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years, recurring not unfrequently, are serious spaces
in human life. They amount to a serious sum of
happiness or misery, according as they are pros-
perous or adverse, and leave the country in a very
different state at their termination. In prosperous

times the mercantile classes often realize fortunes,

which go far towards securing them against the
future; but. unfortunately the working classes,
though they share in the general prosperity, do
not share so largely as in the gencral adversity.
They may suffer the greatest distress in a period
of low wages, but cannot be adequately compen-
sated by a period of high wages. To them fluc-
tuations must always bring more evil than good;
and, with a view to the happiness of the great
mass of society, it should be our object, as far as
possible, to maintain peace, and an equable ex-
penditure. o : B
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OF THE CONTENTS OF THE FOREGOING WORK.

" INTRODUCTION.

Tue science of political economy resembles more . the
sciences of morals and politics than the science of mathe-
MAtiCS .« o« 4 e e e e e e e e e s

This conclusion, founded on a view of the subjects about
which political economy is conversant, is further strength-
ened by the differences of opinion which have prevailed
among those who have directed a great portion of their
attention to this study. . e e e e .

The Economists and Adam Smith differed on some important
questions in political economy, though they agreed on others
still more important . . . . :

Among the most distingnished modern writers, differences
of opinion continue to prevail on questions of great im-

« . o s . P

portance . . . o e e el e e es e .
The correct determination of these questions is of great
practical consequence - .
An agreement, among . the principal . writers in Political

P . « e e .

Economy is very desirable with a view to the authority of

_ib.

the science in its practical application . . . .. .
In the ;present state of the science, an-endeavour to settle
some important yet controverted points may be more use-
ful than an attempt to frame a new and complete treatise .
The principal cause of the differences of opinion among the
scientific writers on political economy is a precipitate at-
\ .

tempt to simplify and generalize . . .
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The desire to simplify has occasioned an unwillingness to
acknowledge the operation of more causes than one in the
production of effects observed . . N

The rule of Newton, which teaches us not to admlt more
causcs of any phenomenon than are necessary to account
for it, implies that those which are necessary must be
'1dn11tte(14...............

The same tendency to simplify occasions the rejection of li-
mitations and exceptions . . el e e e T

The necessity of limitations and exceptions illustrated in th(,
doctrines laid down by Adam Smith rcspe(.tmg frugality
and saving . . . . . . .

. . . .

_ The same necessity illustrated in the 1ules \Vlll(,h relate to thL

division of land . . e e e .o .
The tendency to premature generalization among pohtlml eco-
nomists occasions also an unwillingness’ to bring - their
theories to the test of experience . . . . .+ .+ . .
The first business of philosophy is to account for thmgs as
they'ue'.........
A compr rehensive attention to facts is necessary, both to pre-
vent the multiplication of theories, and to conﬁlm those
which are just .. .. . e e e e e e
The science of political economy is essentnlly practical, zmd
applicable to the common business of human life . . .
Some eminent political economists think that, though excep-’
tions may exist to. the general rules of political economy,
they need not be noticed . . . . . . . . . . .
But the most perfect sincerity, together-with the greatest de-

gree of accuracy attainable, are necessary to give that cre-

dit .and circulation to general principles, which is so de- .

sirable . . . . .. e e e
Another class of persons seem to be satisfied with what’ has
been 'lheady done. in. political economy, and shrink from
further inquiries, if they do not xmmcdmtely see the pr acti-
cal results to which they lead™.” . . . . . oL 00
Such a tendency, if indulged too far strikes at the root of all
improvement in science . . . .. e e

More. of the” pwpomwns in political cconomy W111 bear Llu,
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test of cui bono than those of any other départment of
human knowledge . . . e e e e e e e
Further i 1nqu1r1es, however dlﬂicult should be pursued, both

with a view to the 1mmovement and completion of the

science, and the practical ﬂ(lvant'lgcs lxkcly to result flom
them .. . . . . .
Itis of .great importance to dlaw a line, with tolcrablc preci-
sion, between those cases where the expected results are
certain, and those where they areuncertain .- . . . .
Practical statesmen, who have not leisure for the necessary

inquiries, should not .object, under the guidance of a '

sound discretion, to make use of the leisure of . others .
The principle of non-interference, necessarily limited in
practice—Ist,. By some duties . connected with political
economy, .which it is universally acknowlédged‘ belong
to the sovereign. .. .. .. .. ... .. e e e e
2dly, By the plevalence, in almost every country, of bad
regulations, which require to be amended orremoved . .
.3dly, By the necessity of taxation . . :

The propriety of. interfering but little, does not supelsede, in

any degree, the use of the most extensive professional

knowledge. either in.a statesman or a physician . . .
One of the specific objects_of the present work is to fit the

general rules of political economy for practice, by endea-

vouring to consider all the causes which concur m the pro--

duction . of particular phenomena . . . . . ..
This mode of proceeding is exposed to a danger of an oppo-
site kind to that which arises from a tendency to simplifi-
cation, a danger which Adam Smith has not always
avoided . . . . .o .. Coe e

with a view of arriving at the tluth e e e e
With a great wish to avoid controversy it was impossible not
to notice specifically and largely Mr. Ricardo’s distinguished
work on the Principles of Political Economy and Tazation
. The questions which it discusses are so important that they
should if possxble, be settled e e e e e e

" A just mean between the two extremes is the pomt aimed at
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CHAPTER. 1.

ON THE DEFINITIONS OF WEALTH AND PRODUCTIVE LABOUR.,

SFCT L. —On the Dg efinitions qf Wealth.  pPAGE

A deﬁmtxon of wealth is desuable, though it may not be easy
to give one not liable to some objection . . . 25
The liberty of a writer to define his terms as he pleases, pro-
vided he always uses them in the sense proposed, may be
doubted, as an inquiry may be rendered futile by an in-
adequate or unusual definition - . . . . 26
‘The comparative merits of the systems of the Economlsts,
and of Adam Smlth, depend mainly upon their different

definitions of wealth . .. . . . . . ib.
L The Economists have conﬂned the term we'ﬂth W;thm too
E o narrow limits. . . . Jeee . e .27
: Lord Lauderdale and other writers have glven deﬁmtlons Whlch o
! . extend ittoo far . . . . . . ib.
The line which it seems most rntural to draw is, that which -
; separates material from immaterial objects . . . . 28
Adam Smith’s definition of wealth is- not free from obJectlon,
though confined to material products . . . . ib.

The material objects which are necessary, useful, or agleeable .
to mankind, proposed as a definition of wealth - . . . . ib.
In the application of this definition, a useful distinction may
be made between. a rich country and a rich people . . . 29

Sect. IL—Of Productive Labour,

The queétion of productivelabour is dependent upon the defi-
nition of wealth, both in the system: of the Economists,
and in that of Adam Smith . . . 29

The application of the:term productite to th(, labour Wthh is
productive of wealth, however defined, is obviously useful . 30

Adam Smith's definition of productive labour has been
thought by some to be too cxten:dcd, and by others too
confined . . . . .. .. ib.

It would be difficult to- proceed in our mqumes into the na-
ture and causes of the wealth of nations, without some
classification of the different kinds of labour . . . . . ib.
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Such a classification is necessary—-—lst To explain the nature
of capital, and its effect in increasing national wealth .
2dly, To.explain the nature and operation of savmg, as
contradistinguished from spending = . . . . . .
3dly, To explain the causes which render favourable the 1m-
portant balance of produce and consumptlon R
And generally, to explain the causes why one nation is
thriving, while another is declining .. . . . .

“The increasing riches and prosperity of Eulope since the

feudal times could hardly be explained, if mere personal
services were considered as equally productive of wealth
with the labours of merchants and manufacturers . .

If some distinction be necessary between the different kinds
of labour, the next inquiry is, what this distinction should
be? . . . . . .. I .

The distinction '1d0pted by the Economlsts would not enable

us.to explain those appearances in different countries,
which, in common language, arc allowed to ploceed from
different degrees of wealth” . . . . .

"The opposite opinion to that of the Economists has been al—
ready discussed, in the endeavour to shew that some dis-
tinction in the different kinds of labour is necessary

A distinction . between the different kinds of labour fs the
corner-stone of Adam Smith’s work . . . . .

Another sort of distinction, however, might be made, dlffe-
rent from that of Adam Smith, which would not invali-
date his reasonings . . - N

All paid labour might be calle(l pr oductwe of value 5 but pro—
ductive in different degrees, according as the value of their
results might exceed the value paid .

Upon this principle, the labours of ‘lgrxcultme would gene-
rally be the most productive, the labours in manufactures
the next, and mere personal services the least . . . .
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This mode of considering the subject would establish a scale -

of productivencss, instead of div 1dmg labour 1nto two
kinds . .
The unproductive labouxers of Adam bm1th would upon thls
system, be placed in the lowest scale of productiveness
The great ob_]cctlon to this system is, that it makes the pay-
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snent for labour, instead of the quantities’ of the product,
the criterion -of. productweness ' .

Yet if we once ‘desert matter, we must adopt thls cntcuon,
or every human exertion to avold pain -and obtain pleasure
is productive laboun..

And if we do adopt’ tlus cutcnon, the vely same kmd of 1‘1-
bour will be ploductu e, or _not, accouhng as it is paid for,
ornmot . .. .. . . .

Unproductive 1abome15 are of great 1mp01t'mce in the pro-
duction of wealth indirectly, as demanders, but they can-
not, with propriety, be said to create ‘the wealth which pays
“them . . . Lo .

Adam Smith's dlstmctlon, wlnch d1 aws the hne between wh'lt
is matter and what is not matter, is plobably the most use-

ful and the least objectionable .. .. .
Susceptibility of accumulation is essential to our u‘.yual con-
ceptlons of wealth . . . . . . :

Capability of definite valuation is necessaly to enable us to
estimate the amount of wealth obtained by any kind of la-
bour . . .o. .-

The labour leflhzed upon mateual ploducts is the only la-
bour which is at once susceptible of accumuhtlon 'md
definite valuation : .

" The objection of M. Garnier, 1eipectmg nmslcal mstmments,

" and the tunes played upon them, answered .

Objections of M. Garnier, respecting the servants of govern-
ment, answered . .

Some unproductive labour is of much more use 'md nnpmt-

ance than productive labour, but is incapable of being

the subJecL of the gross cwlculatxons which relate to na-
tional wealth . . . . .-.
Having confined the definition of wealth to mater 1'11 ob_]ects,

productlve labour is that labour which is productive of -

wealth, that is, so directly productive of it, as to’ be ‘esti-

mated in the value of the objects produced . . R
The object of this discussion is not to make subtle distinc-

tions, but to bespeak assent to a useful classiﬁcatlon
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CHAP. 1I.
OF THE NATURE AND MEASURES OF VALUE.

. Secr. L—Of the different Sorts qf Value.
“Two sorts of value are generally admitted—value in use, and
value in exchange . . . . -
The term value is so rarely undelstood as meamng the mere
utility of an object, that if this interpretation of it be re-
tained, it should never be apphed without the addition—
mause.. . . . . . .o
Value in exchange is founded upon the wﬂl and power to ex-
change one commodity for another . . . .

If nature had, in the first instance, made such a dlstrlbutlon
of commodities as now takes place previous to consump-
tion, their exchangeable values could not have been known

An exchange implies not only the power and will to give one
article for another more wanted, but a reciprocal demand
in the owner of the article wanted for the one proposed to
be exchanged forit . . e e e .

(When this reciprocal demand ex1sts, the quantity of one com-
modity which is given for another, depends upon the rela-
tive estimation in which each is held, founded upon the
_desire to possess, and the difficulty or facdlty of procuring
possession . .

Owing to the dliference of desues and powers the bargams
thus made were, in the first instance, very different from
each other . . . . . ..

By degrees, a current value of all commodmes in flequent
use would be established, and each commodity would be
in some degree both a representative and measure of

value. . .

- .

But the frequent want of recxprocal demand except in large
fairs, would throw great obstacles in the way of an average
valuation of commodities . . . e e

To secure this reciprocal demand, every man would endea-
vour to keep by him some commodity so generally in request
that it would rarely be refused in exchange for what he
might want . . . . | .
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Cuttle were used for this purpose among pastoral nations, on
account of the facility of keeping them, and of the frequent
exchanges of which they must have been the subject

'\1) is necessary that the commodity adopted for the medium of
exchange and measure of value should be in frequent use,
and its value well known .. .. .. .

Notwithstanding the peculiar aptitude of the precious metals
for a medium of exchange and measure of value, they
had not been used for that purpose in Mexico when first
discovered

In the old world, whele the arts of smeltmg and 1eﬁmng ores
seem to have been known at a very remote period, the ap-
propriate qualities of the precious metals pointed them out
in the earliest times as the commodity best fitted for a me-

dium of exchange and measurc of value . . . .

When they had been adopted as a general measure of va.lue
they would almost always be the article named, and the

quantity- of the precious metals for which commodities
would exchange, - might propelly be called their nominal
value . . . . .o
(D'This nominal value has been sometimes (les1gn(1ted by the
term price, which thus represents a more confined sense of
the term value . . . .

The introduction of 2 measure of nommal and lelatwe valuc,
was a step of the highest importance in the progress of
society . . .

It is the nominal value of goods, or thelr puces only, wlnch
the merchant has occasion to consider .

But the precious metals completely fail as a2 measure of the
exchangeable value of objects in different countries, or at
different periods v .

Nominal wages and incomes alone, w1thou1: furfher 1nf01 ma-
tion, will not enable us to _]udge whether they are good or
bad . . R .

‘We want some cstimate of a naturc wlnch may be called real
value in exchange, implying the quanm.y of the necessaries
and conveniences of life which nominal wages and incomes
will enable us to command - '
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A correct measure of real value in exchange, as thus described,
though very desirable, is not attainable. All that can be
haped for is,-an approximation to it.. . ..

We are not justified, on this account, in giving a dlfferent
definition of real value in exchange, so as to confound the
important distinction between cost and value . .

There is no other meaning of value, in addition to value in
use, but what relates to exchange . .

The distinction between real and nominal wlue in exchdnge,
is absolutely necessary in comparing the wealth of two
nations together, or in estimating the value of the precious
metals in different places and times

“There are then three sorts of value ;—1. Value in use, or tl\e

utility of an object. 2. Nominal value in exchange, or value

531
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in money. 3. Real value in exchange, or value in neces-

saries, convenicnces and labour .
These distinctions are in the main those of Adam SmIth, 'md
belong to his system .

ib.

Secr. IL—Of Demand and Supply as they a'ﬁ'ect Exchangeablc

Value.

The terms, demand and supply, though in constant use, are
not applied with precision. It is necessary, therefore, on
account of their universal influence, to clear the ground on
this part of the subject before we proceed farther

Demand may be defined to be, the will combined with the
power to purchase ; and supply, the production of commo-
dities combined with the intention to sell them. There is no
instance of a change of price, but what may be traced to
some causes which affect the demand or supply

It must be remembered, that prices are detew_t‘bl
the dem: ne, or the supply alone, but by their relatlon
1o each-other .

In oné sense of the terms, demand may be sald to l)e alw'lys
equal to supply, but it is not in this sense in which they
determine prices . . . . coe

The more of the will and power to purchase exlsta, with re-
gard to any particular commodity, the greater or more in-
tense is the demand forit . . . . . : . . . .
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The prices of commodities depend upon the causes which
call forth, or render unnecessary, a gleat or intense de-
mand. . . .. .. .

An increase in the number of the purchasers of an artlcle, or
its diminished supply, will raise its price; a diminution in
the number of purchasers, or its abundant supply, will

lower its price . . . . .
The first class of causes calls foxth a greatel mten31ty of de-
mand, the second aless. . . . . .

Whatever may. be the state of the supply, compaxed w1th the
wants of the purchasers, if they have not the power and
will to make a more intense derhand, the price cannot
rise . . e e .o

If the cost of ploductlon be increased, those only can be sup-
plied who will submit to a greater sacrifice to obtain what
they want, and make a more intense demand . - .

