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inwrodullion. out any regard to, or forefight of, their: confequences’ upon the
[P ") . . :

general welfare of the fociety ; yet they have given occafion to very
different theories of political ceconomy ; of which fome magnify the

importance of that induftry which is carried on in towns, others of

that which is carried on in the country. Thofe theories have had a
confiderable influence, not only upon the opinions of men of learn-
ing, but upén the public condué of princes and fovereign ftates. I
have endeavoured, in the Fourth Book, | to explain, as fully and dif=
tin@ly as I can, thofe different theories, and the principal effects
which they have produced in different ages and nations.

In what has confifted the revenue of the- great body of the
people, or what is the nature of .thofe funds which, in-different
ages and nations, have fupplied.their annual confumption, is treated
of in thefe four firft Books. The Fifth and laft Book treats of the
revenue of the fovercign, or commonwealth. In this Book I have
endeavoured to fhow ; firft, what are the neceflary expences of the
fovereign, or commonwealth; twhich of ‘thofe’ expences ‘otight’ to
be defrayed by the general contribution of the whole fociety ; and
which of them, by that of fome part‘icu]ar part only, or of fome
particular members of the fociety : fecondly, what are the different
methods in which the whole fociety may be made to contribute
towards defraying the expences incumbent on the whole fociety,
and what are the principal advantages and inconveniencies of each
of thofe methods : and, thirdly and laftly, what are the reafons and
caufes which have induced almoft all modern governments to mort-
gage fome part of this. revenue, or to contract debts, and what have
been the effe@ts of thofe debts upon the real wealth, the annual
produce of the land and labour of the fociety.
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Of the Caﬁ[‘es of Improvement in the productive Powers of

Labour, and of the Order according to which its Pro-
,duce. is naturally diftributed among the diﬂ’erent‘Ranks
of the People.

‘CHAP. L
Of ‘the Diwvifion of Labour.

HE greateft improvements in the productive powers of La- B o] oK

A pour, and the greater part of the fkill, dexterity, and judg™ ¢ g ap.

ment with which it is any where directed, or applied, feem to have: -,
béen the effe@s of the divifion of labour. :

Tug effets of the divifion of labour, in the general bufinefs of
fociety, will be more eafily underftood, by confidering in what
manner it operates in fome particular manufaGtures. It is com-
monly fuppofed to be carried furtheft in fome very trifling ones 3
not perhaps that it really is carried further in them than in others
of more importance : but in thofe trifling manufactures which are
deflined to fupply the fmall wants of buta finall number of peoples
the whole number of workmen muft neceflarily be fmall ;. and thofe
employed in every different branch of thework can. often be colle@ed
into the fame workhoufe, and placed at once under the view of the fpec-
tator, In thofe great manufactures, on the contrary, which are
deftined to fupply the great wants of the great body of the people,
cvery different branch of the work cmploys fo great a number of

workmens

T
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workmen, that it is impoffible to colle& them all into the fame work-
houte. We can feldom fce miore, at one time, than thofe erhployed
in one fingle branch, Though in them, therefore, the work may
really be divided into a much greater number of parts, than in thofe
of a more trifling nature, the divifion is not near fo obvious, and
has accordingly been much lefs obferved.

To take an example, therefore, from a very trifling manufac-
ture ; but one in which the divifion of labour has been very often
taken notice of, the trade of the pin-maker ; a workman not edu-
cated to this bufinefs (which the divifion of labour has rendered
a diftin& trade), nor acquainted with the ufe of the machinery
employed in it (to the invention of which the fame divifion of
labour has probably given occafion), could fcarce, perhaps, with his
utmoft induftry, make one pin in a day, and certainly could not
make twenty. But in the way in which this bufinefs is now carried
on, not only the whole work is a peculiar trade, -but it is divided
into a number of branches, of which the greater part are likewife
peculiar trades. One man draws out the wire, another ftraights it,
a third cuts it, a fourth points it, a fifth grinds it at the top for re-
cciving the head ; to make the head requires two or three diftinc
operations ; to put it on, is a peculiar bufinefs, to whiten the pins is
another; it is even a trade by itfelf to put them into the paper ;
and the important bufinefs of making a pin is, in this manner, di-
vided into about eighteen diftinct operations', which in fome manu-
faories are all performed by diftin& hands, thoughin others the fame
man will fometimes perform two or three of them. I have feena
fmall manufactory of this kind where ten men only were employed,
and ‘where fome of them confequently performed “two or three
diftiné operations. But though they were very poor, and there-
fore but indifferently accommodated with the neceflary machinery,
they could, when they exerted themfelves, make among them about

8 twelve
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twelve pounds of pin
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sin a day. There are in a pound upwards of C HI.A P,

four thoufand pins_ of a middling fize. ‘Thofe ten -perfons, there- Lem—s

fore, could make among' them upwards of forty-eight thoufand pins
ina day. Each perfon; therefore, making a tenth part of forty-
cight thoufand pins, might be confidered as making four thoufand
cight hundred pins in a day. But if they had all wrought feparately
and independently, and without any of them having been educated
to this peculiar bufinefs, they certainly could not each of them have
made twenty, perhaps not one pin in a day; that is, certainly,
not the two hundred and fortieth, perhaps not the four thoufand
eight hundredth part of what they are at prefent capable of per-
forming, in confequence of a proper divifion and combination of
their different operations. ’

In every other art and manufacture, the effetts of the divifionr
of labour are fimilar to what they are in this very trifling one;
though, in many of them, the labour can ncither be fo much fub-
divided, nor reduced to fo great a fimplicity of operation. The di-
vifion of labour, however, {o far as it can be introduced, occafions,
in every art, a proportionable increafe of the produ&ivé powers of
labour. The feparation of different trades and employments from
one another, feems to have taken place, in coni'cqtience of thig
advantage. This fepnratibn too is generally carried furtheft in
thofe countries which enjoy the higheft degree of induftry and im-
provement ; what is the work of one man, in a rude flate of focicty,
being generally that of feveral, in an improved one. In every im-
proved fociety, the farmer is generally nothing but a farmer; the
manufadurer nothing but a manufadurer. The labour too which
is neceflary to produce any one complete manufadure, is almoft
always divided among a ’great number ‘of hands. How many
different trades are employed in each branch of the linen and woollen
manufaftures, from the growers of the flax and the wool, to the

' bleachers
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Bleachers and {moothers of the linen, or'to the dyers and dreffers qf.

the cloth! The nature of agriculture, indeed, does not admit of {o
many fubdivifions of labour, nor of fo complete a feparation of one
bufinefs from another, as manufa&ures. It is impoffible to feparate’
{o entirely, the bufinefs of the grazier from that of the corn-farmer,
as the trade of the carpenter is commonly feparated from that of the
fmith. The {pinner is almoft always a diflin¢ perfon from the
weaver ; but the ploughman, the harrower, the fower of the feed,
and the reaper of the corn, are often the fame. The occafions for
thofe different forts of labour returnin‘g‘with the different feafons of
the year it is impoffible that one man fhould be conftantly employ~
ed in any one of them. This impoffibility of making fo complete
and entire a feparation of all the different .branches of- labour em-
ployed in agriculture, is perhaps the reafon why the improve~
ment of the produftive powers of labour in this art, does not
always kecp pace with their improvement in manufa&ures. The
moft opulent nations, indecd, generally excel all their neighbours in
agriculture as well as in manufatures; but they are commonly more
diftinguithed by their fuperiority in the latter than in the former.
Their lands are in genecral better cultivated, and having more la-
bour and expencc beftowed upon them, produce more, in f)répor-:
tion to the extent and natural fertility of the ground. . But the
fuperiority of produce is feldlom much more than in propomon to
the fuperiority of labour and expence. In agriculture, the labour
of the rich country is not always much more produétive than that
of the poor; or, at leaft, it is never fo much more produdtive, as it

commonly is in manufactures. The corn of the rich country, there- -

fore, will not always, in the fame degree of goodnefs, come cheaper

“to market than that of the poor. The corn of Poland, in the fame

degree of goodnefs, is as cheap as that of . France, notwithftanding
the fuperior opulence and improvement of the latter country.  The
corn of France is; in the corn provmces, fully ‘as gooﬁ _and in moft

years
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years neatly about :the {ame price with' the corn of England,
though;’ in opulence and improvement, France is perhaps’ in-~
ferior to England. i The-lands of England, however, are better
cultivated than thofe of France, and the lands of -France are faid
to be much better. cultivated than thofe of Poland. But though
the poor counny, _notwithftanding .. the inferiority of: its ‘culti-
vation, can, in fome meafure, rival the rich’ in the:cheapnefs and
goodnefs -of its corn, it can pretend to no fuch competition in its
manufaétures ;- at leaft if: thofe manufactures fuit the foil, climate,
and - fituation of theé rich country. - The. filks of . France are-better
and cheapcr than thofe. of - England, becaufe the filk manufature
does not fuit the climate of England.’ - But the hardware and the
coarfe woollens of England are beyond all comparifon fuperior to
thofe of - France,. and much cheaper too in the fame degree of
goodnefs. “In Poland there are faid to be fcarce any manufactures
of any kind, a few of thofe coarfer houfehold manufaétures ex-
cepted, without which no country can well fubfift.

