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PREFACE.

Tur produce of the earth—all that is deuved
from its suiface by the united apphcatlon of
labour, machinery, and capltal 1s divided
among three classes- of - the communlty,

namely, the proprietor of the land, the owner

of the stock or capltal'necessary for its culti-
‘vation, and the labomels by"W'ho'sevindustry
it is cultivated, | -

. But.in different stages of society; the pro-
portions of the whole produce of the earth
which will be allotted to eachof these classes,
under the names of rent, profit, and Wages,
will be essentlally different ; dependm g main-
ly on the actual fertility of the: soil, on the

accumulation of capital and pol)ulatlon “and

on. the skill, . mgenmty, and instr uments em-

ployed m agriculture. R
To:determine the laws which regulate ‘this

distribution, is the principal problem i‘likP‘O—
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litical Economy: much as the science has
been improved by the writings of Turgot,
Stuart,

they afford very little satlsfactm y information

‘Smith, Say, Slsmondl, and others,

respecting the natural course of rent, proﬁt
and wages. o

In 1815, Mr. Malthus in his “ Inqulry into

the Natule and Progress of Rent,” and.-a
Fellow of Umvers1ty College, Oxford, in his
f‘Essay on the A pplication of Capital toLand,”

i’)resénted‘ to the world, nearly at the same
moment, the true dQctrine of rent ; without a
knowledge of which it is impossible to under-
stand the effect  0f the progress of wealth on
profits and wages, or to trace satisfactorily the
influence of taxation on different classes of the
community, particulaﬂy when the commodities
taxed are the productions immediately derived
Adam Smith,
and the other able writers to whom I have al-

from the surface of the ear th.

" luded, not having viewed couectly the princi-
ples of rent, have, it appears to me, ov erlooked

many important truths, which can only be

discovered after the subject of rent 1s tho-

roughly understood..

o .,Mg.,,f{h_,m—,vmﬂ.._v B
“
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‘To supply this deficiency, abilities are Te-
quired of a far superior cast to any possessed
by the writer of the following pages; -jyet after
having g given to this subject his best considera-
tion—atfter the aid which he has derived from
the works of the above- mentioned eminent wri-
ter s-—and after the valuableexperience whicha
few late years, abounding in facts, have yield-
ed to the present ge_neratlon-——lt will not, he

trusts, be deemed presumptuous in him  to

" ‘state his opinions on the laws of profits and

If the

Principles which he deems correct should :be

wages, and on the operation of taxes.

found to beso, it will be for othei's more able -

than-himself to trace‘them-to all their impor-
tant consequences.

The writer, in combatlng received opinions,

| has found it necessary to advert more parti-

cularly to those passages in the wutmgs of

Adam Smith from which he sees reason to
differ; but he hopes 1t will not on that account

be suspected that he does not, common

with all those Who dcknowledge the 1mp01-»
tance of the science of Political Economy,»

participate in the admiration which the pro-

O S D S
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found ‘work of this- celeb1 ated author SO _]ustly
excites.

The same remark ‘may be apphed to- the
“excellent: works of M, Say, who not: only

was the first, or among the first, of continental
writers, who justly appreciated and applied
the ‘principles of Smith, and who has ‘done

more than all other continental writers taken

- together, to recommend the pnn(:lples of that

enlightened-: and beneficial system to the
nations of Kurope ; but who has succedded ; in

placing thescience in a m’ore7Iogica]'””and

more instructive order ; and has enuahcd 1t

" by:several discussions, original, accur ate, and

profound.#*.- The respect, however, which the
author entertains for the writings of this' gen-
tleman, has not prevented him from comment-
ing with that freedom which he thinks the in-:
terests of science require, on such passages of
the <« Economle Politique,” as appeared at
variance Wlth his'own ideas.

———

# Chap xv. part 1. “ Des Débouchés,” contains in particu-

lar some very important principles, which T believe were first
exp]amed by this distinguished writer.

o o N L kb A A i
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" CHAPTER I.
ON VALUE.

IT has been. observed by Adam Smith, that
“the word Value has two different meanings,
and. sometimes expresses the utility of some
particular object, and sometimes the power
of purchasing other goods which the posses-
sion of that object conveys. The one may
be called value in use ; the other, value in eq-

~ change. 'The things,” he continues, “which

have . the .greatest value in use, have ' fre-
quently little or no value in exchange’; and
on the contrary, those which-have the gi'eat:
est value in exchange, have little or no value in
use.”  Water and air are abundantly useful :
they are indeed indispensable to existén‘éé:

~ yet, under ordinary circumstances, ‘nothing

canbe obtained in‘exéhé_mg'e for them. Gold
o U,
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on the contraryl though of little use com-

pared with air or water, will exchange for a
great quantity of other goods.

Utility then is not the measure of ex-
changeable value, although it is absolutely

essential to it. If a commodity were in no
way useful,—in other words, if it could in no
way contribute to our gratification,—it would
be destitute of exchangeable value, however
scarce it might be, or whatever quantity of

labour might be necessary to procure it: -

.. Possessing utility, commodities derive their

exchangeable value from two sources: from
their scarcity, and from the quantlty of labour
requned to obtain them ) o -

There are some commodltles, the value of
Whlch is :determined by, their scarcity alone.
No 1abou1 can-increase-the quantity of' such
goods,,ahd therefore their value cannot be
rl,;oweped,by;an increased supply.-  Some rare
~statues and. pictures, scarce books and coins;
wines of a_peculiar quality, which: can  be
made .only f from grapes grown on-aparticu-
1a1 soil, of Wthh ‘there is’ a. very hm:ted

quantlty are all*of thls descupnon r_lhen"' ‘

value is wholly’ mdependent of the quantity

of labour. ougmally necessa,ly to produce
them, and varies with the varying ‘wealth

and inclinations of those Who are desn ous to
possess them . | B

" These commodltles, hO‘VGVGl, form a wery
small ‘part of the mass of " commodmes dally’

- exchanged in the market. By far the greatest

part of those goods which are the objects of
desue, are. procured by labour ; and they
may be multlphed not in one country alone,
but in many,” almost without any assignable

| 11m1t if we are dlsposed to bestow the labom |

necessaly to: obtcun them.

In speaklng then of commodltles, of their
exchangeable Value, and of ‘the laws which
regulate their- relative ‘prices, we mean al-
ways such commodities only as can be in-
creased in quantity by the exertion of human
industry, and on the production of Whlch
competltlon opel ates Wlthout restraint. |

In the’ eaxly stages of socxety, ‘the ex-
changeable value’ of these commodities, ‘or
B2
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the rule which determines how much of one.
shall be given in-exchange for another, de-
pends solely on the comparative quantlty of
labour expended on each.

“ The real price of every thing,”

to the man who wants to -acquire it, is the
toil and trouble of acquiring it. What every
thing is really worth to the man who has
acquired it, -and who wants to dlspose of it,
or exchange it for somethmg else, is the toil

and trouble Whlch it can save to hlmself and

which it can impose upon other people.”

« Labour was the first pmce—-—the ougmal‘

purchase-money that was paid for all things.”

Again, “«in that early and rude state of so-
ciety, which precedes both the accumulation
of stock and the apprOprlatlon of land, the

proportlon between the quantltles of labour.

necessary for acquiring different objects,
seems to be the only circumstance Wthh can
afford any rule for exchanging them for one
another. -If among a nation of hunters, for
examplé, it usually cost twice the labour to
kill a beaver which it does to kill a deer,

one beaver should naturally exchang;e for, or

says
‘Adam Smith, “ what every thing really costs

S, (RN

5

be worth two deer. - It is natmal that what
is usually the produce of two days’, or two
hours’ labour, should be worth double of
‘what is usually the produce of one day’s, or
one hour’s labour.”# ' : | -

- That this is really the foundation of the
exchangeable value of all things, excepting

_those which cannot be increased by human

mdustry, is a doctrme of the utmost 1mpor—
tance in political ‘economy ; for from no
source do so many errors, and so much dif-
ference of epinion in that science proceed, as
from the vague ideas, Wthh are attached to
the word value. | |

If the quantity of labour realized inféom-
modities, regulate their exchangeable value,
every increase of the quantity of labour must

~augment the value of that commodity on

which it is exer(:lsed as every' dlmlnutlon
must lowerit, o

'Adam Smith, who so décﬁlét‘ely defined
the original source ‘of exchangeablé value,

: and who was bound in consmtency to maln-

*Book i. chap. 5.
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tain, that all thmgs became more or:less va-
luable in ploportlon as more. .or less labour
“was bestowed .on their ploduc‘aon, has hlme
self -erected another. standard measure of

value, and speaks of things,.being more .or
less valuable, in proportion as they will ex-

,chanc"e for- more or less of ‘this standard

measure. Sometunes he speaks of corn,. at
other times of laboul, as a standard: measure
not the quantity of. labour. bestowed on the

productlon of any obJect but’ the  quantity

which it can command in the market : as if
these were two equwalent expressions, and
as -if because a man’s labour.had become
doubly efficient, and he could therefore pro-
duce twice the qvantlty of a commodity, he
would -necessarily receive tW1ce ‘the former
quantlty in exchange fm I e

If thls mdeed We1e tlue, 1f the 1eward of
the labourer were always in proportion to
what he pr oduced, the quantity of labour
bestowed on a commodity, and the quantlty

of labour which, that. commodity would-pur-

chase, Would be equal and  either might
accurately measure , the: variations of -other
things: but they are not equal; the first is
under many circumstances an invariable

R O
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standard, : indicating corf‘ectly‘ the "Variation§-
of other things;.the latter is:subject to'as
many fluctuations as the: commod1t1es com—3
pared with it." Adam Smith; after most
ably shewing the msufﬁmency of ‘a variable
medium, -such as:gold and silver, for the
purpose -of" determlmng the:varying Value of
other things, has himself, by fixing o corn’
or labour, chosen a medium no less variable.’
. Gold: and silver -are:no--doubt : "subject‘: to
fluctuations, ‘from the discovery of new -and
more. abundant mines; but such’ discoveries
are rare; ‘and their effects, though powerful,

- are limited to periods'of comparatively short
. duration.  They are subject also to fluctua~
“tion, from improvements in‘'the skill and

machinery -with which the min"es"may be
worked;.as in consequence of-such improve-
merits, a greater quantity may' be’ obtained
with the same labour. They are further
subject to fluctuation from the decreasing
produce. of the mines, after-they have yielded
a supply to the world, for a succession of
ages. But from which of" these -sources of
fluctuation is corn exempted? - Does not that
also vary; on:one hand, - from improvements
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in agriculture, from improved- machinery':: and.
implements: used ‘in husbandry, "as well, : as
from the- dlscovery of new tracts:of fertile
land, which in'other countries:may be taken
into - cultivation, and which will "affect ._fche
value of corn in every market where importa-
tion is free? Is.it not on the other hand
subject to be enhanced in value from prohi-
bitionsof importation, from increasing popula-~
tion and wealth, and the greater difficulty of

, obtalmng the increased supplies, on aceount

of the additional quantity of labour which the
cultivation of inferior lands requires? Is not
the value of labour equally variable; being

not only affected, as all other things ‘are, by

the ,:v;pljépportion - between - the .’ supply ' and
demand;; which uniformly varies with every

change ‘in' the condition of the community, -

but also by the varying price ‘of food 'and
other necessaries, -on . which the Wages of
labour are expended?’ e L
: ,,In Tthe same country;doilble,th'efquani:ity
‘of labour may be réquired to producea given

“quantity of food énd necessaries at:one time;,
that may  be necessary at another;*and: a

~ distant time ;- yet the labourer’s reward may

g
SIS

e, (DN
PR, 3 '
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5‘poss1bly be’ very little diminished."

g
"If the

labourer’s wages at the former perlod ‘were
a certain ‘quantity of food -and necessaries;
he probably could not have subsisted if that
quantity had been reduced. . Food and neces-

saries in this case will have risen'100 per cent.
if estimated by the quantity of labour neces-

sary 1lo their production, while they will
scarcely have increased.in value, if measured

by the  quantity - of labour for Wthh they

| Wlll ewchange

| The'Same remark may be made respecting
two or. more countries.  In‘'America and
Poland, a year’s labour will produce much
more corn than inaEngland.' Now, ‘sup-
posing - all other necessaries to -be: equally

" cheap inthose three: countries, would it not

be a great mistake to conclude, that the quan-
tity of corn awarded to the.labourer, would
in each country be in proportlon to the fam—-
hty of PlOdUCthHp R |

It the shoes and clothlng of the labourer,
could, by 1mprovements in machlnery, be p1 0-
duced by one fourth' of the labour now ' ne-
cessary to their productlon, they would prob-
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ably. fall. 75  per..cent. ; ‘but so:far.is it from
being true, that the labourer would ‘thereby
be- enabled per manently to consume. four
coats;: or. four. pair-of shoes, instead of one,
that his wages would in no long time be ad:
justed by the effects of competition, and the
stimulus to population, ‘to the new value: of
the necessaries on which they wére expended.
If these improvements extended to all. the
objects- of the labourer’s consumption; we

~should find him probably at the. end of a

very few years, in possession of only a small,
if.-any, addition to his enjoyments, although
j:h_e exchangeable valué- of those commodities;
compared with any other;commodity,’ in the
manufacture of -which no‘such’ improvement
were . made, had sustained a. very consider-
able- reduction ; and. though 'they’ wére " the
produce of 4 very: consider ably dlmlmshed

vquantlty of - labom

It cannot then be cor rect to aay thh Adain
Smith, “ that as labour may sometimes pur-
chase a greater, and sometimes a smaller quan-
tlty of goods, it is their..value which: Val‘leS,
not that of the labom whlch purchases them:;”,

and. thelefme, s that labour. alone never vary-

11

ing in its-own value, 1s alone the ultimate and

real standard by which the.value. of all coms-
modltles can at all times and. placeg be esti-
mated-and: compared;”—but itis" correct to
say, as.’Adam Smith had previously  said;
« that the proportion between the quantities
of labour necessary for acquiring different
objects, seems to be the only circumstance
which can afford any rule for exchanging
them for one another;” ‘or:iin other words,
that it is the comparative quantity of commo-
dities which labour will produce, that deter-
mines their present or past relative value, and
not the comparative' quantities: of commodi-
ties, which are given to.the laboulel n ex-'
change for his labom L e e
Xf Xa‘ny»“’: o'n'e*co:mm'o'dity‘ could " be:found;
which now and at-all times required: pl'ebi"se'l)‘r}
the 'same quantity of labour - to ‘produce it,
that ‘commoditywould" be :of .an‘ unvarying
value, and would be -eminently -useful-as a
standard by which: the. variations of .other
things might be measured. ' Of siich & com-’
modity we have no.knowledge,:and conse-
quently. are unable :to fix on any standard of'
value; It is,’however;of considerable use to-:
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wards attaining a correct theory, to ascertain
what the essential quahtles of a standard are,
‘that we may know the causes of the variation
in the relative value of commodities, and that
we may be enabled to calculate the degree in
whlch they are. hkely to operate |

In speakmg however of labour, as being
the foundation of all value, and the relative
quantity of labour as determining the relative
value of commodities, I must not be sup-

posed to be inattentive to the different quali--
‘ties of labour, and the dlﬁiculty of comparing

an hour’s, or a day’s labour, in one employ-
ment, with the same duration of labour in
another. ' The “estimation in which' different
qualities of labour are held, comes soon to
be adjusted in the market with sufficient
precision for all practical purposes, and ‘de-
pends'much on the comparative skill of the
labourer, and intensity of the labour per-
formed. The. scale, when once formed, is
liable to little variation. If a day’s labour
of a working jeweller be more valuable than
a-day’s labour  of -a common labourer, it has

13

long ego been . adjusted, -and. placed in-its

proper position in the scale of value.*

-~ In ,eomp_aring therefore the value of the
same commodity, at different periods of time,

the consideration of the comparative skill and

intensity of labour, required for that parti-
cular commodity, needs scarcely to be at-
tended to, as it operates-equally at both pe-

© ¥« Byt though labour be the real measure of the exchange—‘
able value of all commodities, it is not that by which their
value is commonly estimated. It is often difficult to ascertain
the proportion between two different quantities of labour. The
time spent in two different sorts of work will not always alone
determine this proportion. The different degrees of hardship
endured, and of ingenuity exercised, must likewise be taken
into account. There may be more labour in an hour’s hard
work, than in two hours’ easy business ; or, in an hour’s ap-
phcatlon to a trade, which it costs\ ten years’ labour to learn,
than in.a month’s industry at an ordinary and obvxous em-
ployment. But it is not easy to find any accurate measure,
either of hardship or ingenuity. In exchanging, indeed, the
different productions of different sorts of labour for.one an-
other, some allowance is commonly made for- both. . It-is
adjusted, however, not by any accurate measure, but by the
higgling and bargaining of the market, according to that sort
of -rough equality, which, 'though not exact, is sufficient for
carrying on the business®of common life,”—=ealth qf’ Na-
tions, ‘Book i 1, chap. 10.
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riods. One description of labour at one time
is compared with the same description of la-
bour at another; if a tenth, a fifth, or a
fourth, has been added or taken away; an
effect p10p01t10ned to the cause will be pro-

duced on the relative value of the com-:

mOdlty. 3

- If a piece of cloth be now of the value
of two pieces of linen, and if, in ten years
hence, the mdinary value of a piece of cloth

should be four pieces of linen, we may safely

conclude, that either more labour is required

to make the cloth, or less to make the linen,

Qr',that jboth“ca‘uses have operated.

- As the inquiry to which I wish to draw the
reader’s attention, relates to the effect of the
variations in the relative value of commodi-
tles, and not in their absolute value, it will be’
of little importance to éxamine into the com-
palatxve degree of estimation in which the
dlfferent kinds of human labour are held. We
may falrly conclude, that whatever 1nequahty'.
there ‘might originally have been in them,
whatever the ingenuity, skill, or time neces-
sary for the acquirement ‘of one species of

__" -
¥

(5"
manual dexterity more than another, it ‘con-
tinues nearly the same from one generation
to another; or.at least, that. the variationis
very inconsiderable from year to; year, and
therefore, can:have little effect for short pe-
riods on the relative value of commodities.
- The proportion between the different
rates both of wages and profit in the different
employments of labour and stock, seems not
to be much affected, as has already been ob-
served, by .the:.riches or poverty, the' ad-
vancing, stationary, or declining state of the
society. Such revolutions in the public wel-
fare, ‘though they affect the general rates
both of wages and profit, must in the end
affect them equally in all different employ-
ments. -The proportion between them there-
fore must remain the same, and cannot well
he altered, at least for any considerakle tlme,:
by any such. revolutions.”*. . . S

It will be seen by:the:extract which I have
made in page 4, from the “ Wealth of Na-
tions,” that though-Adam Smith.fully. recog-
mzed the pnnmple, that the plopomon be- -

-‘*‘;Wealth. of. N a_tions, .book i.. ich'ap..rl()*.i" L
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‘tween the quantities of :labour:necessary for

acquiring different objects, 1s the,only.1 cir-

cumstanece which can afford any rule for our
exchanging” them for one. another, yet he

limits its. application to « that early and rude

state of society, which precedes.both the

accumulation of stock and the appropriation

of land;” as if; when profits and rent were

to be paid, they would-have:some influence
on the relative value of commodities, inde-

pendent of the mere quantity of labour that
was necessary to their production.