If a commodity be abundant compared with the number of
purchasers, the same intensity of demand or sacrifice be-
comes unnecessary . .

If the cost of production be (hmlmshed a useless excess of
supply will always be contingent upon the price not falling
proportionably . . . . . . .

Whenever an advance of price takes place it is because such
advance is necessary to the supply of the consumer; and
whenever a fall takes place, itis because it is necessary to
prevent the supply from beiug greater than the consump-
tion . .

In this dlscussmn, no new meanmg has been given to the
terms, demand and supply. It is intended that they should
be understood in the sense in which they have always
hitherto been understood, when apphed to market prices
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Secr. IIL—Of the Cost of Production as it qffects Erchangeable

~ Value.

The system which determines prices by demand and suppfy,
is essentially different from the system which refers to the
costs of production, though they touch each other in many
points . . . . . :

In all transactions of bargam and sale, there is obylously a

72

. SUMMARY.
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principle which determines prices, quite independently of
the costs of their production . . e

This is acknowledged with regard to all monopohzed commo-
dities ; and is strikingly true in reference to the market
prices of raw products . . . e e e e e

Of commodities which are the least varlable, the cost of pro-
duction will be found only to influence their prices as it is
the necessary condition of their supply . . .

The principle of demand and supply dgt_egr_xlrya,sﬂhat—Adanr—"’

Smith calls natural prices as well as market prices .

This is proved by attending to the immediate and specific
cause which alters prices, upon an alteration in the costs of
production . . . e

The costs of production appear to be of no avall but in sub-
ordination to the dominant principle of supply and demand

This position may be 1llustrated by the effects upon prices of
all sorts of bounties . . . . .

The value given to Bank paper by llmltmg its quantlty, shews
that the cost of producing gold only influences its price as it
influences its supply . . e e .

The true way of viewing the costs of production, in thelr
effects upon prices, is as the necessary conditions of the sup-
ply of the objects wanted . . . . . . . .

The first necessary condition of. this supply is, the paymeut of

the labour employed . . . . . .
The second condition is the payment of the or dmaly proﬁts
of stock . . e e .

The third condmon is, that the pnce of the commodlty should
be such as to pay rent on all but the very worst lands in
cultivation . .

The price which fulﬁls these condmons is the ndtural prlce of
Adam Smith, which it might be better to call necessary
price, as susceptible of a more simple definition . .

The natural or necessary price of a commodity is the price
necessary to bring it regularly to market

Mﬂg&suuwetermmed by demand and
supply, as well as market prices . . . . . . . - -
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Secr. IV.—Of the Labour which has been czh;?l’oyed on a Commodity

considered as « Measure of its Exchangeable Value.  rase

Adam Smith, in proposing labour as a measure of value, has
not applied it always in the same sense . . . . 8
Labour, applied in the sense of the quantity of labour em-
ployed in the production of a commodity, is radically de-
fective as a measure of exchangeable value . . . . ib.
In this sense it cannot be applied positively, because, 1f all
commodities were at the same time to requne more labour .
in their production, their excllangeable values would remain )
the same . . . . 86
Understood 1elat1vely, it is mot true that in the ealllest stage
of society “ the proportion between the quantities of labour
necessary for acquiring different objects is the only cireum-
stance which can afford a rule for exchanging them” . . 87
At a very early period of society, advances are necessary to
some products, and the time during which these advances
are employed, forms a necessary element of prlce quite
unconnected with labour . . . 88
It follows, that the rule which declales « tlnt commodmes
never vary in value, unless more or less labour be em-
ployed on them, cannot npply even in the early st’lges of
society” . . . .o - .. . . 90
In improved countues, the same causes of vauatmn, 1nde-
pendently of the quantity of labour employed, must prevail,
as in the eally stages of society, with the addition of some
others. - . . Coe. . ib.
Mr. Ricardo’s ploposmon, that the prices of some commodltles
fall when labour rises, is true, and it would not have ap-
peared paradoxical if it had been stated more naturally . 91
The fall of price is occasioned by the fall of profits in those
commodities, the prices of which had before consisted

chieﬂy of the necessary remuneration for a large capital . ib.

Generally, when labour uses and profits are lowered, some
commodities. will rise, ‘some will fall, and a very few remain
stationary, according to the varying proportions of capital .
applied to set in motion the same quantity of labour . . 92

The prices of all commodities on which the same quantity of

\
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labour has been employed, vary when the price of labour
varies, with a very small number of exceptions . . . . 95
In improved countries, the importation of foreign commo-
dities, the prevalence of taxes, and the payment of rent,
occasion further variations of prices, m_dependently of the
labour employed . . . . . ib.
The circumstance of the cost of thc main food of a countly
being resolvable almost entirely into wages and profits, does
not prevent rent from forming a component part of the pncc
" of the great mass of commedities . . . 97
Other products of land have more the character of a monopoly
than the main food of the country, and their prices cannot

be resolved into wages and profits . . . 98
All cattle pay arent, and in proportion to their quahtxes nearly 3
an equal rent . . . . 99

It may be said that, though thc prlce of cattle is not regulated
directly by the ¢unantity of labour and capital employed in
their production, yet that it is, indirectly, through a‘qlmin
of dependences on the cost of producing corn . . . 100

But one of the links of this chain will not hold, as the rents,
both of arable and pasture land, may rise without a rise in
theprice of corm . . . . . ib.

Many other important commodmes, bLsulcs ammal food w111
be affected as to their prices by a rise of rents, without a
rise of corn or labour . . . R 11}

‘We cannot then getrid of rent und(,r th(, most ldx inter pr(.td-
tion of the term labour, and Adam Smith’s component parts
of price must be admitted . . . . . 102

If one term only were used, it would be bettu‘ to 1efu to
capital, which generally pays both rent and labour; but the
three terms are preferable, as more correct, and conveying
more information . . . . 103

But if we cannot get rid of rent on the mass of commudmes,
it must greatly affect the amount of capital, and aggravate
all f,hc= variations of price occasioned by the variations in
the quantity of capital, and the time during which it is -
employed . . ib.

Under all the variations thelefme occasxoned by othex causes,
it cannot be the quantity of labour employed which deter-
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PAGE
mines the relative values of commodities at the same time
andplace . . . . . . . . . . . . ... .104

Still less can the relative quantity of labour employed be
a measure of exchangeable value at different times and
Places . . . . . . . . . .. .. ... .105
The instance produced by Mr. Ricardo to shew the superiority
of his measure of value over that most frequently referred
to by Adam Smith, shews at once that the labour employed
on a commodity is a most incompleté and unsatisfactory
measure of its value in exchange . .- . . . . . . . 106
Labour is the principal ingredient in the component parts of
price, but to consider it as the sole ingredient must lead to
the greatest practical errors . . . . . . . . . . 107
@must be concluded then, that the quantity of labour em-
ployed on a commodity is neither a correct measure of its
exchangeable value at the same time and place, nor at dif-
ferent times and places . . . . . . . . . . . . ibh.
Secr. V.—Of Money, when uniform in its Cost, considered as a
Measure of wvalue. '
If, to procure a given quantity of money, the same quantity
of labour were always expended, it has been thought that
such money might be proposed as a standard measure of
value. . . . . . . . . . . . . . .. . .108
But as the money prices of commodities would still represent
their exchangeable values at the same place, it follows, from
what was said in the last section, that they would not re-
present the quantity of labour employed upon them . . . 109
If the precious metals required for their production a certain
quantity of fixed and circulating capital, then, on a rise of .
labour and fall of profits, all commodities would rise or
fall in money price, which were not produced by the same
sort of capital employed for the same time . . . . . ib.
If the precious metals were obtained by mere advances in the
payment of labour for a year, on arise of labour and fall
of profits all commodities would rise or fall which were not
circumstanced in the same peculiar manner . . . . . 110
If the precious metals were obtained by mere labour, without
any advances beyond the food of a day, on a fall of profits

SUMMARY. 537
PAGE
all commodities in which any capital had been employed
wouldfall . . . . . . . . . . . .. . . 110
‘We cannot then infer, from the relative prices of com- V
modities, the relative quantities of labour which have been
employed upon them . . . . ., . . . . . . 111
Other variations would arise, from the durability of the precious -
metals, and the difficulty with which they accommodate

themselves to a sudden diminution of demand . . . . ib.
The use made of the precious metals in foreign commerce
would occasion further variations . . . ..o 112

the supposition that the metals were produced only in
particular countries, but always with the same quantity
of labour and capital, their present distribution shews us
how inadequate a measure of real value in exchange they
would be in different countries . . . . . . . . | 113
[he) same commodity which would command only one day’s
Tabour in England might still command five or six days’
labourin Bengal . . . S & ¥
The different values of silver in Bengal and England is pro-
bably not occasioned principally by the lateness of the dis-
covery of the American mines, as the relation between
gold and silver is now nearly the same as in Europe . . ib.
In the different European countries the value of silver is very
different, though not so much so as in India, compared
with the principal states of Europe . . . . . . . 115
Theoretically it is obvious that the increased cost of pro-
duping' commodities cannot facilitate the purchase of the
precious metals . . . . . . . . . . . . . . ib
Though they may be distributed among the commodities of
the same country according to the costs of production,
they cannot be so distributed in different countries . . . 116
No conceivable regularity in the production of the precious
metals could possibly render the prices of commodities an
accurate measure of the quantity of labour which had been
employed upon them . . . . . S & V4
If, however, they were obtained in each country by day-labour
only, without any capital, they would approach near to a
measure of real value in exchange, because their value in
labour would in this case be the same as ‘their cost in la-
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bour; but still the money prices of commodities would
not measure the quantity of labour bestowed on them .. . 118

Secr. VI.—Of the Labour whick a Commodity will command, con-
. sidered as a Measure of real Value in Exchange.

The labour which a commodity will command unites, more
nearly than any one commodity, the qualities of a real and
nominal measure of exchangeable value . . . . .- 118

1st. In looking for a gencral measure of exchanqemble value,
we should. naturally direct our attention to that object
which is most extensively the subject of exchange, and
thisis certainly labour . . . . . S §

2. The value of commodities in exchange f01 labour can. alone
express generally the degree in which they are suited to ~
the wants of the society .. . . . o ib.
3. The efficiency of capital in the increase of weqlth depends
entirely upon the power of setting labour to work, or, in
other words, of commanding labour .. .. . . . . . 120

Labour, understood in the sense proposed, is, like the precious
metals, an accurate measure of relative valuc at the same

time and place . . Ce e e e 121
All other commodities are subJect to gre'xter and more sudden
variations . . . . . Lo D 3224

While'labour is thus almost an accurate measure of value at
the same time-and place, it approaches the ncarest of any
one commodity to such a measure in different pldces, and
at distant periods of time , . . .. . . ... . 123

Adam Smith has- taken corn- as the best measurc of labour,
from century to century, which is the same as considering
labour as the best measure of the necessaries of life, at dis-
tant times and in different countries . . . . . .. ib.

The conveniences of life depend more upon labour than
corn; and, all other things being equal, the quantity of la-
bour which a commodity will command will be in propor-

" tion to the quantity it has cost - . .. .. 124

The labour which a commodity will command takes in all the
circumstances which influence excl\angeable value ; the la-
bour which it has cost only one, although the most con-
siderable one .. . . . . . L e e e e e

ib.
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No commodity can be a good measure of real value in ex-
change at different times and places, which is not a good

measure of exchangeable value at the same time and place 124
In the progress of improvement, when labour will command
the greatest quantity of corn, it will generally command
the smallest quantity of -.the conveniences of life, and vice

Bersd . . . e e e e e e e e e e . .. 125
On the whole, it approaches the nearest of any one object to
a measure of real value in exchange, but still, as labour is
subject to variations from demand and supply, like all

other things, it cannot be considered as a standard . . ib.

Secr. VIL—Of a Mean between Corn and Labour considered as a
Measure of real Value in Exchange.

Two objects might in some cases be a better measure of real
value in exchange than one alone, and yet be sufficiently
manageable for practical application . . . . . . . 126

A certain quantity of corn, of a given quality, has a definite
value in use; but its value in exchange, both nominal and
real, is found to be subject to considerable variations, both
from year to year, and from century to century . . . ib.

Labour, in the same manner, is found at different periods to
‘command very different quantities of the first necessary
of life,corn . . . . . . . . . . . . . . .128

Though neither of these two objects, taken singly, can be
considered as a satisfactory measure of value, by com-
bining the two we may approach to greater accuracy . . ib.

‘When corn, compared with labour, is dedr, labour, compared
with corn, must be cheap ; and if we take a mean between
the two, we shall have a measure corrected by the con-
temporary variation of each in opposite directions . . . ib.

For this purpose we must fix upon some specific quantity of
corn, which, on a large average, is equivalent to a day’s
common labour, such as a peck of wheat, which would
suit this country ; and any commeodities which, at different
periods, will purchase the same number of days’ labour,
and of pecks of wheat, may be considered as of the same
real value in exchange . . . . . . . . . . . .129

In comparing different countries, the average carnings of
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a day’s labour in the prevailing food, whatever it may be,
must be substituted for a peck of wheat ; and the differences
in the money values of such commodltles as are of the
same real values in exchange thus estimated, will express
the different values of silver, in different periods and coun-
tries . . . e .
No measurc can takc into. account . the effects of capltal and
skill; and they may be neglected without much error,
when the main object is value in exchange e e e
Mr. Ricardo asks, why should corn, or labour, or the mass of
commodities, be preferred as a measure to coals or iron, all
being liable to fluctuations ? But some one or more com-
modities must be taken to express e\(,hangeable value ; be-
cause they include every thing that can be ngen in ex-
change . . . . . . coe .
We must choose between an 1mpe1fect measure, and one
which is fundamentally erroncous, such as a measure of
cost . . . . . . . P
Value, as used by Mr. Rlc'mlo, must mean exchangeable
value ; and the reasons are obvious for preferring corn or
labour, or a mean between the two, as a measure of ex-
changeable value, to coals or iron, or any such commo-
ditles . .« o e e e e e e e e e e e e e e

CHAPTER IIL

OF THE RENT OF LAND./

Seer. 1—Of the Nature and Causes of Rent.

Rent is that portion of the value of ‘the whole produce of land
which remains after all the expenses of cultivation have
been paid, including the usual agricultural profits

The first object of inquiry is the cause or causes of this

_ excess . . .

Most writers have consulered rent as too neally resembhng,
in its nature and the laws by which it is governed, that
excess of price above the cost of production, which is the
characteristic of a common monopoly

Rent has some affinity to a natural monopoly ; but it is smll
essentially different, and is governed by diffcrent laws .

PAGE

130

ib.

. 131

. 132

. ib.

. 134

ib.

. 135

-.-139
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Three causes combine to form rent:—1. The fertility of the
soil ;~—2. The power of food to create its own demand ;'-—
and 3. The comparative' scarcity of fertile land . . .

The first of these causes is so necessary to Tent that, without i,
no excess of price above the expenses of cultivation could
possibly exist . . e e e .

The power of land to yleld Ient is ex'lctly pwpmtmued to lts
fertility, though the actual rent may be very different

Still the surplus, which is the result of this power, might re-
main of little use without the tendeucy of food to create
its own demand . . . . ..

:The machine which produces Lhe necessaries of hfe is dlffe—
rent from every other machine known to man, and the use
of itis attended with peculiar effects . . . . . . .

A family which has land that will produce necessaries for five
other families, may be sure to have effective demanders
for them ; but if the same family had a machine which
would make fifty hats or coats, no efforts could secure
their being all wanted . . .

These peculiar qualities of the soil, and of its products, have
been strongly noticed by the Economists, and often by
Adam Smith, as a source of rent ; but modern writers have
been apt to consider it as regulated upon the principles of
a2 common monopoly, though the distinction is 1mportant
and striking . . . ..