Turs great increafe of the quantity-of woik, which the fame

number of .people are capable of performing, in confequence of

the divifion of :labour, is owing to three different circumftances;
firlt, . to the increafe of dexterity in every particular workman;
fecondly, to the faving of the time which is commonly loft in
pafing from one fpecies of work to another; and laftly, to the
invention of a great number of machines which facilitate and
abudge ]abour, aiid enable one man to do the work of _many.

First, the 1mprovcment of the dcxtenty of the wonkman ne-
ceffarily increafes the quantity of the work he can pmfmm, and
the divifion of : labour, by reducing every man’s. bufinefs to fome
one {imple operation,” and by’ makmg this operation the fole em-
ployment of his life, neceffarily -increafes very much the dexterity
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of the workman. A common fmith, who, though accuftomed ta-
handle the hammer, has never been ufed to make nails, if upon
fome particular occafion he is obliged fo-attempt it, will fearce, I
am aflured, be able to make above two or three hundred nails in
a day, and thofe too very bad ones. A {mith who has been accuf~.
tomed to make nails, but whofe fole or ‘princil-)al bufinefs has not-

been that of a nailer, can feldomi with™ his utmoft diligence make -

more than eight handred or a thoufand nails in a day. I have.
feen feveral boys under twenty years of age who had never exer-
cifed any other trade but that of making nails, and who, when
they exerted theémfelves, could make, each. of them, upwards of
two thoufand thiee hundred. nails in a day. The making of a
nail, however, is by no means one of the fimpleft operations. The:
fame perfon blows the bellows, ftirs or mends the fire-as there is .
occafion, heats the iron,. and forges every part-of the nail: In.
forging the head too he is obliged to change his tools. The different.
operations into which the making of a pin, or of a metal button,,
is fubdivided, are all of them much more fimple, and the dex-
terity of the perfon, of whofe life it has been. the. fole bufinefs.
to perform them, is ufually much greater. The rapidity with.
which fome of the operations of thofe manufactures are performeds ,
exceeds what the human hand could, by thofe who had never feeny:
them, be fuppofed capable of acquiring:

SeconpLy, the advantage which is gained by faving the time:

commonly loft in pafling from one fort of work to another, is:
much greater than we fhould at firlt view be apt to imagine.it. .
It is impoffible to pafs very quickly from one kind of. work to an--
other, that is carried on in a different place, and with quite. differ--
ent tools. A country weaver, who cultivates a fmall farm; muft:
lofe a good deal of time in paffling from his loom to the field, and:
from the field to his loom, When. the.two trades can.be car-.

4 . - ried:

>
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ried on in the fame ‘workhoufe, the lofs of time is no doubt much € HIA P,
lefs. It is even in this cafe, however, very confiderable. © A man v~
commonly faunters a little in turning his hand from one fort of
employment to” another. 'When he firft begins the new work he
is fcldom very keen and healty- his mind, as they fay, does not
go to it, and for fome time he rather trifles than applies to good

purpofe. The habit of fauntering and of indolent carelefs ap-

‘plication, which is naturally, or rather nece[ﬁuly acquired by

every country workman who is obliged to change his work and
his tools every half hour, and to apply his hand in twenty different
ways almoft every day of his life; renders him almoft always floth>
ful and lazy, and incapable of any vigorous application even on
the ‘moft prefling occafions. Independent, therefore, of his de:
ficiency in point of dexterity, this caufe alone muft always reduce
confideiably the qurmtxty of work wluch he is capable of pexfmm-
ing.

Tuirpry, and laftly, ever y body muft be fenfible how much
labour i is facilitated and abridged by the application of proper ma-
chinery. - It is unneceffary to give any example. I fhall, tlmefmc,
only obferve that the invention of all thofe machines by which
labour is fo much facilitated and abridged, feems to have been
originally owing to the divifion of labour. Men are much more
likely to difcover eafier and readier methods of attaining any object
when the whole attention of their’ mmds is due&ed towards that
fingle obje&, than when it is dlﬁipated among ‘a great vauety of
thmgs But in confequence of the divifion of labour, the whole
of evcry man’s attention comes natm"dly to be dneé‘red towards
fome one vcly ﬁmple objeft. Itis naturally to be expef’ced thcxe-
fore,’ that fome one or other of thofe who are employed in-jeach
particular branch of labour ﬂlould foon find out eafier and readicr
methods of performing their own particular work wherever the
‘ Ca nature
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BOOK pature of it admits of fuch improvement. - A" great part. of .the
‘v~ machines employed in thofe manufactures in which labour is moft

fubdivided, were originally - the inventions of common workmer;
who, being each of them employed in fome very fimple operation,
naturally turned their thoughts - towards - finding out eafier ‘and
readier methods of performing it. . Whoever - has - beenn much
accuftomed to vifit fuch manufattures, . muft frequently have
been fhown very pretty machines, which were’the inventions ‘of
common workmen in order to facilitate and’ quicken their own
particular part of the work. “In the fieft - fire- -engines, .a Boy was

conftantly -employed to open  and. fhut alternately the communi-.

cation between the boiler and the cylinder; - according as the-pifton
cither afcended or defcended.. One of thofe boys, who ‘loved: to
phy with his companions, obferved that, by tying ‘a ftring: from

the handle of the valve, wlnch opened . this commumcatlon,.to-

another part of the machine, the. valve would open and fhut

without his affiftance, and leave hiim at beelty to divert himfelf,

with. Lis play-fellows. - One. of - the. greate(t- improvements. that:
Has been made upon this machine, -fince it was. firlt: invented;

was in_ this. manner. the difcovery of.a boy who. wanted to, fa\P-

lns own labour

. .
‘

ArL the 1mprovements in- machmely, however, have by no:

means been the inventions. of thofe. who. had- occafion:to . ufe the
machines. Many improvements. have been -made by. the ingenuity.

‘of thie makers of the. machmes, when. to. makc: them- became .
the  bufihels of a. pecuhat trade,,and fome by that of’ thofe who .
are called phxlofophers or men of fpeculation, whofe trade it is, .
not to do any thing, but to obferye every thing ; .and.who, upon .

that -dccount,  are often capablé of combining togethcl the - powers

of ‘the moft- diftant and diflimilar ob)e&s. In. the progrefs of.

focxety, philofophy or fpeculation becomes, like every.other em-
ployment,
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ployment, the principal-or fole trade and occupation of a particular CHA B

divided into a great number of different:branches, each of which
affords occupationto a peculiar tribe or clafs of . plnlo(ophezs ; and
this {ubdivifion of employment. in philofophy; as- well as in ever Y

other bufinefs, improves. dexterity, and faves time. Each indis

VJdual becomes more expert in his own peculiar branch, ~more-

work is done upon the whole, and the quannty of. fcxence is. con=-

ﬁdelab]y increafed by it..

IT is tlie gneat mulhphcatmn of the plodu&mns of all the
dlﬁelent arts, in. confequence of: the:divifion: of. labour, which
oecafions in: a well governed fociety that univerfal opulence hicli -
extends:itfelf .to:the loweft ranks. of. the people. Ever 'y -workman
has a great quantity of his own work te difpofe of beyond what he
lnmfelf Jhas occafion-for; and every other workman being  exactly
in the fame ﬁtuatlon, he is- enabled to exchange a great quantity -
of his own goods for a great quantxty, or, what-comes to the fame
thmg, for the. price of. a great quantity. of thelrs He [fupplies
them abundantly, with' what. they have oc"aﬁon f01, 'md they

‘accominodate. him . as amply w1th what he has’ occ1ﬁ0n for, and a:

general plenty dﬁufes itfelf through all. the, dlﬁ'elent 1auks of the:
fociety..