. Adam Smith, however, has no where ana-.

" lyzed the effects of the accumulation of capi-
tal, and the appropriation of land, on relative.

It is of importance, therefore, to de-
termine how far the effects which are avow-

‘edly produced on the exchangeable value of

cominodities, . by the comparative quantity
of labour bestowed on their production, are
modified or altered by the accumulation of
capital and the payment of rent.

- First, as to the accumulation of capital.
Even in that- early state to. which Adam
Smith refers, some capital, though possibly
made and:accumulated by the hunter -himself

- - .ﬁ{,.f.u »—v:-'.,: - ,m:l

g
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Would be necessaly to ‘enable hun to kill hlS
‘game. Without some weapon, neither the
beaver nor the deer could be destr oyed ‘and
therefore the: Value of" these animals would -
be regulated, not solely by the time and la-
bour necessary to their destructlon, but also
by the time and labour necessary for pro-
viding the hunter’s capltal the weapon, by theé
ald of whlch their destruction was eﬁ'ected

,. Suppose the weapon necessaly to kill the
beaver, were constructed Wlth much more
labour than that necessary to kill the deer,
on account of the greater difficulty of ‘ap-
proaching near to the former animal, and the
consequent necessity of its being more true
to its'mark ; one beaver would natulally be
of more value than two deer, and precisely
for this reason, that more labour would on

| the whole be necessary to 1ts destructlon

All the 1mp1ements necessary to klll the
beavel and deer might belong to one class of
men, and the labour employed in their de-

straction mi ght be furnished by another class;

still, their comparatlve prlces would - be in
proportion’ to the actual ‘labour bestowed
c




both-on the formation of - the capital, and.on
| ;the destruction of the animals. Under dif-
ferent circumstances of plenty or scarcity of
;ceipit;al, as compared with labour, under dif-

ferent circumstances of plenty or scarcity of

the food and necessaries essential to the sup-

port of men, those who furnished an equal

value of capital for either one employment
or for the other, might have a half, a fourth,
or an eighth of the produce obtained, the
remainder being paid as wages to those who
furmshed the labour; yet this lelSlOIl could

not affect the relative value of these commodi-
tles, since whether the profits of capital were
greater or less, whether they were 50, 20, or
10 per cent., or whether the wages of labour
were high or low, they would operate equally
on both einployments.

If we suppose the occupatlons of the soc1ety
extended, that some provide canoes and tac-

kle necessary for fishing, others the seed and.

.rude machinery first used in agrlculture, still
the same principle would hold true, that the
excha,ngeable value of the commodmes pro-
duced would be in pr 0p01t10n to the labour
bestowed on their production ___ngt_ O:I}/t}le:l_!,‘

e ‘ ,
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immediate production only, but on all those

im plements or machines requn ed to give effect
to the paltlcular labom to thch they were’

apphed

* If we look to a state of somety in which
greater 11np10wements have been made, and
in which arts and commerce flourish, we shall
still find that commodities vary in value con-
formably with this prm(:lple in estimating
the exchangeable value of stockings, for
example, we shall find that their value, com-
paratively with other things, depends on the
total quantity of labour necessary to manufdc—,
ture them, and bung them to market. First,

 there is the labour necessary to cultivate the

land on which the raw cotton is . grown ; se-
condly, the labour of conveying the cotton to
the country where the stockings are to be ma-
nufactured, which includes a portion of the
labour bestowed in building the ship in which
it is conveyed, and which is charged in the
freight of the goods; thirdly, the labour of

" the spinner and weaver; fourthly, a portion

of the labour of the engineer, smith, and car-.
penter, who erected the buildin gs and machi-

nery, by the help of which they are made;

¢ 2
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fifthly, the labour ‘of the retail dealer, and

‘of many others, Who‘m it 1s unnecessary further

to particularize. The aggregate sum of these
various kinds of labour, determines the quan-
tity of other things for which these s.tockir.l gs
will ‘exchange, while the same cons@,eratlon
of the various quantities of labour which ha*fre
been i,bestOWed on those other things, “.rﬂl
equally ‘govern the portion of them Whlch;
will be given for the st’ockings.

To convince ourselves that this is the real
foundation of exchangeable value, let us sup-
pose any improvement to be made in the
means of abridging labour in any one of the
various processes through which the raw coi.:_ton-.
must pass, before the manufactured stockings

come to the market, to be exchanged for other

things; and observe the effects .Which. will
tollow. . If fewer men were required to cul-
tivate the raw cotton, or if fewer. sailf)rs were
employed in navigating, or shipwrights in

constructing the ship, in. which it was con-

“veyed to us; if fewer hands,were‘ employefi»
in raising the buildings and machinery, or if
these when raised, were rendered more eﬁ'ifi
'.cient,': the stockings would ;_inefvitably fall in

R R T e
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value, and consequently command less of
other things. They would fall, because a less

_ quantity of labour was necessary to their pro-

duction, and would therefore éxchang’e for a
smaller --quantity of those things in which

no such abridgment of labour had been
made. | "

Economy in the use of labour never fails

~ to reduce the relative value of a conimodit’y,

whether the saving be in the labour neces-
sary to the manufacture of the commodity
itself, or in that necessary to the formation of
the capital, by the aid of which it is produced.
In either case the price of stockings would fall,
‘whether there were fewer men employed as
bleachers, spinners, and weavers, persons im-
‘mediate-ly necessary to their manufacture; or
as sailors, carriers, eh'gineers, and smiths, per-

‘'sons more indirectly concerned. In the one

c'avse,‘thé whole saving of labour would fall on
the stockings, because that portion of labour
was wholly confined to the stockings; in ‘the

other, a portion only would fall on the stock-

ings, the remainder being aPplied to a}H those
other commodities, to the production-of which
the buildings, machinery, and carriage, were

-subservient,
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" In every society the capital -which is:ém-
A;ployed in production, is necessarily of limited

durability. The food and clothmg consumed
by the labourer, the buildings in which he

:;Works, the implements with which his labour
is assisted, are all ‘of a perishable nature,

There 1s however a vast difference in the time
for which these different capitals will endure :

“a steam-engine will last longer than a ship,
a ship than the clothing of the labourer, and

the clothing of the labourer longer than the
food which he consumes. ,

AAckt-zor.ding as 'capital isvrapidl.y perishablé,

and requires to be frequently reproduced, or

is' of slow eonsumption, it.is classed under

the heads of circulating, or of fixed capital.
A brewer, whose buildings and machinery

are valuable and durable, is said to employ

-a large portion of fixed capital : on the con-
“trary, a shoe-maker, whose capital is chiefly
.employed in the payment of wages, which
-are expended on food and clothing, commo-
Jdities more perishable than buildings and
‘machinery, is said to employ a large propor-
tion of his capital as circulating capital.

Two trades .then'bl méy employ the same "

of labour.
~value of the deer, the pr oduce of the hunter’s
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amount-of capital; but it may be very. dif-
ferently divided with respect to’ the portion-
which is fixed, and that which is circulating. -

- Again two manufacturers may employ the
same amount of fixed, and the same amount
of circulating capital; but the durability of
their fixed capitals may be very unequal. One-
may have steam engines of the value of 10,0001.-

the other, ships of fh_e same value.

- Besides the alteration 0 the relative value-
of commodities, occasioned by more or less:

labour being required to produce them, they:

are also subject to fluctuations from a rise ‘of
W,agéé, and consequent fall of profits, if the
fixed capitals employed be either of unequal
Value,' or of uneq_ual duration.

Suppose that in the early stages of somety,
the bows and arrows of the hunter were of
equal value, and of equal durablhty, with-
the canoe and implements of the fisherman,
both being the produce of the same quantity
Under such circumstances -the

day’s- labour, would be exactly equal to the
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“‘;el'ue‘ ~of ‘the fish, the produce of the fisher-:

man’s day’s labour. - The comparative value
of the fish -and the game, would be entirely
regulated by the quantity of labour realised
in each; whatever might be the quantity of

production, or however high or low general

wages or profits might be. If for example

the canoes and implements of the fisherman
were of the value of 100/ and were calcu-

lated to last for ten years, arﬂld, he aemployed
ten men, whose annual labour cost 100’Z. epd
who in one day: obtained by their labour

twenty salmon : If the weapons employed by

the hunter were also of 100/ value and cal-
culated to l&sf ten years, and if he also em-
ployed ten men, whose annual labour cost
100L. and who in one day procured him’ ten
deer; then the natural price of a deer would be
two salmon, whether the proportion of the
whole pfo'duce bestowed on the men who ob-
tained it, were large or small. The proportion
which might be paid for Wages; is of the utmost
importance 1n. ‘the question_of profits; for it
must at oneé be seen, ‘that profits would ‘be
hlgh or low, exactly in :proportion’ as wages
were low -or high; but it could notrin the
~ least ‘affect the relative value of fishiand

95.

ga'mé, as’ wages f\VOUId’bé hlgh OI‘IOW ‘at the-
same- time in both oc(:upations If the hunter

urged the plea of his paying a large propor-
tion, or the Value of a large proportion of his
game for - Wages, as an inducement ‘to the
fisherman to give him more fish in exchange

for his game, the latter would state that he
was equally affected by the same cause; and
therefore under all variations of wages and
profits, under all the effects of accumulation
of capital, as long as they continued by a
day’s labour to obtain respectively the same

“quantity of fish, and the same quantity of

game, the natural rate of exchange Would
be, one deer for two salmon.

| If with the same quantity of labour a less:
quantlty of fish, "or a greater quantity ‘of
game were obtained, the value of fish would
rise in comparison with that of game. - If, on
the contrary, with the same quantity of labour
a less quantity of game, or a greater quantity
of fish: was obtained, game would rise in
comparison with fish.

“If there were. any-other commodity ‘which:
was irvariable in-its value, requiring at-all
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times, and under ‘all circumstances, precisely-
the same quantity - of labour to obtain it, we.
should be able to ascertain, by comparing:
the value: of fish and game with this commo- -
dity, how much of the variation was to be.
attributed to a cause which affected the:
value of fish, and how much to a cause which.

affected the value of game.

- Silppose mbney--"cdbe thaﬁ_cbmxﬁodify. g If
a salmon were worth 1/, and:a deer-2/. one.
- But. a

deer would be worth two ‘salmon.
deer might become of the value of three sal-

 mon, for more labour might be required to

obtain the deer, or less to get -the salmon,

. or both these causes might operate at the

same time. If we had thisinvariable standard,
- we -might easily ascertain in what degree
either of these causes operated. . If salmon
continued to sell for 1/, whilst deer rose to:
3!. we might conclude that more labour was
required to obtain the deer. If deer conti-
nued at the same price of Ql and salmon
sold for 13s. 4d. we might then be sure that
less labour was required to obtain the salmon ;
‘and if deer rose to 21 10s. and salmon.fell to
16s5. 8d. we should be convinged ‘that both
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causes had operated in ploducing’the alteras
tion- of the 1elat1ve value of these commo- |

dities.

No alteration in the wages of labour could
produce any alteration in-the relative value

of these commodities; for if profits. were 10
per cent., then to replace the 100/. circulating

capital with 10 per cent. profit, there must be
a return of 110/: to replace the equal portion
of fixed capital, when profits are at the rate of
10 per cent. there should be annually re-
ceived.10.271.; for, the present value of an
annuity of 16.271. for ten years;, when money

1s at 10 per cent.,is 1007, ; consequently all the -
game of the hunter should annually sell for

126.271. But the capital of the fisherman

being the same in quantity, and divided. in
the same proportion into fixed and cir culating

capital, and being also.of the same durability;

he, to obtain the same profits, must sell ‘his
goods for the same value.

1If wages .rose 10
per cent. and consequently 10 per cent. more

circulating capital were required in .each
‘trade, it would equally affect both. em-

ployments.” In both, 210/ instead of -200J.
would be required in - order to produce the




former quantity of: commodities;
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‘and these
would  sell precisely for the same money,
namely 126.27..: they would therefore be at

the same relative value, and profits would be
equally reduced n both trades ‘

| 'I he prices of the commodities Would not
rise, because the money in which they are
valued is by the supposition of an invariable
value, always requiring - the same quantlty of

labour to ploduee it.

If >the : goldi mine from which. money was
obtained were in the same country, in that
case, after the rise of wages, 210/ might be
necessary to be employed, as capital, to
obtain the same quantity of metal that 200
obtained before: for the same reason that the
hunter and fisherman required 10/. in addition
to their capitals, the miner would require an
equal addition to his. No greater quantity
of labour would be required in any of these
occupations, but it would be paid for at a
higher price, and the same reasons which
should. make the hunter and- fisherman en-
deavour to raise the value of their game and
fish, would cause the owner of the -mine to
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rajse the value of his gold. -This inducément
acting with the same force on: all these three

occupa‘uons, and the relative situation of those -

engaged in them being the same before and
after the rise of wages, the relative value of
game, fish, and gold, would continue un-
altered. - Wages might rise twenty per cent.,
and-profits .consequently fall in a greater or
less pr op01 tion, without occasioning the-least
alteration in the relative Value of these com-
modltles |

Now suppose, that with the same labour
and fixed capital, more fish could be pro-

duced, but no more gold or game, the relative

value of fish would fall in comparison with
gold or game. If, instead of twenty salmon,
twenty-five were the produce of one day’s
labour, the price of a salmon would be sixteen
shillings instead of a pound, and two salmon
and a half, instead of two salmon, would be
given in exchange for one deer, but the price

of deer would ‘continue at 2/. as before.. In

the ‘same manner, if fewer fish could be
obtained with the same capital and labouf;

fish’ would rise 1n comparatlve value. . Fish

then would rise oy fall.in exchangeable value;
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only because more 6r less labour was required
to obtain a given quantity; and it never could
rise or:fall beyond the proportion of the
increased .or- dlmlmshed quantlty of labour
'requned v ' o

L If ‘we had then an invariable standard, by:
- which we could measure the variation in
other commodities, we should find that the
utmost limit to which they could permanently
rise, was proportioned to the additional quan-
tity of labour required for their production;

and that unless more labour were required for

their -production, they could not rise in any.
degree whatever. = A rise of wages would not
raise them in money value, nor relatively to
any other commodities, the production of

which required no additional quantity of

labour, which employed the same proportion
of fixed and circulating capital, and fixed
capital of the same durability. If more or

- less labour were required in the production of

the other commodity, we have already stated
that this will immediately occasion an altera-
tion in its relative value, but such alteration
1s ‘owing to the altered quantity of requisite
labour, and not to the rise of wages.
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- If the fixed and circulating capitals were in
dlﬂ"elent proportions, or if the fixed capital

- were of different durability, then the relative

value of the commodities produced, would be
altered in consequence of a rise of Wages

First, when the fixed-and cireulating ‘capi-
tals were in different proportions, suppose that
instead of 100 fixed capital and 100 circu-
latmg capital, the hunter should employ 1501,
fixed capital and 50.. circulating capital, and
that ‘the fisherman should on the contrary
employ only 501 - fixed capltal and 1501
circulating capital.

If profits be 10 per cent., the hunter must
sell his goods for 79/. 8s. For, : :
To replace his circulating capi-
tal of 50/ with a profit of 10 per
. cent. would require a value of - 55/
To replace his fixed capital with
10 per cent. profit, the present
value of an annuity forten years =
of 24.41. at 10 percent. being = = =
WoL . . ... L. L. 24l

79.4L
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- If prohts be 10 per cent:, the hshelman

. must sell his goods for.1731 2s. 7d. -

To replace his circulating capital . .
. of 150Z with 10 per cent.- proﬁt 165Z :

To replace his fixed capital with
10 per cent. profit, one-thlrd of
the hunters v e e e - 8.13°

173 131

Now if Wages rise, although ne1the1 of these

| commodltles should require more labour for
their, production, yet their relative value will

be altered. Suppose wages to rise 6 per cent.,

the hunter would not require more. than. an
increase of 3I. to his capital, to employ the
same number of men, and obtain the same
quantity of game; the fisherman would re-
quire three times that sum, or 9/. The profits
of stock would fall to 4 per cent., the hunter
would' be obliged to sell his game for 731.
12s. 2d. , , . S -

'To replace his circulating capital
of 53l with a profit-of 4 per .
cent. . . . . N 1: A D14
To 1ep1ace fixed capltal annually
wasted, the present value of an

anquity.of 18.491. for ten years,.
when .money is at 4 per cent., | |
being 1504 . . . . . . . 18.49

. £73.61
The ﬁshelman would sell his ﬁsh.- |
for 1711 11s. 5d. viz.. ,
To replace his cir culatlng capltal
of. 1592 Wlth a. proﬁt of 4 per . |
cent..” : .., . . . o £165.360.
To.r eplace fixed oap1tal annually o :
wasted, the present value of an
“annuity.of 6.163/., for ten years .
- at 4 per cent., being 50, . . 6.163
., £171.523
Game was:to fish before as 100 to 218..
It would now be ...... as 100 to 233.

Thus we see, that with every rise of Wages, '
in proportion .as the capital employed in. any
occupation consists of circulating capital, its
produce will be of greater relative value than -
the : goods. produced in'another : -occupation,
where a less proportion. of circulating, and a-
greater proportion of fixed capital are em-
ployed

D
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Secondly, suppose thé proportions of fixed
capital to be the same; but of different degrees
of durability. Inpr oportion as fixed capital is
less' durable, it approaches to the nature of
circulating capital. It will be consumed in

a shorter time, and its value reproduced in

order to preserve the capital of the mahufac-
turer. We have just seen; that in proportion
as circulating capital preponderates in a
manufacture, when wages rise, the value of

commodities produced in that manufacture,‘

is relatively higher than that of commodities
produced in-manufactures where fixed capital
.In proportion to- the less

durability of fixed capital, and its approach

to the nature of circulating capital, the same

effect wﬂl be produced by the same cause.