If the fertility of the mines were to be dlmmlshed one half,
they might still yield the same rents, wages, and profits ;
but if the fertility of the soil in this country were to be
diminished one half, tillage would be nearly destroyed, and
rents, profits, wages, and population, would be reduced in
proportion . . . coe e e e

The produce of certain vmeyalds in E rance might rise to

almost any value from external demand; but no external
demand can ever make a bushel of corn pelmanently worth
more than the quantity of labour which it will support

In the produétion of necessaries, the demand being depen-
dent on the production itself, it is impossible that the de-
manders should increase, while the quantity of produce
diminishes . . ~. . .

In common monopolies the excess of prxce above the co;t of

541
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production, has no definite limit ; in the production of ne-"
cessaries it is strictly limited by the fertility of the soil . 148

The price of necessaries cannot then be regulated upon the
principles of a common monopoly . . . . . 149

Rent is evidently a part of that general sulplus flom the
land, without which none could exist but the mere cul-
tivator . . . . .. . . . . . . . o . . . b,

Sect. IL—Of the necessary Separation of the Rent of Land from
the Profits of the Farmer and the Wages. of the Labourer.
In the early periods of society the surplus produce is divided
chiefly between profits and wages, and appears but little
in the shape of rent . . S E 1t
‘When, by the increase of (_aplt'xl a.nd populatlon, profits and
wages have fallen, and land of an inferior quality has been
cultivated, the value of food will be in excess above the
costs of production on the most fertile lands, and rent
will be separated . . . . . . 151
A comparative scarcity of fertile Iand occqsloned by the in-
crease of population, is necessary, in addition to the two
causes before-mentioned, to separate a portion of the sur-
plus produce into the specific form of rent . . . ib.
A portion of the rents of the landlord must consist of a
transfer from profits and wages, but this transfer is the ne-
cessary condition of increasing cultivation and resources . 152
Cultivators of the richer land, who pay no rent after profits
and wages have fallen and poorer land is cultivated, are
proprietors as well as farmers . . . 153
As profits and wages fall, poorer and pomel l‘md w111 succes-
sively be taken into cultivation, and at every step rents
will rise .. . . 154
In the progressive cultu ation 'md populatlon of a ﬁ ee state,
the progressive separation of rents, as a kind of fixture
upon lands of a certain quality, is a law as invariable as
the principle of gravity . . . .. . 155
When the sovereign is owner of the 5011 the regularlty of
this progress is interrupted, and rents are prematurely
created and increased . . . . . . . . ib.
On femle soils a hl;,h rent may be created 1mmed1ate1y by

SUMMARY. 543
PAGE
taking a large portion of the gross produce; but in this case
only the most fertile lands can be cultivated, and profits,
wages, and population, will come to a premature stop . 156

To a certain extent this has been done in many eastern

states, and it is the reason why their population has ceased

to be progressive, although, much good land remains waste.

In these states, the almost entire dependence of rent on

fertility is particularly conspicuous . . . . . . ibh
The premature fall of profits and wages in such states cannot -

be prevented by the employment of capital and labour in

other branches of industry besides agriculture . . . . 157
In such states the interest of money is a most imperfect cri-

terion of the general rate of proﬁts, pm'ticularly on the

land . ... . . . 158
Similar causes prevalled though not to the same extent, in

the early periods of most European states, and the rate of

profits on the land had not much connection either with

the profits of stock in manufactures and commerce, or with

the interest of money . . . . . 159
Under all circamstances, rent sepalates fmm lhe senual sur-

plus produce whenever a scarcity of fertile land takes place,

cither naturally or artificially . . . . . . . . . . 160
Skc. IIL—Of the Causes whickh tend to raise Rents in the ordinary

Progress of Society.

Four causes may be stated as mainly tending to diminish the
expenses of production comparcd with the price of produce
and so to raise rents . . . .. .. 160
The two first, profits and wages, arc sometimes aﬂected in op-
posite directions, and counterbalance cach other, but this is
only a temporary effect. In general, profits and real wages
fall together, and this may take place by a progressive money
rise of corn and labour, as described by Mr. Ricardo . . 161
But profits and real wages may fall, and rent be regularly
separated, under any variations in the value of money . . 162
The third cause which raises rents, by lowering the expenses
of cultivation, is agricultural improvements . . . . 163
If the improvements be such as to diminish the costs of pro—
duction, without increasing the quantity produced, the price




544 SUMMARY.
PAGE
will remain the same, and the whole diminution of cost will
go immediately to rent . . . . .o . .. 163
If the improvements be such as to increase the produce, the -
price will fall, but population will very soon increase, and
in a short time poorer land will be cultivated without a rise
of price, andrents will tise . . . . e e . ... . 1064
The very great improvements in aguculture which have taken
place in this country have gone almost wholly to the in-
crease of rents and the payment of taxes . . . . . 165
Local improvements in agrmulture go immediately, on the re-
newal of leases, to the landlords, and occasion, in p'xrncular
districts, a very great rise of rents, without any diminution
of the ordinary rates of profits and wages . . . . . . ib.
Facility of . production in necessaries is never attended, as in
all other commodities, with a permanent fall of price, and
therefore it always increases rent . . . . . . . . ib.
The fourth cause which tends to raise rents is, such an increase
in the value of agricultural produce as will increase the
difference between the price of this produce and the costs
of pxoductlon e e e e e . . . 166
The rise in the prlce of corn occasmned by mcxeased labour
employed upon it is, after a certain period, confined within
very narrow limits . . . e e . ib.
A rise in the money price of corn, occasmned by demand and
terminating in a fall in the value of money, encourages
cultivation and increases rents, without necessarily lowering

wages and profits . . . . . . ... 167
The state of money prices, in the Umted St‘ltes of America,
tends strongly to illustrate this position . . . . . . ib

Eftects of a similar kind, occasioned by a great demand for
corn and high money prices, took place in our own country
from 1793 to the end of 1813, and rents rose without a fall
of profits . . . . . . . 168

A similar effect would be produced by a great and increasing
demand for manufactures ; or great improvements in ma-
chinery, accompanied by a sufficient vent for the produce . 170

‘When the stimulus to agriculture originates in a prosperous
state of commerce and manufactures, labour sometimes rises
first ; but this is not nccessary . . . . . . 171
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~When the price of corn rises, it is scarcely possible that all

the materials of capital should rise at the same time, or even .
finally in the same proportion . . . . . , . . . ‘171
A fall in the value of money can scarcely fail permanently to
increase the power of cultivating poor lands, and of raising
TENEE . . . . . . e e e e e e e e e . W 172
It is not necessary that all the four causes which tend to raise
rents, by diminishing the relative costs of production, should

operate at the same time, in order to producearise . . . 173

In this country cultivation has been extended and rents have
risen, although one of the instruments of production—capi-
tal, has been dearer,-or profits have beenhigh . . . : ib.
Improvements in agriculture might raise rents, notwithstand-
ingariseofwages . . . . . . . . . . . . .174
No fresh land can be taken into cultivation till rents have
risen, or would allow of a rise, on what is already cul-
L T | 2
No new capital can be employed on old land, at an inferior
proﬁt without the same tendency to arise of rents . . . 175
‘The rise of rents will not be in proportion to the extension of
cultivation, or the increase of produce . . . . . . . 176
Rents in this country bear a less proportion to the whole pro-
duce now than formerly, although they are both nominally
and really much increased . . . . . . . . . . .177
A progressive rise of rents is necessarily connected with accu~
mulation of capital, increase of population, improvements
in agriculture, and the high price of raw produce . . . 178
Secr, IV.—Of the Causes which tend to lower Rents.
Rents are lowered by diminished capital, diminished popula-
tion, a bad system of cultivation, and the low price of raw

produce . . . B T 178
The three first are such obvious causes of low rents, that the
. fourth only need be considered . . . . . . . ih,

The effect of the fourth cause may be lllustrated by the land
thrown out of cultivation, and the fall of rents in this
country at the end ofthewar . . . . . . . . . .179

When the produce of a country is declining, and rents are

N N




546 SUMMARY.
» . PAGE
falling, it is not necessary that_all thc instruments of pro-
duction should be dearer . . SR

When land is throivn’ out of cultwatxon, the dimiuishe’d N

amount of rent will be'u 1'11 ger plopol tlon to the vcapltal
,andpsoduce'. R i181
1If, under the mlpressxon that vent is 1n3u1 iousto the consumer,

the, ptice ‘'of corn were_kept down'so as t0 yield no rent, 'ﬂlv

except the very best land would be thrown-out of cultlvq- .
: L o182

tlon»,.:....‘....f....
Sbc'l‘ V ——On the Dependance of the Actual Oll(l?lllfj of Produce
' obtuznc(l from the Land upt)n the cmslzna Renfs, ancl ‘the mlsmm

Prices. .
The price, of com,’ in every progr essive country, w111 be equal -

to the cost ‘of pxoducmon on hnd of the’ pomest qlnllty

,xctmlly in use, with the '1ddmon of the rent it would ymld 183

‘in its natural state; <. : ¢

Corn, therefore, in. 1cfe1ence to the wholc qu'mtny nlsed is
sold at its natural and necewuy prlce, ‘as well as '111 ofhel .
umnonopolxzed cominodities . L% R

The soil consists of a great ninmber of machmcs in gr adatlon, A
of very different original qualmcs and’ powu s though all

: - 2184

suscept1b1e of unpm\'ement L e T .

In manufutul €s, as the most impr oved In"IChll\CS m’ly be sup-
plied in the quantity. wanted, the use of - mft,rlol ones - is -

supelsedcd and the price of the commodlty ffxlls to the -

" cost of productmn from the 1mp10ved machinery . . :
In agriculture, the rich landsare never sufficient to supply -thg
population s, and when' poor lands are cmploycd the price
comp’u‘ed wn,h the cost of pr oducuon must be such as to
yield rents on all the ucher lands, in plopmnon to theu

goodness . . . & < SN . .o
The illustration here used of a gmdahon of machines, for."
producmg corn, shews at once the necessity of the actual
pnce to the actual ploduce in the existing state ‘of :most - -
countnes " and the different effects which would attend .a-
_ reduction in the’ prlce of a m'muffwtme, and a reductlon in .

;theprlccofLom T

S e b

SUMMARY.

strictly necessary to the formation and rise of rent; all that
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We nmust not infer, however, that this gradation of *soils is- ’

is required is, limited territory, combmed thh fer tlhty and’

demand . . T S . B
If all the lands of limited t;e111t01y were equally 11Lh, rents,

" after a certain time, would be lug,h in plopmtlon to the fu- )

tility of the soil - ..

Nor would the effect be dlffel ent 1f tlle quantlty of qultfd I’ud g

- out upom the same land could -not be increased ; capitals
would i increase in other employments, and profits fall .
In these cises, rent is obv iously not regulated hy the gr ada-
tions of the soil, or the different returns of the same amount
of capital employed on the same soil . . N
Another incorréct inference which has been drawn from this
theory of rent is, that when land is thrown out of cultiva-
tion, profits -will be high in p10p01t1on to the feltlhty of
the soil then employed . L.
As in an improved country, HIlClllth‘lth lzmd ylelds a rent in
- proportion to its. pewer of feeding cattle or growing wood
the whole produce of the last land in cultivation, under
such circumstances, could not be divided bctween pmﬁfs
and wages . . . . .

The .probable fall in the money price of corn, glcatel than i in

187

ib.

188

- ib,

the materials of the farmer’s capital, will tend fartlier to

diminish; profits ; and often more than countelbalfmce the’
difference of natural fertility . . . . . ..
The returns of -the last capltal employed on the same land
without paying a rent, must qlw’tys follow and can never
lead or regulate profits . . . . e e e e e
When land is thrown out of cultwatxon by the unportatlon of
foreign corn, capital will: probably. be redundant ; and, ‘in
that case, whatever may be the state of the last land in
cultivation, profits must be: low . . . S e
The rents paid for land in its natural state \Vlll not invalidate
the: doctrine; that, in progressive countries, with gradations
of soil, corn is sold -at its natural or necessary price . . .

NN 2
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ib.

190

ib,
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Secr, VI.—Of the Connection between great comparative Wealik
and o high comparative Price of Raw Produce. PAGE
Adam Smith, in explaining the causes of the rise of many
sorts of raw products compared with corn, has omitted to
consider the causes of the differences in the value of corn
at different times, and in different countries . . . . . 192
The two main causes of these differences are, a difference in
the value of the precious metals, and a difference in the
“cost of producing corn . e e e e e e .. 193
To the first cause is to be attributed the main differences in
the prices of corn in 'different countries, particularly in
those situated at a great distance from each other .. . . ib.
If the value of money were the same in all countries, then
the differences of price would arise exclusively from the
different costs of production, under all the actual circum-
stances of each country . B 2
Nations richer than others must, under similar circumstances,
either have their corn at a higher price, or _be dependant
upon their neighbours for their support . . . . . . . 195
High price, or the importation of necessaries, are the natural
alternatives belonging to a great increase of wealth, though
liable to various modifications from circumstances . . . 196
Corn has a natural tendency to rise in the progress of society, .
from the "increasing cost of production, and manufactures
have a constant tendency to fall from an opposite cause . 197
Whichever of the two causes of the: high price of corn we
consider, this high price is generally connected with wealth,
contrary to the statement of Adam Smith O 1 8

Secr. VIL—Of the Causes which may mislead the Landlord in lett=
ing his Lands, to the injury of both himself and the Country.
The lqndlord, under all the circumstances of - his ‘situation,
may naturally expect to raise his rents on the renewal of -

leases, but in doing this he may fall into errors prejudicial )
to himself and the country . . .. 199

. . .

By letting his lands to the best bidder, without driy‘ful'ther
attention ; or by mistaking a temporary for a permanent
rise of price, he may prevent the improvement of his
farms . ., | e e . .. . 200

. . e e . P
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In the progress of prices, even when likely to be permanent,

rents ought always to be a little behind . . . 201
If the landlords were to give the whole of their rents to their
tenants, there is no reason to think that corn would be
more plentiful or cheaper e 2
But when a proper spirit of industry and enterprize prevails
among a tenantry, it is of importance that they should
have the means of accumulation and improvement . . 202
Irregularities in the currency are another source of error to
the landlord. When they continue long he must raise his
rents accordingly, and lower them again when the value of
money is restored . . . . . + . . . . . ° 203
With these cautions, the landlord may fairly look to a per-
manent increase of rents, and if in a country, the cultiva-
tion of which is extending, they do not rise more than in
proportion to the price of corn, it can only be owing to .
fAXAHON . .+ . . s e e e e e e e e e o. b
Though it is not true, as stated by the Economists, that all
taxes fall on the landlords ; yet it is true that they have
little power of relieving themselves . . . . . =+ - 204

Sucr. VIIL.—On the strict and necessary Connection of the Interests
of the Landlord and of the State, in a Country which supports
" its own Population. ) '
The interests of the landlord are considered by Adam
Smith as closely connected with those of the state, and
this seeis to be confirmed by the theory of rent, as laid
down in the present chapter . . . . . . . . - - 204
But Mr. Ricardo considers these interests as directly opposed
to each other. To this opinion he has been led by the
peculiar and confined view which he has taken-of rent as-
arising exclusively from high price and difficulty of pro-
duction.................205
If this view were correct, the opinions above stated might be
well-founded ; but if the landlord’s income is pr_actically :
found to depend chiefly upon facility of production, the .
opinion canmot be maintained . . . . . .o« - - ib
It is allowed that if a most extraordinary degree of fertility
NN3 -
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were suddenly to take place in a country, the rents of land- -

would for a time be lowered . . . . . . .. . . 206
But it is of no use to dwell upon extravagant suppositions 5
‘what we want to know is, whether, in the existing -and
- probable state of things, the interests of the landlord and
of society are at variance . . . . ib.
No improvements in agriculture . which we have ever seen or
‘heard of -equal .in any degree the power of population to -
increase up to the additional means of subsistence . . . ib.
Practically, . improvements in agriculture, by cheapening the
instruments of production, instead of throwing land out of
cultivation generally cause more to be cultivated. . . . 206
Improvements in agriculture have hitherto been, and may be

expected . in future to. be, the main source of the increase
of rents .