OBSERVE the accommoda‘uon of the mo& common 11t1ﬁceL or’

day—labomex in.a- c1v1hzed and tlmvmg country, . .and - you. will.
perceive that the. numbel of people. of whofe:induftry, a.part; ,
though buta fmall paxt has, been employed .in procuring | lum this -
accommodatmn cxceeds all . computation.- T he woollen.. coat,: for.
example, whlch covers - the - day- labourer, . as coarfe 'md rough
as it- may. appear, , is the produce. of .the. joint. Iabour of a great

multitude of wokaen. The. fhep_hpzd the forter.of - the. wool, .
' the.

clafs of citizens. - Like every. other employment. too,- it is fub: .
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‘BOOK  the wool-comber’ or carder, the dyer, the foribbler, the fpinner,
oy the weaver, “the fuller, the drefler, with many others, - muft ‘all

‘join ‘thieir different arts in’ order to complete even’ this homely
produion.  How many merchants  and carriers, - befides, muft
‘have béen employed in franfpmting the materials from fome of

‘thofé workmen to: others ‘who often live' in” a’very diftant pau:
-of the country‘ how mitch commerce and navigation in particu-
lar, how' many - ﬂup bmldels, failors, fail: makers, rope-makers,
muft have been employed in order to bring together the different
drugs made ufe of by the dyer, which often come from the remoteft
cornérs of the world!, What a variety of labour too is néceﬁ‘ary
in- order to produce the tools of - the meaneft of thofe workmen !
To fay nothing of fuch complicated machines as the thip of the
failor, the 'mill of the fullcr, or even the loom of the weaver, let
us confider only what a variety of’ Iabom is 1equ1ﬁte in order fo
form that very fimple machme, the fhcaxs with which the Ihephexd

) chps the wool. - 'The miner, the builder of the furnace for fimelt~

ing thc ore, the feller of the tlmbel, the burner of the charcoal
to be’ made ufe of in “the’ fmeltmg houfe, the buckumakel, the
buck-layel,‘ the wmkmcn ‘who attend the’ fumace, the “mill-
wright, “the’' fcngex . ‘the” fmlth, muft all of them joiiy their dlﬂ:el-
ent arts in order to pr foduce them. Were we to examine, 111 the
fame manner, all the different parts of his drefs and houfehold
furniture, the coarfe linen fhirt which he wears .next his {kin,
the - fhoes” which: cover his feet, the bed whxch he hes on, and all
the different paits which compofe if, the Kitchen grate at which
he prepares his victuals, the'coals which he makes ufe of for that
putpofe, -dug from the bowels of the eaLth, and’ bmught to him
perhaps by a long fea and-a long land carriage; all the dther uterifils
of his kitéhén, all the furmturc of his table, the knives and forl\s
the earthen or pewter platcs upon which he ferves up. and divides
his victuals, the different hands employed in preparing his bread

and
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and his beer, the glafs window which lets in the heat and the light, € HIA P.
and keeps out the wind and' the rain, with all the knowledge and  tomy—d-

art requifite for preparing that beautiful and happy invention,

without which thefe northern parts of the world could fcarce have
afforded. a very comfortable habitation, together with the tools of>

all the different workmen employed in producing thofe different
conveniencies’; if- we examme, I fay, all thefe thmgs, and confider
what a variety of labour is employed about each of them, we fhall
be fenfible that without the. affiftance and co- -operation of ‘many
thoufands, the very meancft perfon in a civilized country could not.
be provided, even according to what we very falfely imagine the eafy -
and fimple manner in which he is commonly accommodated. Com-
pared, indeed, with the more extravagant luxury of the great, his-
accommedation muft no doubt appear extremely fimple and eafy ;.-
and yet.it may be true perhaps that the accommodation of an.
Euiopean prince does.. not always fo much exceed that of an in-

duftrious and frugal peafant, as the accommodation of the latter
exceeds that 'of many an African king, the abfolute mafter of the

lives and liberties of ten thoufand naked favages. .
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CTHA P ’II. )
Of I/Je P: inciple which gives Occq/ion o the Divg /iolz of Lzzéaur

HIS divifion of labour, from which fo many advantages are

derived, is not ‘originally the effet of any human wifdom,
which forefecs and intends that general opulence to which it gives
occafion. It is the necellary, though very flow and gradual con-
'fequcnce of a certain propenfity in human nature which has in
view no fuch extenfive utility ; the propenfity to truck barter,
and exchange one thing for another.

~WurTHER this propenfity be one of thofe original principles
in human nature, of which no further account can be given; or
whether, as feems more probable, it be the neceffary confequence
of the faculties of reafon and fpeech, it belongs not to our prefent
fubject to enquire. It is common to all men, and to be found in
no other race of animals, which feem to know neither this nor any
-other fpecies of contralts. Two greyhounds in running down the
fame hare, have fometimes the appearance’of alting in fome fort
«of concert. Each turns her towards his companion, or endeavours
#o intercept her when his companion turns her towards himfelf.
‘This, however, is not the effe€t of any contract, but of the acci-
-dental concurrence of their paffions in the fame objett at that
particular time. Nobody ever faw a dog make a fair and deliberate
exchange of one bone for another with another dog. Nobody
ever faw one animal by its geftures and natural cries fignify to
-another, this is mine, that yours; I am willing to give this for
that. When an animal wants to obtain fomething either of a
man or of another animal, it has no other means of perfuafion
but to gain the favour of thofe whofe fervice it requires. A puppy
fawns upon its dam, and a fpaniel endeavours by a thoufand
attractions
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attraCtions fo engage the attention of its mafter who is at dinner, CHAP,
when it wants. to ‘be fed by him.  Man fometimes ufes the ame ey

arts: with his brethren, and when he has no other means of en<
gaging them. to. aft ‘according to his inclinations, endeavonrs by
every fervile and fawning attention to obtain their good will, Hg
has. not time, however, to do this upon evety occafion: .. In civis
lized Aociety heiftands at all'times in need of the go-operation and
affiftance of great multitudes, while ‘his whole life is fcarce fuf-
ﬁcncnt to gam th(: fucndfhxp of a few perfons In almo,(t every
other race of . ammals each indivi lyal, when it is grown up to
matunty, is mtquly mdepcndant, and i in its natural ﬁate has gc-
gafion for c‘aﬂiftancg of no other hvmg creature. - But man has
almo[’c ppnﬁant oceafion. for thf; help of his blethren, apd it is in
vain for Ium o expet it from their bcnevolence only He will be
more I;kfdy to prevail, . if hecan intereft their Ielf-loye in his favour,
and fhew them that u: is for theu own a.dvantage to do for him
awhat, he requives of - them Whoever oﬂ'ers to another a balgam
of .any kind; propofes to do this. Give me that which I.Want:

and you fhall haye this which you want, is the meaning of. every
fuch offers and it is in, this manper that we obtain. fron} one an=
othex the, far gxea\:el pact of thofe good oﬂices wh;ch we ﬁand

own vneceﬂitles but of theu advantages Nobody but a beggm
chufes to depend chiefly upon the beirevolence of his fellow citi-
zens. ‘Even a “beggar .does not.depend -upon it entirvely. . The
chanty of -well difpofed - people, indeed, fupphes “him! with . the
‘whiole-fund of his fubfiftence.” But. though ' this - prmcxple ultimately
proyides him with’ all the neceffaries of life whichhe has occafion
for, it neither does nor can provide him with ‘them as ‘he ‘has

'Vor. L. D occafion
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BO OK occaﬁon for them. The greater part.of ‘his occafional wants are
=y~ fupplied in' the fame manner as.:thofe of dther people, by.treaty,

man: to-apply himfelf to. a particular occupation, and to cultivate

by barter, and: by.purchafe.” With the monéy which one man
gives:hirn ‘he purchafes - food! ‘The old cloaths which : another
beftows upon him he exchanges for other old cloaths wméh fit
him better, - or for lodging, " or for food,’ or.for money, -with whicl
he ‘can buy elthpr food c10aths, ot lodgmg, as he has occaﬁon. 4