Suppose that an engine 1s made, hlch will
last for a hundred years, and that its value
is 20,0001
without any labour whatever, could produce
a certain quantity of commodities annually,
and ‘that profits were 10 per cent.: the whole

value of the goods produced would be annu- -
ally 2,000/ 2s, 11d.; for the profit of 20,0004 :

Suppose too, that this. machine, .

|
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at 10 per cent. pel annum, 18 on 000
And an annuity of 2s 114,
for 100 years, at 10 per cent.

* will,) at the end of “that
peuod 1eplace a capltal of
- 20,0004. . : . 211
Consequently the goods must ' ‘
- sell for . | cfQOOO Q 11

IF the saine amount of capital, viz. 20,0007.,
be employed in supporting productive laboul,a
and be annually consumed and reproduced, as
it is when employed in paying wages, then to
give an equal profit of 10 per cent. on 20,0001
the commodities pr oduced - must sell for
22,000/, Now suppose labour so to rise, that
insteadof 20,0001, being sufficient to pay the
wages of .those employed in producing the
latter commodities, 20, 9521. is required; then'
profits will fall to 5 per cent:: for as these
commodities would sell f01 no more than be-
fore, viz. . £22,000 and to
producé them - £QO 952 Would Be
lequmte, thele Would Ire-  —e
main 1o more than £1048 ‘on a capi-’
tal of 20,052% Tf labour so rose, that 21,1534
were required, profits would fall to 4 per cent,

D 2
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and if it rose, so that 21,3501 was employed
profits would fall to 3 per cent

But, as no wages W0uld‘7 be paid by the
‘owner of the machine, which would last 100
\years, when profits fell to 5 per cent. the
prlce of his goods must fall to 10071, 13s. 8d.
VlZ 10007 to pay his profits, and 71. 13s..8d.
to accumulate for 100 years.at 5 per cent. to
replace his capital of 20,0007... When. profits
fell to 4 per cent. his goods must sell for 81617,

3s. 2d., and when at 3 per cent. for 6327, 16s.. .

7d.. By a rise in the price of labour then,

under 7 per cent., which has no effect on the
prices of commodities wholly produced by
fall of no less than 68 per cent.
is effected on those commodities wholly pro--

If the proprietor of.

labour, a

duced by machinery.
. the machine sold his goods for more than

6321 163 7d he would get more than 3 per
cent the general proﬁt of stock ; and as others

could furmsh themselves W1th machines at

the same price-. of 20 OOOZ they Would be SO
multiplied, that ] he Would be memtably obhged -;
to sink the price.of hlS goods, till they af-
forded. only the usual and ‘general- ploﬁts of .

stock
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In plOpOltion'as”this machine were less
durable, -prices would be less'affected by the
fall of profit, and the rise of: ‘wages.: If; for
example, the - machme Would last “only ten
years, when profits weje at 10 pel ‘cent. the

goods should sell for . . £3254

- when at 5 per cent . . . . 2500 .
4 per cent. . ... 2465

3percent. . , . . 2344

for such are the sums requisite to place his
profits on a par with others, and to replace
his capital at the end of ten years; or, which
is the same thing, such are the annuities which
20,0007. would purchase for ten years at those
rates. If the machine would last only three
years, when profits were 10 per cent. the

price of the goods would be . £8042
at 5 per cent e e e .. 7344
-4 per cent .. . ... 7206
3percent. . . . . . . - 7070

If it would last only one year, when pro-

fits were 10 per cent. the goods Would sell

for . . . . .. i?QQ 000
at 5 per cent. 21, 000
4 per cent. . 20,800
3 per cent.. . 120,600 therefore

when profits fell from 10 to 3 per cent, the

—
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- goods, which were produced with equal capi-
ﬁal;s, -would fall. - |

~: 68 per cent.'if the machine would last 100 years.
- 28 per. cent. if the machine would last 10 years.
. 13 per cent. if 1t would last . 3 years. .
" 'And little more” than 6 per cent if] 1t} year,
would last only - "

These 1esults are of such 1mportance to the
science of political economy, yet accord so
little Wlth some of its r ecelved doctl ines, Wthh
mamtam that eve1y rlse in Wages is neoes—
sarily tr -ansferred to the price of commod1t1es
that it may not be supelﬂuous to elucldate
the subJect stlll further o

A manufactm er of hats employs a hundred
men at an annual eXpense of 501 each; who
pr oduce him ' commodities of the value of
80001 A machine calculated to last pre ecise-
ly ayear, and todo equally well- the same work

~as the 1()0 ‘men, 'is offered to ‘him for 5000Z

the sum, exactly, that he is expendmg on
Wages Tt W]H be a matter of indifference to

the manufactmer, whether he purchase the
machine, or contmue to employ the ‘men.
Now if the Wages “of labour rise lO per ‘cent.
and an add1t10nal capltal of 5OOZ be ‘conse-

~employed the men.
only eighty-five men were employed at an
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“quently required to enable him to employ
the same labour, whilst his commodities con-
tinue to sell -for 8000/, he . will ‘no longer
hesitate, but will at once purchase the ma-.
~ chine, and will do the same annually, while

wages continue above the original 5000L

But will he be able now  to purchase the

machine at the former price? will not its
value be increased, in.consequence of the
rise of labour? It would beincreased, if there
were no stock employed in its construction,
and no profits to be paid to the maker of it.
If, for example, themachine were produced

by 100 men working one year upon it with
wages of 50/ each, and its price were 50001,

should those wages rise to 55L its price

would be 55001. : but this cannot be the case;

less than 100 men are employed, or it could
not be sold for 50007 ; for out of the 50007
must be paid the profits of the stock which

Suppose then that

expense of 4250/ per annum, and that
the 7501., which the sale of the machine would
produce over and above thewages.advanced to
the men, constituted the profits of.the .en-
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gineer’s’ stock. When wages rose 10 per

cent., he would -be. ‘obliged -to remploy‘an
additional .caPital of 4251., and would there-
fore employ 46751, instga’d"‘of 42500, on-

“which capital he would only get a profitof

3251, if he continued to sell his machine for
50007 ; but this is precisely the case of “all
manufacturers” and capi{alists;f ‘the rise of
wages affects them all. If therefore the maker
of the machine should raise the price of his
‘machine in consequence of arise of wages, an
unusual “quantity ‘of "capital . would' ‘be em-
ployed in the construction of such machines.
till their price afforded only the usual profits.’
The manufacturer of hats; by the eniployment
of the machine, if he sells:his hats for 8000/,
is precisely in the same situation as before ;-he
employs no more capital, “and obtains’ the
same profits. The competition‘of trade would
not long allow this; for as.capital would flow
to the most profitable employlnent, he would
be obliged to lower the price-of hats, till'his
profits had sunk to the general level.:- Thus
then is the public benefited by machinery :
‘these mute agents are always the produce of
muchi‘less labour than that which they dis-

a1

place, even when they are of the sare money
value. Through their influence; an increase

~in the price of  provisions which raises wages,

will affect fewer persons: it  will ‘reach,
as in the above instance, - eighty-five men

" instead of a hundred ; and the saving which is
- the consequence, shews itself in the reduced

price of the commodity manufactured. Nei-

- ther machines ‘nor any’ other commodities
are raised in price, but all commodities which
- are ‘made by machines fall; and fall'in pro-
- portion to their durability.

1t appears, then, that in proportion to the

" quantity “and "the durability 'of the fixed
| capital‘femplb}réd' in any kind of prodtction,
" the relative prices of those commodities ‘on
‘which such capital is employed, ‘will Qva'r'y

inversely as wages; they ‘will fall as wages

- rise. * It appears too that no commodities
‘whatever are raised in absolute price, merely
~ because “ wages ‘rise; that they never rise
‘unless .additional labour ‘be bestowed on

them;- but that all commodities in the pro-
duction of ‘which fixed capital enters, not
only do not rvise with a rise of wages, buit
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absolutely fall; fall too as much-as 68 per
cent., with a rise of seven per cent. in wages,
if fixed capital be exclusively employed, and
be of the duration of 100 years.

The above statement, which asserts the
compatibility of a rise of wages, with a fall

of prices, has, I know, the disadvantage of

novelty, and must trust to its own merits for
advocates; whilst it has for its opporients,
writers of distinguished and deserved reputa-
tion. It should however be carefully re-
membered, that in this whole argument I am
supposing money to be of an invariable value;
in other words, to be always the produce of
the same quantity of unassisted labour. . Mo-
ney, however, is a variable commodity ; and
the rise of wages as well as of commodities,
is frequently occasioned by a fall in the value
of money. A rise of wages from this cause
will indeed be invariably accompanied by a
rise in the price of commodities: but in such
cases, 1t will be found that labour and all
commodities have not varied in regard to each
other, and that the variation has been con-
fined to money..
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~ Money, from its being acommodity ob-
tained from a foreign country,. from its being
the general medium of exchange between
all civilized countries, and from its bemg also
distributed among those countries in pro-
portions which are ever changing with every
improvement in commerce and machinery,
and with every increasing difficulty of ob-
taining food and necessaries for an increasing
population, is subject to incessant variations.
In stating the principles which regulate ex-
changeable value and price, we should care-
fully distinguish between those wvariations
which belong to the commodity itself, and
those which are occasioned by.a variation in
the medium in which value is estimated, or
price expressed.

- A rise in wages, from an alteration in the
value of money, produces a general effect on
price, and: for that reason it produces no real
effect whatever on profits. On the contrary,
a rise of wages, from the circumstance of the
labourer being more liberally rewarded, or
from a difficulty of procuring the necessaries
on which wages are expended, does not pro-
duce the effect of raising price, but has a great
effect in-lowering profits. In the one case,




44

" no greater proportion of the annual labour of

- the country is- devoted to the support of the
labourers, in the other case, a larger portion
15 S0 devoted |

_, It is,according to-the division of the whole
produce of -the land and labour. of ‘the coun-
- try, between the three.classes of landlords,
- capitalists, and labourers,” that we are to
judge of rent, profit, and wages, and not ac-
cording:to the value at which that produce
‘may be estimated 11 a medium which is con-
fessedly variable. |

' It is not by the absolute quantity of pro-
~ duce obtained by either class, that we can
correctly judge of the rate . of profit, rent,
and wages, but by the quantity of labour re-
‘quired to obtain that produce. By improve-
ments in machinery and agriculture, the
whole produce may be doubled ; butif wages,
rent,  and profit, be also.doubled, these three
will bear the same proportions to one another,
and meither. could be said to have ‘relatively
- varied. - Butif wages partook not of the whole
of this increase; if-they, instead of being
doubled, Were’qnlyvinél*eased one half, if rent,

- instead of being doubled, were only increased
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three-fourths, and the remaining increase went -

to ;profit, it-would, "I apprehend,. be corgect
for me to say, that rént and wages had fallen,

while profits had risen’; for if we:had an

invariable standard, by which to measure the
value of this produce,  we should find that a
less value had fallen to the class of. labourers

and ‘landlords, and a greater to the class of

capltallsts, than had been given before. We

-might find for example, that though the ab-
solute quantity.* of : commodities.-had been' 3
doubled, they were the. produce of premsely

the former  quantity of :labour. - : Of every
hundred hats,- coats, and quarters of corn-pro-
duced, if the labourers had = 25 . °
The landlords -~ . - 25.
And the capitalists 50
100
And if, after these commodities were doubled

in quantity, of every 100

The labourers had only 22 -
~The landlords: - - 0" 22
And the capitalists :. . .50 .

In that case I should As:ay,. that 'Wage‘s: afn'd 1"e'n,t ;
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had fallen, and profits risen ; though in conse-

quence of the abundance of commodities, the

quantity . paid to the labourer and landlord
would have increased in the proportion of 25
to 44. Wages are to be estimated by their real
value, viz. by the quantity of labour and capital
employed in producing them, and not by their
nominal value either in coats, hats, money, or
corn. Under the circamstances I have just
supposed, commodities would have fallen to

halftheir former value ; and, if money had not

varied, to half their former price also. If then
in-this medium, which had not varied in value,
the wages. of the labourer should -be found
to have fallen, it will not the less be a real

fall, because they might furnish him with a

greater quantity of cheap commodities, than
his former wages.

. "The variation in the value of 'money,‘how-

ever great, makes no difference in the rate of

profits; for suppose the goods of ‘the manu-
facturer to rise from 10001. to 20001, or 100 per
cent., if his capital, on which the variations
of money have as much effect as on the value
of produce, if his machinery, buildings, and
stock in‘trade rise moré'than 100 per cert, his
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rate of.proﬁ.tézheis fallen, and he has a propor-
tionably less quantity of thesproduce of the la-
bour of the country at his.command.

If; with capital of a given value, he double
the quantity of produce, its- value falls one

half, and then it will bear the same propor-
tion to the capital which produced it, as it

‘did before..

If at the same time that he doubles the
quantity of produce by the employment of the

same capital, the value of money is by any acci- -
dent lowered one half, the produce will sell for
twice the money value that it did before; but

the capital employed to produce it, will also

be of twice its former money value; and there-
fore in this case too, the value of the produce
will bear the same proportion to the value of

the ‘capital as"it'did before; and- although

the produce:be ‘doubled; rent,: wages, “and |
prohts willsonly vary-as the proportlons vaiy, '
in which: this‘double produce may be: d1v1ded ’
among the three claSses ‘that share it et ut

B v _‘:,'
o

It appears then that the ~"ac<:ufnu=lfation'fdf'

capital, by occasioning different proportions.
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of fixed and circulating capital to be employed.

in different trades, and by giving different.

degrees of durability tosuch fixed capital, in-

troduces a considerable modification to the
rule, Whlch is of universal apphcatlon in the
eally states of soc1ety |

3 Commodities, though they continue to rise

and fall, in proportion as more or less labour. -

is necessary to their production, are also af-
fected in their relative value by a rise or fall

of profits, since equal profits may be derived -

-from goods-which sell for2,0007. and fr om those.

~Whlch sell for 10 OOOl and consequently the .

variations of those proﬁts, independently: of
any increased or. diminished -quantity of la-.
‘bour required for the goods“m question, must,
affect their prices in different proportions.

It appears too, that commodities may be .
lowered in value in consequence of a real rise ,
of wages, but they never can be raised from .
that cause. - On the othel hand, they may .
rise from a fall of wages, as they then lose the .
peculiar advantages of production, which high
wages afforded them, -

CHAPTER II.

ON RENT.

IT remains however to be considered, whether
the appropriation of land, and the consequent
creation of rent, will occasion any variation in
the relative value of commodities, 1ndepen-
dently of the quantity of labour necessary to
production. In order to understand thls pait of

 the subject, we must inquire into the nature of

rent, and the laws by which its rise or fall is
regulated. Rent is that portion of the pro-
duce of -the earth, which is paid to the land-
lord for the use of the original and indestruct-
ible powers of - the soil. It is often however
confounded with the interest and profit of
capital, and in popular language the term is
applied to whatever is annually ‘paid by a
E

.
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farmer to his landlord. -If, of two.adjoining
farms of the same extent, and of the same
natural fertility, one had all the conveniences
of farming buildings, were, besides, properly
drained and manured, and advantageously
divided by hedges, fences, and walls, while
the other had none of these advantages, more

remuneration would naturally be paid for the -

~use of one, than for the use of the other; yet
in both cases this remuneration would be
called rent. But it is evident, that a portion
only of the money annually to be paid for the
improved farm, would be given for the original
and indestructible powers. of the soil; the
other_ portion would be paid for the use of
the capital which had been employed in
ameliorating the quality of the land, and in
erecting such buildings as were necessary- to
secure and preserve the produce. Adam
Snrith sometimes speaksof rent, in the strict

sense to which 1 am desirous of confining it,
but more often in the popular sense, in which
the term is usually empldyed. He tells us,

that the demand for timber, and its conse-
quent high price, in the more southern coun-
tries of Europe,. caused a rent to be paid for
forests in Norway, which could before afford

RO
N
e A .
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o rent. TIs it no‘t#’however’ evident, ﬂlat
the person who paid, what he thug calls
rent,  paid it in consideration of the valu-

~able commodity which was then standing

on 'the land, and that he actually repaid
Zr%imself with a profit, by the sale of the
tl_mber? If, indeed, after the timber was
removed, any compensation were paid to the
landlord for the use of the land, for the
purpose of- growing timber or any other pro-
duce, With -a view to future demand, such
compensation might justly be called rent,
'because‘ it would be paid for the productive
powers of the land; but in the case stated by
Adar{i Smith, the compensation was paid for
ch¢ liberty .of removing and selling the tim-
ber, and not for the liberty of »g'roﬁfing\. it.
He speaks also of the vent of coal mines, and
of .stone quarries, to which the same obser-
vation applies—that the compensation given
for the mine or quarry, is paid for the value
of the coal or stone which can be removed
fr(?n.l them, and has no connexion with the
original and indestructible powers gf the land.

'Th{s Is a distinction of great importance, in
an Inquiry concerning rent and profits;. for it

is found, that the laws which regulate the
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progress of rent, are widely different from
those which regulate the progress of profits,
and seldom operate in the same direction.
In all improved countries, that which 1s an-
nually paid to the landlord, partakmg of
both char acters, rent and profit, is sometimes
kept statlona1y by the effects of opposmg.
causes, at other times advances or recedes, as
one or other of these causes preponderates.
In the future pages of this work, then, when-
ever I speak of the rent of land, T wish to
be understood as speaking of that compen-
qa‘mon, which is paid to the owner of land for
the use of its original and mdestructlb]e

pOWClS‘

On the first settling of a country, in which
there is an abundance of rich and fertile land,
a very small proportion of which is required

“to be cultivated for the support of the actual

p0pulat10n, or indeed can be cultivated with
the capital which the population can com-
mand, there will be no rent; for no one
would pay for the use of land, when there
was an abundant quantity not yet appro-
priated, and therefore at the disposal of
whosoever might choose to cultivate it.