Although vents rise when cultivation is pushed to POOICI

: lands, the connection between rent and fertility is still
shewn ‘by.its being the rich-lands which yield the rents,
not the poor ones .. . B T ib.

:The difficulty of production on the best land used has httle

_connection with rent, except as it is a consequence of an
increase of capital and populatiou, and of a fall of profits
and wages . . e e e e ... 208
The increase of rent, whlch takes place from the increased
price, occasioned by difficulty of ploductlon, is much more
limited than has been supposed ; and very much inferior
to the increase from improvements in agriculture . .. ib.

- This posmon may be illustrated by the state of England,

Scotland, Ireland, Poland, India, and South America . . ib.
In all these countries the future increase of rents will
depend mainly upon an lmploved system of agriculture . 209

- The_ United States of America seem to be the only country

which would admit of any considerable rise of rents by a
mere transfer from profits and wages . . . . . . .. 210
In old states, an operose and ignorant system of cultivation
may keep the profits of stock and the wages of labour.low
with much good land remaining uncultivated ; and this
seems to be a very frequent case . . . . . . . ib.
But if, independently of importation, every thmfr wluch

.. 207
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“tends to enrich a country increases rents, and every tlung
which tends to impoverish it, glmnmshes them ; it must
be allowed that the interests of the landlmd and of the

.o.o.2ll
state are closely united . . - e ,1 St
Mr. Ricardo takes only one slmple v1e\v of rent, which em "
. . ib.
braces but a small part of the sub_]ect e . .

The pecuhar language of Mr. Ricardo sepalates lns conclu-
sions still further flom the truth, in appearance, ‘than in 012
II(l,ezlstKnates rents, wages, and proﬁts, by the p;opmtzons
which they severally. bear to the whole, and not by the ac- 4
tual quantity of produce which goes to each Coee 1. .
This mode of estimating rents and wages is quite unusual, o5
and would lead - to pelpetual confusion and error . . 1 :
Into this unusual language DMr. Ricardo has been bctlay;:(
by confounding value and cost, and considering corn in the o1
‘light as m-mufactures .. . e e e e
ThS::1 [::chfngeftble value of the corn \vluch falls to the share o(fl'
the landlord will increase with its quantity ; and rents anl
wages must always be pmctw'ﬂly estimated by their rea

. . . ib,
value in exchange . . C e e
In spefmkmg of the interests of the landlord his real command
nee of his rents
of wealth, or the real value in exchang , oy

always 1'eferred to in thiswork . . . N

Sgcr. i\' __On the Connection of the Interests of the Landlord and
of the State, in Countries which zmport Corn. b
T he only doubt respecting the strictest union of interes ts <
tween the ‘landlord and the state 1c11tes to lmpolta io] ,1
and here his interests cannot be more opposed to ﬂiOSL o
the state, than the 1lltClCStS of othels under sum ar cir-

. 217
cumstances . - . . e .

Adam Smith was of oplmon tlnt the landlords were fot in-
jured by f01 cign competmon, though he allowed tlnt ma- N
nufacturers were .« e sttt c T

The statement ‘of Adam Smith is too strong ; but it is clel
tainly troe that the ploducels of corn and cattle axfe ess.
injured by foreign compemtmn than the producers of par-

. 218
h(,ul'u nnnuf'lctmes L e e e _,. .
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On the question of impottation it is important to remark that,
in the way in which capital is practically employed upon
the land, the interests of the state and the cultivator are ot
proportioned toeachother . . . . . .. . . , .

The cultivation of the country is chiefly carried on by te-
nants, and a large part of the permanent improvements in
agriculture, of late years, has been effected by the capitals
of the same class of people . e e e e e e

If this be true, the advantage derived by the country from the
employment of such capitals must have been much greater

than the advantage derived by the individuals employing
them" . , ., . . . L 0 0 L
on a footing with mer-
chants and manufacturers, he _must make greater yearly
profits to compensate for that portion of his capital which
he cannot withdraw at the end of his lease, and which is
left as a benefit to the state unshared by him .
The profits to the state of a capital employed in agriculture
might be 14 or 15 per cent., in commerce 12; while in
both cases the individuals received only 12 , . ., . ,
The rent and profits together, derived from a capital em-
ployed on land, are the true measure of the wealth which
goes to the country, though the rent so created cannot
have operated as a motive to the tenant e e e
By the difficulties thrown in the way of importing foreign
corn during the war, the capital of the country may have

218

. 219

ib.

220

221

it

been difeci:ed into a channel of higher national, though not -

higher individual profits . . , . . , . ., ., . .
This must always be the case, when the demand for domestic
corn is such that the profits of cultivation, joined to the

rents created, exceed the profits of commerce and ‘manufac-
tures , |, L ' : ’

L B T T T S S
the period of the difficulties of importation, seems to con-

firm "the supposition that the great quantity of capital
which went to the land was productively employed

The posi,tion here laid down is limited, and depends upon -

permanent improvements being made by capitalists. who
have only a temporary interest in the results

. N

\

222

- 223
The rapid increase of population, as well as of wealth, during _

‘Under all the circumstances, it may be safely asserted that

SUMMARY.

the interest of no other class is so nearly connected with the
interests of the state as that of the landlord . . . .
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. 225

Secr. X.—General Remarks on the surplus Produce of the Land.

It is extraordinary that the very great benefit which society
derives from that surplus produce of the land which forms
rent, should not yet be fully understood and acknowledged

It has been called a bountiful gift of Providence; but Mr.
Ricardo "considers it in a very different light — passage
quoted . . . . . . . . . L. LT

In referring to the value of any gift, we should speak of it in
relation to the laws and constitution of our nature, and of
the world in which we live ; and there could not be a more
disastrous present to man than an unlimited power of pro-
ducing food in a limited space . .. —

But if both land and food must in the nature of things be
limited, the value of the land which man receives must
depend upon the number it will support, compared —w\ith
the number required to work it, or, in other words, on the
surplus produce . . ..., . . .

If manufactures, by gradations in machinery, were to yield
a rent, man would, as Mr. Ricardo says, labour more ; but
the surplus produce of the land, which is the foundation of
rent, is a measure of his relief from labour . . . . .

Mr. Ricardo,” who generally looks to permanent and final
results, has always pursued an opposite course in reference
to the rents of land . . ., . . . . . . . . .

It is only by looking to temporary results, that he could
object to Adam Smith’s statement, that the cultivatiqn of
rice, or of potatoes, would yield higher rents than corn .

Practically, there is reason to believe that, as a change from
corn to rice must be gradual, not even a temporary fall of
rent would take place - . . . . . : '

.« e . o« e

Y

In Ireland the cultivation of the potatoe has been the main
cause of the great increase of population and of rents
duriné‘ the last century . . . . ., ",

In comparing countries, under similar circumstances, with re-
spect to extent and-quantity of capital employed, rent will

226

ib.
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in gcnexal be neaxly in propomon “to natural or acquired -
fertility . . . . 232

If this island had been doubly fc1t11e, 1t would plobably at
this time have been doubly rich and populous, and the rents
“more than double what they are at present,and the reverse
would have happened if it had been only half as fertile . 233
But though high rents and fertility generally go together,
they cannot bear a similar proportion to each other, in
countries so differently cucumstanced as Englfmd and
South America . . . e . .« ib.
The fext]hty of the land, elthex nfttunl or rlcquued is the
only source of pelmanently hlgh returns for capital ; be-
cause the high profits of commerce and manufactures must
necessarily be destroyed by competition . . .. 234
The taxable income derived from the capitals lald out upon
land in this country was above three times as great as that
derived from commerce and manufactures . . . ib,
The prosperity of a fertile -territory does not, like that of a:
manufacturing state, depend upon low wages; and while
p1udent1al habits among the poor, in a country ‘mainly .
dependmg on manufactures, might ruin it ; they would in
an 'lgucultural state, be the gleﬁtcst blessings . . . - 235
1t is not the least advantage of the surplus produce from the
land that, under a system of private property, it affords a
security against the whole of the society being employed
in procuring necessaries . . . ... 237
Profits and wages may so diminish as to 1&01(1 comp'uatlvcly
few means of cu_)oymcnt but rents will always increase,
and furnish funds for arts, sciences, and leisure, so as to
leaven the whole mass . . . J U | X
Rents are attached to the soil, not to p’u‘tlculfu proprietors ;
th(,y are the reward of present, as well as of past exertions,
and as they increase will be divided among g1c1tu ‘num-
bers . . . . ... . 238
The' 1n1p01t'ulcc of the sulplus ploducc wluch tclmmatcs in
rent, can only he underrated by those who labour under

some mistake as to its nature and its effects on society . 239

L~
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-CHAPTER IV.

. OF THE WAGES OF LABOUR. )

Secr. L—On the Dcpcndance of the Wages of Labour upon Suppl ly
. and Demand. PAGE
The. wages of hboul are the remuneration to the labourer
“for his pexsonal services, and may be dlstmgmshed Anto
nominal andreal . . . . . . . 240
Nominal wages are the nioney earned by the laboulel Real
wages are the necessaries and conveniences wlnch that
money will command . . .. . ib.
‘Wages are detelmmed by the demand 'md supply of labour,
compared with the demand and supply of what is pnd for

labonr . . . . . b,
The principle of demfmd 'md supp]y detelmmes the W‘lges of
labour, not, only j;cmpolaul}y but permanently . . . . 241

The prices of the necessaries of life only affect wages as they
affect the supply of labour, by affecting‘the cost of pro-

ducing it . . . RS [
In all cases, where the cost of ploductlon docs not affect the
supply of labour, wages are not affected . . . . . ib-

Adam Smith's position, that the money price of labour is re-
gulated by the demand for labour, and the price of neces-
saries, is pmctically quite true ; but it is of importance to
keep constantly in view the mode in which the price of ne-
cessaries affects the price of labour . . . . 243

In all the cases of different prices of labowr in (hﬁ"elent em-
ployments, which Adam Smith has illustrated, theeffect
obviously depends upon causes which affect the supply of
labour . . . . ib..

Adam Smith has, in gene1 11 1efcned to thc plmclple of sup- -
ply and demand in cases of this kind, but he has occasion-
allyfolgotlt;..;...........24.’)

Seer. IL. ——Of the Causes which principally affect t]zc IIabzt‘a of
the labouring Classes.
Mr. Ricardo’s definition of the natural price of labour implics
an unusnal and unnatural state of things . . . .. 247

_The natural or necessary price of ldbom is that price wlnch,



558 SUMMARY.
PAGE

in the actual circumstances of the soucty, is necess'uy for

the required supply . . . . . . 247
The condition of the labouring chsses depends p'lrtly upon

the rate at which the resources of the country are increas-

ing, and partly upon the habits of the people . . . . . 248
Both these: causes are subject to change, and often change

together . . . . . . « v e .+ . . ib,
Still, however, habits are dxtferent w1th the same increase of

resources ; and an inferior mode of llvmg is a cause as well

as a consequence of poverty . . e e e . L 249
It would be desirable, though difficult, to ascertain the prin-

cipal causes of the different modes of subsistance which

prevail among the poor of different countries . . . . . ib.
From high wages two results may: arise—either a rapid ‘in-

crease of population, or a deculed 1mpxovement in the mode

of living . . . . . .. 2250
Whatever tends to depress l:hc clmrncter of the poor, contri-

butes to the first of these results; whatever tends to elevate

them, to the second .. . . B : X
The most efficient causes of depressmn are, despotism, oppres-

sion and ignorance ; the most efficient causes of elevation

are, civil and political liberty and education ., . . . . 251
Qf the causes which tend to generate prudential habits, the

most essential is civil liberty; and to the maintenance of

civil liberty, political liberty is generally necessary . . . ib.
Education may pfevail under a despotism, and be deficient

under a free constitution ; but it can do little under a bad
" government, though much under 2 good one . . . . . ib.
Ircland is an instance where increasing produce has occa-

sioned a rapid increase of population, \vxthout improving

the condition of the people’ . . ... . 252
England, in the first half of the last century, is an instance of

‘high wages leadmg to an improved mode of living, without

arapid increase of population .
The change from bread of an inferior quahty to the best

wheaten bread was probably aided by a change in the rela-

tive values of wheat, oats and barley, occasioned by adven-

titious circumstances . . coe .. . 254
‘When wheaten bread had become customal y in some districts,

] . . .23
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it would spread into others, even at the expense of comforts
of a different description . . . . . . . . . . . 2506

Sect. II.—Of the Causes which principally influence the Demand
for Labour, and the Increase of the Population.
A fall in the value of produce, compared with the price of
labour, will not always occasion a propormonate increase
" of population . . . . . . .. . . . 257
This disagreement between apparent wages and the progress
of population will be further aggravated in those countries
where poor laws prevail . . . . . . . . . . . .258
The actual application of a greater quantity of food of some
kind or other, to the maintenance of laboufing families, is
necessary to an increase of populatxon ; and may generally
be traced . . . .. o e e . .o . 2259
The increase of populatlon in Amemca, lxeland England and
Scotland, of late years, may be traced to this cause .© . . 260
‘What is mainly necessary to a rapid increase of population is,
a great demand for labour, which demand is proportioned,
not to an increase of capital alone, but of capital and reve-
nue together . . . . .. . . . . ... 261
It has been thought that it is circulating caplt'xl alone which
influences the demand for labour, not fixed; but this dis-
tinction, though just in individual instances, is not neces-
sar:y in reference to the value of the whole produce . . . ib,
In general, the use of fixed capital is extremely favourable to
_the abundance of circulating capital. This is shewn in

almost all our manufactures . . . . . 262
On the use of fixed capital in agrlculture mamly depends the
cultivation of barren soils . . . . . . . . . 263

When however fixed capital” increases”so rapidly, comp'ned
with the demand for commodities, as to lower the value of
the whole produce, a want of employment, and temporary
distress will be felt among the labouring classes . . . . 264
. The exchangeable value of the produce of a country depends
partly upon price, and partly upon quantity . . . . 265
It is from the union of the two, in the most favourable pro-
portions that, under the existing physical rcsogxccs of a
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. country, the i increase of wealth and the demand for labour
are a maximum . .0 . . . . . L. L L L L . . 260

Secr. IV —~On the Eﬁ‘ect of a Fall in the Value' qf .Moneg/ upon
the Demand for Labour, and the Condition of the Labourer.
The unfavourable effects of a fall in the value of - ‘money on’ v
the condition of the laboulel, are not so cextam as have .
been supposed . . . . e e ... 02067
The fall in the real wages of labour from the end of the 15th
to the end of the 1Gth century, contemporary.with the
fall'in the value of méney, is‘ proved’ from authentic docu-

ments .. .. . . .. . . b
But the question is, wluch wages were the most C}.tl aordinary,

the high or thelow . . . e . . 269
During the reign of Edward III the real wages of labour :

seem to have been as low as in the reign of Elizabeth . . 270
In the intermediate period, theyb varied considerably with the,

varying prices of corn and labour; but from 1444 they

were uniformly very high' to the end of the century . . . 272
The very slight rise in the nominal price of grain, from the

middle of the 14th to the end of the 15th century, in no

respect made up for the diminished quantity of silver in

the coin, so that the bullion price of corn fell considerably 274
But the bullion price of labour rose considerably during the

time that the bullion price of corn fell; and if Adam Smith

had taken either labour or a mean between corn and labour

as his measure, instead of corn, his conclusions respecting

the value of silver would have been very different . . . ib.
But to shew that the wages of labour were peculiar dulmg the

last sixty years of the 15th century, it is necessary further

to compa]e them with periods after the depxecmtlon of

money had ceased . . .. . . e e 275
The eammgs of the labourer, dulmg the last sixty years of

the 17th century, after the depreciation of money had ceased,

were lower than in the reigns of Elizabeth and Edward III. 276
From 1720 to 1750 the price of corn fell and the wages of

labour rose,. but still they could command but little more

than the half of what was carned in the 15th century . . 279
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From this peuod corn beg'm to rise, and labour not to rise
quite in proportion ; but during the folty years from 1/70
to 1810 and 11, the wages of labour i'the command of
cmn seem to h'we been nunly st'ltlonaly o e __."2j79

Secr. V.—On the Conclusions to. be (bawn f)om ‘the’ prccedmg
Review of the Prices qf Co; n and Labour during ‘the Iive last
Centuries.