As it is by tleaty, by ban tex, and by pulchafé, that we obtain:

from one another the gxeater palt ‘of thofe ‘miitnal good' offices
which we ﬁand m need of, foit is this fame truckmg drfpoﬁtlon
w}nch ouglnally gwes occaﬁon to the’ ‘divifion of “labour.’ "In"a
tmbe of huntérs or fhepherds a partlcular ‘perfon makes ‘bows and

'a.rrows, for example, thh more readmefs and dexteuty 'than any

other. He ﬁequently exchanges them for cattle or for’ vemfon
with’ hlS compamons 5 and he' finds'at Taft thaL hé can‘in thrs man-

‘ner. get ‘more ‘cattle and vemﬁm, than if he himfelf weént ' to the
_‘ﬁeld to catch thent. ° Fxom 4 regard to his'own intéieft, therefore,
the “making of bows and - -arrows grows to be his chief bufinefs,
;'and ke becomcs ‘a fort of : armourer. “ Another excels:in making
'the ﬁames and covers of their httle huts ¢ or moveablé houfes. - He
:xs accuﬁ:omed to be of ‘ufe’ in this way to his neighbours, who
'~revy‘nd him' in the fame manner with cattle and with: venifon, till
“at-laft he finds it his intereft to dedicate himfelf. intirely to this
'»e’mploymerit, “and: to. become a fort of houfe-carpenter. " In the
* fame manner a third becomes a fmith or a brazier; a fourth.a tan-
-mier or dreffér of hides or fkins, the principal part of the cloathing
“of favages. .. And thus. the eertainty of being able to exchange all
:that furplus. part of :the produce of his own. labour, which is over

and above his own confumption, for fuch parts of the produce of
other mens labour as he may have occafion for, encom‘ages- every

and
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f01 that pamcular fpecres of buﬁne[s

THE dlfference of natural talents in dlﬁ'erent men is, in reahry,
much’ Iefs than we are-aware of ;' 5 and the very different genius

.whlch appea:s to dl[’ungmfh men' of different’ profeflions, . when
-grown ‘up'to matufity, s not upen -many ‘occafions o' much the

"caufe, “as the et of the divifion:of ldbour.>: The _difference
-between the moft diffimilar. characters, between a plhilofopher and

‘a’ eommon - ﬁreet porter,’ for example,’ . feems to arife not {o much
from’ nature, ‘As from ‘habit, cuftom, ard education.: When they

came-int6 “the’ W01ld and ‘for the fitft fix or eight years of their
exd’rence, they ‘were “perhaps very much “alike, "and ‘neither "their
parents nor play-fellows could perceive any 'remarkable difference.

“About ‘thdt " age’ of foon after,’ they come to bé- -employed in very

different ‘occupations. - The difference -of ‘tilents: comes :then to
be - taken” notice of; and- widens by degrees, ! till at laft 1 the vanity
of. the philofopher is ‘willing to acknowledge fcarce any. refem-

blance. But without the difpofition to truck, barter, and ex-

change, every man muft have procured to himfelf cvery heceffary
and conveniency of life which he wanted. ~All muft have had the
fame duties to perform, and the fame work to do, and there could
have been no fuch difference of employment as could alone give
occafion to any great difference of talents.

As it is this difpofition which forms that difference of talents,
fo remarkable among men of different profeflions, fo it is this
fame difpofition which renders that difference ufeful. Many tribes
of animals acknowledged to be all of the fame fpecies, derive from
nature a much more remarkable diftin&tion of genius, than what,
antecedent to cuftom and education, appears to take place among
men. By nature a philofopher is not in genius and difpofition

D=2 _ half
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" and bring to perfection..whatever- talent or genius he. may poflefs € I}IAP
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B QIQK half fo different from a ftreet porter,
\+e hound, or a greyhound from a {fpaniel, or this laft -from :a:thep..

THE NWATURE AND  CAUSES ‘OF
‘as-amaftiff is froma giey-

herd’s dog. Thofe different tribes of animals, however, tho’ all

of ‘the dame {peciss, -afe “of fearce anly ufe to'one -another, ‘The-

ftrength -of ‘the maftiff ;is. mot, in the leatt, fupported either by
the fwiftnefs ‘of the:greyhound,, or by the fugacity.of the. {paniel,
ot by.-the "docility of the-fhepherd’s, :dog. -, The ;effects -of ..thofe
differént geritifes. and 'talents, :for want 'of ‘the-power, or difpofition.
to bartér and ‘exchange; :dannot be ‘brought ‘intom,common-ftock,

4nd do’not-in'the: deaft reontribute:to. the better-accommeodation and:

conveniéncy of thefpecies. ; Each-animal is fill-obliged-to fapport
and; ‘defend:- itfelf, . feparately and - independantly, ; .and. -derives
1o fort "'of «édyahtage from: that variety. of -talents. .with. which.
nature has ‘diftinguithed its:fellows. - Among men; on .the -con-
trary, the ‘moft ﬁdimmilar-zgeniu{és are'of -ufe to. one another; . .the
differerit ‘producesof itheir refpective tdlents, by: the general ‘dif-
pofition “to. truek, - barter, ‘and. exchange, ~being. brought, as: it:
were; ifito, a ‘commbn: ‘fock, where ‘every  man -may ;purchafe:
whatever (pait -of -the ‘produce of other .men’s ‘talents.he has.- oge.
cafion for,. ’ : s !

"OHE WEALTH OF NATIONS,
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“That the Divifion of Lisbour is limited by the Esitént of the Market
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it s the ipower of -exchanging that :gives occafion to the CHAP:

A_ divifion. of labour, {0 :theextent of this divifion:muft always oy

“Be limited by the extent -of that power, or, in other words, by

the extent-of the market. -When the: market is very fmall, no-
Jperfon can have :any encouragement-to dedicate himfelf entirely to
‘one.emplgyrﬂent, for 'want of the power to exchange all.that furplus
spart of ‘the produce. of ;his. own labour, which is over and ahove
his own. confumption, for fuch. parts of the produge of other mens-
labour as. he has occafion for..

Tmsxurarc fome-forts of induftry,. -even. .of . thie -loweft kind;.
whlch can: be carried .on no where but in'a great town.” A porter;,
.f‘or_. .example', can find employment and {ubfiftence in. no other
place.. A village.is by much too: narrow a fphere for him; even:
:an ,o'rdinar.y market town is fcarce large - enough. to. afford - him.
-eonftant -oceupation.. --In -the .lone -houfes: and very {mall vil-
lages which: are {cattered about in {odefart ‘a. country as the-
‘highlands. -of ‘Scotland, -.every farmer muft. be -butcher, baker and.
ybrewer. for his .own family.. In fuch fituations - we ean foarce:
’_cxpc&‘ to-find. even-a finith, a carpenter,. or a. mafon, within lefs.
than twenty: miles of another of:the fame: trade.. “'The foattered:
families that live-at eight or ten.miles diftance from-the neareft of’
them; muft learn to. perform. themfelves a.great number-of little:
Jpicces. of woik, for .which,,in; more - populous  countries,. . they
“would callin-the afiftance of ,thofe workmen. - - Country. workmen:
are almoft every -wh.¢r¢ obliged to apply themfelves to all the differ-

snt branches:of induftry that have fo' much affinity to.one another:

8 N as.
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as to be employed about the fame fort of materials. A country

carpenter deals in every folt of work that is made of wood: a’

country {mith in every fort of Wik that is made of iron. The
former is not only a-carpenter, but a joiner; 2 cabinet-maker, and
even a carve in wood, as well as a wheel- -wright, 2’ plough-
‘wiiglit; a cart and waggou maker.~The employmenits of ‘the latter
‘are < fill - more  various. © It is:impoffible ‘there fhould be fuch a
‘trade as even that of a nailer in-the rémote and inland parts of
the highlands of Scotland. " Such a workman at the: rate of‘a
‘thoufand nails a day, and three-hundred working days in.the year,
will make ‘three hundred tlioufand nails in the 'year ~But in fuch

:afituation it would be impoffible to dlfpofc of one thoufand ~that
is, of one day’s work 1 in the year, .