. w,ﬁ
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On the common principles of supply and
demand, no 1ent could be paid for such land,

" for the reason stated, why nothing is given

for the use of air and water, or for any other
of the gifts of nature which exist in boundless
quantity. With a glven quantity of nnte-
rials, and with the assistance of the plessule
of the atmosphere, and the elasticity of steam,
engines may perform work, and abridge
human labour to a very great extent; but no
charge 1s made for the use of these natural
aids, because they are inexhaustible, and at
every man’s disposal. In the same manner
the brewer;," the distiller, the dyer make

incessant use of the air and water for thé

production of their commodities; but as the

supply is boundless, it bears no pric.e.* If

* ¢« The earth, as we have already seen, is not the only
agent of nature which has a productive power; but it is the
only one, or nearly so, that one set of men take to themselves, t
the exclusion of others; and of which consequently they ,(an
appropriate the benefits,. The waters of rivers, and of the sea,
by the power which they have of giving movement to oijr
machines, carrying our boats, nourishing our fish, have also a
productive power ; the wind which tuins our mills, and even the
heat of the sun, work for us; but happily no one has yet been
able to say : the ¢ wmd and the sun are mine, and the service
which they render must be paid for,’ *— Economie Politigue,
par J. B, Say, vol. ii. p. 124, ,

to
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all land had the same properties, if it were
boundless in quantity, and uniform in qua-
lity, no charge could be made for its use,
unless where it possessed peculiar advantages
of situation. It is only then because land is
of different qualities with respect to its pro-
ductive powers, and because in the progress of

‘population, land of an inferior quality, or less

advantageously situated, is called into culti-
vation, that rent is ever paid for the use of it.

~ When, in the progress of society, land of the

second degree of fertility is taken into culti-
vation, rent immediately commences on that

of the first quality, and the amount of that
rent- will depend on the difference in the
quahty of these two p01t10ns of land.

When land of the third quahty is taken
into cultivation, rent 1mmed1ately comimences
on the second, and it is regulated as before,
by the difference in their productive powers.
At the same time, the rent of the first quality.
will rise, for that must always be above the

rent of the second, by the difference between
the produce which they yleld with a given

quantlty of capital and labour. ‘With every
step in the progress of populatlon, Whlch

P
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‘shall oblige a country to have recourse to
land of a worse quality, to enable it to raise

its supply of food, rent, on all the more
feltlle land, will rise. -

Thus suppose land——ho 1, 2, 3,—to yield,
with an- equal employment *of capital and
labour, a net produce ‘of 100, 90, and 80
‘quarters of corn. In a new countr y, where
there is an abundance of fertile land com-
pared with the pOpulaﬁon, and where there-
fore it is only necessary to cultivate No. 1,
the whole net produce will belong to the cul-
tivator, and will be the profits of the stock
which he advances. As soon as populatlon

had so far increased as to make it necessary to -

cultivate No. 2, from which mnety quarters

only can be obtained after supporting -the

laboulels, ‘rent would commence on No.

'l for either there must be two rates of profit

on agricultural capital, or ten quarters, or the

 value of ten quarters must be withdrawn from
the produce of No. 1, for some other- purpose.

Whether the proprietor of the land, or ‘any
other person, cultivated No. 1, these ten
quarters would equally constitute rent; f01
the cultivator. of No. 2 would- get - the’ same




‘already in cultivation,
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result with his capital, whether he cultivated
No;. 1, paying teQ quarters for rent, or con-
tinued to cultivate No. 2, paying no rent.
In the same manner it might be shewn 'that
when No. 3 is brought into cultivation, the

rent of No. 2 must'be ten quarters, or the
value of ten quarters, whilst the rent of No.

1 would rise to hie,nty quarters; for the cul-
tivator of No. 3 would have the same profits
Whether he paid twenty quarters for the rent

of No. 1 ten quarters for the rent of No. 2, or
cultlvated No. 3 free of all rent,

It often, and indeed commonly happens
that before No. 2, 3, 4, or 5, or the inferior

lands are cultivated, capital can be employed

more productively on those lands which are
| It may perhaps be
found, that by doubling the original capital
employed on No. 1, though the produce will
not he doubled, will not be increased by 100

quarters, it may be increased by eighty-five -

quarters, and that this quantity exceeds what
could be obtained by employing the same
capital on land, No. 3 .

In such cése,’ capital will be preferably em-
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ployed on the old land, and will equally
create a rent; for rent is always the dif-
ference between the produce obtained by the
employmerit of two equal quantities of capital
and labour. If with a- capital of 1000L a
tenant obtain 100 quarters of wheat from his

land, and by the employment of a second
éapital of 1000!l., he obtain a furtherreturn of

eighty-five, his landlord would have the power
at the expiration of his lease, of obliging
him to pay fifteen quarters, or an equivalent
value, - for additional rent; for there cannot
be two rates of profit. If he is satisfied w_ith
a diminution of fifteen quarters in the return
for his second 10007, it is because no em-
ployment more profitable can be found for
it. 'The common rate of profit would be in
that proportion, and if- the original tenant
refused, some other person would be found
willing to give all which exceeded that rate
of profit to the owner of the land from
which he derived 1t. -

In this case, as well as in the other, the
capital last employed pays no rent. For the
greater productive powers of the first 1000L,
fifteen quarters is paid for rent, for the em-
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ployment of the second 1000/ no rent
‘whatever is paid. If a third 1000. be em-
ployed on the same land, with a return. of

seventy-five quarters, rent will then be paid
for the second 1000/ and will be equal to the

difference between the produce of these two,

or ten quarters; and at the same time the
rent of the first 1000/, will rise from fifteen to

-twenty-ﬁve quarters; while the last- 1000/
will pay no rent Whatevel |

If ‘then good land existed in-a quantity’
much more ahundant than the production of
food for an increasing population required, or
if capital could be indefinitely employed with-

out a diminished return on the old land,

there could be no rise of rent; for rent inva-
riably proceeds from the employment of an
additional quantity of labour Wlth a propor-
-tlonally less return. ' |

The most feltlle and .1most favourably SI-
tuated land will be first cultivated, and the

‘exchangeable value of its produce will be

adjusted in the same manner.as the exchange-

~ able value of all: other commodities, by the
total quantity of- labour necessary in various
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forms, from first to last, to produce it, and
bring it to market. When land of an infe-
rior quality is taken into cultivation, the ex-
changeable value of raw produce will vise,
because more labour is required to produce it.

The exchangeable value of all commodities,

~ whether they be manufactured, or the produce

e e

of the mines, or the produce of land, is al-
ways regulated, not by the less quantity of
labour that will suffice for their production
under circumstances highly favourable, and
exclusively enjoyed by those who have pecu-
liar facilities of production ; -but by the greater
quantity of labour necessarily bestowed on

their production by those who have no such

facilities; by those who continue to ploduce
them unde1 the most unfavourable circum-
stances ; meaning—by the most unfavourable
circumstances, the most unfavourable under
which the quantity of produce required ren-
ders it necessary -to carr y on the plOdU.Lt]Ol]

’Thus, n a charitab]e institution, where the’
poor are set to work with the funds of bene-
factors, the general prices of the commodities,
which are the produce of such work, - wilj
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not- be governed by, the peculiar facilities af-

forded to these workmen, but by the common,

~usual, and natural difficulties, which every
other manufacturer will have to encounter.

'The manufacturer enjoying none of these
facilities might indeed be driven altogether
from the market, if the supply afforded by

* these favoured workmen were equal to all the

wants of the community ; but if he continued

the trade, it would be only on condition that

he should derive from it the usual and gene-
ral rate of profits on stock;
only happen when his commodity sold for a
price proportioned to the quantity of labour
bestowed on its production.*

* Has not M. Say forgotten, in the following passage, that
it is the cost of production which ultimately regulates price ?
¢ The produce of labour employed on the land has this pecu-
liar property, that it does not become more dear by becom-

ing more scarce, because population always diminishes at the

same time that food diminishes, and consequently the quantity

of these products demanded diminishes at the same time -

as the quantity supplied. Besides it is not observed that corn
is more dear in those places where there is plenty of unculti-
vated land, than in completely cultivated countries. England
and France were much more imperfectly cultxvated in the mxddle
ages than they are now ; they produced much less raw produce :

nevertheless from all that we ‘can judge by a comparison with

and that could

]
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It is true, that on the best land, the same
produce would still be obtained with the
same labour as before, but its Value would
be enhanced in consequence of the diminished

‘returns obtained by’ those who employed

fresh labour and stock on the less fertile land.
Notwithstanding then, that the ‘advantages of
fertile over inferior lands are in no case lost,

but only transferred from the cultivator, ’Qlj

consumer, to the landlord, yet since more
labour is required on the inferior lands, and
since it is from such land only that we are
enabled to furnish ourselves with the addi-

tional supply of raw produce, the compara-

tive value of that produce will continue per-
manently above its former level, and make

the value of other things, corn was not sold at a dearer price.
If the produce was less, so was the population ; the weakness
of the demand compensated the feebleness of the supply.” vol.
ii. 338. M. Say being impressed with the opinion that the price

-of commodities is regulated by the price of labour, and justly

supposing that charitable institutions of all sorts tend to increase
the population beyond what it otherwise would be, and there-
fore to lower wages, says, “ I suspect that the cheapness of the
6oods, which come from England 1s partly caused by the nu-
merous charitable institutions which exist in that country

vol. 1. 277. This is a conslstent oplmon in one who main-
tams that wages 1egulate price.
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it exchange for more hats, cloth, shoes, &c.
&c. in the production of which no such addi-
tional quantity of labour is required. |

The reason then, why raw produce rises
in comparative value, is because more labour
is employed in the production of the last
portion obtained, and not because a rent is
paid to the landlord. The value of corn is
regulated by the quantity of labour bestowed
on its production on that quality of land,
or with that portion of capital, which pays no
rent. Corn is not high because a rent is
paid, but a rent is paid because corn is high;
and it has been justly observed, that no reduc-
tion would take place in the price of corn,

although landlords should forego the whole

of their rent. Such a measure would only
enable some farmers to live like gentlemen,
but would not diminish the quantity of 1la-
bour necessary to raise raw produce on the
least productive land in cultivation.

Nothing is more common than to hear of
the advantages which the Ialicl’poss"essé's over
every other source of useful produce, on ac-
count of the surplus which it yields in the form

03;

of rent. Yet when land is most abundant,
when most productive, and most fertile,_it;'
yields no rent ; and it is only when its powers
decay, and less is yielded in return for labour,
that a share of the original produce of the
more fertile portions is set apart for rent. It
is singular that this quality in the land, which
should“have ‘been noticed as an imperfection,
compared with the mnatural agents by which

‘ manufacturers are assisted, should have been
~pointed out as constituting its peculiar pre-

eminence. If air, water, the elasticity of
steam, and the pressure of the ‘atmosphere,
were of various qualities ; if they could be
appropriated, and each quality existed only in
moderate abundance, they as well as the land -
would afford a rent, as the successive 'qualiti‘é‘ss.
were brought into use. With eVer&rwbrse
quality employed, the value of the commodi..
ties in the manufacture of which they were:
;iSed Would rise, becaﬂsé equ"al-" quantitieé of
labour would be less productive. Man would
do more by the sweat of his brow, and nature

pre-eminent for its limited powers.

-perform less ; and the land would be no longer

- If the surplus prdduce vs'rhich’land' aff'oird:si
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in the form of rent be an advantage, it is de-
sirable that, every year, the machinery newly
constructed should be less efficient than the
old, as that would undoubtedly give a greater

exchangeable value to the goods manufac-

tured, not only by that machinery, but by all
the other machinery in the kingdom; and a
rent would be paid to all those who possessed
the most productive machinery.*

* ¢« [n agriculture too,” says Adam Smit}i, ¢ pature labours’
along with man ; and though her labour costs no expense, its
produce_has its value, as well as that of the most expensive
workman.” The labour of nature is paid, not because she does
much, but because she does little. In proportion as she be-.
comes niggardly in her gifts, she. exacts a greater price for her
work. Where she is munificently beneficent, she always works
gratis. ¢ ‘[he labouring catile employed in agriculture, not
only occasion, like the workmen in manufactures, the repro-
duction of a value equal to their own consumption, or to the

capital which-employs them, together with its owner’s profits,

" but of a much greater value. Over and above the capital of
the farmer and all its profits, they regularly occasion’ the re-

production of the rent of the landlord. This rent may be -
considered as thé produce of those powers of nature, the use of -
which the landlord lends to the farmer. It is greater or smaller

according to the supposed extent of those powers, or in other

words, according to the supposed natural or improved fertility-

of the land. It is the work of nature which remains, after de-
ducting. or compensating every thing which can be regarded as

O S ENRD
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The rise of rent is always the ,eﬁ‘eét of the
icreasing wealth of the country, and of the

the work of man. . It-is seldom less 5than,a{ fourth, ,‘and fre-
quently more than a thjrd of the whble "p'rodh(i:é.: _'NZ)G ‘ebqu‘al
quantity of productive labour employed in manufactures, can
ever occaslon so great a reproduction. * In them nature does
?zot/zz'ng, man does all; and the reproduction must always be
in proportion to the strength of the agents that occasion it.
tI‘he:capi.tal employed in agriculture, theréfore, not only puts
into motl.on a greater quantity of productive ‘labour than an‘y'
equal capital employed in manufactures, but in proyportion"tdo:
to the quantity of the productive labour which it employs, it
adds a much greater value to the annual producé of the land
fmd labour of the country, to the real wealth and revenue of
its inhabitants.  Of all the ways in which a capitél can be em-

ployed, it is by far the most advantageous to the society,”—
Book II. chap. v. p. 15. -

Does' nature nothing for man.in manufactures? Are the
ower “whi ine
powers of wind and water, which move our machinery, and

- assist navigation, nothing ? The pressure of the atmosphere and

th§ elasticity of steam, which enable us to work tlie most
Stupt.andOUS gngixlgs-#—are they not the gifts of naturé? to say
noth}ng of the effects of the matter of heat in softening and
meltmg metals, of the decomposition of the atmosphere in the
process of dyeing and fermentation. There is not a manufac-
;u.rfa \vbich can be mentioned, in which nature does not give her
ag;;stance to man, and give it too, generously and gr’étuitously;

AdIn ‘rerx}z.lrking on the passage which I have copied fr(;xh
, am Sm‘lth, Mr. Buchgngn observes, ¢ I have endeavoured
o shew, n the observations on productive and unproductive

F

e e e >



L

66

difficulty of providing food.for its augmented
population: - It is a symptom, but it 1s never
o cause of wealth ; for wealth often increases

most i;apidly 'V’s‘rh:ile‘ rent is either stationary,

or even falling. Rent increases most rapidly,
as the disposable land decreases in its pro-
ductive powers. Wealth increases most ra-
pidly in those countries where the disposable:
land is most fertile, where importation is.
least restricted, and where through agricul-
-~ tural improvements, productions can be mul-
tiplied without -any increase in the propor-
tional quantity of labour, and where' conse-
quently the progress of rent is slow.

labour, contained in the fourth volume, that agriculture adds

1o more to the national stock than any other sort of industry.
In dwelling on the reproduction of rent as.so great an advantage
to society, Dr. Smith does not reflect that rent is. the effect of
high price, and that what the landlord gains in this way, he
gains at'the expense of the community at large. There is no
absolute gaiﬁ to the society by the reproduction of rent;. it is
only.one class profiting at the expense of .another class. The
notion of agriculture yielding a produce, and a rent in conse-
«quence, because mature: concurs with ‘human industry in the
process of: cultivation, is a mere fancy. -1t is not from the
produce, but from the price at which the produce is sold, that

the rent is derived ; and this price is.got, not.because nature.

assists.in " the - prodiiction,, but because. it is; the . price which
suits the - consumption;to:the supply.” . .0 i e
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»..If the high price of corn were the effect, and
not.the cause of rent,. price would be pliopoi'-
;ipnally. influenced as rents ;'Weré high orlow
and rent would be ,a;compqhent part of p'ric'ej
But that. corn which is produced with the
greatest” quantity of labour is the reg»ulator
.Qﬁ..the.price of corn, and rent does not and

~.cannot-enter in the least degree as 2 compo¥
nent part of its price.. Adam Smith, therefore
.cl.a_,nnlot..’be correct in supposing that the ori:

- ginal rule which regulated the -exchangeéble
.1/"_3,11]6., of. tcommodities, : na:melyithé édmpara-

tive: quantity. of labour. by which they were

'.pr.od;uc‘ed, can be at all altered by the appro-

priation of land and the payment of rinf |

.Raw material enters into the composition o.f

“Imost commodities, -but the value of that raw

‘material-as well as corn, is regulated by the
Pproductiveness of the portion of capital last

-employed on the land, and paying no rent:
~and. thel.*efore rent is not a component 'parl;
of the price of commodities, |

ﬁ‘W6 have ‘been hitherto co;i_éiderilig;fvfhe
€ ;ects(‘,o.f. the natural. progress of ‘wealth and
X pépulaupn, on.rent, in a country in which: the

. F2

’
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land is of variously productive powers ;\‘an.d; ,
we have seen, that with every 'porti'on of Aac‘l’d;.-.

tional capital which it becomes necessgyy:"go

employ on the land with a less pro»d"uc}:twej:

return, rent would rise. Itfollows f;‘om tl}e

same principles, that any cir(.:mnstanﬁc.;‘es in

the society which should make 1t unnecessary
to employ the same amount of ca.pltal on the
land, and which should therefore ma',ketzr-»‘the
portion last employed more p’roduct?ve, Would
lower rent. Any great reduction in the ca-
pital of a cdylntry, which should matel'}ally
diminish the funds destined for the mamt?'-
nance of labour, would naturally have thls
effect. Population regulates itself by the
funds which are to employ it, anc.1 theref(?re
always increases or diminisl%es with t;he in-
crease or diminution of capital. Ev§ry re-
‘duction of capital is therefore ngcessgrlly fol-
lowed by a less effective dfan.aand- for 'c.ornv,.fby
a fall of price, and by "di‘mlmsheé cultivation.
In the reverse order to thatin Whu.:h the-a(.:cu!-
mulation of capital raises rent, will the dimi-
nution of it-lower rent. Land of a less un-

 productive _quality will be - in - succession

félinquished, the exchangeable val.ué of ’pI-'O-
duce will fall, and land of a superior quality

ORI LTS
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.Wﬂl be the land last cultiVated, and that
which will then pay no rent. |

The same effects may however be produced
when the wealth and population of a country
are increased, if that increase is accompanied

by such marked improvements in agriculture,
as shall have the same effect of diminishing
the necessity of cultivating the poorer lands,
or of expending the same amount of capital
on the cultivation of the more fertile portions.