From this review it appears, that the gleqt fall of labour in
the 16th century must have been occasioned more by the
unusual elevation it had before ftttzuned than by the dis-
covery of the American mines ; ; and that the high wages

" of the 15th century could” only have been occasioned by
some tcmpon ary causes, which increased the 1e1'1t1ve supply
of corn comp:ued with hbour 13

Such’ high wages, whatever might have been their causcs,
must have fallen durmg the next century, if. the American
mines had not been discovered . . ... . . . . - 282

There is reason to think -that a rise in the i);'ice' of “corn,
occasioned merely by a fall in the value of money, would
not injure the labouring classes for more than a few years 283

Auother inference which we may draw from thls review is,
that, during the last 500 years, - the corn wages of labour
in England have beén more frequently under than above
a peck of wheat . . . . . . P

A third inference is, that the seasons h'w a very great in-
fluence on thc prices of corn, and the real wages of labour,
not only for two or three years occasmnallyJ but for fifteen
or twenty. years together . . .. . . .0 ... . 284

The periods of the lowest wages have generally occurred when
a rise in the price of corn has taken place under circum- -
stances -not favourable to a rise in the price of hbour-
it was the mpl(l increase of popul'mon during the reigns
of Henry VIIL. and Elizabeth, which. pre\ented wages

from rising with the price of corn - . . €. ., . 286

If the dlscovery of the American mines had fmﬁ)d the peoplc
earning less than a peck of wheat instead of half a bushel,
the increase of resources, duung the 16th century, would

S
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have raised the corn price of labour, notwithstanding the
increasing money price of corn . . . . . .. . 287

If the price of labour from 1793 to 1814 had not been kept
down by artificial means, it would have risen quite in pro-
portion to the price ofcorn . . . . . . . . . . ib

In estimating corn wages it has not been possible to make a
distinction between a fall of corn and a rise of labour, al-
though they have a different effect on the demand for
labour, and the increase of population . . . . . . . 288

Wheat has been taken, as the usnal grain consumed in this
country, but wherever or whenever that is not the case,
wheat wages are not the proper criterion of the encourage-

. ment given to population . . . .. . . . . . .29

The quantity of the customary food which a labouring family
can actually earn throughout the year, is at once the mea-
sure of the encouragement to population, and of the condi-

tion of the labourer . . . . . . . . . . . . . ib. -

The prudential habits of the poor ean alone give them the
command over a fair proportion of ‘the necessaries and

" conveniences of life, from the earliest stage of society to
thelatest ., . . . . . . . . . . . . . ...291

Mr. Ricardo’s measure of the value of labour relates rather to
the rate of profits than the condition of the labourer, and
w111 be con51dered in the next chapter . .- . . . . . ib

CHAPTER V.

OF THE PROFITS OF CAPITAL.

Sgcr. L. —Of Prqﬁts as qﬂ'ccted by t]ze increasing D _ﬂzcult_y of pro-
curing the Means of Subsistence.

Capital ought, properly speaklng, to be dlstmgulshed from
stock. Definition of each . . . .. . ... . . 203

Profits are the difference between the value of the advances
necessary to produce a commodity, and the value of the
commodity when produced . . . . . b,

‘The rate of profits is the proportion wluch tlns dlﬂcxence
bears to the value of the advances, and it varies with all the
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causes which alter the proportions between the values of the
advances and of the produce .. . . . . . ... . . 204

The main advances necessary to production consist of labour;
and the two chief causes which influence the expense of
labour are the difficulty of procuring food, and the quantity
given to each labourer . . e e e ib.

Each of these causes is alone sufﬁclent to occasion all . the.
variations of which profits are susceptible .o . 295

If the first cause operated alone, and the wages of laLour were -
always the same, profits would regularly fall as poorer land
was taken into cultivation . . o e . ib.

-In this .case, .profits would be nearly in plopomon to the

fertility of the last land taken into cultivation . . . 296
But uniform corn wages during the regular progress of cultl- .
vation and population involve a contradiction . .. 297

" We may suppose, however, an uninterrupted progress of

capital and population; and then, as poorer land was culti-
vated, less and less must be divided between labom and
profits .. .. .. . ib.
If the labourer could dnmmsh ‘his physical - wants in plo-
portion to the difficulty of productlon, the rate of profits
might remain the same; but as he cannot, labour will
absorb a larger proportion of the produce, and profits must -
12 O~ 14
Profits and. real wages would be highest at first, and would
gradually diminish together, till they both came to a stand -
at the same time . . . e e e . 2299
Profits in manufactures and commerce would also fall, owing -
to the high value of corn and labour compared with other
commodities, and the consequent increased expense of pro-
- ducing these commodities, compared with their value when
produced . . . . ... . . Ce . .-300
In this progress, the. rate of profits is lmuted by the powcrs of 7
the last land taken into cultivation ; but hmxmtmn is essen-
tlally different from regulation . . . . .. . . . ib,
Sx-:c'r. II. ———Of Profits as qfected by the 1’)op01 twn which Capz{al
bears to Labour.
The second main cause whlch by increasing the amount of
‘vo
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the advances, influences profits in the propmtxon wlnch
capital bears to labour . . . e e .. .. 801

When capital is really abundant compaled with labour, pro-
fits must be low, and notfacility of production can occasion -
high profits, unless capital is scarce . . . . . . . ib,
If, while the capital of a country continued increasing, its '
population were checked by some miraculous influence,
every sort of gradation might take place in tlu. rate of
profits, from this cause alone . . . 302
Profits would be high at first, and Would be gladually dmn-
nished, as capital . continued to increase faster than labour,
till the motive to accumulation ceased - . . . . . . ib.
Profits, in the case supposed, would be 1ﬂccted in the same
way as af present, but rents and wages very differently. . 303
Rents and profits would be low, because the supply both of -
land and of capital would be abundant, and the wages of -
labour would be high because labour would be scarce ; and
thus the value of each would be determined by the priu—
“ciple of supply and demand . . . coe e . b,
If the land of a country were supposed tO’bL all of the same
quality, and all fertile, but limited in quantity, profits and
corn wages would finally be low, and rents very high . . 304
The effects which would result from these suppositions shew
that the successive cultivation of poorer land. is not neces-
sary either to low profits or high rent . . . . . . . 305
The effects of the former of the two suppositions on wages,
shew the prodigious power which the labouring classes pos-
sess, if they. chuse to exercise it, of securing to themselves
a large share of what they produce . . . . .« . ib.
In the progress of wealth, capital and population do not keep
pace with each other, and their different rates of increase at
different times occasion great temporary varntlons in the
rate of profits . . . . . . .. 306
Though the government long annuities are tendmg const'mtly
to a diminution of value, yet, from an abundance of capital,
they may be higher instead of lower, after the lapse of above
twenty years . . .. . 307
Upon the same pxmcxple, we should f"l].l into grcqt practical
errors, if we were to estimate the rate of profits with re-
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ference only to the difficulty of procuring the food of the,
labourer. . ... . . . . . . . 308
Yet it is on this canse alone that Mr. Rxcardo dwells in hls
Chapter on Profits . . . . . . . ib,
If the premises were such as Mr. Ihc'u'do supposes, lus con-
clusions would be just ; but as other powerful causes are in
operation besides those which he has contemplated, his con-
clusions must contradict experience . . . 308
Profits do not depend, as stated by Mr. Ru,ardo, on the quan-
tity of labour reqmred to provide the necessaries of the
labourer . . . c e e e . 309
If by the necessaries of the labourer be meant wlnt \Il R1-
cardo calls the natural wages of labour, the proposition is
untrue; because profits must obviously be affected by the
varying quantity as well as value of necessaries paid to the
labourer . . . . . ... . . . . . . . . ibh,
If by necessaries be meant the actual earnings of the labourer,
the proposition is essentially incomplete, as it quite omits
the causes of high or low corn wages . . . . 310
In determining the quantity of food awarded to the hbourex
the principle of demand and supply and competition -
brought forward by Adam Smith, and rejected by Mr. Ri-

cardo, must be referred to . . . . . . . ib.
There is no other cause of permonently high ploﬁts th'm a
deficiency in the supply of capital . . . . . 311

The differences in the rate of profits, occasioned by the dlf—
ferent proportions of capital to labour, in such countries as
Poland and America, hardly form any part of Mr., Ricardo’s
theory of profits . . . . . I 1 B

It is not.mecant to underrate the 1mp01l,'111ce of Lhat cause of
the fall of profits, which has been almost exclusively consi-
dered by Mr. Ricardo. It is of such a nature as finally to
overwhelm everyother . . . . . . . . . . . . 312

But. though its final power be so great, its progress is very
slow, and other causes are producing effects which-entirely
overcome it for a considerable length of time . . . . . ib.

e e areeria )
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‘Secr. HL.—Of Profits as affected by the Causes practically in
) . : operation. . PAGE
In the actual state of things, the two causes already noticed
" will act in conjunction, and will be further modified
byothers . . . . . . . . . . . . . . . .313
If, at the same time that poorer land is successively cultivated,
agricultural improvements are taking place, the influence
of the latter cause in raising profits may more than coun-
terbalance that of the former in lowering them . . . . ib.
. The same effect in checking the natural tendency to a fall of
profits will be produced by an increase of personal exertions
among the labouring classes . . . . . . . . . .3l4
The-two circumstances just noticed tend to diminish the ex-
pense of production; but profits vary also with prices, as
wellascosts . . . . . . . . .. . . . . . .315
A considerable effect on profits therefore may be occasioned
by a rise in the price of corn, without a proportionate rise
in the costs of production . e e e e e e
These three circumstances have all a tendency to counteract
the effects of cultivating poorer land ; and'it is not easy to
say to what extent they may balance or.overcome them . 316
The reason why agricultural profits are chiefly dwelt upon
_is, that the whole stress of the question depends upon
them. ., . . . . . . . .. L0 L. L.
But fully allowing the final operation- of that cause of the fall
of profits, which depends apon the state of the land, yet
from its slow progress, and the counteraction of other causes,
ample play is left for the principle of competition . . 317
" This may be illustrated by facts which have occurred in our
own counfry . . . . . . . . . . . . ...
In the early part of the last century, the interest of money,
~ and the profits of stock, werc much lower than at the
beginning of the present, notwithstanding great quantities
. of fresh land had been taken into cultivation in the in-
terval . . . . . . . . . . . . . . . . .318
The different rates of interest and profits at these two periods
are diametrically opposed to the theory of profits founded
on the natural quality of the last-land taken info culti-
vation . . . . . . .. . L L . L ... .320

ib.

ib.

ib.

"

The circumstances under which these facts took place shew
that they were connected with redundancy or deficiency of
capital ; and the question is, whether this principle g:c?uld
operate so freely as to overcome the effect ‘of taking poorer
land into cultivation . . . . . . . . . . . . .320

In the first period, apparently a period of redundant capital,corn -
fell, and "wages rather rose, which would account at once
for low profits of stock . . . . . . . . . . .

In the second period, a period when capital was in great de-
mand, all those causes seemed to be in operation which
tend to counteract the effects of taking poorer land into
cultivation . . . . . . . o o o e

The increased rate of agricultural profits from 1793 to 1813
arose more from the increased amount of agricultural pro-
duce, obtained by the same number of families, than from

a diminution of corn wages . . . ... . 323

Though some of the causés noticed were in part accidental, yet
“in contemplating a future period, we may lay our account
to their operation, in a considerable degree, when the occa- |
sion calls for them . : . « . . . . « . . . .324
The profits of stock will probably be higher at the beginning -
of the 20¢th century than during the next twenty years, if
_the more distant @ra should be a period of war with a great
demand for capital, and the nearer one a perio@ of peace
with a redundant capital . . . . . . ... . . .32
In dwelling exclusively upon the relative abundance and com-
petition of capital, as the cause of falling profits, Adam
Smith is practically nearer the truth, than those who dwell
almost exclusively on the quality of the last land taken into

cultivation .

Sgcr. IV.—Remarks on Mr. Ricardo’s Theory of Profits.

Mur. Ricardo’s Theory of Profits depends upon the position,

that wages and profits always form together the same vz}l}xc,

under any variations of money wages ; but this position

being unfounded, the money wages of ‘labour cannot regu-
‘late the rate of profits .o . . . . . . .o . 3
"fhis conclusion will appear still more strikingly true, llf we-

suppose the precious metals to E)e obtained by a- uniform

003

. 321

. 322
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quantity of labour unassisted by capital, in which case
they would retain more constantly the same value than in
“any other . - D7 4

On this supposition, all the same effects on profits which Mr.
Ricardo ascribes to the rise of money wages would take
place from a fall in the money prices of commoditics and a
small rise in the price'of corn . oo ... 328

The principle’ of demand and supply would determine the
degree in which prices would fall ; and these prices, com-
pared with the uniform price of labour, would regulate the
rate of profits Lo I

Mr. Ricardo never contemplates the fall of prices as occasion=
ing the fall of profits, although in many cases it will be the
main cause of such fall, and will obviously be occasioned by
competition e e . ... 328

Upon the principle of competition, there is reason to think that
the profits of stock in this country would not be higher
if the price of corn were greatly reduced by importation . 330

Permanent improvements in agriculture afford the largest arcna
for the employment of capital without a diminution of
profits < .« . . . ,331

A very extensive territory with the soil of a poor quality, yet
nearly all capable of cultivation, might, by continued im- .
provements in agriculture, employ a vast mass of capital
for hundreds of years with little fall of profits ... . 332

A small fertile territory, though it should freely import corn,
might have its profits greatly reduced before it had em-

ployed one third of the capital which had been laid out it
the former case . . .o ib

The fall of profits in a country which imported a consider-
able part of its corn would probably he occasioned, not by
a rise in the bullion price of corn, but by a fall in the bul-
lion price of the goods with which it vas purchased . . ib,
In the largest article of our exports—cottons, the fall in the
wages of labour, which ought to have been accompanied
by high profits, according to this theory of profits, has, in
fact, been attended with falling profits S. . .333
If it be said that the. cotton trade is confessedly glutted, it
may be asked whether any -considerable trade can be

-

SUMMARY. 567

) " PAGE

pointed out where high profits call for additional ca- -

jtal? . . e . e e
It fnust be allowed then, that, in looking to the causes of tixe
fall of profits, we take a view of but one half of hi

question if we consider only the rise of wages and no 554
the fall of commodities . . . « . . - P
On every supposition, however, the great lumtmg prmcll.)le,
which depends upon the increasing difficulty ofvprocurmg;
subsistence, is always ready to act, and mu'st finally lclm e‘l

profits ; but even this principle acts according to the laws "
of supply and demand . . . . o .o o0 e
The reason why profits must fall as the land becom(j.s more
exhausted is, that the effective demand for necessaries can-

not possibly increase in proportion to the increased ex- 535

ense of producing them. . . .. . o .o . e oo
Tlﬁa further demand for corn must cease when the lflstl hmc}
taken into cultivation will but just replace the capital and

i ivating 1 ib.
support the population engaged in cultivating it . . -
But what would be the effect on profits of any pall')t-liu‘z
amount of accumulation could not - be predlcteld efolle ’
: i rinciples of de-
hand, as it must always depend upon the p P a6

mand and supply . . . - o . o

—
CHAPTER VI.

OF THE DISTINCTION BETWEEN WEALTH AND VALUE.