As by means of water-carriage a more extenfive market is
opened to every fort of induftry than what land-carriage alone can

.afford it, fo it is upon the fea coaft, and along the banks of navi-
* gable rivers, that induftry of every kind naturally begins to fub-

divide and improve itfelf; and it is- frequently not till a long time

-after that thofe i improvements extend themfelves to the inland parts
~of the country. - -A broad-wheeled waggon, attended by two men

and drawn by eight horfes, in about fix weeks time carries and
brings back between London and Edinburgh near four ton ‘weight
of goods. - In about the fame time a fhip navigated by fix or eight

“men, ‘and failing between the ports of London and Leith, fre-
- quently carries and brings back two hundred ton weight of goods.
" 8ix or cight men, therefore, by the help of water-carriage, can
‘ carry and bring back in the fame time the fame quantity 6f goods

between: London’ and - Edmburgh as fifty broad-wheeled waggons,
“attended by a hundred men, and dlawn by four hundred horfes.

- Upon two hundred tons of goods, ther efore, carried by the cheapeft

land-carriage from London to Edinburgh, there muft be charged
the

THE WEALTH OF NATIONS.
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the maintenance of a hundred men for three weeks, and both the € II{I IA P.
maintenance, .and,’ what is nearly equal to- the maintenance, the wmy——s’

wear and tear of four hundred horfes. as- well as of . fifty great
waggons. .. Whereas” upon "the fame quantity of goods carried by
water, there is to be charged only the maintenance of fix or eight
men, ‘and the wear and tear of a fhip of two hundred tons burden,
together with the value.of the fupeuor ritk or the difference of the
infurance. between-land and water-carriage. - Were' there- no other,
communication between. thofe twe. places, therefore, but by land~
carriage, as no goods could be tranfported from the one to the.
other except fuch. whofe price was very confiderable in proportion:
to their weight,’ they could carry, on but-a finall part.of that
commeree Wthh is. at prefent carried on between thcm, and cotl-
fequently could. give but a fmall part of that encouragement which:
they at prefent mutually afford to each other’s induftry. There
could be _little or no :commerce. of .any kind between the dlﬁant
parts of the world. ‘What goods. could bear the expence of 1and-
carriage. between London and Caleutta ? . Ox -if -there was any. fo
precious, as to be able to fuppmt this expence, with. what fafety
could- they., be tranfported through the tenltoues of fo many
basbalous natxonsP Thofe two- cxtles, howevex, a plefent cauy
on together a very, conﬁderablc commerce,. - and, by mutually

“affording a market give a good deal of encoumgement to. each
other’s mdu{hy :

'
i

Smcr; fuch thexerore, are.the advantages of water caullgi 2,
be made where this conveniency opens the whole world. for. " a:
market to the produce of every fort of labour, and that they
thould always be: mugh later in. extending themfelves into the in-
land parts of the country. The inland parts of ‘the country can
for a long time. have no other market for the greater part of their

5 goodc,,
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BOOK goods, but the country whicl lies round about them, and - fepa~
ws=sy  jates thein fiom the fea coaft; and tlie great havigable rivers. . The

éxtent of ' their market,  theiefore, muft for'a’long. time ‘be:in
propoition to the-riches ‘and populoufnefs. of . that. céuntry, | and
<onfequently their improvement muft always be pofterior to. the

improvément of that country. In our North American colonies

the plantations have. conftantly followed: either the fea: coaft or
the banks of the navigable rivers,” and have fcarce any where €x~
tended themfelves to any ¢onfiderable diftance from both.

- Tue fiations that, according to the beft authenticated hiftory,
apptar ‘to have been firft civilized, -were thofe’ that, dwelt {round
the c¢oaft of ‘the 'M'e'ditéijrhhéaﬁ fea.  That ff;a’,' by far the greateft
inlet that is known in the wotld, having ho idés, nor confequently
any waves ‘except fuch as are caufed by the wind only, was, by
the fmoothfiefs of - its furface, as well as’by the miultitude of -its
iflands; and the proximity of its neighbouring ‘fhotes, extreamly
Favourable to the infant navigation of thé'wci;ld'; whén from their
jgnorance of the compafs, men ‘were afraid to’ quit the view of
the ¢oalt, and from the imperfetion of the art of fhip-building,
to abandon ithemifslves to'the boifterous waves of the ‘ocean. - To
pals 'beyo}mli’the pillars of Flercules, thatis, “to fail‘ out of the
fireights of Gibraltar, was, in the antierit world, long confidered
as a moft wonderful and dangerous exploit of navigation.- "It was
late before even the Phenicians and Carthaginians, the moft
kilful nzgvigatoré “and :fhip—‘iniilders ‘of ’gho‘fe -old times, gttenxpted
it, ‘and; filéy “were for 4 long fime the only nations ‘that did-at-
fempt it. - ' o

“OF all tlie countries 6n the coaft of the ‘Mediterrariean {ea,
‘Egypt feenis to have been ‘the firft in which either agriculture or
manufaétuies ‘were cultivated and improved to any confiderable
e degree.

“PHE:WEALTH OF NATIONS,

dégree..;; Uppst Egypt extends . itfelf no where above:aifew milps
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fromthe- Nile, and in Lower. Egypt_ that great river breaks jtfelf wemyeey

into. many. different canals,. which, with the affitance of. a Lttle
aut,  feem -to-have afforded a communication by, vs'at.e_rfc?rfi.agfe,
not only betwegn all the. great towns, but: between-all the: conr
fiderable villages,- and. jeven to many. farm houfés in the country;s
ncarlyin.the’ fame ;manner as:the! Rhine and the ‘Mdefe do in
Holland " at - prefent..: The extent - and - eafinefs: of this inland
flavigation ‘was probably one "of the principal caufes of the carly
improvement.of Bgypts vt g v SR

4 PP
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o s-in-agriculture’ and manufatares feem like-
iw1ﬁa to have beén' of very great antiquity in the provinces of Bengal
in.the Baft Tndies,” and in-fome of ‘the eaftern provinces of: Chini s
ﬂiog\glhcghe; greatiextent ofl this.antiquity.is not alithenticated by aii’,
lul?ceriegi of-whofe aiuth‘ority e, in this;part-of ‘the world, are Wel};
_affured." <In.Bengal the Ganges and feveral other great rivers break
themfelves into-many canals in ‘the fame manner as the Nile does
mEgypt - In the'eaftern -provinces of China too feveral great
rivers  form, i:by their different :branches;” a multitude- of canals
and by communicating with one another afford-an inland n’ﬁvigaj
tion much more extenfive than that either of the Nile or the
Ganges, or perhaps than both of them put together. It is re-
markable that neither the antient Egyptians, nor the Indians, nor
the Chinefe, encouraged forcign commerce, but feem all to’hfwc
derived their great opulence from this inland navigation, l

‘e improvem

. Avrr the inland parts of Afiica, and all that part of Afia which
lies any confiderable way north of the Euxine and Calpian feas
the ancient Scythia, the modern Tartary and Siberia, feem il;
all ages of the world to have been in the fame barb,arous and

uncivilized ftate in which we find them at prefent.  The fea of

Vor, I.
oL. I E Tartary



46

‘BOOK

THE NATURE AND CAUSES OF

Tartary is the frozen ocean which admits of no navigation, and
though fome of the greateft rivers in the world run through that
country, they are at too great a diftance from one another- to
carry commerce and communication through the greater part of
it.™ There are in Africa none of thofe great inlets fuch as the
Baltic and Adriatic feas in Europe, the Mediterranean and Eux-
ine feas in . both Europe. and - Afia, and the gulphs - of ‘Arabia,
Perfia, India, Bengal and Siam, in Afia,’ to carry maritime com=
merce into the interior parts of that great continent: and’the
great rivers of Africa are at too great a diftance from.one another
to give occafion to any confiderable inland navigation. The com-
merce befides which any.nation can carry on by means of a river
which does not break itfelf into. any -great number of branches
or canals, and which runs into another territory before it reaches
the fea, can never be very confiderable ; becaufe it is always in the
power of the nations who poflefs that other territory to obftruét thé
communication between the upper country and the fea. 'The navi-
gation of the Danube is of very little ufe to the different ftates of
Bavaria, Auftria and Hungary, in comparifon of what it would
be if any one of them pofleffed the whole of its courfe till it falls
into the Black fea. : :

.-THE WEALTH OF NATIONS: -

CHAP. IV.

 Of the Origin aid U of Money.