If a million of quarters of corn be necessary
for the support of a given population, and it
be raised on land of the qualities of No. 1, 2,

35 and if an improvement be afterwards

discovered by which it can be raised on No. 1
and 2, without employing No. 3, it is evident
that the immediate effect must be a fall of

rent ; for No. 2, instead of No. 3, will then be

cultivated without paying any rent; and the
rent of No. 1, instead of being the difference
between the produce of No. 3-and No. 1, will
be the difference only between No. 2 and 1.

. With the same population, and no more, there

can be no demand for any additional quantity
of corn; the capital and labour employed on

No. 3, will be devoted to the production of
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" other commodities .desirable to the commu=~

nity, and can have no effect in raising rent.
unless the raw material from which they
are made cannot be. obtained without .em-

ploying capital less advantageously on the -

land, in which case No. 3 must again be cul-
tivated. |

It is undoubtedly true, that the fall in the
relative price of raw produce, in consequence -

of the improvement in agriculture, -or rather

in consequence of less labour being bestowed
on its -production; would naturally lead to .

increased accumulation; for .the profits .of

stock would be greatly augmented.: 'This .

accumulation would lead to.an increased de-
mand for labour, to higher wages, to an in-

- creased population, to a further demand for
raw produce, and {o an increased cultivation.
It is only, -however, after the increase in the .
population, that rent would be as high as be-
fore; that is to say, after No. 3.was taken -
into cultivation. A considerable period would -

have elapsed, attended with a positive dimi-
nution of rent.

But improvements in agriculture-are of two

kinds: those which increase the: productive
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-powers of the land, and-those which enable

us to obtain its produce with less labour.

They both lead to a fall in the price of raw

produce; they both affect rent, but they do -

not affect it equally. If they did.not occa-
sion a fall in the price of raw produce, they

would not be improvements; for it is:the

essential quality of an improvement to .di-

minish the quantity of labonr before required

to. produce a:commodity; and this diminu-

tion cannot take place without-a fall -of its:

price or relative value, '

The improvements which increase the. pro-

ductive powers of the land, are such as the

more skilful rotation of crops, or the better
choice of manure.: These Improvements ab-

solutely enable us to obtain the same produce

from a smaller quantity of land. If; by the
introduction 'of a. course of turnips, I can

feed my sheep besides raising my corn, the

land on which the sheep were before fed -be-
come-s unnecessary, and the same quantity
of raw produce is raised by the employment

of a less quantity of land. If I discover a

manure which will enable me to make a
piece of land produce 20 per cent. more
corn, 1 may withdraw at least a portion of
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my capital from the most unproductive part

of my farm. But, as I have before observed,

out of cultivation, in order to reduce rent:
to produce this effect, it'is sufficient that suc-
cessive portions of capital are employed on

it is not necessary that land should be thrown

the same land with different results, and that

the portion which gives the least result should
If, by the introduction of the
turnip husbandry, or by the use of a more
invigorating manure, I can obtain the same
produce with less capital, and without disturb-
ing  the difference between the productive
powers of the successive portions of capital,
I shall lower rent; for a different and more

productive portion will be that which will

form ‘the standard from which every other
will be reckoned. If, for example, the suc-
cessive portions of capital yielded 100, 90, 80,
70; whilst I employed these four portions,
my rent would be 60, or the difference be-
tween

70 and 100 = 90 [ 100
70and 90 = 20|  whilst the produce 2(0) '
| 70 and 80 = 10 o0 would be 340 < w0
60 | —_—

- 340
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and’ while I employed these portions, the
rent would remain the same, although the
produce of each should have an equal aug-
mentation. If, instead of 100, 90, 80, 70, the
produce should be increased to 125, 115, 105;
05, the rent would still be 60 or the dif-
ference between

 95and 125 = 307 125
O5and 115 — 20 i whilst the produce 115
95and 105 = 10 would be increased < 105 - -
— 1 o440 I 95
, 60 J o
| L 440 440

But with such an increase of produce, Wlth-
out an increase of demand, there could be
no motive for employing so much capital .on
the land ; one portion would be withdrawn,

- and consequently the last portion of capital

would yield 105 instead of 95, and rent
would fall to 30, or the difference between

- 105and 125 = 20 | whilst the produce would be still [~ 125

105 and 115 = 10 { adequate to the wants of the po- ] o115

— | pulation, for it would be o4a5< 105
30 J quarters, or - [_'345

i s s e
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the demand being only for 340 quarters.

—But ‘there are improvements  which may.
lower the relative value of produce without
lowering the corn rent, though they will
lower the money rent of land. Such im-
provements do not increase the productive
powers of the land, but they enable ‘us to
obtain its produce with less labour. They
are rather directed to the formation of the
capital applied to the land, than tothe culti-
vation of the land itself. Improvements in
agricultural implements, such as the plough
and the threshing machine, economy in the
use of horses employed in husbandry, and a
better knowledge of the veterinary art, are of
this nature. Less capital, which is the same
thing as less labour, will be employed on the
land ; but to obtain the. same produce, less
land cannot be cultivated.* Whether im-
provements of this kind, however, affect corn
rent, must depend on the question, whether

the-difference between the. produce obtained

by the.employment of different portions of

_capital be increased, stationary, or diminish-

ed. If four portions of capital, 50, 60, 70,
80, be employed on the land, giving each the
same results, and any improvement in the

s |
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formation of such fcapi:tal should enable mé

to withdraw 5 from each, so that th‘ey should -

be: 45, 55, 65, and 75, no alteration would
take - place in the corn tent; but-if the im:
plovements were such as to enable me to
make the whole saving on the lar gest -por-
tion of capital, that-portion which is least
productively employed, corn rent would im-
mediately fall, because the difference be-
tween the capital most productive and the
capital least productive would be diminished ;
and it is this dlﬁ'erence Wthh constltutes
rent. |

Without niultiplying }«.insta»nces, I hope*

enough has beensaid to shew, - that whatever
diminishes the inequality in the produce ob-
tained from successive portions of capital
employed on the same or on new land, tends
to lower rent; and that whatever .increases
that inequality, necessarily produces an op-

“posite effect, and tends to raise it. -

In speaking,bf ‘the rent of the l‘a'nd_l‘()r'd,

‘we have rather considered it as the propor-
‘tion of the Whole produce, without any re-
ference to its. exchangeable value; but since
the same cause, the dlfﬁculty of ploductlon,.
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raises the exchangeable value of raw pro-
duce, and raises also the proportion of raw
produce paid to the landlord for rent, it 1s
obvious that the-landlord is doubly benefited
by difficulty of production. First he obtains
a greater share, and secondly the commodity
in which he is paid is of greater value.®

5% To make this obvious, and to shew the degrees in which

‘corn and money rent will vary, let us suppose’ that -the labour -

of ten men will, on land of a cer tain quality, obtain 180 quar-
ters of wheat, and its value to be 4l. per quarter, or 720/ ;
and that the labour of ten additional men will, on the same or
_ any other land, produce only 170 quarters in addition ; wheat
would rise from 4l. to 41. 4s. 8d. for 170: 180:: 4l.: 4l 4s.
8d. ; lor, as In the productlon of 170 quarters, the labour of
110 men is necessary in one case, and only of 9.44 in the other,
the rise would be as 9.44 to 10, or as 41 to 4/, 4s. 84. - If
10 men be further employed, and the return be '

160, the price will rise to £4« 10 0
150, = = = = = - - - 416 O
140, = = - - - - = -5 210

Now if no rent was paid for the land which yielded 180
quarters when corn was at 4/. per quarter, the value of 10
quarters would be paid as rent when only 170 could be pro-
cured, which, at 4l. 4s. 8d. would be 42/, 7s. Gd.

20 qrs. when 160 were produced, which at ,£4« 10 0 would be a£90 0 o0
0qs. .« . 150 . 0 e 0o e 4 16 0 ... 144 00
40qrs. o o 140 o 0 e o e e e 5 2 0. .. 205 13 4

100 100

Comn rent then would increase ) 200 { and money rent in the pro-) 212
in the propomon of e o +) 300, portlon of 340

7 . G400 , (485!

———

iy

CHAPTER (IL

ON THE RENT OF MINES.

Tue ;"nlefcals, like other things, are obtainéd
by:'labour, Nature, indeed, produces them;.
but it is' the labour of man which extracts

them from the bowels of the earth and pre~
pares them for our service. - |

Mines, \as Wéll as land, generally pay a
rent to their owner; and this rent, as well as
the rent of land, is the effect, and never the
cause of . the high Value of their. produce

If there were abundance of equally fertlle
mines, which any one mlght apprapriate,

they could yield no rent; the value .of their
produce would depend on the quantity .of
labour ‘necessary to extract the metal from
the mine and bringit to market.

e e e e S
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But there are mines of various qualities,
affording very different results, with equal
quantities of labour. The metal produced
from the poorest mine that is worked,” must
at least have an.exchangeable value, not
only sufficient to procure all the clothes, food,
and other necessaries consumed by those em-
ployed in working it and bringing the pro-
duce to market, but also to afford the com-
mon and ordinary profits to him who ad-

‘yances the. stock necessary to carry on the

undertaking. . The return for capital from
the poorest mine paying no rent, would regu-
late the rent of ‘all the other more produc-
tive mines. This mine is supposed to yield
the usual profits of stock. All that the other
mines produce more than this, will ‘necessa-
rily be:paid. to: the owners for rent. Since
this- principle is- precisely the same as that
which we have already. laid .down respecting
land, it will not be necessary further to en-

large on‘it.

Tt will be sufficient to remark, that: the

‘same general rule which regulates the value

of raw produce and-manufactured commodi-
ties, is applicable also to:.the metals; their

¢

‘be -increased.
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value depending’ not on the rate of profits,
nor- on the rate of wages, nor on the rent
paid for mines, but on the total quantity of
labour necessary to obtain the metal, and to
bring it to market.

Like every other commodity, thevalueof'the
metals is subject to variation. . Improvements
may be made-in the implements and- machi-
nery used in mining, which may considerably
abridge labour; new.and'more productive
mines may be discovered, in which, with the
same labour, more metal may be obtained ;
or the facilities of bringing it to market may
In either of. these cases: the
metals would fall in value, and would there-
fore exchange for a less quantity of other
things. On the other hand, from . the: in-
creasing difliculty of obtaining the metal, oc-
casioned by the greater depth at which _the

mine must be-worked, and the accumulation
~of water,:or any other contingency, its value,
compared with that of other things, might be
‘considerably increased. . ‘

It has therefore ‘been justly [obs'erVe:d‘,f:t‘h:azt

‘ho,Weve1' honestly the coin:of -a country may
-gonform to its standard,  money made-of;gold
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and silver is still liable to fluctuations in
value, not only to accidental and temporary,.
but to permanent and natural variations, in
the same manner as other commodities.

By the discovery of America and the rich
mines in which ‘it abounds, a very great
effect was produced on the natural price of
the precious metals. This effect is by many
supposed not yet to have telmmated Itis
probable however that all the effects on the
value of the metals, resulting from the dis-

‘covery of America have long ceased, and if

any fall has of late years taken place in their

value, it is to be attributed to improvements

in the mode of working the mines.

From whatever cause it may have pro-
ceeded, the effect has been so slow and
gradual, that little practical inconvenience
has been felt from gold and silver being the
general medium in which the value of all
other things is estimated. Though undoubt-
edly a variable measure of value, there is

probably no commodity subject to fewer |

variations. 'This and the other advantages
which these .metals possess, such as their
hardness, their malleability, their divisibility,

LS et b L e 1 : i s
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and many more, have justly secured the pre-

ference every where given to them, as a
standard for the money of civilized countries.

Having acknowledged the imperfections to
which moneéy made of gold and silver is
liable as a measure of value, from the greater
or less quantity of labour which méy, under
varying circumstances, be neeessary for the
plOdLlCthll of those metals, we may be per-

mitted to make the supposition that all these
imperfections were removed, and-that equal

quantities of labour could at all times obtain,
from that mine ‘which paid no  rent; equal
quantities'of gold. :'Gold would then be an
invariable ‘measure  of wvalue.
indeed would enlarge with the demand; but
its value would be invariable, and. it would be

emlnently well - calculated “to: ‘measure the

I.have

varying ‘value of all:other things. -

. already in a former part of this work ‘consi-

dered gold as endowed with this uniformity,
and in:the following chapter I:shall continue
.In- speaking- therefore: of
varying price, the variation will: be. always

considered. as-being:in-the. commochty, and

never in'the mediuin in which it is estimated:
G

‘The- quantity
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' ON NATURAL AND MARKET PRICE. .

IN making labour the. foundation of jcl'xe-'
value of commodities, and the comparative
quantity of labour which is'necessary to their
production, ‘the rule which determines. the
respec‘mfe quantities.of goods which shall-be
given in exchange for each other, we must
not..be supposed to deny the accidental and
temporary deviations of the actual or market
price of commodities from thls, their prlmaly
and natural puce R L
j:s’:: In the or‘dihary. course of events, there 1smo
‘commodity” which continues for any ‘length
of .time 'to be. supplied - precisely - in that
‘ deg\re_e; ‘of. abundance, :which ‘the :':W.an.ts' cand
wishes " of mankind- require, ~andiitherefore

15, .per: cent. -

there is none-which is not subject to acciden
tal:and \.temp..Ql‘ary-;Variat.ions, of: price-,v v

4

that .capital-is -apportioned precisely, in -the
requisite .abundance -and no more, ‘to the
production of the dlﬁ'erent commod1t1es Whlch
happen to be in' demand, With the:rise or
fall. of - price, profits are ‘elevated. above, or

| depressed below their general level, and capl—

tal is either; encouraged toenter: 1nto, -or.1s

Wa.rned ito -depart -from - the paltlculal em-'

ployment in Whlch the variation has. taken
place ‘

e

WhiISt every man is free to employ. his
cap1tal ‘where he pleases, he will natulally
seek for it that employment which is. most
advantageous;. he will naturally be. dlSS,&ifl.Sr

fied »with: a :proﬁt{- of 10 'per, cent.;-if by -

removing his capital he can obtain a profit, of
. "This restless desire on, the part
of -all the: employels of stock, to. quit a;less

proﬁtablerfm a: more: advantageous busmess,._ |
haiid strong tendency to-équalize: the: rate: of
profitsmof all;: or-to: fix theni in such. propor:
t10Ds;:as may in the estimation. of the pariies,

G2

It 1S only n consequence of such Vauatlons,
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compensate for any advantage which one

may have, or may appear to have ‘over the
other. It is perhaps very difficult to trace
the steps by which this change is effected:

it is probably effected, by a manufacture1 not

absolutely changing his employment, but
only lessemng the quantlty of capital he. has
in that employment In all rich countries,
there is a number of men forming what is‘called
the monied class; these men are engaged in no
trade, but live on the interest of their money,
which 1s employed in discounting bills, or in
loans to the more industrious part of the com-
munity. The bankers too employ a large capi-
tal on the same objects. The capital so em-
ployed forms a cnoulatmg capital of a large
amount, and 1s employed in larger or smaller
plOpOI‘thI]S, by all the different trades of a

country. ‘There is perhaps no ‘manufacturer,
however rich, who limits his business to the
extent that his own funds alone will allow:

hie has always some portion of this floating
capltal increasing or diminishing according to
the activity of the demand for his commodities.

When the demand for silks increases, and that

for. cloth:diminishes, the ‘clothier does:not

_remove with his-capital to the silktrade; but

-

T o
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he dlsmlsses some .of hIS Workmen, he discon-,

tmues his demand for the loan from bankers.
and’ ‘monied men;: while the case of the silk.
manufacturer, 18- the reverse: - h,e, wishes to,
employ more workmen, and thus his,motive.

for borrowing is increased: he borrows more,
and thus capital is transferred from one em-

ployment to another, without the. necessity of-
a manufacturer dlscontmulng his usual occu-.

pat1on ‘When we look to the markets of a

large town, and observe how regularly they. :
are,suppli’ed both with home ‘,and f01'elgn.'
commodities, in the quantity in which they,.
are requned under all the circumstances of

varying demand, arlsmg from the caprice of
taste, or a change in the amount of popula-

tion, without often producing either the effects

of a glut from a too abundant supply, or an
enormously high price from the supply belng |
unequal to the demand, we must confess that
the principle which apportions capltal to each .
trade in the precise amount that it is requlred ’
1s more actlve than is generally supposed.

A capltahst n seekmg proﬁtable employ~ |
ment for his funds, will naturally take into
consideration all the advantages which one

e
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occupatlon pOssesses’overianother:.
thelefme ‘be «Wllhng to-forego"a ipart of his
money p1 ofit; ‘in consideration’of the seeurlty,
cleanhnees, ‘ease; or any otherreal or fancied
advantage which one: employment may pos—
sess over anothel e DL A L
o If ‘ﬁ orii- a’ consideration : of -these: circums;
stances, the ploflts of stock Should beiso ad=
Justed that in one trade ‘they were 6)0, "In
anothel 95 and 1 anothel 30 per cent,, they
would probably continue pelmanently “with
that relative’ dlﬁ"erence, and with ' that -dif-
ference only ; for if any cause should elevate
the profits of orle of these trades 10 ‘pericent:
either these: profits: would' be temporary, -and

would soon ag‘un fall back to their usual. sta-

tion, or the profits of the. othels Would be ele-
Vated mn the same p10p01 tlon SIS RN

1.‘»} R TR A .’, EP IS P T S S

EX

‘et us suppose that all commodities:are’at
their natiral price, ‘and " consequen‘dy that
the plohts of: capltal in allemployirieiits are
exactly at the same rate, or differ only so
much as, ‘in the ‘éstimation ‘of -the? partles, is
equwalent toany Feal or fancied" advantae'e
which they possess-or forego, - Suppose now;

H‘e ‘may.
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that a:change of fashion should increase ‘the:
demand forsilks, and lessen that for woollens
their natural ‘price, the quantity  of labour
necessary to their production, would continue
unaltered, but the market price of silks would
rise, and that of woollens would fall';’and con-
sequently the profits’of the silk manufacturer:
would be above, whilst those of tlie woollen
manufacturer ‘would be below, the ‘gehe"i'a,l‘
- and adjusted rate of profits. Not only the pro-

fits, but the wages of .the workmen would ‘be

affected inthese employments. Thisincreased
demand for silks would however soon be sup-

plied, by the transference of capital and labour
from the woollen to the:silk manufacture;
when the:market prices. of silks and woollens
would  again -approach ' their natural prices,
and then the usual profits would be obtained
by therespective manufactulels of those com-
modltles ERRE R T S IR

It is - then the desn"e whlch ever y capltahst
has,: of diverting ‘his funds from’ a‘less to'a
more proﬁtable employment, that prevents thé
market price of commodities from contmumg

for any length of time either much above, or
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much below their natural price. It is this

competition which so adjusts the. exchange-

able value of commodities, that aftervpayihg;
the wages for the labour necessary,.to their.
production, and all other expenses required
to put the capital employed in its original:
state of efliciency, the remaining value. or.
overplus will in each trade be in proportion’

‘éd the value of the capital employed. -

| In the 7th chap.:,of the YVealth of Nations,

all that concerns this question is. most ably.

treated. Having fully acknowledged the tem-.
porary - effects which, in particular employ-

ments of capital, may be produced on the:
prices of commodities, as well as on the .

wages of labour, and the |)i‘pfits of stock, by

accidental causes, without influencing. the .

general price of commodities, wages, or pro-
fits, since these effects are equally operative
in all stages of society, we may be permitted
to leave them entirely out of our considera-
tion, whilst we are treating of the laws
which regulate natural prices, natural wages,

and natural proﬁ’ts, ‘effects totally indepen- |
dent of these accidental causes. In speaking

- 89

then of the exchangeable value of commodi-
ties, or the power of purchasing possessed
by any one commodity, I mean always that

power which it would possess, if not disturbed.

by any temporary or-accidental cause, and
which is its natural price,
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ON WAGES.
Lazroug, like all other things which are pur-
chased and sold, aid which may be increased
or diminished in quantity, has its natural and
its market price. The natural price of la-
bour is that price which is necessary to enable
the labourers, one with another, to subsist

and to perpetuate their race, without either
increase or diminution.

