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No.158 Naoki Kojima. Mechanism design to the budget constrained buyer:a

canonical mechanism approach (2013 %5 A)

B . GEARE)

No.159 Yasuhiro Shirata. First Price Package Auction with Many Traders (2013
F£6H)*

summary : We study a first price package auction with many buyers and many sellers
in a decentralized networked market. We show that any equilibrium with profit-target
strategies is efficient and the set of the equilibrium payoffs is equal to a bidder
optimal core relative to an exogenously given network. We further show that in the
bidder optimal core, each buyer earns a less payoff than the VCG payoff, but does a
larger payoff than the competitive equilibrium payoff. Finally, we discuss
coalition-proofness and stability of networks.
AL httpi//barrel.ih.otaru-uc.ac.jp/handle/10252/5134
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No.161 Atsue Mizushima;Koichi Futagami. Non—cooperative versus Cooperative
Family (20134 10 B)

summary : This paper focuses on strategic interaction within a family and examines
individual decision making. We set up a two-stage game model. In the first stage of
the game, a man and a woman who have not yet met simultaneously determine their
education levels non-cooperatively. In the second stage, they marry and determine

their leisure time. In the second stage, we compare two decision modes,



non-cooperative and cooperative, in order to characterize the nature of cooperation in
families. In addition, we extend the basic model based on a Stackelberg game. In this
setting, we consider the case in which a man acts as a leader and a woman acts as a
follower. We show that the leader invests in higher education and chooses more

leisure time than the follower. This coincides with the empirical findings.

No. 162 Kouki Sugawara;Atsue Mizushima;Koichi Futagami. Perverse effects of

a ban on child labour in an overlapping generations model (2013 & 10 A)

summary : Despite the International Programme on the Elimination of Child Labour,
child labour remains particularly common in developing countries. Why has the
Programme failed to achieve the expected outcome? To address this question, we
construct a two-period overlapping generations model with the detection probability
in regard to the ban on child labour. By analyzing this model, we show that whether
the ban on child labour has a suppression effect or not depends on the level of human
capital of parents. We also demonstrate the human capital dynamics in the model and
show that there exist multiple equilibria: one is the poverty trap, which has a higher
incidence of child labour and a low level of human capital, the other is the equilibrium
that has a lower level of child labour and a high level of human capital. In the welfare
analysis, we examine the effect of policy of the ban on child labour and that of foreign
aid in education. We show that both policies are not always enhancing the level of

social welfare.

No. 163 Atsue Mizushima. Human Infrastructure, Child Labor, and Growth (2013
#£10 B)

summary : In spite of same initial condition, why are some parts of the world so rich
and others so poor? To address the question, this paper constructs a simple
theoretical model, which incorporates human infrastructure and child labor. In the
first part of the paper shows that when the economy starts with the same initial
condition, the economy with high technology grows sustainably; however, the economy
with low technology falls into the poverty trap. In addition, we show the historically
observed trend in child labor. In the second part of the paper examines the effect of
development assistance in recipient countries. By comparing the development
assistance program between the elimination of child labor and the investment in

human infrastructure, we show that the latter assistance enhances the development.
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