) odities
sing the greatest abundance of commog

A country posses ‘ : oy
rith ou'Yt {’abour might be rich without exchangeable value . 33
tin 1 is placed on earth, wealth

PButin the real state in which ma arth, e
and exchangeable value are more nearly con
2

have sometimes been supposed to be. Coee e
\Vi:? more commodities of the same quality flrle :)-1:;1-12:11,?:
improved machinery at the s:?nie cost, the d 115 1e ton be-
tween wealth and valie is obvxoL.\s 3 yet even .1er.th . ‘I,)l o
sessor of the increased qu'am{ity is only richer wi 538
ssumption, not to exchange ... . - - o
Int:o;(;)laiingpobjects- of different kinds, t}lere 11‘5 no :rl;}zr :;1 ';31(1
of estimating the degree of Weall;: which they conter,
' oo

ib.
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by the relative estimation in which they are held, eviincedrAGE

by their relative exchangeable values

. ; : <+« .« . . .338
Wealth, however, does not always increase in proportion to

1}1creas§ of value; but neither does it increase in propor-
tlo.n to'the mere quantity of commodities, if they are not
; suited to the wants of the society 339
Wealth depends partly upon the quantity of produce, and part;l}; :

upon such adaptation of it to the wants and powers of the
soctety as to give it the greatest value .

. . ... 3840
BLE': w.herle wealth and value are the most nearly connected
1s, in the necessity of the latter to th i .
e pr '
former-. , ., . ., , ’ Odu?uon of the
1t is the value of comm ; >

odities, or the sac;'if;l(.:e ‘.\'l ich :
 the v ; hich people
are willing to make in order to obtain them, that, ?n tIl)xe
actual .state of things, may be said to be the sole cause of
the existence of wealth in any quantity .- 341

Thefmarket prices of commodities are the immediate cal.lse;

0! alllh the glreat movements of society in the production of

wealth, and these market prices i
express th

e, and P eir exchange-
B - ¥ 01

Th}:: ter.m valug, or value in exchange, is always understood

here in the enlarged sense explained in Chap. IL., and never
in the more confined sense used by Mxr. Ricardo 343

a1

CHAPTER VII.
ON THE IMMEDIATE CAUSES OF THE PROGRESS OF WEALTH

Secr. L—Statement of the parti j
: t particular Object of Inqui
"The particular object of inquiry-is.to trace the causes \qvhgh

are m ive i i .

et i n el o s poverof prouion
Moral and political causes are, in this resp;,ct. 01; 1.;m,;].> . 845

portance ; but it is intended chieﬂy to cons;der It)host; “}”hlir::l};

are more directly within the province of political economy

; y ib.
Many countries, with great powers of production, are poor, ’
? 'y

am? Inan}.r, with scanty powers of production, are compa:
rat1v<?ly rich, without any very essential difference in the
security of property . . 346

If the actual wealth of a country bhe not, after a ‘cv(.:rtain pe- -
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riod, in some degree proportioned to its powers of produe-
tion, there must have been a want of ‘stimulus to produce ;
and the practical question for consideration is, what is the
most immediate and effective stimulus to the progress of

Wealth......».....-......347

Secr. IL—Of an Increase of Population considered as a Stimulus
, " to the continued Increase of Wealth.
If want alone; or the desire of the necessaries of life among the -
labouring classes, were a sufficient stimulus to production,
the earth would have been comparatively full of inhabi-
tants............4.»...,347
- A man whose only possession is his labour can make no ef-
fectual demand for produce if his labour be not wanted . 348
To justify the employment of capital, there must be a demand
for the produce of it, beyond that which may be created by
the demand of the workmen employed . . . . . 349
The effect of the increase of population to raise profits by
lowering wages must be very limited, and must soon be
o  checked by want of demand . . . . . . . o . o ib.
By a reference to experience, it will be found that those states
often make the slowest progress in wealth where the sti-
mulus arising from population alone is the greatest . . . 350
The practical question is, whether the pressure of the popu-
lation hard against the limits of subsistence is an ade-
quate stimulus to the increase of wealth ? And the state
of most countries of the world determines the question in
the negative . . . . . . o . . Te e . 351

Sger. I1.—Of Accumulation, or the Saving from Rexenueto add
to Capital, considered as a Stimulus to the Increase of Wealth.
Those who reject mere population as an adequate stimulus to

the increase of wealth make every thing depend upon ac-
cumulation ; and there is certainly no other mode of in-

creasing capital than the saving from revenue to add to it 351-

But we have to inquire what it is that disposes nations to ac-
cumulate, and renders accumulation effective to the con-

tinued increase of wealth. . . . . . . + « . . . 352 -
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Tlu. saving from revenue to add to capital may increasc pro-
» duce faster than the demand forit . . . . . . . .. 852
It has been thought by some able writers that a glut of conx: -
modities cannot be general; but this doctrine seems to be
unfounded L . 1112
As a matter of fact, it is not true that commodities are al-
ways exchanged for commodities. The great mass of
commoditics is exchanged for labour, and may fall in value
compared with such labour . . . . . . . . . . . ib.
A general fall in the value of commodities compared with .
labour, so as to lower profits almost to nothing, is pre-
cisely what is meant by a general glut .. . . . . 354

" M. Say, Mr. Mill, and Mr. Ricardo appear to ln\e f'tllen

into some fundamental errors in the view they have taken

of this subject . . ., . . . C e e e . b
1st. They have considered commodltlec in relation only to .

each other, and not in relation to the wants of the con-

sumers ., . . doo. 0355
If commodities were only to be compared with.commodities

their doctrine would be true; but compared with thé

wants of the conswmers, they may fall so as to check hoth

the power and will to accumulate . . . . . ., . . ib
Effectual demand is not merely the offering of one commodity

for another: they may both command no more labour

tllqn they have cost, in which case there ;vould be no ef-

fectual demand for either of them B 1}
A new commodity thrown into the market, which yields '

high profits, is very different from a mere increase of quan-

tity, and will certainly increase demand ; becanse it implies

a better adaptation of the producc to the wants of the so-

clety . . . . . . . . . . . . . . . . .36
Mr. Ricardo acknowledges that there may be a temporary

glut of commoditics when capital i increases faster than la-

bour; but this is allowing that cap1t'11 may be often re-

dundant . . . . e ib
Another error on this subject is, the not considering l;he'in-' '

fluence of so important e principle in human nature as

indolence, or the love of ease . . 358

. . . . . . . .

- It has been supposed that if a body.of faxmers zmd a body of

PAGE -
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manufacturers produced each luxuries as well as necessaries,

there never could be any difficulty as to a market for them 358
But this is taking for granted that luxuries are preferred to
indolence, and that the profits of each party are consumed

as revenue—the very points in dispute‘ J I (X
A preference of indolence to Tuxuries, in either of the parties,
would immediately occasion a want of demand; and his-
tory informs us, that such a taste for luxuries as will pro-

perly stimulate industry is a plant of slowgrowth . . . 359
The third, and most important crror, consists in supposing

that accumulation ensures effectnal demand . . . . . ib,
Mr. Ricardo considers 10, 000L spent or saved, as equally de- *
mand, though for different objects . . - . . . . . ib.

 On this principle it is thought that a gener al saving in con-

veniences and luxuries would only lead to the production
of a greater quantity of necessaries ; but this could not
happen without a total change in the motives to accumula-
BOM. + v o e e e e e e e e o360
The definition of fertile land is land which will support a
much greater number of persons than are necessary to cul-
‘tivate it; and if the landlord were to save this surplus,
that is, employ it in setting more labourers to work on the
land, he would impoverish instead of enrich himself . . 361
When the cultivators found that they could not realize their
surplus, they would cease to employ the same quantity of
labour on the land ;- and such parsimomious habits, by
destroying the motive to cultivate well, would render
a country, which had been rich and populous, compara-
tively poor and unpeopled . -. . . . . . . . . ib.
In the case of the body of farmers and manufacturers befoxe
supposed, all would go on well while they mutually con-
sumed cach other’s products and luxuries ; but if they
began to save for the future, a want of deln'md would be
jmmediately felt . . . . . . . . . . . . . .303
If the cultivator were a ten’mt the additional care and labour
bestowed upon the land would be entirely thrown away ;
if he were a landlord, he could not cultivate his land to
the greatest advantage with regard to the future, without
altering his habits or throwing away, the surplus . . . 364

.
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The body of manufacturers would be still less able to im-
prove their condition by saving ; and it appears quite cer-
tain that a passion for accumulation must lead to a supply
of commodities beyond the demand for them . . . 365

It is a most important error therefore to couple the passxon
for expenditure and the passion for accumulation together,
as if they were equally calculated to ensure demand . . ib.

In the division of the produce, labour might absorb the value
of a large proportion of manufactured commodities, owing
to their cheapness, although it might be ill paid in neces- -
saries . . . 366

In agriculture, all the p'n ts of the same produce mlght not bc
of the same value. The wages of the labourer cannot
sink below a certain pint, but a part of the supply of corn
might lose the character of wealth . . ., . . 367

If the cultivator could only employ a diminished capltal on
his land at a tolerable rate of profits, and could find no use
for the remainder, it would be the same to him as 1f profits
were generally lowered . . . . . 368

If all that was lost by the caplfahst were g'uncd by the la-
bourer, the evil would' be temporary, as stated by Mr. Ri-
cardo; but saving, pushed beyond a certain point, will
destroy profits, and throw labourers out of employment at
the same time . . . . . 369

Parsimony and even a temporary (Ilmmutlou of consumptlon
are often useful and necessary ; but no nation can possibly
grow rich by an accumulation of capital arising from a
permanent diminution of consumption . . . . ib.

The limits to such an accumulation of capital as slnll not be
attended with a rapid diminution of the motive to accumu-
late may very easily be passed . . . . . 370

The laws which regulate the rate of profits 'mcl the progress
of capital bear a striking resemblance to the laws which

regulate the wages of labour and the progress of population ib.

Mr. Ricardo has not been satisfied with shewing that the dif-
ficulty of procuring the food of the labourer is the only
absolutely necessary cause of the fall of profits ; but he has
gone on to say that there is no other cause that has any
degree of permanence . . . . . . . .

[J5]
<r
—
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Population may be redundant compared with the demand for
it and the actual means of supporting it, although it may
be greatly deficient compared with the extent and capabili-

ties of theterritory . . . . . . . . . . , . .37l
In the same manner, capital may be greatly deficient com-
pared with the terrltmy and population, though redundant
compared with the effectual demand for commodmes and

the capital that is to produce them . . . . 372
The first thing wanted in both these cases is a demand fox

commodltles by those who are able and willing to pay an '

adequate price for them . . . . ib.
The recovery of capital during a war is rapxd f01 the same
reason that the recovery of popuhtmn is 1ap1d after it has

been suddenly diminished ... ., . . 373
In neither case would the same rate of increase have taken
place without the previous diminution . . . . 374

It is equally vain, with a view to a permanent increase of wealth,

to push saving to excess, as to push population to excess . 375

Skcr. IV, —Of the Fertility. of the Soil considered as a Stimulus to

the continued Increase of Wealth.

A fertile soil gives at once the greatest natural capability of
wealth that a country can possess ; and in speaking of the
deficient wealth of a fertile country, it is meant to speak
comparatively rather than positively . . . . . . . .37

The settlers upon a very rich soil, with a vicious division of
property at first, and unfavourably situated with regard to
markets, might increase very slowly in wealth and popula-
tion, and would be very likely to acquire indolent habits . 376

It is found by experience that those who have the command
of labour do not always employ it so as adequately to ad-
minister to their wants and wishes. The establishment of
the finer manufactures has always been found to be a work
of time and difficulty . .. .. . 377

An individual workman has the power of devotmg more time
to luxuries, the less time he is obliged to employ in pro-
curing food ; a whole nation possesses a similar powex but
it is practically very seldom exerted . . . . . . 378

The conveniences and luxuries of - life would be scanty, if the
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actual -producers-of them had no other motives than the
desire of enjoying them: it is the want of necessaries
which mainly stimulates the labouring classes to produce
luxuries . . . . . . . . L o - . . . 379

At an emly period of cultivation, when only the uchest 50115
are worked, it is generally found that the greatest propor-

- tion of the people is employed upon the land, which is just
”""f;contrary to what would -happen if it were true that, the
more easily food is procured, the more time will be spent in

the production of luxuries . . . . . . .o« . dbe

In England, whick has pushed its cultivation farthex than
most countries, a smaller proportion of the people is em--
ployed on’ the land than in any large nation of Europe, or
of the world . . . . : . . . . .380

If facility of production prevents the glowth of natlonal in-

., dustry, the most fertile land may become practu.ally unpro-
ductive . . . . . . 381

In the same manner, 1f the faclhty of plocurmg food cxe'ltes
habits of indolence in the individual, he may prefer the
luxury of working little to the quury of possessing conve- -

niences and comforts . . . . . . ib,
The state of the Spanish dommlons in AnlCI‘lC'l, as (ksc1 1bed by
Humboldt, strongly illustrates these positions . . . . . 382

The produce of the -banana, compaled with the labour em-
ployed upon it, is so prodigious, that the inhabitants of the
districts where it prevails will never, it is said, be roused
from their excessive indolence till the cultivation of it has
been prohibited . . . . . . 383

Though the labouring classes lmve such ample time to worl k for
conveniences and comforts, they are almost destitute of
them ; and from improvident habits, suffer at times even for
want of food . . . . . . . .. .. L 384

This poverty is not confined to the lowe1 regions of New Spain.

In ascending. the Cordilleras to the finest climates in the
world, the state of things is not very different . . . . 385

Maize, which is the chief food of the people on the Cordil-
leras, very greatly exceeds in productiveness the grains of .-
Europe . ... : . . . ib.

Even in Mexico subsxstencc may be obt'uued by one or two
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days’ labour in the week, yet the people are wretchedly

poor..u‘..............386
The same poverty prevails in the country districts ; and famines,
from:the failure of the crops of maize, combined with the
‘indolence and improvidence of the people, are frequent,
and are mentioned by Humboldt as the most destructive

check to population . . . ce e 387»

Such habits of indolence and i lmpxm xdence neccssauly act as
formidable obstacles in the way of a rapid incrcase of .
wealth and population. . . . . . . . 388

The indolence of the natives is aggr'wwt(_d by thelr POhth'll
situation ; but still it yields to excitement and demand, as
is proved by the rapid cultivation which takes place in the °
neighbourhood of new mines . . . . S X

Except in the neighbourhood of the mines, and mnear great
towns, the effective demand for produce is not such as to
induce the great proprietors to bung their immense tracts
of land under cultivation . . . . . c e . 389

An Indian tenant, cultivating grain, would sddom be ablc to
pay a rent equal to what the land would yield in pasture . ib.

Though the landlords have ample power to support a large
population on their estates, they have not the will, and
under a deficiency of commerce and manufactures, Spanish -
America might remain for ages poor and thinly peopled,
compaled with her natural resources . . . . . . 390

The actual poverty of New Spain, compared w1th its powers,

is justly attributed by Humboldt to a want of consumers,
that is, a want of effective demand . . . . . . 392
That it is the want of demand rather than the want of c'qntal
which retards: thie progress of wealtli in New Spain, may
be inferred from the abundance of capital noticed by Hum—
boldt . . . . . . . b,
Altogether, the state of \Tew Spam strongly 111ustntcs the
position, that fertility of soil alone is not an adequate sti-
mulus to the increase of wealth . . . . . . . 393
A similar conclusion may be drawn from the state of Ir claud
where the introduction of the potatoe.as the general food
of the working classes renders the labour necessary to

_maintain a family unusually small . . . . . . . . ib.
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Ireland maintains a larger population then is necessary for
the quantity of work to be done, which naturally pfbduces
habits of indolence ; and practically, those who have  the
command of necessaries and labour do not obtain what they
want in return . .

The time which the Irish labomer has to spare does not, as
appears from experience, put him in possession of an ample
quantity of conveniences and luxuries

Fhe Irish peasant has not been exposed to the usual excite-, -
ments- which create industry, owing to the abundance of
people compared with the work to be done

If the labour of the Irish peasant, whether in the house or in

the field, were always in demand his hablts mlght soon
change . . .