The power of the labourer to support him-
self, and the family which may be necessary
to keep up the number of labourers, does not
depend on the quantity of money, which he
may receive for wages; but on the quantity
of food, necessaries, and conveniences be-
come essential to him from habit, which that
money will purchase. The natural price of
labour, therefore, depends on the price of the
food, necessaries, and conveniences required

91

for'the'support of the labourer-and his fatnily.
With a rise in the price of ‘food and necessa-
ries, the natural price of labour will rise;
with the fall in their price, the natural: price
of labour will fall.

- ‘With the progress of society,: the natural
price of labour has-always a tendency to rise,

because one of the: plmmpal commodities by -

which its natural: price is regulated, has a
tendency to become dearer, fromthe - 01ea’cer
difficulty of p10duc1ng it. - As, however, the
improvements ‘in- agllcultui*é;’ffli‘e “discovery
of new malkets, whence p10v151ons may be
m por ted, may for a tune counteract the ten-

dency toa rise i the price of necessaries, drd

may even occasion their natural price to:fall,

so- will: the same causes produce' the:corres-

pondent effects on the natural price ‘of laboir:

P S R )
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The natmal price of all - commodmes ex~

-ceptmg raw produce and labour'has a tendency

to ial] in the progress of wealth and popula—i
fion; for though, on oné hand; they are ‘en<
Lanced in real value, from the rise 1n the na-
tural price of the raw material of which ‘they
are made, this 1s more than counterbalanced
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by thé improvements in machmely, by the

better division and distribution of labour, and

by the increasing skill, both in science and

art, of the producers.

The market price of labour is the pI.'.icev
which is really paid for it, from the natural

operation of the proportion of the supply to
the demand ; labour'is dear when 1t is scarce,
and cheap when it is plentiful. However

much the market plice of labour may deviate

from its natural price, it has, like commo-
- dities, a tendency to conform to it.

Tt is when the market price of labour
exceeds its natural price, that the condition

“of the labourer is flourishing and happy, that
he has it in his power to command a greater
proportion of the necessaries and enjoyments
of life, and therefore to rear a healthy and
‘numerous family. When however, by the
encouragement which high wages give to the

increase of population, the number of labou-
rers is increased, wages again fall to thelr ,

natural price, and indeed from a re-action
- sometimes fall below it. |

03

~ When the market price of labour isbelowits

natural price, the condition of the labourers 1s.
most wretched : then poverty deprives them of
those comforts -which custom renders absolute
necessaries. It is only after their privations
have reduced their number, or the demand
for labour has increased, that the market.
price of labour will rise to its natural price,

and that the labourer will have the moderate

comforts, which the natural price of wages
Will afford.

Notwnhstandmg the tendency of wages
to conform to their natural rate, their mar-

ket rate may, in‘an improving society, for
an indefinite period, be constantly above:it;
for no sooner may the impulse, which an. in-

creased capltal gives to a new. demand for
labour be obeyed, :than another increase of
capital may produce the same effect; and
thus if the increase of capital be. gradual and

constant, the demand for labour may give a

continued stimulus to an increase of people...

- Capital is that part of the wealth of a

country, which ‘is employed in production,
and consists- of food,: clothing;: tools, -raw
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material, machinery, &c necessalyzto glve
effectto laboul A PP

C -

Capltal may increase in quantlty at the same |

time that its 'value rises. An addition may
be made to the food and clothing of a coun-
try, at'the same time that more:labour .may
be ‘required to produce the additional quan-
titys:u"'ch'an before ;. in that case not only the
quantity, but the value of capital will rise. .

Or capital may increase without its value
increasing, and:even while ‘its value ‘is-ac-
tually diminishing ; not only may an addition
be made to the food and clothing of a country,
but:the addition may be made by .the aid.of
machinery, ‘without any increase, andeven
‘with an-absolute diminution in:the propor-

‘tional quantity’ of labour required to.produce

them: 'The quantity. of capital may. incréase;
whilesineither‘the’ whole - togethér; nor any
part: -of it s1ngly, will. have :a greater: value
than before. - PR I T PRI

'In ithe - first - case, ' the  natural pl’ice' of
wages;'which. always depends 'on the price of
food,- clothmg, ‘and other necessaries; will
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rise ;. in the second, it-will remain stationary,
or fall; but in both cases the market rate:of

wages will rise, for in proportion to the in-

crease of capital will be the increase in the
demand for labour; in -proportion to: the
work to be done Wlu be the demand for those

-who are to do 1t

~In both,cases'too the market price of la-
bour will rise above its natural price; and in
both cases it will have a tendency to conf01m
to its natural price, but in the first case this
agreement will be most ‘speedily effected.
The situation of the labourer will.-be im-
proved, but not much improved ; for'the in-
creased price of food and necessaries will -ab-
sorb-a large portion of his increased wages ;

_consequently a small supply of labour, or a

trifling increase in the population, will soon
reduce the market price to the then incr eased
natulal price of:, labour |

: L,;-,In; ;the-secon'dj ',ca:se,- thc.- condition:.of ‘the
labourer will be' very:greatly improved ; he
will: receive increased- money wages, without
havmg to pay any. increased:price,: and per-
haps; ‘even a dlmn}lshed price:for-the :coms
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modities which he and his family -consume
and it will' not be till after a great addition
has'been made to the population,  that' the

market price of wages will again sink to theif

then low and reduced natural price:

Thus, then, with every improvement of so=

ciety, with every increase in its capital, the
market wages of labour will rise; but' the
permanence of their rise will - depend on' the
question, whether the natural price of wages
has also-risen ; and this again will' dépend on

the rise;in. the natural: price of -those neces-:

saries,. on-which' the' wages of labour'are ex-
pended. . - Lt o

- It is not to - be.understood that ‘ghe}illatliral
price.of wages, estimated even-in-food and
necessaries, is: absolutely fixed and constant.
It varies at. different times in‘the same count
try, and very materially differs in: different
countries. It essentially depends on the ha-
bits and:customs of . the people: -An English

labourer : would ! ‘consider: his - wages “under

their: natural . rate, and too .scanty - to’sup-
port a.family, if theyenabled him to :pui-
chase no-other food than potatoes, and to live

- o7

in no better habitation than a mud cabin; yet

these moderate demards of nature are often’

deemed suflicient in countries where « man’s:

‘life is cheap,” and his wants easily satisfied.

Many of the conveniences now enjoyed.in

an English cottage, would have been thought

luxuries at an early period of our history.

- From manufactured commodities always
falling, and raw produce always rising, with
- the progress of society, such a disproportion in -

their. relative value is at length created, that

10 rich.countries a labourer, by the sacrifice.of-

a very small'quantity ohly of his food, is able
to provide liberally for all his other wants,

Indépéndently of the variations in the
value -of. money, which necessarily affect
wages, but. which we have. here supposed to:
have no operation, as we have considered mo-.
ney to be uniformly of the same value, wages.
are subject to arise or fall from two causes :

Ist, Th‘e‘:.fsupp.ly. and demand. of 'lAélv)oin"ers.f
- 2dly. ,The“vpricejof the commoditiesﬁ on

" *which:the wages of labougre.eXpéﬁded.;
" ‘

i
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In different stages of society, the accumu-
Jation of capital, or of the means of employ-
ing labour, is more or less rapid, and must
in all cases depend on the productive powers
of labour.. The productive powers of labour.
are generally greatest when there is an abun-
dance of fertile land: at such periods accu-
mulation is often so rapid, that labourers
cannot be supplied with the same rapidity as
capital, . ‘

- It has been calculated, - that under favour-
able circumstances population may be dou-
bled in twenty-five years; but under.the
same ‘favourable circumstances; the whole

capital of a country might possibly be

doubled in a shorter. period.. In that case,
wages during the whole period would have a
tendency to rise, because the demand for la-
bour would increase still faster than- the

supply.

In new settlements, where the arts and
knowledge of countries far ‘advanced in re-
finement are introduced, it is probable that
capital has a tendency to increase faster'than
mankind: and if the deficiency. of labourers
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were: not sU})plied by more populeu's-.Coun-
ﬁmes;;this tendency would very much raise
-j:hefprice of labour. - In proportion as these
couﬁtries become populous, ‘and land of a
worse quality is taken into ccultivation, the
‘tendency to anincrease of capital diminishes:
fo? the surplus produce remaining,. after satis:
fymg,_th"e wants of the eXisting population
13{1ust, necessarily be in pronrti()ﬂ to the fa‘ci:
lity of production, viz. ‘to the smaller hum-
bgr of persons emiployed inhproductiion; - Al
:tho.ughf, ‘then, it is probable, that under the
most fayom*able ‘circumstances, the poWef -of
'prc?d‘uct.io’n is still - greater thanithat of popu-
]gtmn; it will not long continue: so : for'lthe
'%E'lll'd‘.be’iﬁgﬁ limited. in cjuant‘ity,‘i‘and ’ci'iffel;in
n qua‘hty;' with every increased:. portion 0%
capital employed on it, there will be a de-
c1‘ea§edffate of production;: whilst the )oweJr
of - populatjoﬂ continues always the sanie -

In those. countries where: there is. éb’ﬁh'
'dance-*offfertile‘ land, but where; from: th;
Ignorance, indolence; and barbarism ‘of * the
inhabitants, they are exposed to all the evils

| ;Ol‘(: want and famine, and where it has beep
sgud. that population presses ‘against the

HQ_
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means of subsistence, a very different re-
‘medy should be applied frem that which is
necessary in long settled countries, where,
from the diminishing rate of the supply of
raw produce, all the evils ‘of a crowded. po-
pulation are experienced. In the one case,
the misery proceeds fromx the inactivity of

the people. - To-be made happier, they need
only to be stimulated to exertion; with such

exertion, no increase in the population can

be too-great, asthe powers of preduction are

still greater. In the other case, the popula-
tion increases faster than the funds required
for its support. Every exertion of industry,
unless accompanied by a diminished rate of
incréase in the population, will add to the
evil,. for production cannot keep pace with if.

- -In some countries of Europe, and many of
Asia,'n‘asl.well as in the islands in the South
Seas, the people are miserable, either from a
vicious ‘government or from habits of indo-
lence, which make them prefer present ease
and inactivity, though without -security
-against want, to-a moderate’ degree of exer-
tion, with plenty of food- and . necessaries.

By diminishing their population, no relief
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‘would be afforded, for productions would di-
minish in as great,.or even in a greater, pro-
portion.  The remedy for the evils under

which Poland and Ireland suffer, which are
similar to those experienced in the South

Seas, is to stimulate exertion, to create new
‘wants, and to implant new- tastes; for those
countries must accumulate a much larger

"amount of capital, before the diminished rate

of production will render the progress of ca-
pital necessaliily less rapid than the progress of
population. The facility with which the wants
of the Irish are supplied, permits that people
to pass a great part of their time in idleness:
if the population were diminished, this evil

‘would increase, because wages would. rise,
and therefore the labourer would be enabled,

in exchange for a still less portion of his la-

bour, to obtain all that his moderate wants

require.

Give to the Irish labourer a taste for the

comforts and enjoyments which habit has
made essential to the English labourer, and
he would be then content to devote a further

portion of his time to industry, that he might

be enabled to obtain them. Not only would
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all the food now p_roduced be obtained, but »'

a vast additional value in those other com-

modities, to the production of which the now

unemployed labour of the country might be
directed. In those countries, where the la-

bouring classes have the fewest wants, and .

are contented with the cheapest food, the
people are e€xposed to the greatest vicissi-
tudes and miseries. They have no place of
refuge from calamity; they cannot seek
safety in a lower ‘station; they are already
so low, that they can fall no lower. ~On any
deficiency of the chief article of their sub-
sistence, there are few substitutes of which
‘they can avail themselves, and dearth to
them is attended with almost all the evils of
famine. | |

In the natural"advance' of society, the
wages of labour will have a tendency-to fall,
as far as they are regulated by supply and

demand; for the supply of labourers will

continue to increase at the same rate, whilst
the demand for them will increase at a slower
rate. If, for instance, wages were regulated
by a yearly increase of capital, at therate-of
2 per cent., they would fall when it accumu-

!
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lated only at the rate of 13 per cent.: They
would fall still lower when it increased only
at the rate of 1, or % per‘c'ent.', and would
continue to do so until the capital became
stationary, when wages also would become

~ stationary, and be only sufficient to keep up
‘the numbers of the actual population. 1say

that, under thesé circumstances, wages would
fall, -if they were regulated only by the sup-
ply and demand. of labourers; but we must
not forget, that wages are also regulated by
the prices of the commodities on which they
are expended. | . |

As population increases, these necessaries -

will be constantly rising in price, because
more labour will be necessary to produce
them. If, then, the money wages of labour
should fall, whilst every commodity on which
the wages of labour were expended rose, the
labourer would be doubly affected, and would

be soon totally deprived of subsistence. In-

stead; therefore, of the money wages of la-
bour falling, they would rise; but they
would not rise sufficiently to enable the la-
bourer to purchase as many comforts and
necessaries as he did before the rise in the
price of those commodities. If his annua
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wages were before 247, or six’ qudrters of
corn when the price*was 4. per:quarter, he
“would plobqbly recelve only the value of
five qua1te1s when corn rose to 51 per quar-
ter. But five quarters would cost 25/ ; he
would therefore receive an addition in’ his
money wages, though with that addition-he
‘would be unable to furnish himself with the
same quantity of corn' and‘ other commodi-
ties, which he had before consumed in his
faml]y S

Notwithstanding, then, that.the labourer
would be really worse paid, yet this increase
“in his wages would necessarily diminish the

‘profits of the manufacturer; for his goods
“would sell at no higher price, and yet the
expense of producing them would bein-
'creaséd - This, however, will be considered
in our examination into the punm iples which
regulatc prohts ~

- 1t appears, then, that the same cause which

raises rent, namely, the increasing difficulty
of providing an ‘additional’ quantity of food
with the same proportional quantity of la-
bour, will also raise wages; and therefore if
money be of an unvarying value, both rent
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and Wages will have a tendency to rise with
the pr ogless of wealth and population.

But there is this essential difference be-

tween the rise of rent and the rise of wages.
The rise in the money: value of rent is accom-
panied by an increased share of the produce;
not only is the landlord’s money rent greater,
but his corn rent also; he will have more
corn, and each defined measure of that corn
will exchange for a greater quantity of all
other goods: Whlch have not been raised in
value. The fate of the labou1el will be less
happy he will receive more money wages,

it 1s true, but his corn wages will be re-

duced ; and not only his command of corn,

‘but his general condition will be deteriorated,

by his finding jt more difficult to maintain
the market rate of wages above their natural
rate. While the price of corn -rises 10 per
cent., wages will always rise less than 10 per
cent., but rent will always rise more; the
condition of the labourer will generally de-
cline, and that of the landlord will always be
improved. -

When wheat was at 44, per'quarter, 'sup-

e
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pose the labourer’s wages to be 24l per ans
num, or the value of six quarters - of wheat;
and suppose half his wages to be expended
on wheat, and the other.half, or 12/, on
other things. He would receive’ e

4.10. value of

5010

5.50 grs.