W HEN the divifion of labour has been once thoroughly ¢ g ap

i eftablifhed, it is but a very fmall part of a man’s wants
whxcylrl the_ produce of his own labour can fupply. He fupplies the
far greater part of them by exchanging that furplus part of the
pl‘odu?e of his own labour, which is over and above his own con~
fumption, . for fuch parts of the produce of other men’s labour as
he-has o‘ccaﬂon for. Every man thus lives by exchanging, or
becomes in fome meafure a merchant, and the fociety itfelf grows
to be what is properly a commercial {ociety.

s . ' )
- But when the divifion of labour firft began to take place, this
power of exchanging muft frequently have been very much
clogged and embarraffed ‘in its operations. One man, we fhall
fuppofe, has more of a certain commedity than he hi’mfelf has
occafion for, while another has lefs, The former confequentl
w?uld be. glad to:“_difpofe'of, and the latter to purchafe aqart o);'
this faperfluity. "But if this- latter fhould chance to ha’ve i'i)thin
that the former ftands in need of, no exchange can be mad§
b?twcen them. The butcher has more meat in his thop than he
himfelf can confume, and the brewer and the baker would each of
them.be willing to purchafe a part of it. But they have nothing to
9&'@31' in exchange, except the different productions of their rcfgec-
tive trades, and the butcher is already provided with all the blr)cad
fmd beer which he has immediate occafion for. No exchange can
in this cafe, be made between them., He cannot be their mcrchant’
nor.they his cuftomers; and they are all of them thus mutually Ief;
ferviceable to one another. In order to avoid the inéonveniehc :
Ea2 ’ o);'
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BOORK of fuch fituations, every prudent man in every period of fociety, after
e~ the firft eftablifhment of the divifion of labour, muft naturally

have endeavoured to manage liis affairs in fuch a manner, as to
have at all times by hun, befides the peculiar produce of his own
induftry, a certain quantity of fome one commodxty or other, fuch
as he imagined few people would be likely to Lefufe in exchange
for the pmduce of the:r mdu[hy SN i

. Maxy dlffelent eommodxtles, it-is 1)1obab swere fucceﬂively
both thought of and employed’ for .this putpofe. ‘In the .rude
ages ‘of fociety, eattle are faid to have been thé common “inftru«
ment of corhmeree; and, though they muft havé beenr a moft in<
convenient ‘one; yet.in old times we find things-were frequently
valued according to the number of cattle which had been given
in exchange for them. The armour of Diomed, fays Homer,.
coft only nine oxen; but’ that of Glaucus coft a: hundred oxen,
Salt, is faid to be the common inftrument of  commerce and ex-
éhar‘xges‘ in Abyflinia; a fpecies of fhells in fome parts of the:
coaft of India;: dried cod at Newfoundland; tobacco in Vir-
ginia 5 fugar in fome of our Weft India colenies;* hides or
drefled leather in fome other countries ;- and there is at this day a
village in Scotland where .it is not uneommon, I.am told, for a.
workman to - carry naxls mftead of money to the baker’s {hop ot
fhe alehoufe.
IN all ‘countrias;  however; imen feem at laﬂ: to have been deter-
mined: by irrcfiffable reafons to give the preference, for this em-
Ploymem, to’ metals above every other commodlty Metals
gan not only be- kept “with as little lofs as any other commodity,.
fecaree any thing -being lefs perifhable than they are; but they
cat - hkewd’e, without any lofs, be divided into any numiber of
parls, a5 by fufiori thofe parts can eafily be reunited again; a
quality
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quality ‘which no other equally durable commodities pofiefs, and CHAP.
which -more: than any .other quality renders: them fit'to be the ey

m[huments of commerce and circulation. ‘The man who wanted
to.buy falt, , for example, and had nothing but cattle Ato give in
exchange for it, muft have been obliged to buy falt to the value of
a whole ox, or a whole fheep at a time. He could feldom buy les
than this, becaufe what he was to gwe for it could feldom be
divided without lofs ; and if he had a mind to buy more, he muft,
for the fame reafons, have been obliged to buy double or triple
the quantity, the value, to wit, of two or three oxen, or of
two or three fheep. If, on the contrary, inftead of fheep or
oxen, he had metals to give in exchange for it, he- could cafily
proportion the quantity of the metal to the precife quantity of
the commodlty which he had immediate occafion for,

DIFFERENT metals have been. made ufe of by different nations
for this purpofe. Tron was the common lnf’crumcut of com-
merce among the antient Spaltans, copper among the antient

Romans ; and gold. and filver among all rich and commercial
natlons.

Thoss metals feem ougmally to have been made ufe of for this
purpofe in rude bars without any ftamp or coinage. Thus we
are told by Pliny, upon the authority of one Remeus an antient
author, . that till the time of Servius Tullius, the Romans had
no coined money, but made ufe of unftamped bars of copper to
purchafe whatever they had occafion for. - Thefe rude bars, there-
fore, performed at this time the fun&ion of money. ’

Tm: ufe of metals in this rude fate was attended with two
very. confiderable mconvemeﬂcxes,_ firft, with the trouble of
weighing them ; and, fecondly, with the trouble of affaying them.

In
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BOOXK In the . precious metals, where a fmall difference in the quantity
——— makes a great difference in the value, even the bufinefs of weigh-

ing, with proper exaltnefs, requires at leaft very accurate weights
and fcales. . The weighing of igold in particular is an operation
of fome nicety. 1In the coarfer metals, indeed, where a fmall error
would be of. little confequencé, lefs accuracy' would, no doubt,

be naceffary. = Yet we fhould find it exceffively troublefome if every -

time a-poor man had occafion either to buy or fell a farthing’s
worth of goods, he was obliged to weigh the farthing, The ope-
ration of affaying is ftill more difﬁcult, ftill more tedious, and,
unlefs a’ part-of the metal is fairly melted in the crucible, with
proper diffelvents, any conclufion that can be drawn from it, is
extreamly uncertain.’ “Before the '_inﬁitution of coined money,
however, unlefs they went through this' tedious and difficult ope-
ration, people muft always have been liable to the groffeft frauds
and impofitions, and inftéad of a pound weight of pure filver,
or pure copper, might receive, in exchange for their goods, an
adulterated compofition of the coarfeft and cheapeft materials,
which had, however, in their outward appearance, been made to
refemble thofe metals. To prevent fuch abufes, to facilitate ex-
changes, and thereby to encourage all forts of induftry and com-
merce, it has been found necceffary, in all countries that have
made any confiderable advances towards improvement, to affix
a publick ftamp upon certain quantities of fuch particular metals,
as were in thofe countries commonly made ufe of to purchafle
goods. Hence the origin of coined money, and of thofe publick
offices "called mints ; inftitutions exaétly of the fame nature
with thofe of -the aulnagers and ftampmafters of woollen and
linen cloth. All of them are equally meant to afcertain, by means
of a.publick ftamp, the quantity and uniform goodnefs of thofe
"different commodities when brought to market. .

THE
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Tue firlt publick ftamips of this kind that wexié affixed to the CHAP,

current metals, feem in ‘many cafes to have been intended to
a{bertaiq,i what it was "both - moft ‘difficult and' moft important to
afeertain, the goodnefs or finenefs of the metal, and to have
refembled the fterling -mark which is at prefent affixed to plate
and bars of filver, or the Spanifh mark which s fometimes affixed
to ingots of gold, and which being ftruck only upon one fide of
the piece, ‘and not covering the whole furface, afcertains the fine-
nefs, but not the' weight of the metal. Abraham weighs to
Ephron the four hundred fhekels of filver which he had agreed
to pay for the field of Machpelah. They are faid however to
be the current money "of the merchant, and yet are received by
weight and not by tale, in the fame manner as ingots of gold and
bars of filver are at prefent. The revenues of the antient Saxon
kings of England are faid to have been paid, not in money but
in kind, tliat: is; in: victuals and provifions of all forfs.: William
the conqueror introduced: the: cuftom: of paying them in money.
‘This money, however, was, fora long time; received at the ex-
chequer, by weight and not by tale.. A

Tuz inconveniency and difficulty of” weighing thofé metals with:
exafnefs gave occafion to the inftitution of “coins, of which the-
ftamp, covering entirely both fides of the piece and fometimes,
the edges too,. was fuppofed to afeertain not only tlie finenefs, but
the weight of the metal. Such coins, therefore, were ret;eived:
by tale as at prefent, without the trouble of “weighing,