Capital alone would not accomphsh t;he obJect 1equned as in
the actual state of the foreign and domestic markets, or
in their probable “state after-the employment of s)uch
capital, there would not be an adequate demand for its
products . . . . 398
In general, the checks whlch Insh manufactures and pro-'
ductions have received, have been more owing to want
of demand than want of capital. Demand has generally
produced capital, though capital has sometimes falled to
produce demand .. ... . 399
Ireland might be much richer than England if her redundant_
population were employed in commerce and manufactures;
but to accomplish ‘this object, a change of habits would
be more effectual than a premature supply of capital ©. . 400
The state of Ireland leads to nearly the same concluswns re-
specting the causes which mainly influence the progress of
wealth as the state of New Spain v .. . 401

Sect. V.—Of Iwventions to abridge Labour, considered as a Stimulus’
to the continued Increase of Wealth.
Inventions to save manual labour are generally called forth
by the wants of mankind in the progress of improvement ;
and therefore seldom much exceed those wants . . . . 401
Bat the same laws apply to machinery as to fertile land: a

PAGE

T . 395

... 396
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full use’ cannot be made of either without an adequ'\te o
. .. 402
" The natuml tendency of m'xclnnely is, by cheqpenmg the

. market -

commodity produced, so to extend the miarket for it, as to
_increase its whole value. This has been strikingly the case
in the cotton trade; and when machinery has tlus effect
its enriching power is prodigious :

‘When capital and labour are. thrown out of P'lrtlclll'tl em-
ployments by machinery, the advantage derived from it
may still be great, but it depends upon a contingency .

If, to try the principle, we push it to a great extent, and sup-
pose that, without any extension of the foreign market, we
could obtain. all the commodltles at plesent in use with
one third of the labour now apphed there is every reason
to think that the exertions of industry would slacken -
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. 403

. 404

When the incomes of ‘a country greatly depend upon indus-"

try and exertion, there must be something desir able in the
object to be attained, or the 1ndust1y and exertion w1ll not
be called forth . .- .° . .
If, under a loss'of foreign commerce, the (,Fforts to supply
tastes already formed could be’ supposed to maintain the
wealth actually acquired, there is little chance of its in-

. 405

creasing ; and it certainly would nof; have reached the same .

amount, without the market of foreign commerce = .
Of this we shall be convinced, if we look at the quantity of

. 406

our exports occasioned by machinery, and the returns we’
receive for them. «+ We could not have found c{fectwc sub- .

stitutes for such returns at home . ..
If, from the time of Edward 1. we had had no foxelgn com-

. 407

merce, our revenue from the l'md alone would not have

approached to what it is at present, and still leqs our re-
venue from trade and manufactures . -
Most of the states of -Europe, with their 'mtufd dlualons of
landed property, would have been compar atively unpeopled,
without the excitements - arising from nl‘lllllf'lCtlllCS and

. 408

extended markets . .. . . .. . ib.
The effects of our steam-engines, ¢ hnmg the l'l.tC war, \vould )
have been greatly ¢ diminished if we could not have exported
; . 409

their products . .
PP
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By the application of machinery to the mines of America, the
King of Spain might obtain great wealth ; but the ad-
vantage would be comparatively nothing, if the products
could not be exported for a market . .° . . . 410
If, in this country, the products of our machmery could not
be exported, there areno plausible grounds for saying that
the capitals thrown out of employment would as eﬂentwely
increase the national revenue . . . . . . . .. ib.
A country has unquestionably the power of consuming all it
produces, and it has also the power of applying much more .
labour than it actually applies to production ; but it does not
follow that these powers will be put into activity without
the usual excitements . . . .. T 20
The presumption always is, that faclhty of productlon will
open adequate markets; but it must be allowed that, if
it does not, its advantages are in a great degree lost = . . 412
Accumulation of capital, fertility of soil, and inventions to
save labour, are the three causes most directly favourable
to production ; ‘but as they all act in the same direction,
and without reference to demand, they cannot afford an
adequate stimulus to the continued increase of wealth . . 413

Sect. VL—Of the Necessity of a Union of the Powers of Produc-
tion with the Means of Distribution, in order to ensure a con-
tinued Increase of Wealth.

To give effect to the powers of productlon, it i5 necessary that
there should be such a distribution of the produce, and
such an adaptation of it to the wants of those who are
to consume it, as constantly to increase its exchangeable
value . . . . . . . . . 413

The stimulus to the increase of partlcular commodmes is an
increase in their market prices; and in the same way, the
greatest stimulus to the increase of the whole produce of
a country, is an increase of its value, from a better dis-
tribution of it, before more labour and capital have been
employed . .. . . . . . . 414

If the produce of a countly were so dlstubuted as not to be .

“suited to the wants and tastes of the consumers, it would

greatly fall in value; and if it were distributed so as to
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be better suited to their wants and tastes, it would rise in
value . . . . . . . L Lo Lo oo
Upon the improvement of the communications with the me-
_tropolis in this country, by turnpike roads and canals, the
" whole value of the produce rose considerably, and encou-
ragement was given to the employment of a greater
capital . . . . . . . . . L. .0
The exchangeable value of the whole produce of .a country
may be measured for short periods by bullion. . ...
For longer periods it may be measured by the labour, do-
-mestic and foreign, which the bullion price of thé produce
will command . . . . . . . .
General wealth, like particular portions of it, will always fol-
low effective demand. © When the whole produce will com=
mand more labour, wealth will increase; when it will
command. less, the progress of wealth will be checked .
Mr. Ricardo states that a given quantity of necessaries will
set in motion the same labour, whether they have been pro-
duced by the exertions of a hundred or two hundred men ;
but this cannot be true, unless we suppose that the real
wages of labour are every where, and at all times, alike .
In the case of a diminished demand for produce, the capitalist
would soon lose both the will and the power to employ the
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same quantity of labour esbefore- . . . . . . . .418

An increase in the value of the produce estimated in labour
_ seems to be absolutely necessary. to an unchecked increase
of wealth ; and to support this value, it is necessary. that
there should be such a distribution of the produce as to
effect a proper proportion between produce and consump-

t10n.................419

If this value cannot be maintained under a rapid conversion
of revenue into capital, how is that saving, which is ac-
knowledged to be necessary, to take place without pro-
ducing the diminution of value apprehended? e e

1t may take place, and generally does take place, in conse-
quence of a prevxous increase of revenue. It is this previous
increase which gives the great stimulus to accumulation and
makes it effective in the continued producnon of wealth .

M. Sismondi limits the value of the produce of any year to
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the value of the revenue of the preceding year; but this
would preclude increase of value. A great increase of ex-

changeable value and demand .maAy take place in any one
year by a better distribution of produce, and a better -adap-
+  tation of it to the wants of the society . . . . . .
The fortune 9f a ‘country, like that of most merchants, is
made byisaz_?i-ngs from increased gains, and not from a di-
minished expenditure . L.

. o . L .

To estimate the increasing wealth of a country by the in-
creasing value of its gross produce, is not to exalt the gross
produce at the expense of the neat ; because improvements
wh?ch‘ increase the neat produce, generally increase at the
same time the gross produce . . . -

No definition of wealth can be just that does not ‘embrace
the gross produce. Those who live on wages are the most
numerous and important part of the society. . ... . .

The interests of individual capitalists prompt them to save
labour ; and both theory and experience tend to show that
these efforts tend on the whole greatly to increase the ex-
changeable value of the whole produce '

Production and distribution are the two great clements of
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wealth, which, combined in duc proportions, are able to -

carry it to its utmost possible limits

426

Seer. VIL—Of the Distribution occasioned by the Division of

Landed Property considercil as the means of increasing the
changceable Value of the wholé Produce.

The three causes most- favourable to distribution are, the di~
vision of landed property; internal and external com-
merce; and the maintenancde of unproductive consumeis .

In the first settlement of new colonies, an easy subdivision of .

the Jand is necessary to give effect to the principle of popu-
lation . .

Iz IR B . . . . ’ . :
The rapid increase of the establishments in North America

depended greatly upon“the facility of scttling new families
~on the land as they branched off from their parent stocks .
The vicious distribution of landed pi‘Obm’ty almost. all over
Europe, derived from the feudal times, was the main cause

Ex-
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which impeded the progress of cultivators and wealth in
the middle ages . . - . . e e . oe e .o .
The difficulty was not so much to inspire the rich with alove
" of finery as to divide their immense properties and create a
greater number of demanders, which could only be effected
very gradually .. .. 0 o a Tl .
Tt. is physically possible for a small number of very rich pro-
prictors and capitalists to create a very large demand ; but
practically, it ‘has always been found that the excessive
wealth of the few is never equivalent, in effective demand,
to the more moderate wealth of the many . . © . .
But though it be true that. the division. of landed property to
o certain. extent is favourable to the increase of wealth,
is cqually true that beyond a certain extent it is unfz".-
vourable . . . . . . e e
It will be found that all the great results in political eco-
nomy respecting wealth, depend upon proportions ; and this
important truth is particularly obvious in the division of
landed propcrty e e e e e e e e e e e e,
On the cffects of a great subdivision of property, an experi-
ment is now making in France. The law of succession
divides property equally among all the children, and allows
but a small portion of it to be disposed of bywill . . .
Such a law would be of use in' most countrics of, Europe for
a time ; but if it continue to be the law of France, it will
lead to great poverty as well as cquality . . ... . -
Such a state of property would ncither be favourable to the
maintenance of the present mixed government, nor to the
continuance of a well constituted republic . . . . . -
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But it would be a favourable soil for a military despotism. .

The army might easily De made the richest class in the‘
country, and it would then possess an influence which, in
such a state of things, nothing could resist . ... . -
In the British empire, the immense landed possessions which
formerly prevailed have been divided by the prosperity qf
commerce and manufactures . . oL
A large body of middle classes has been formed from com-
merce, manufactures, professions, &c.. who .are likely to
be more cflective demanders than small proprictors of land
rr3

ib.
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Upder these circumstances, it might be rash fo conclude thal:mg,E
the aholition of the right of .primpgenituré wou‘ld‘ increase
the .We;tlth of the country; but if we could come to th\iS
concl.usmn, it would not determine the poiicy of a changé 437

There is reason to think that the British constitution could
no.t be maintained without an aristocracy ; and an effective
ar{stocrac'y could not be maintained without the right of
anogemture I |

Itis Dot easy to say to what extent the abolition of the law oi" ”

- primogeniture would divide the landed pi'opérty of the
country; but the division would probz;bly be unfavouréble
to good government . . . . . . . . . . 438

Although therefore a more equal distribution of lande.d .ro-.

pe'rty might be better than that which actually prevailf it
might not be wise to abolish the law of primogenifure, 439

But whatever laws may prevail, the principle will rema’in true.
that the division of landed property is one of the rea;
means of distribution which tends to keep up and incfea
the exchangeable value of the whole produce . " ib

SE::;iV:‘[::I;—“Of tlu'e Distribution occasioned by Commerce, internal
o e;a;;:z;? (}t)):z:icie;:fi as the Mean{ of increasing the exchange-
Ever:y exchange which takes place in a country effects a dis-
tribution of its commodities better adapted to the wants of
the society, and calculated to give a greater market value t
the whole produce e e e o °
The Economists insisted that commerce oniy .eql.x'ali'ze(i o
prices which were in some places too high, and in some too
low ; but the effect of an advantageous exchange is to in-
crease the amount of .the value of both products 441
If mt.emal commerce did not tend toincrease the value of .the:
national produce, it would not be carried on; asitis out of
'this increase that the merchants concerned are paid ib
If it be allowed that the industry of a country is determi;xe(i b, T
the. extent of its capital, still the value of the revenue sz
derived must depend upon the way in which this capital is
~employed” . e ) 442

e e e 4 e .
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price in"money and labour: 'When this price rises, produce .
increases; when it falls, the increase of produce is checked 443
1t is only by referring commodities to a circulating inedium
that we can ascertain whether they are so distributed as to
command a greater quantity of domestic and foreign la-
bour....'.<.............'444
From the harvest of 1815 to the harvest of 1816, the funds
for the maintenance of labour ‘ere more plentiful than
usual, yet, from defective distribution, they would not com-
" mand so much labour as before . . . . . . .o ib.
‘We have no right to assume that a great produce will always
be effectively distributed and consumed. If the whole pro-
duce falls in money value, the distribution must be such as
to lower profits and to discourage production - . . . - 446
Referring to labour as the final measure of the value of the
whole produce, its bullion value should be previously re-
 ferred to, in order to ascertain whether its distribution be
such as to enable it to command labour in some proportion
toitsquantity . . .o e e et L. L 447
The distribution of commodities, occasioned by internal trade,
is the first step towards any considerable increase of wealth
and capital . . . . - - ,_........448
The motives which lead to foreign commerce are the same as
those which lead to an extension of the home trade—
namely, an increase of profits, or the prevention of that fall
which would otherwise have taken place . .. .. - - ib.

. Mr. Ricardo says, that no extension of foreign commerce

can immediately increase the amount of value in a country;
but this is quite contrary to facts, according to the common
meaning of the term used . . . o e e o0t S 449
A present from a foreign country,. or the unusual gains of a
prosperous adventure, may enrich some merchants, without
,proportionately impoverishing others, and therefore may
increase the value of the whole . .« o e o oot ¢ 450
The increased value so obtained will either command more
labour, or pay the former quantity of labour better . . - 451
Though the quantity of money be not immediately increased,
yet the whole produce will be estimated at a higher value . 452
-prd :
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In general, however, a very favourable foreign trade leads to
an importation of bullion from some quarter or other -, . 453
If the demand for foreign commodities increases, it does not
follow that the demaud for home commodities must PIO—
portlonately diminish . ... . ., . . . .. . ib.
The demand for foreign and home . commodltles, taken to-
gether, may be limited by the national revenue; but the
national revenue is at once increased by the iner cased pro-
fits of the foreign merchant, without a proportionate dimi-
nution of revenue in any other quarter. . ..’ .. 454
When the increase of commodities derived fxom fmelgn
commerce is not accompanied by an increase of value, a
stagnation in the demand for labour is immediately per-
ceptible, and the progress of wealth is checked .. . ... ib.
It is not the same to the labourer whether wages risc, or pro-
visions fall. In the first phce he is sure of full employ-
ment ; in the other case, he may probably be thrown out
ofwork . . . . . . .. 455
A great fall in the price of par t1culm' commodltles is pnlfu,tly
compatible with a continued and great increase in. the.
whole value, both of the commodities themselves and of
the general produce . . . e e o L. 456
Even in the cases where the whole v'llue of the particular
- article diminishes, it does not follow that the value of the.
general produce will be diminished ; .but if it be, c1ther
temporary or permanent distress will bc felt . ... . . 457
The specific and immediate ‘cause of a general briskness of
demand is such a distribution of the produce, and such an
adaptation of it to the tastes and wants of the society, as .
will give its- money price an increased command of do-.
mestic and foreign labour . . .. . . . . 458
The progress of the United States of Ameuca and of thlS
country from 1793 to 1814, and all the striking instances
of a rapid increase of demand and wealth, will answer to
thistest . . . . . . . . . ... .. .. . ib
But no instance can be produced of a country engaged in a
successful foreign commerce, and exhibiting an increasing .
plenty of commodities, where the value of the whole pro-
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duce estimated in. domestic and foreign l'1b01u' has been
retrograde or stationary . . . e e ... 459

The natural tendency of foreign tmdc, as of all sorts of ex-
changes, by which a distribution is effected, better suited to
the wants of society, is immediately to increase the value of
that part of the national revenue which consists of profits - 460
Mr. Ricardo considers foreign trade chiefly as the means of
.obtaining cheaper commodities ; but this is only looking to
one half of its 'IdV'mtagcs, and plob'Lbly not the larger
half . . . . . .o o . . . 461
We must estimate the n(l\'antftges of the greatest p'ut of our -
forcign commerce upon a different principle, namely, that
of exchanging what is wanted less, for what -is -wanted
more . . . . . .. .. 462
Forcign commerce thelcﬁne, aml 111 extension of m*ukcts,
must be considered as pre-eminently favourable to that in-
crease of value which arises from distribution . . . . . ib.

Secr. IX.—Of the Distribution occasioned by unproductive Con-
sumers, considercd as the Means of increasing the cxchangeable
Value of the whole Produce.