20.8 . was at |
5. 30 qrs.' :

- 27.8.6
He Would ISCBIVC these Wages to enable
him to live JUSt as Well, and no bettel, than
bef01e for when corn was ‘at 4Z per quar ter,
he would expend f01 th1 ee quartels of corn

at 4l perqr. . . . . . e _50512‘
and on other things . .~ e 12
Y

'VVhen wheat was 4. 4s. 8d., thlee qualte1s,
which he and his family consumed, would
cost him Col . L19. 14 |
othér things not altered in price : 12

2414
When at 4/.10s., Ithlee qualtels of Wheat

would cost . . . . 13.10
and other things . . . . . . 12
25.10

£24.14. - £4.4.8. . (5.83 qrs..
25.10. zwhen wheat{ 4.10. } or the g5 .66° qrs.
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When at 47.16s., three qrs. of Wheat £14.8
Other thmgs R £
| 26.8
When at 5 2.10/. three qualtels of wheat
would cost . £15.8.6.
Other things . . . . . . . .12
| 27.8.6

In propmhon as corn became deal he Would
receive less corn wages, but his money wages
would always increase, whilst his enjoyments
on the above supposition, would be precisely
thesame. But as other commodities would be
raised in price in proportion as raw produce en-
tered into their composition, he would. have
more to pay for some of them. Although his
tea,sugar, soap, candles, and house rent, would
probably be no dearer, he would: pay more for
his bacon, cheese, butter, linen, shoes, and
cloth ; and therefore, even with-the above in-
crease of wages, his situation would be compa-
ratively worse. Butit may be said that I have
been considering the effect of wages on price,
on the supposition that gold, or the metal
from which money is made, is the produce
of the country in which wages varied; and
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that the consequences which I have deduced
agree’ little with the actual state of things,
because gold is a metal of foreign production.
The circumstance however, of gold being a
foreign production, will not invalidate the
~ truth of the argument, because it may be
shewn, that whether it were found at home,
_or were imported from abroad, the effects
ultimately and indeed immediately would be
the same. | |

' When wages rise, it is generally because
the 1ncr ease of wealth and capital have occa-
sioned a new demand for labour, which will

1nfalhbly be attended with an increased pro-

duction of commodities. To circulate these
additional commodities, even  at the same
pi‘ices as before, more money 1s required,
more of this foreign commodity from which

money is made, and which can only be ob-

tained by importation. Whenever a com-
modity is required in greater abundance than
before, its relative value rises comparatively
with those commodities with which' its pur-
chase is made. If more hats were wanted,
their price would rise, and more ‘gold would
be given for them. If more gold were re-
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'\qui.red,_ gold would rise, and hats would fall

in price, as a greater quantity of hats and of

all other things would then be necessary to

pur chase the same quantity of gold.. Butin the
case supposed, to say that commodities will
rise, because Wages rise, is to affirm a pesitive
contradiction ; for we first say that gold will
rise in relative value in” consequence of de-

mand, and secondly, that it will fall in relative

value because prlces W111 rise, two effects

‘which are totally incompatible with each

other. To say that commodities are raised
in price, is the same thing as to say that money
1slowered in relative value; foritis by commo-
dities that the relative value of gold is esti-
mated. If then all commodities rose in price,
gold could not come from abroad to purchase
those dear commodities, but it would go from
home to be employed with advantage in pur~
chasing the comparatively cheaper Aforelgn,
commodities.. It appears then, that the rige
of wages will not raise the prices.of cemihe.
dities, whether the metal from which money
is made be produced at home or in a for reign
country,  All commodities cannot rise at the
same time WlthOllt an addition to the quantity

of money. This addition ‘could not: be ob-

BT S OO U
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tained at home, as we have already shewn ;-

nor could it be imported from abroad. To
purchase any additional quantity of gold from
abroad, commod1t1es at home must be cheap,
not dear. .The 1mpoltat10n of gold, and a
rise In the- puce of all home-made commo—
dities with which gold 18 pumbased or paid
for, are effects absolutely mcompatlb]e
The extensive use of paper money does not
alter: this question, for paper money con-
forms, or ought to conform to the value of
gold, and therefore its value is influencéd by
such causes only as mﬂuenee the value of
that metal |

These then are the laws by which wages
are regulated, and-by which the happiness
of far the greatest part of every community
is-governed.  Like all other contracts, wages
should: be left to the fair and free competition
of the market, and should never be control-
ed by the interférencié of the legislature.

‘The-clear and direct tendency of the poor
laws, is in direct opposition to these.obvious
principles: it is not, as the legislature benevo-
lently intended, to amend the condition of
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the poor, but to deteriorate the copdition of

both poor and rich; instead of making the
poor rich, they are calculated to make the
rich poor ; and whilst the present laws are in

force, it is quitein the natural order of things

that the fund for the maintenance of the poor
should progressively increase, till it has ab-
sorbed all the neat revenue of the country, or
at least so much of it as the state shall leave
to us, after satisfying its own never failing
demands for the public expenditure.*

ThlS peHllClOllS tendency of these l’tws 15
no longer a mystery, since it has been fully
developed by the able hand of M1 Malthus
and every friend to the poor must aldently
wish for their abolition. Unfor tunately how-
ever they have been so long established, and
the hablts of the pom have been S0 formed

CE Wlth Mr Buchanan m the followmg passage, 1f it refers
to’ temporary states of misery, I so far agree, that ¢ the
great evil of the labourer’s condition, is poverty, arising either
from a scarcity of food or of work ; and in all countries, laws
without number have, been enacted for his relief. , But -there
are miseries in the socxal state whxch leglslatlon cannot reheve,
and it is uséful thenefone to know its limits, that we ‘may not,
by aiming at" what is 1mpractxcable, miss the good which is
really in our power.”— Buchanan, page 61.

POCI
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upon their operation, that to eradicate them

with safety from our pohtlcal system requlres

the most cautious and skilful management..
It is agreed by all who are most friendly to a

repeal of these laws, that if it be desirable to
prevent the most overwhelming distress to
~ those for whose benefit they were erroneously
énacted, their abolition should be effected by
the most gradual steps. -

It is a truth which admits not a doubt,
that the comforts and well being of the poor
cannot be permanently secured without some
1ega1;d on their part, or some effort on the
part of the legislature, to regulate the increase
of their numbers, and to render less frequen’t‘
among them early and improvident marriages.
The operation of the system of poor laws has
been directly contrary to this. They have
rendered restraint superfluous, and have in-
vited 1mprudence by offering it a portion of
the “wages of prudenceland,mdustry A

The natme “of the evil pomts out’ the |

1emedy By gradually cont1 acting the sphere
of the poor laws; by impressing on the poor,
the value of independence, by teaching them:

R ,E I
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that they must look not to systematic or
casual charity, but to their own exertions for

support, that prudence and forethought are

neither ‘unnecessary nor unprofitable virtues,

~we shall by degrees approach a sounder and

mo're healthful state. o

No scheme for the amendment of the poor
laws merits the least attention, which has not

their abolition for its ultimate object; and heis-

the best friend to the poor, and to the cause

of humanity, who can point out how this end

can be attamed with the most security, and at
the same tlme with the least violence. It'is not

by raising in any manner different from the

present, the fund from which the poor are
supported, that the evil can be mitigated. It
would not only be no improvement, but it
would be an aggravation of the distress which
we wish to see removed, if the fund were in-
creased in amount, or were levied accordin g
to some late proposals, as a general fund
from the country at large. The present

“mode of its collection and application has

served: to mitigate its pernicious effects. Each

parish raises a separate tund for the: support

of its own poor. Hence it becomes an ob-

1
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ject of more interest and more p’racticabil"ity

to- keep the rates’ low, than if one general

fund -were Taised for the relief of the poor of
the whole kingdom. - A parish is much more
interested in an economical collection of the
rate, and a sparing distribution of relief, when

the whole saving will be for its own benefit,. -
“than ‘if hundreds of other parishes were to

partake of it. .

f *It‘is‘-‘éo this cail's/e,.‘thatwe must ascribe the
fact of the poor laws not having yet absorbed
all the net revenue of .the country; it is to
the rigour with which they’are applied, that
we are indebted for their not having: béc;Olné

'Over'{vllel@ningly oppressive. Tf by law every

Thuman being wanting support could be sure
to obtain it, and.obtain it in such a degree as
to make life tolerably comfortable, theory
would lead us to expect that all other taxes
‘together would be light compared with. the
single one of poor rates. The principle: of gra-
‘vitation is not more certain than the tendency
‘of such. laws to change wealth. and power
-"iﬁté«misery ~and WEztlclless; 1 tq_,‘caﬂ away the
‘exertions of labour from every objéct, except
“that of providing mere. subsistence; _to.con-
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fognda]l intellectual distinction; to bﬁsy the
mind continually in supplying the body’s
.Wants; until at last all classes should be
infected with the plague of universal poverty.
HaPpily these -laws: have' been in operation
during a period of progressive prosperity
when the funds for the maintenance of labou;’
have regularly increased, and when an in-
crease of population would be naturall

ca]léd for. Butifour progressShou1dvbe»c01hz
more slow; if we should attain the stationary
st.a.te, from which I trust we: are yét fa}ir'
d;stanﬁ,-. then - will: the  pernicious nature of
thése‘: laws . become ~more manifest. ahd’
alarming; and then toowill thejr removal be

-Qbstrugtec_l.- by many additional difficulties,

o
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 CHAPTER V.

ON PROFITS.

Tue profits of stock in different employments,
having been shewn to bear a proportion to
each- other, and to have a tendency to vary
‘all in the same degree and in the same di-
rection, it remains for us to consider what 1s
the cause of the permanént variations in.the
rate of profit, and the consequent permanent
alterations in the rate of 1interest.

We have seen that the price* of corn is
regulated by the quantity of labour necessary
to produce it, with that portion of capital
which pays no rent. We have seen too that
all manufactured commodities rise and fall

# The reader is desired to bear in mind, that for the pur-,-r

pose of making the subject more clear, I consider money to be
invariable in value, and therefore every variation of price to be
referable to an alteration in the value of the commodity.

- —_...E
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in price, in proportion as more or less labour
becomes necessary to their production. Nei-
ther.th‘e' farmer who cultivates that quality of
land, which' regulates price, nor the manu-
facturer, who manufactures goods, sacrifice
any portion of the produce for rent. The
whole value of their commoditiés is divided:

into«tWo,’pOrtion’s only: one constitutes the:

profits of stock, the other the wages. of labour.

Supposing corn-and manufactured goods.
always to sell at the same price, profits would:
be high or low in proportion as wages were
lm.vf,or high. = But suppose corn to rise in
price because more labour is necessary’ to
produce it; that cause will not raise the price
of manufactured goods in the production of
which no additional quantity of labour is re-
quired. If then wages continued the same,
profits would remain the same; but if, as is
absolutely certain, wages should rise with the

rise of corn, then profits would necessarily
fall. -~ | ‘ o

'If a manufacturer alwa,jrs soyld-,hiéwigbdds
for the same morey, for 1000/ for example,

his profits would depend on the price of the -




~ ployed ten men;’ on wages rising from:24/. to:
250, + per annum: per ‘man, the .whole: sum:
paid by each would be 250/ instead of 240/,
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labourinecessary to manufacture those goods:.
His ‘profits. would be less when wages. a-:
mounted to 800/ than when he pald only:
~In proportion then as wages rose,
But if the price of raw’
produce would increase, it .may: be:asked,
whether the farmer at least would not have’
the same rate of - profits, although he should

600/...
would profits fall. -

pay an additional price for wages? Certainly
not : for he will not only have'to pay, in com-
mon - with: the. manufacturer, an increase of
wages to each labourer he employs, but he
will - be obliged:either:to pay rent; or to em-
ploy -an’ additional ‘number- of labourers ‘to
obtain the same produce;

will 'not compensate him for therise of wages.

I both .the manufacturer and farmer: em-

This is, however, the whole addition that
would be'paid by theimanufacturer to obtain

thé same quantity'of commodities; but the far--
mer ‘on new land: would probably be 'Obligedif

-and the rise in the.
price; of raw produce will be proportioned only.
to that rent, or that additional number,: and:
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to employ an additional man, and therefore to -

pay an additional sum: of .25/ for wages ;. and
the farmer on the old land would be obliged
to pay precisely the.same additional sum- of
251. for rent; without which addltlonal labom )
corn.would not have risen. One will therefore
have to pay 275! for wages ¢ 'Llone, the othel,
for wages and rent.together; each 250. more
than the manufacturer: for this latter 251 they

are compensated by the addition to the price

of raw produce, 'md therefore their profits

~still conform to the profits of the manufac-

turer. Asthis proposition is important, I will
endeavour still further to-elucidate it, - .

~We. have shewn tha't" in ‘early »stakg'e's of
¢001ety, both the landlord’s and the labourel s
share of the value of the produce of the ear th,.

would be but small; and that 1t Would in-

crease in proportion to the progress of wealth; |

and the difficulty of procuring food. We
have shewn too, that although the value of
the labourer’s portion Wlll be mmmsed by the
high value of food, his real bhcu(, w111 be ch-
minished ; whilst that of the landlord Wlll not
only be raised in value; but will also be, in-

¢reased in quantity. . . -
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The remaining quantity of the produce of
the land, after the landlord -and labourer are
pald necessarily belongs to the farmer, and
constitutes the profits of - his stock. But it
may be alleged that though as society ad-
vances, his proportion of the whole produce
will ‘be diniinished, yet as it will rise -in
value, he, as well as. the -landlord -and la-
bourer, - may, notw1thstandmg, receive &
0u'enatel Value

It may be said for example, that when
corn rose from 4l to 10, the 180 quarters
obtained from the best land would sell for
~ 18001 instead of 7201 ; and therefore, though
the landlord and 1abourer be proved to have
a greater value for rent and wages, still the
value of the farmer’s proﬁt might also be
augmented This however is 1mposs1ble, as
I shall now endeavour to sheW - -

In the first place, the price of corn would

rise only in ploportlon to the increased dlfﬁ-v

» oulty of glowmg 1t on land of a worse quahty

“Tt has been already remarked, that if the
‘labour of ten men will, on land of:a certain

121

quality, obtain 180 quarters of wheat, and its

value be 4l per quarter, or 720L ; and if the

labour of ten additional men, will on:the
same or any: other land, produce only 170
quarters in addition, wheat would rise from
4l.to 41. 4s.8d. ; for 170 : 180 :: 4L : 4l. 4s. 8d.
In other words, as for the: p10dUction of 170

quarters, the labour of ten men is necessary, in

the one case, and only-that of 9.44 in the other,
the rise would be as 9.44 to 10, or as 4l to
4l. 4s. 8d. In the same manner it might be

would only produce 160 quarters, the price
would further 11se to 41 IOs ; 1150, to 41 163

‘&c &c

But when 180 quarters were produced
on the land: paymg no rent, and its | 0T

“shewn, thatif the labour of ten additional men

‘price was 4l per quarter, it sold-for . 720

And when 170 quarters were produced”
on the land paying no rent, and the'
price rose to 4/. 4s. 8d. it still sold for 720
So, 160 quartérs‘at 47. 10s. produce . 720
And 150 quartels at 4l. 168 produce the v
same sum of . GV L T720

Now it is e'vide‘n‘c,r that if out of these eqiial
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values, the farlhei' is at one time obliged to
' pay wages régulated by the price; of k.Wheajt
at 41, and at other times at higher prices;
“the rate of his proﬁts will dirinish in- propm-
‘tion to the Tise in the puce of corn.

{In this Case,\therefore,' I thinkit is clearly
demonstrated that a rise in the price of corn,,
which increases the morey wages of the la-
bourer, diminishes the money Value of. the
farmer’s ploﬁts I SIS

But the case of the farmer of the old and
‘better land will be in no way different’;, he
also will have increased wages to pay;. and
will never retain more of the value of the

produce, however high may be its price, than.

7201. to be divided between himself and his
always equal number of labourers; in pro-
portion. therefore as they get 1n01e, he must
retain less.

fjWhe_n.-,the price .of corn was at 4l; the
whole 180 quarters belonged to the cultivator,
and he sold it for 720/. When corn rose to
Al. 4s. 8d. he was obliged to pay the value of
ten;.quarters -out of his 180 for- rent, - conse-
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quently the remaining 170 yielded him-no
more than 720! : when it.rose further to 4l
10s. he paid : twenty quarters, or their value,
for rent, and consequently only retained 160
quarters, - which - yielded the same sum of
7201

Tt will be seen then; that whatever rise may
takeplace in the price of corn, in conse-

quence of ‘the necessity of employing more
Jabour and"cal)ital5i'to obtain a given addi-

tional quantity -of produce, such rise will al-
ways be ‘equalled in value by the-additional

. rent, or additional labour employéd ;- so that

whether corn sells for 4/, 4/. 10s., or 5. 25. 10d
the farmer will obtain for that VVh]Ch remains
to hlm, after paying rent, the same real value.
Thus we see, that whether the produce be-
longing to the farmer be 180, 170, 160, or

150 quarters, he always obtains'. the: same

sum of 720l for it; the price increasing in
an inverse proportion to the quantity. -

" Rent then; it ‘appears, ‘always falls on’the

‘consumer, and never on:the farmer; for if

the produce of his farm should uniformly be
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180 quarters, with the rise of price, he would
retain the value of a:less quantity for -him-
self, and give the value of a larger quantity
to his landlord; but the deduction would be

‘'such as to leave him always the same sum of -

7201

It will be seen too that, in all cases, the
same sum of 720/ must be ‘divided be-
tween wages and profits. If the value . of
the raw produce from the land exceed ,th,is
value; it belongs to rent, whatever. may- be
its amount. If there be no excess, there will
be no rent.
or: fall, it is this sum of 720/ from which
they. must ‘both be provided. - On the' one
hand, profits can never rise so high as to
absorb so much of this 720., that enough
will not be left to furnish the labourers with
absoluté necessaries; on the other hand, wages
can never rise so high as to leave no portlon
_of this sum for profits.

- _'Thus in every case, agricultural, as well as
manufacturing profits are lowered by a rise
in the price of raw produce, if it-be accom-

Whether wages- or profits rise |
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panied by a rise of wages.* 1If the farmer
gets no additional value for the corn which
remains to him after paying rent, if the ma-
nufacturer gets no additional value for the

goods which he manufactures, and if both
are obliged to pay a greater value in wages,

can any point be more clearly established
‘than that profits must fall with a rise of

wages | P

The farmer then, althouéh he pays no part "

of his landlord’s rent, that being always re-

- gulated by the price of produce, and invaria-

bly falling on the consumers, has however
a very decided interest in keeping rent low,
or rather in- keepmg the natural price of pro-
duce low. As a consumer of raw produce,
and of those things into which raw produce
entels as a component part, he will in
common with all other consumers, be inte-

rested in keeping the price'low. But he is

# The reader is aware, that we are leaving: out of our con-

‘sideration the accidental variations, arising: from bad and good
‘seasons, or from the demand increasing or diminishing by

any sudden effect on the state of population. We are speak-
g of the natural and constant, not of the accidental 'md fluc-
tuating price of corn, ~
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most materially concerned with the high p"rice=

of corn as it affects wages. ‘With every rise
in the.price of corn, he will have to pay out

of an equal and unvarying sum-of 720L, an

additional sum for- wages to the:ten men
whom he is. supposed constantly to: employ.
-Wehave seen in treating on wages, that they
invariably rise with the:rise in the price of
raw produce. On a basis assumed for-the
purpose of calculation, page 100, it will be
seen that if - when wheat is at 47 per quarter,
wages should:be 24/ per.annum. .

£ s d. | £ s d
8 (4 4 8y, 24 14 0
=
Es)awo ol b 12510 O
g% )4.16. _o§ vages would be 9 o5 g o
E N5 210

27 8 06

Now, of the unvarying fund of 7201, to be
dlstrlbuted between labourers and farmer: S,

L5 d. : ' Loso £ osd
g% (400 Q40 0 480 0 0
=Tl T 8 e lebod 247 0 -~ @473 00
,é’.;‘q:‘? 410 0 the a‘ ourer f.955 0 tl}e f.'.n Mer 465 . 0.0
- . will -recelve willreceive
8E fa16 of. - 4264 0% 456 0.0
B

5 210 - \274 5/ , 445 151,’?‘"

* The 180 quarters of corn would be.divided in: the . fol-
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And supposing that the original capital of the
fal'iner “was 3000, the profits of his. stock
bemg in the first instance 4801, would be. at
the rate of 16 per cent When his profits fell to

4731, they would be at the rate of 15.7 per cent.