THE denominations. of thofe coins. féem: originally to have
expreffed the weight or quantity of metal contained.in them. In.
the time of Servius Tullius, who. firft coined- money, at Rome,
the Roman As or pondo contained a. Roman poun;'.l‘ of gooci
copper,. It was divided in the fame manner as our Troyes:

pound,,
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B OIO K pound, into twelve ‘ounces, each of which contained ‘a ealicimce
t—— of good:icopperi THe Englifh pound fterling, .in the time of

Edward 1. contained a pound, Towsr weight, of ‘filver of a’known
finenefs. " ‘The Tower pound feems to have been fomething mére
than the Roman pound, and fomething lefs: than  the Troyes
pound. ~This laft was. not introduced- into .the mint of Eng-

Tand itill the ‘18th of Henry VIII :'The French livie contained

in the time - of  'Charlemagne a pou.nd Troyes weight, of: filver
of a known finenefs. .- The fair of Troyes in’ Champ.algn was
at that’time' frequented - by all the nations of Europe, and@ghc
weights and meafures of {o famous a miarket were generally known
and efteemed:. “'The .Scots money-pound . contained, . from rthe
time of Alexander ‘the firft to that of Robert Bruce, a pound of
filver of the fame weight and finenefs with the Englith pound
fteiling. - ‘Erglith, Freneh and Scots pennies too, contained .all
of them origihally a real pennyweight of: filver, “the -twentieth
part -of an  ounce,- and - the.;itwo: hundied - and fortieth . part
of a pound. The fhilling too feems originally to have been-the
denomination of a weight. When wheat is at twelve fbillings the
quarter, fays an antient ftatute of Henry III- then waflel bread
of a farthing fball weigh eleven. fbillings and four pence.. Tlhe pro-
portion,; however, . between the fhilling and e1the1 the penny on
the one hand, or the pound on the other, feems not to have been
fo conftant and uniform as that between the penny and the pound.
Duung the ﬂzﬂ: race. of the kmgs of Frapce, the French fou
or ﬂullmg appeals upon different occaﬁons to have contained
five, twelve, twenty, forty, and forty-cight pennies. Among the
antient Sagons a ﬂnlhng appears at. one time to, have contained

’ only five peniies, ‘and it is not impr obable that it may have been

‘as variable among them 3s among their nelghbours, ‘the antient
F 1ar1ks From the time of Charlemagne among the French, and
from that of William™ the conqueror among the Englith, the
proportion’ between the pound, the fhilling, and the penny, feentls

5 o
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to have been uniformly the fame as at plefent though the value CHVA P.
of each has been very different. .For in every country of the -

world, I believe, the avarice and injuftice of princes and fovereign
ftates, abuﬁng the conﬁdence of their fubjeéts, have by degrees
diminifhed the real quantity of metal which had been originally
contained in their coins. The Roman As, in the latter ages of
the Republick, was reduced to the twenty fourth part of its
original value, and, inftead of weighing a pound, came to weigh
only half an ounce, The Englifh pound and penny contain
at prefent about a third only; the Scots pound and . penny -
about a thirty-fixth ; and the French pound and penny about a
fixty-fixth part of their ougmal value, By means of thofe ope-
rations the princes 'md fovelclgn ftates which pelfmmed them
were enabled, in appearance, to pay their debts and to fulfil their
engagements with a fmaller quantity of filver than would othel wife
have been requifite. It was indeed in appearance only ; for their
creditors were really defranded of a part of what was.due to them.
All other debtors in.the ftate were allowed .the fame privilege, and
might pay with the fame nominal fum of the new and debafed coin
whatever they .had bmrowed in “the old.” Such ppclatlons, there-
fore, have always pxoved favourable to the debtor, and ruinous
to.the creditor, and have fometimes produced a greater and more
univerfal revolution in the fortunes of private perfons, than could

. have been occaﬁoncd by a very, great pubhck calamxty

IT is in tlns nmnncr that money | has .become in all civilized
nations the univerfal.inftr ument of commexce, by the intervention
of which goods of - all kinds are .bought and . fold or-. exchangcd
f01 one another

‘Waart arethe rules which:men naturdlly obferve in exchanging
them either for money or for one another, I fhall now proceed
Vor. L. r to
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to examine. Thefe rules determine what may be called the relative
or- exchangeable valuc of goods.. ’

Tue word VALUE,. it is to be obférved, has twe diffe'rent mean--
ings, and fometimes expmﬂ'es the ‘utility of fome paltlculal objett,.
and fometimes the power of purchafing other goon which the pof-
feflion of ‘that object conveys.. The one. may be. called, ¢ value in
«s ufe;” the other, ¢ value in exchange.” The things which

have the greateft value in ufe have frequently little or no. value:

in exchange;, and, on. the contrary,. thofe which. have the greateft:

value in exchange have frequently little of no value in ufe..

Nothing is more ufeful than water:. but it will purchafe. fearce
any thing; fcarce any thing can be had in exchange for it. A.

“diamond, on the contrary, has fcarce. any value in ufe; but a:
very great quantity of other goods may frequently be had’ in ex—

change for it.

T order to inveftigate the principles which regulate the exchange~-

able value of commodities,. I fhall. endeavour to.fhew,.

Frrst, what is the real meafure. of this exchangeable values:

'or, wherein confifts the real. price.of all commodities.,

Seconpry, what are the different parts of” which this real price

is- compofed or made up..

Anp, laftly, what are the différent ciicumftances which {ome--
times. raife fome: or all of -thefe different parts of price above, and:
fometimes fink them. below: theii natural or ordihary rate;. or,.
what are the- canfes which fometimes linder the market price;,.
that is, the aftual price; of commodities, from comcxdmg eX~-

aly with what may be called. their natural price:

I suaLE endeavour: to explain;. as fully-and diftinétly as-I' can;.

thofe three fubjects in the three followmg chapters, for which,I

muft:
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muft very earneftly entreat both the patience and attention -of the

reader : his patience in order to examine a detail which may per- ——J

haps in fome places appear unneceflarily tedious; and his attention
in order to underftand what may, perhaps, after the fulleft expli-
_cation which I am capable of giving of it, appear flill in fome
degree obfcure. I am always willing to run fome hazard of being
tedious in order to be fure that I am perfpicuous; and after taking
the utmoft pains that I can to be perfpicuous, fome obfcurity may
ftill appear to remain upon a fubjet which is in its own nature
extremely abftraCted.

CHAP. V.

Of the real and nominal Price of Gommodities, or of their Price
in Labour, and their Price in Money.

VERY man is rich or poor according to the degree in which

he can afford to enjoy the neceflaries, conveniencies, and
amufements of human life. But after the divifion of labour has
once thoroughly taken place, it is but a very fmall part of
thefe with which a man’s own labour can fupply him. The far
greater part of them he muft derive from the labour of other
people, and he muft be rich or poor according to the quantity of
that labour which he can command, or which he can afford to
purchafe. The value of any commodity, therefore, to the perfon
who poffeffes it and who means not to ufe or confume it himfelf,
but to cxchange it for other commodities, is equal to the quantity
of labour which it enables him to purchafe or command. Labour,
therefore, is the real meafure of the exchangeable value of all

© commuodities.

T2 . ’TnE
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Tuz feal price of every thing, what every thing really cofts to
the man who wants to acquire it, is the toil and trouble of ac-
quiring it. What every thing is really worth to the man who
has acquired it, and who wants to difpofe of it or exchange it for
fomething elfe, is the toil and trouble which it can fave to him-

felf, and which it can impofe upon other people. What is bought -

with money of with goods is purchafed by labour as much as
what :we acquire by the toil of our own body That money or

_ thofe goods indeed fave us this toil. They contain the value of

a certain quantity of labour which we exchange for what is
fuppofed at the time to contain the value of an equal quantity.
Labour was the firft price, the original purchafe money that was
paid for all things. It was not by gold or by filver, but by
labour, that all the wealth of the world was originally purchafed ;

and its value, to. thofe who poffefs it and who want to exchange
it for fome new produétions, is precifely equal to the quantity of
labour which it can ‘enable them to purchafe or command.