If, under a rapid conversion of unproductive into productive
labour, the demand, compared with the supply of material
products, would prematurely fail, it follows that a country
with great powers of pl'oduction must possess a body of
unproductive consumers . - . . . . . 463

In the fertility of the soil, the powers of nnchmel y, and thc '
motives to exertion, under a system of private property, na-
ture has made a provision for leisure ; and if it be not ac-
cepted, the progress of wealth will bt, impeded rather than
accelerated . . . . . . .. . . . . .o . b

The most advantageous proportion of the unproductive to the
productive classes cannot be determined. It will vary with
the fertility of the soil and the ingenuity of the people . 464

It will .vary also with- the different degrees of consumption
which may prevail among the producers themselves .. . ib.

Capitalists, though they have the power of ‘consuming all ’
their profits, have seldom the will, as it is generally the

great object of their lives to save a fortune . . . . . 465
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It is not true that the desire of consumption is commensurate
with the power. Merchants and manufacturers, as a body,
have such a tendency to save, that they could not, among
themselves; find an adequate market for what they produce 465
Without a sufficient number of other consumers to énable
the merchant to realize his profits, he must either consume
more himself, or produce less; and if he adopt the latter i
course, the wealth of the country must necessarily suffer. . 466
Mr. Ricardo seems to consider saving as an end ; but, in re-
ference to national wealth, it can only be con51de1ed as’'a
means; and a saving owing to cheap commodities has a
totally different effect from a saving in consequence of high
profits e e e e e .. .. . . . . b,
National saving, considered as the means of increased pro-
duction, must be limited by the amount which can be ad-
vantageously employed in supplying the actual demand for
produce . . . . . . . 467
The tendency to consume is powerfully counteracted by the
love of indolence, and the desire to save in order to better
our condition. Both capital and population may be redun-
dant compared with the effective demand for produce . . 468
It is true that wealth produces wants; but it is a still more
important truth that wants produce wealth. The greatest
difficulty in civilizing and enriching countries is, to inspire
them with wants. . . . . 469
The desire to realize a fortune, in ord(.r to pr0v1de for a fanuly,
is a powerful motive to exertion ; but the motive would not
operate to the same extent, if, from the want of other con-
sumers, the producers were obliged to consume nearly all
that they produced themselves . . . .-. . . . . . 471

If the master producers have not the will greatly to increase

their consumption, the labouring producers have not the
power; and further, no consumption, on the part of work-
men alone, can. give encouragement to the employment of
capltal...<..... e« o+« o« o . ib
1f each workman were to consume double, all poor land
would be thrown out of cultivation, and the power and will

to accumulate would soon cometo astop . . .. . 472

There i is little danger, however, of the labouring Ll;thLS con-
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suming too much. - Owing to the principle of popula.mon
the tendencies are all the other way . . . 473

1t might be desirable, on other accounts than w1tln a view to

wealth, that the labouring classes should not work so hard ;

but as this could only be accomplished by a simultaneous

resolution among workmen, it cannot take place . . . ib.
With the siligle exception of the effects to be expected from

prudential habits, there is no chance of an increased con-

sumption among the working classes; and if there were,

it is not the kind of consumption best calculated to encou-

rage the employment of capital . . . . . 475
When the demands of the landlords have been added to those

of the productive classes, it appears from experience that

profits have often prematurely fallen . . . . . ib.
But if the master producers have not the will to consume suf—

ficiently, and the working producers have not the power,

then, if the aid of the landlords be not found sufficient, the

consumption required must ‘take place among the unpro- -

ductive labourers of Adam Smith . . . . . ... 476
Every country must necessarily have a body of unproductxve

labourers ; but it is a most important practical question to

determine, whether they detract from the wealth of a coun-

try, or encourage it . .. ce . 477
The solution of this questlon depends upon the solution of the

greater questions, 1st. whether the motive to accumulate may

be checked from the want of demand, before it is checked

by the difficulty of procuring food ; and 2dly, whether such

check is probable . . . Coe . . . .478
An attempt has been made to determlne these two . questions

in different parts of the present work, and if the determina-

tion be just, we may conclude that a body of unproductive

labourers is necessary as a stimulus to wealth . . . . . ib.

Of the persons constituting the unproductive classes, those
which are paid voluntarily will be considered in general as.
the most useful in exciting industry, and the least likely-
to. be prejudicial by interfering with the costs of pro-

duction . . . e e e e e e . . 478

Those which are suppm ted by taxes are equally useful with
regard to distribution, but may be prejudicial by occasion~
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ing anincreased cost of production, and embarrassing com-
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Taxation, though it may sometimes stimulate to wealth, is so
dangerous an instrument of distribution, that it can never
be recommended with this view ; yet, when a different dis-
tribution - of property has actually been eftected by it, the
policy of a fresh change may be doubtful - . . . . . . 480
If distribution be a necessary element of wealth , it would be
rash to aflirm, that the abolition of a national debt must
certainly increase wealth and employ the people . . . . 481
If the powers of production in a well peopled country were
tripled, the greatest difficulty would be the means of distri-
bution; and it would depend upon the circumstance of
proper means of distribution heing found, whether the in-
creased powers were a great good, or a greatevil . . . . 482
It may be a question, whether, with the great powers of pro-
duction possessed by this country, and with its actual divi-
sion of property in land, the same stimulus could be given
to the increase of wealth, without the distribution occa-
sioned by a nationaldebt . . . . ... . . . . .483
Still there are serious evils belonging to a national debt. It
is both a cumbersome and a dangerous instrument of dis-
tribution .. ... ... e e . . 484

. On these accounts it might be desir: 'Lble to dlnmush the ‘debt,

and discourage its growth in future; but after being accus-
tomed to a great consumption, we cannot recede without
passing through a period of great distress . . . . . . 485
If a sponge were applied to the national debt, the 1est of the
souety, instead of being richer, would be the pomu for it.
More labourers would be thrown out of cmploymcnt and
- more capital would emigrate . . . . .o . 486
The landlords would probably employ more menml ser v"mLs,
and this would be the best remedy that in the actual’
circumstances could be applied; but the structure of so-
ciety would be greatly deteriorated by the change . . . 487
The profits of capitalists, notwithstanding their relief “from
taxation, would fall from the want of distribution and de-
m-md ‘and i a few years the wholc: produce would be re-
duced . . . . . .. . e e. Lo, db
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A country with land, labour, and capital, has certainly the
power of recovering from this state of things ; but it would
have passed through a period of great, stagnation ; and finally
a considerable body of unproductive labourers xrny be qb-
solutely necessary to call forth its resources . .- . .. . -. 488

- The most desirable proportion between the productive and un- -

productive classes is that which will give the greatest ex-
changeable value to the national produce, and this propor-
tion must vary accoxdmg to the powers of production . . 489

Secr. X.;—ApplicatiOJL of some of the preceding Principles to the:
Distresses of the Labouring Classes, since 1815, with general Ob-
servations.

The distresses of the labouring classes have been attributed to
deficient capital. The capital may be deficient compar red
with the population, and yet not deficient Lompmed with
the effective demand forit ... . o ... . . ¢ . .490

If one fourth of the capital of a country were suddenly :de- -
stroyed, or transported to a different part of the world, pro- -
fits would be high and saving would be: the remedy re-

quired . . . . . . . o ...49].._

If, on the other hand, capital were dunnnshed by thc failure
of some branches of trade which had formerly been very
prosperous, profits would be low, and saving would not be -
the remedy required . . . . . . . o . . .. ib.
The state of England at present bears the nearest, 1cscn1bl.mcc
to the latter casc. Its capital has been diminished, but its
revenue and effective demand for produce have been di-
minished still more, and profits are low and uncertain * . . 493
But when ploﬁts arc low, and capitalis on that account flow-
ing out of the country; to encourage saving, is like the
policy of encouraging marriage when the POPHL}.LIOD is
starving and emigrating .. . . . . ... . . . . 405
Our present low profits have been 'tttrlbutcd to the cultm—
tion of poor lmd heavy taxation, and restrictions on com-
merce ; but it is difficult to admit a theory of our distresses

inconsistent with the theory of our prosperity . . . . ib.

Whatever may be the final tendency of these-causes; yet as
the country was morc than usually prosperous when they -
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prevailed in a greater degree than at presént, we must look
elsewhere for the immediate souices of the existing dis-
tress . . . . . 496
A country surrounded by an 1mpa55'1ble wall mlght expe-
rience similar distress from a sudden diminution of demand |
and consumption, -although there were no poor land no
taxes, nor any restrictions on trade o . - 497
The state of Europe and Arierica since the war is me‘{pll-
" cable upon the principles of those who think that the power
of production is the only element of wealth . . . . . 498
The transition from war to peace, as usually explained, will
not account fof so long a period of stagnation as has taken
place since the war : but it may be accounted for, by sup-
posing . that* the whole consumption compared with the
supply has diminished . . . . . ., . . . . . ib
This diminished consumptiom must have operated very differ-
ently in different countries.- Some it must have relieved,
others it has distressed. Those which suffered the least by
the war have suffered the most bythepeace . . . . . 500
The distress which has attended the peace is an unfortunate
association ; but it-should be recollected that it has -arisen
from pecuhar circumstances, which in the same degree are
not necessarily connected with the termination of 2 war . 501
"On account of the evils- ‘likely to be felt from a sudden di-
- minution of censumption, the policy which has often been
recommended of raising the supplies for a‘ war within each
year may fairly be doubted P 11
Although it is necessary to save, in order to recover the capi-
- tal which the country has lost; yet if profits are low and
uncertain, saving is not the ﬁrst step wanted . . . . . 503
What the country wants is an increased national revenue, or
an increase of the exchangeable value of the whole pro-
< duce. When this- has been attained we may save with
effect . D 111
The question, how this increase of revenue is to be attained,
has been attempted to be answered in the latter sections of
this chapter . . e . . . ib.
An increased revenue is not so easily attamed as an 1ncreased
proportion of capital to revenue . . 506
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Still it is of importance to know the immediate object to b'e
aimed at, .that, if we cannot forward it, we may not retard it 506
A greater freedom might be given to commerce without
diminishing the revenue of the customs. The pelm‘ment
effects of opening the trade with France would certainly be’
beneficial . . . e .+ . . .508
Baut in looking forward to changes of this kmd we should at-
tend. to the caution given by Adam Smith, which would be
partlcularly apphcable to the silk trade . . . . . . 509
‘When the openmg of any trade would produce tempomry
distress, it is because it would diminish for a time the ex-
changeable value of the whole produce ; but, in general, the
extension of trade increasesit . . . . . . . . .510
A knowledge of the effects of unproductive consumers on na-
tional wealth will make us proceed with more caution in
our efforts to diminish them . . . . . .51
Public works, the making and repairing of roads, 'md a ten-
dency among persons of fortune to improve their grounds,
and kecp more servants, are the most direct means within .
our power of restoring the demand for labour . . . . 1ib.
When the national revenue has been increased, and the pro-
fits of stock have been raised, we may then proceed with
effect to recover our lost capital by saving . . ... 512
It is thought by many that the revenue of the country Would
be most effectually increased, and the balance of consump-
tion restored, by an abundant issue of paper; but this »
. opinion is founded on a mistaken view of the effects of a 3
depreciated currency . . .. ff t 51¢
A great issue of paper now Would havc a Very dlffexent effec
from that which it had during the war. It would increase
“the glut of commodities, and in a short time aggravate the
distresses of the capltahsts, by reducing still farther the _
rate of profits . . . . . 514
The doctrine that the plogress of we'ﬂth depends upon pro-
portions may be objected to as rendering the science of -
" Political Economy more uncertain ; but if it be found true, )
it is a sufficient answer to the objection . . . . . . 515
Though no certain rule can be laid down for growing rlch
the fastest, yet if we attend to the great laws of demand
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and‘supply,-we shall generally be directed into the right
course .. . . .. . . . . . . &0 . .. . .515
The market of ‘national capital will be supplied without the
aid of patriotism, and the whole question of saving may
safely be left to the uninfluenced: operation of individual
interests and feelings. . . . . ... . . . . . .517
Though the science of Political Economy must, from its
' nature, resemble more the science of morals or of politics
than that of .mathematics, yet if its principles be founded
on a sufficiently extended experience, they will rarely in
their application disappoint our Jjust expectations . .© . . 518
Another objection may be made, that the doctrines of the lat- .
ter part of this work are favourable to taxation ; but this
would not be a just inference . = . . ... . . .. ib.
Even if we allow that taxes and expenditure may, under some
circumstances, increase wealth, yet if sich wealth is only
temporary, and when its progress stops is attended .with .:
distress, it would have been better that it had not existed 519
It is the.duty of governments to avoid war if possible; but
if it be unavoidable, so to regulate the expenditure as to
produce the least fluctuation of demand - . . . . . ib.
Other classes are often relieved by tlic taking off of taxcs ;
but nothing .can compensate to the labouring classes the
want of demand for labour ., .- . . . . . .. . .52l
To state these facts is not to favour taxes, but to bring for- . -
ward additional reasons against imposing them without a
strong necessity . . . . |

i

L i 8
The labouring. classes suffer more from low wages in adver-

sity than they are benefited by high wages in prosperity.
To them fluctuations are most unfavourable.” The interests
of the great mass of society require peace and equable ex-
penditure . . . . . . . . . . . . . . . .522
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A.
AcecumuraTtion of capital, influence
of, in raising rents, 161—accumula-

" tion, or the saving from revenue to
add to capital, considered as a stimu-
lus to the increase of wealth, 351—
375.

Agriculture, influence of improvements
in, on raising rents, 165, 166—and
of an increase in the price of agricul-
tural produce, 166—178—improve-
ments in agriculture, .a practical

source of the increase of rents, 207, |

208—why such improvements are
chiefly effected by the tenants, 219,
290—probable cifects of disusing
horses in agriculture, 263-—observa-
tions on spade-cultivation, ib. note.
the distribution occasioned by the
division of landed property, consi-
dered as a means of increasing the
exchangeable value of the whole pro-
duce, 427—140—state of agriculture
during the middle ages, 429.
Anmerica, the United States of, almost
the only country where rents hay be
increased without agricultural im-
provements, 210, 211—their rapid
increase accounted for, 428—causes
. of the distresses in those states since
. 1815, 498—500.

e B.
Bank paper, the value given to it, by
limiting its quantity, shews that the
" cost of producing gold only influ-
ences its price as it influences its sup-
ply, 77.
British Empire, prosperous state of,
435—ilts causes, ib. 436, 437.
Buchanan (Mr‘), erroneous views of,
on the nature of rent, 137—139. 149.
Bullion :—-an increase in the exchange-

timated in bullion, and in the com~
mand of this bullion over foreign and
domestic labour, absolutely neces-
sary to extricate the country from
its distresses, 503. 508—020.

C.

Capital, absolute necessity of, to farm-
ers, 200, 201—fertility of Jand the
only source of permanently high re-
turns for capital, 234—striking illus-
tration of the effects of capitals em-
ployed on land compared with
others, ib. 235— the use of fixed ca-
pital, in gencral favourable to the
abundance of circulating capital, 262,
263—the profits of capital, what, 293
—bhow they are affected by the in-
creasing difficulty of procuring the
means of subsistence, 294—301—
also by the proportion which capital
bears to labour, 301—315—and by
causes practically in operation, 313
—320—probable effect of an aboli-
tion of public debt upon capitalists,
487, 488—deficient capital the cause
of the distresses of the labouring
classes, since 1815, 444—446—this
cause further considered and eluci-
dated, 490. et seq.—injudicious po-
licy of recommending the conversion
of -more revenue into capital, when
profits are low and uncertain ; and
when, in consequence of capitalists
not knowing where they can safely
employ their capitals, capital is flow-
ing out of the country, 495, 496.

Catile pay rent, and in proportion to
their qualities nearly an equal rent,
99—their price is indirectly regu-
lated by the cost of producing corn,
100. :

. able value of the whole produce, es-
' : Qe

China, high rate of interest in, 158—
cause ol it, 159, .