__4‘655.,..? e e s L 185
4560 . . .. . . L. 152
a457. . . .. . .. . L 148

But the rate of profits will fall still more,
because the capital of the farmer, it must be
recollected, consists in a great measure of

lowing proportions between landlords, farmers, and labourers,
with the above-named v'matlons in the value of corn.

. Price per qr. . Rent, Proﬁt Wages. Total.
L fos d In Wheat.  In Wheat, In Wheat. -
4 0 0 - None. 120 qrs. 60 qrs.
4 4 8 10 qrs. 1117 58,3 ?.
410 O 20 103.4 56.6 . 180
416 0 30 95 - 55 §
5 210 0 . 867 . 53.3

and, under the same, cncumstances, ‘money rent, wages, and
proﬁt would be as follows : s :

P'uce per qr. Rent. - - Profit, Wages. Total,

Losode £osodo  L£ooso do £ s d £ s 4
4 0 0 None.  -480 0 O 240 0 O 720 0 0.
4 4 8 42 7 6 473 0 0 27 0 O 762 7 6
410 0 90 0 0O 465 0 0 255 0 0 810 0 0
416 0 144 0 O 45 0 0 . 264 0 0 864 0 0
5 210 20518 4 44515 0 274 5 O 4

925 18

]
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raw produce, such as his corn and hay-ricks,
his unthreshed wheat and barley, his horses
and cows, which would all rise in price in
~consequence of the rise of produce. . His
absolute profits would fall from 4801 to 4451
15s.; but if from the cause which I have just
stated, his capital should rise from 30007 to
3200L. the rate of his profits would, when corn
was at 5/ 2s. 10d., be under 14 per cent.

If a manufacturer had also employed 30007
‘in his business, he would be obliged in conse-
quence of the rise of wages, to i-ncregseh—is capi-
tal, in order to be enabled to carry on the same
business. If his commodities sold before for
7901, they would continue to sell at the same
price; but the wages of labour, Wl}ich were
before 240/, would rise when corn was at
50. 9. 10d. to 2744 5. In the first case he
would have a balance of 480Z as profit on
3000Z, in the second he would have a profit
only of 4451, 155., on an increased Capi'ta], and
therefore his profits would conform to the
altered rate of those of the farmer.

"There are fewcommodities which are not
more or less affected in their price by the rise
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of-raw produce, because some raw material.
from the land. enters into- the composition of -
most commodities. :Cotton goods, linen, and.
cloth, will all rise in price with the rise of

wheat;: but they rise on account of the greater
quantity of labour expended on the raw
‘material from which:they are made, and not
‘because more was- paid by the manufacturer

to the labourers whom he employed on those
commodities.. |

~Inall cases, commodities rise because more
labour is expended on them, and not because
‘the:labour which is expended on them isat a

- higher value. Articles of jewellery, of iron,

of plate,-and of copper, wotld not rise, becaus_e
none of the raw produce from the surface of
the earth enters into their com position,

It may be said that I have taken if for

© granted, that money wages would rise with a

rise in the price of raw produce, but that this

1s. by no- means. a necessary consequence, as

the labourer may be contented with fewer

enjoyments.” It is- true. that the wages of

labour may previously have been at a high
K
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level, and that they may bear some reduction..
If so, the fall of -pr'oﬁts*Will be checked ; :but
it is impossible to conceive that thg-.money'
price ‘of - wages should fall, or";remau? sta-.
tionary with a gradually in’creasmg price of
necessaries; and therefore it ‘may: be 'taken-
for granted that, under ordinary: cnt(_:um-,
stances, no permanent rise takespl.ace? in the
price of necessaries, without occasioning, or
having been preceded by a rise in wages.

The effects produced on profits, Woﬂlfi
have been the same, or nearly t.he same, if
there had been any rise,in the price o.f. those
otherrnecessaries, besides food, on which t.he,
wages of labour are expended. The necessity
which the labourer would be under of pay-
ing an increased price: for such necessaries,

would oblige him to demand more wages; -

and whatever increases wages, neces.sarily
reduces profits. But suppose the price Qf
.sil}k‘s, velvets, furniture, and any other com-
modities, not required by the labourer,' to
rise .in consequence of more labour being
‘expended on them, would zno.t;that affect
profits? certainly not: for nothing can affect

T A P T RIS
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. profits but a rise in wages; silks and: velvets -

are not consumed by the:labourer, and there-
fore cannot raise wages..’ - B

i -

Tt is to be understood that I am. speaking
of profits generally: - I have already remarked
that the market price of a commodity may

- exceed its’ natural or necessary price, as it

may be produced in less abundance than
the new demand for it requires. 'This how-
ever is but a. temporary effect. ‘The high
profits on capital employed in producing that
commodity will naturally attract capital to
that trade; and as soon as the requisite funds
are ‘supplied, and the quantity of the com-
modity is duly increased, its price will fall, -
and the profits of the trade will conform to
the generallevel. A fall in the general rate
of profits is by no means incompatible with a
partial rise of profits in particular employ-
ments. It is through the inequality of profits,
that capital is moved from one’ employment

- to another. Whilst then general profits are

falling, and gradually settling at a lower

“level in-consequence of the rise of wages, and

the increasing difficulty of supplying the
increasing population with necessaries, the
K2
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. profits of the farmer, may, for an interval of
some little duration, be above rthe_ former
level.. An- extraordinary stimulus .may- be
also given for a certain time, to a particular
branch of foreign and colonial trade; but the
admission of this fact: by no.meansinvalidates
the theory,h that profits depen‘d on high or-low

Wages, wages on: the price of necessaries,-and -
the price of necessaries chiefly on the price of

food, :because. all other requisites may be
1nc1eased almo&t mthout hmlt |

It- should be 1'ecollected that'- prices always
vary in the market, and-in the first instance,
through the comparative state of demand and
supply. Although cloth: could be furnished
at 40s. per yard, and give the-usual profits of
stock; it may rise to 60 or 80s. from a general
-change: of fashion, or from any other: cause
which: should - suddenly and "unexpectedly
increase the demand; or diminish the supply
of it.- The makers of cloth will for a time
have unusual profits, but capitalﬁ_will naturally
flow to that manufacture; till the supply and
demand are again at their fair level, when the
price of cloth will again sink to 40s.; its natural

or necessary price. In the same-manner, with
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| '?evéry increased demand for corn, it may riseso
~high as to afford more than the general profits
_ If there :be plenty of fertile

to the farmer.
Jand, the price of corn will again fall to its

former standard, -after the requisite quantity

of capital has been: employed in producing it,
and. profits will be as before; but if there be
not plenty of fertile land, - if, to produce thls
additional quantity, more. than the usual

quantity of capital and labour be required,
- corn will not.fall to its former'.gle{fel.' Its

natural price will be raised, and: the farmer,
instead . of obtaining * permanently . larger
profits, will find himself obliged to be satisfied

‘with the diminished. rate which is the inevita-

ble consequence of therise of wages, produced
by the rise of necessaries.

The na,tulal tendency of profits then is to

fall; for, in the progress of society and wealth,
the addltlonal quantity of food required is ob-

tamedbythe sacrifice of moreand more labour. -
This tendency, this gravitation as it were of

profits, is happily checked at repeated intervals

by the improvements in machinery, connected

with the production of necessaries, as well as

'by discoveries in the science of agriculture
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which enable us to relinquish a portion of
labour before required, and therefore to lower
the price ofthe prime r_ieCessary of thelabourer.
The rise in the price of necessaries and in the
- wages of labouris however limited ; for as soon
as wages should be equal (as in the case for-
merly stated) to 7207, the whole receipts of the
farmer, there must be an'end of accumulation;
“for no capital can then yield any profit what-
ever, and no additional labour can be demand-
ed, and consequently population will have
- reached its highest point. "Liongindeed before
this period, the very low rate of profits will
have arrested all accumulation, and almost the
whole produce of the country, after paying the
- labourers, will be the property of the owners
of land and the receivers of tithes and taxes..

Thus, taking the former very imperfect basis
as ‘the grounds of m'y calculation,' it -would
appear that When corn was at 20/. per quarter,

“the whole net income of the country would

belong to the: landlords, for then the. same

quantity of labour that was originally neces-
sary to produce180 quarters, would be neces-
sary to produce 36; since 20/ : 47. :: 180.: 36.
The farmer then, who originally produced
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180 quarters (1f any such there Wele for: the:
old and new capital employed ‘on the: land:

Would be so blended; that it could 1n» no- -

way be dlstmgmshed) Would sell the
180 qrs. at 20 per qr.or . .- . . F3 600
to landlord for rent, being the dlf-}

the value Of ]44 grs. {ference between 36 and 180 qrs

' 36 qxs o " 720"

the value of 36 qrs. to labourexs ten in numbex v . 720

leavmg nothlng whatever for ploﬁt

At thls prlce of 201. the ]abom ers would contmue to cousume

thxee _quarters cach pel anuuin Ul . 0560' ‘
And on other commodmes they would expend 12

—

%9, for cach léiboiilfgf,.

And therefore ten 'labqure‘rs would cost 720/. per annum,

In all these calculations I have been desirous:
only to elucidate the principle, ‘and it is:

scarcely necessary to observe, that my whole
basis is assumed at random; and merely for the:
purpose of exemplification. The resultsthough
different in degree, would have been the same'
in principle, however accurately I might have
set out in stating the difference in the num-

ber of :labourers necessary to ‘obtain the suc-,

cessive quantities of corn required by an in-
creasing: population, the quantity consumed
by the labourer’s family, &c. &c. My object

—
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has been to simplify the subject,-and-I have

therefore made no allowance for the increas-.
ing price of the other.necessaries, besides food, -
of the labourer; an increase which would be:

the  consequence of. the: increased value. of

the raw material from which they are made,.

and VVthh would of course- further increase
wages, and lower profits,

I have already said, that long befme thls

state of prices was become ‘permanent, ’rhere'
would be no motwe for. accumulatlon for no

-one accumulates but with a view to make
his accumulation productive, and it is only

when: so employed that-it operates. on ‘pro-.

fits. .. Without-a motive there could be no

‘accumulation, .and consequently such a state.
of prices never could take place.- The farmer:
and ‘manufacturer can no more live without.
profit, than the labourer. without : wages.
Their motive for.accumulation will dlmlmsh ~
with ‘every. diminution of profit, and will.
cease altogether when their profits are so low:
as not to afford them an adequate compen-’
sation::for their trouble, and the risk which: -
they must necessarily .encounter in: emplay-‘

ing:their capital productively.
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I must again observe, that the rate of pro-
fits would fall much more rapidly than I
have’ estimated in ‘my calculation: for’ the
value of the produce being what I have stated

it under the circumstances supposed, the value
of the farmer’s stock would be greatly in-

creased from its necessarily consnstmg of many
of the commodities which had risen in value.’
Before ‘corn ‘could rise from 47 to 12l his
capital would probably be doubled in ex-
changeable value, and be worth 6000/. instead |
of 3000/ - If then his profit were 180, or 6
per cent. on his original capital, profits would
not ‘at that time be really at a higher rate
than 3 per cent.; for 60007 at 3 per cent. gives
180/.; and on those terms only could a new

farmer with 6000/ money in his pocket enter
into the farming business, -

Many trades would derive some advantage,
more or less, from the same source. The
brewer, the distiller, the clothier, the linen
manufactuler, would be partly compensated

for the diminution of their profits, by the rise

in the value of their stock of raw and ﬁmshed

“materials ; but a manufacturer of hard-ware,
of jewellery, and of many-other commaodities,’

R
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as well as those whose capitals unifor mly con-

sisted | of ‘money, would be subject to the

whole fall.in'the rate of  profits, without any
compensation whatever. - - RS

.. We:should ‘also expect that, however the
rate of the profits of stock might diminish in
‘consequence of the accumulation of capital on

the land, and the rise of ‘wages, yet the aggre-
gate amount of profits would increase. . Thus

supposing that, withrepeated accumulations of

100,000, ‘the .rate -of profit should fall from
20 to 19, 'to.18, to;_l'-7 ~per“ cent.; a constantly
diminishing rate, we should expect that the
whole ‘amount ' of: profits- received by ‘those
" successive” owners of capital would: be' al-

ways progressive; that it would be -greater -

when the capital was 200, OOOZ ‘than when
100,0001. ; still greater when 300,0007.; and
so on, increasing, though at a diminishing rate,
with every increase of, capital. 'This progres-
sion however'is only true.for a certain time:

thus 19 per cent..on 200,000.is more than 20
on 100,000L. : agam 18 per cent. on 300,000 1s

more than 19 per cent. on' 200,0007. ; but
after - capital has accumulated to alarge
amount, and. profits have fallen, -‘_che ffurthep
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accumulation diminishes the aggregate of
profits.” Thus suppose the accumulation
should be 1,000,000%, and the profits 7 per
cent. the whole amount of profits: will be
70,000/, ; now if an addition of IO0,000Z. 'cé,-
pital be made to the million, and profits shoﬁld
fall to 6 per cent., 66,000/. or a diminution
of 4000/ will be received by the owners of
stock, although the whole amount of stock
willbeincreased from 1,000,0001. to 1,100,000/,

. There can, however, be no- accumulation
of capital, so long as stock yields any plbﬁt
at all, without its. yleldlng not: only an in-

| crease of produce;, but an increase of value;

By employing 100,0007. additional capital, no
part of the. former capltal will be rendered
less productive. The produce of the land and
labour of the country must increase, and its
value will be raised, not only. by the value of
the addition which is made to the former
quantity of productions, but by the new va-
lue which is given to the whole produce of

the land, by the increased’ difficulty of pro--
ducing the last portion of it, which new value

always goes to rent. . When the accumula-
tion of capital, however, becomes very:great,
notwithstanding this increased value, it will
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be SO d'istﬁbuted that 4 less value than before
will be appropriated to profits, while that

which is devoted to rent and wages will
be increased. Thus with ‘successive.. ad-

ditions-of 100,000. to capital, with ‘a fall in

the rate of profits, from 20 to 19, to 18, to

17 per cent. &c. the productions annually

obtained will inerease in quantity, and be of

~ more than the whole additional value, which

the ‘additional eapital is calculated to pro-
duce. From 20,000/ it will rise to more
than 30,0001, and then.to more than 57,0001.,

and when the ‘capital employed is a million,

as we before supposed,” if 100,000/ more be
added 'to it, and the aggregate of profitsis

actually lower than before, more than 60001/.
will ‘nevertheless be ‘added to the revenue of

the country, but it will be to the revenue of

the landlords; they will obtain more . than

the additional produce, and will from their -

~ situation be enabled to encroach even on the
former gains of the capitalist. Thus, suppose
the price of corn to be 4. per quarter, and that
therefore, as we before calculated, of every
720l. remaining.to the far mer after payment

of his rent, 480/. were letamed by, him, and

240!.-were paid to his labourers; when the
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_ price rose to 6[ pe1 quarter, he would be
-obliged to pay his labourers 3007 and retain
“only 420l for profits. Now if the capltal
’ employed were so large as to yield a hundred
- thousand times 720/. or 72,000,0007." the ag- -
- - grégate of profits would be 48,000,000/, when
“wheat was at 4/, per quarter; and if by employ-

ing a larger capital, 105,000 times 7207, were

~ obtained whén wheatwasat6L; or75,600,0001,,
' profits would actually fall from 48,000,0007. to

44,100,0001. or 105,000 times 4201, and Wages
would ‘rise from 24,000,000 to 31,500,000,

Wages -would rise because more laboulers

would be employed in proportion to cap1ta1
and each labourer would recéive more money
wages; but the condition of the labourer, as

jwe have alread y shewn, would be worse, inas-
4much as he would be able to command ' a
less quantlty of ‘the produce of the country

The only real gainers would be the landlords;
they would receive higher rents, first, because
produce would be of ‘a higher value, and

- secondly, because they wou]d have a greatly
mcreased proportlon '

~Although agreater. value is produced a
greater proportion of What remains of that
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value, after payiﬁg rent, 1s cbnsumed' by" the
producers; and it 1s this, and this alg)nfe;» which
regulates profits. - Whilst the ‘1&1.161 y{elds ab-
undantly, wages may temporarily rise, anﬁ
the producers may consume more thafl their
~accustomed proportion; - but the stimulus
which will thus be given to population, will
slieediljr'»-‘i*educé' the labourers to their pspal
consumption. - But when poor lands are ta-
ken'into cultivation, or when mere capital
and labour are expended- on the old land,
with a léss return of produce, the effect must
be permanent. = A greater propm:tion of .tha:t
part of the: produce which remains to be di-

vided, after paying rent, between the owners

of stock and thelabourers, will be apportioned

to the latter. ~Fach man may, and probably -

will, have a less ahsolute quantity ;- but “as
more: labourers are employed in proportion
to the whole produce retained by the ‘farmer,.‘
the value of a greater proportion of the whole
produce will be-absorbed by Wages, an'd-‘c?'n%
sequently the value of a smaller ‘proportion
will be devoted to profits. This will neces-
‘sarily be rendered permanent by the laWs. of
nature, which have limited the productive
powers of the land. V R
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- Thus we- again arrive at the same co‘ncl&:
sion which we have before attempted to esta-
blish :—that in all:countries, and at all times;
profits depend on the quantity of labour re-
quisite to provide necessaries for the labou-
rers, on that land or with that capital which
yields no rent. The effects then of ‘accumu-
lation will be different in different countries,
and will depend chiefly on the fertility of the
land. However extensive a country may be
where the land is of a poor quality, and where
the importation of -food 'is prohibited, the
most moderate aCcumulthions_ of capital will
be attended with great reductions in the rate
of profit, and a rapid rise in rent; and on the
contrary a small but fertile country, particu-
larly if it freely permits the importation of
food, may accumulate a large stock ‘of capi-
tal without any great diminution in the rate
of profits, or any great increase in the rent of
land. In the Chapter on Wages, we have
endeavoured to shew that the money price
of commodities would not be raised by a
rise of wages, eithé'r“onfhe"su;)pbsiﬁ'on"th'at’
gold, the standard of money, was the produce
of this country, orthat it was imported from
abroad. Butifit were otherwise, if the prices

e ]
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