Byt though labour be the real meafure of the exchangeable
value of all commodities, it is not that by which their value is
commonly effimated. It is often difficult to afcertain the pro-
portion between two different quant1t1es of labour. . The time fpent

“in two different forts of work will not always alone determine this.

proportion. The different degrees of hardfhip endured, -and of
ingenuity exercifed muft likewife be taken into account. There
may be more labour in an hour’s hard work than in two hours
cafy bufinefs ; or in an hour’s application to a trade which it coft

ten years labour to learn, than in a month’s induftry at an ordinary

. and obvious employment. ~But it is not eafy to find any accurate

meafure either of hardihip or ingenuity. In.exchanging indeed the
different ploduéhons of different forts of labour for one anothex "
fome .allowance is conumonly made for both, It is ad]uﬂed how-=

ever,,
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ever, not by any’ accurate meafure, but by the hxgglmg and CHAP.
bargaining of the market, according to that fort of rough equality t’ys-l

which, though not exaét, is fufficient for carrying on the bufinefs
of common life.

Every commodity befides, is more frequently exchanged for,
and thereby compared with, other commoedities than with labour.
It is more natural, therefore, to eftimate its exchangeable value by
the quantity of foime other commodity than by that of the labour
which it can purchafe, The greater part of people too underftand
better what is meant by a quantity of a particular commodity, than

- by a quantity of labour. The one is a plain palpable objett; the

other an abftract notion, which, though it can be made fuﬂicmntly '
intelligible, is not altogether fo natural and obvious. .

But when barter ceafes, and money has become the common
infirament of commerce, every -particular corhmodity' is -more
frequently exchanged for money than for any other c01nmod1ty.
The butcher feldom carries his beef or his mutton to the baker, or
the brewer, in order to exchange them for bread or for beer;
but he carries them to the market, where he exchanges them for
money, and afterwards exchanges that money for bread and for
beer. The quantity of money which he gets for them regulates
too the quzmtity of bread.and beer which he can afterwards pur-~
chafe. It is more natural and obvious to him, therefore, to efti-
mate their value by the quantity -of money, the commeadity for
which. he munedlately exchanges them, than by that of bread and
beer, the commodities for which he can- exchange them only by the
mtervenuon of another commedity ; and rathei to fay that his
butcher’s meat is worth threepence or fourpence a-pound,” than
that it is worth three or four pounds of bread, or three or four
quarts of fmall beer. Hence it comes to pafs that the exchange.-

5 ) able



38

THE NATURE AND 'CAUSES OF

BOOK able value of every commodity is more frequently cftimated. by the
tmy— quantity of money, -than by the quantlty cither of labour or of any

other - commodity which can be had in.exchange fox 1t

‘Govp and filver, however, like every other commodxty, vary in
their value, are fometimes cheaper and fometimes dearer, fometimes
of eafier and fometimes of more difficult purchafe. The quantity
-of labour which any particular quantity ‘of them can purchafe or
-command, or the quantity of other, goods which it will exchange
Jfor,  depends always upon the fertility or barrennefs of the mines

which happen to be known about the time when fuch exchanges’

arc made. The difcovery of the abundant mines of America
xeduced, in:the fixteenth century, the value of .gold and filver in
Europe to about a third of what it had been before. As it coft
lefs labour to bring thofe metals from the mine to the market, fo
-when -they were ‘brought there they could purchafe or command

“lefs labour; and this revolution in their value, though perhaps the -
-greateft, is by no ineans the only one ‘of which hiftory gives fome

-account. -But as a meafure of quantity, fuch as the riatural foot,
fathom, -or ‘handful, ‘which is continually varying in its own quan-
‘tity, can never be an accurate meafure of the quantlty of other’
«hings; fo a commodity which is itfelf continually varying in its

-own value, can never be an accurate meafure of the value of other

-commodities. Equal quantities of labour muft at all times and places

~be of equal value to the labourer. He muft always lay down the

{ame portion of his eafe, his liberty, and his happinefs.- The priée
which he pays muft always be the fame, whatever may be the quan-
ity of goods which he reccives in return forit.  Of thefe, indeed, it

- imay fometimes purchafe a greater and fometimes a finaller quantity ;

‘but it is theirvalue which varies, not that of the labour which pur-
chafes them. At all times and places that is dear which it is difficult
0 come at, or which it cofts much lahour to acquire ; and that cheap

8 . which
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which-is to be had-eafily, or with very | Iittle labour. -Labour alone € H‘A P,
thewfoxe, never varying-in its own value, is alone the ultimate and vy

real ftandard by which. the value of ‘all commodities. can at all times
and places beeftimated and compared, - It.is their real price; money
is their nominal price. only,.

Bur though-equal quantmes of labom are always of equal’

value to the-labourer, yet to-the. perfon. who/employs him. they
appear fometimes to. be of. greater. and fometimes of fmallee
value. He purchafes them:fometimes with.a greater and fome-
times. with a. fmaller quantity of goods, and to-him:the price of
labour-feems. to ~vary like that:of all other. things. It.appears to
him-dear - in-the. one cafe,. and- cheap -in the other.. In reality,

" however, it is.the goods which-are cheap in the one cafe, and.

dear in the. other..

Tiv: this: popular - fenfe;. thexef‘ore, Laboury like commoditics,
may.be faid to have a real.and a nominal price. - Its real price may

. be faid to confift:in the quantity of the.neceffaries.and conveniencies

of  life. which are. given. for. it its nominal price, .in the. quantity
of money: The-labourer is rich or poor, is well or ill rewarded,

+in proportion to the real, not.to the nominal price.of his labour.

Tue diftinction between the.real and the nominal. price of com-
modities and labour, .is.not a.matter of mere {peculation,. but. may

_fometimes be.of confiderable ufein practice. The fame real price is

always-. of the fame wvalue;:but on account of the variations in the
value of gold and filver, the fame nominal price is fometimes of
very - different. values., When a landed eflate, . therefore, . is..{fold
with a refervation .of a perpetual rent, if it.is. intended that this
rent fhould always be -of the fame value, it is of importance.to the
family in. whofe favour it. is 1efezvcd,)that it fhould not confift in

a particular -

o

%
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B OIO K a'particular fum of money. Its value would in this cafe be liable
\—— to variations of two different kinds; firft, to thofe which arife from

the different quantities of gold and filver which are contained at

different times in coin of the fame denomination 5 and, fecondly,.
to thofe which arife from thé different values of equal quantities

of gold and filver at different times.

Princes and fovereign ftates have-frequently fancied that they
had a temporary intereft to diminifh the quantity of pure metal
contained in their coins; but they feldom have fancied” that they
had any to augment'it. The quantity of metal contained in-the
coins, I believe, of all'nations has, accordingly, been almoft con-
tinually diminifhing, and hardly ever augmenting. Such variations

_therefore tend almoft always todiminith the value of a money rent,

Tuz difcovery of the mines of America diminithed the value
of gold and _filver in Ewrope. ‘This diminution, it is.commonly
{uppofed, though, I apprehend, without any certain proof, is ftill
going on ‘gradually, and is likely to continue to do fo for a long

“time. Upon this fuppofition, therefore, fuch variations are more
-likely "to -diminifh, than to augment the value of :a money ‘rent,

even though' it fhould be ftipulated to be paid, not in fuch a
quantity of coined money of fuch a denomination, (in fo many
pounds ffer]ing, for example) but in fo many -ounces -either of
pure filver, orof filver of a certain ftandard. :

‘Tur rents which have been referved in corn have .preferved-their
value much better than thofe which have been referved in money,
-even where the denomination -of the coin .has not been altered.

" By the 18th of Elizabeth it was enated, That a third of the rent

“of -all"college leafes fhould be referved in corn, " to be paid;- either
“in kind, or according to the. current prices at the-neareft publick
: ~ market,
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market. ‘The money arifing from this corn rent, though originally
but a third of the whole, is'in the prefent times, according to

.Dottor Blackftone, commonly near double of what - arifes from

the ‘other two-thirds. ~ The old money ‘rents of colleges. muft;

“dccording to this'account, have funk almoft to a fourth part of

their antient value; or are.worth little more than a fourth part
of the corn which they were formerly worth, But fince the reigni
of Philip and Mary the denomination of the Englith coin has
undergone little or no alteration, and the fame number of pounds,
fhillings and pence, have contained very nearly the fame quantity
of pure filver. This degradation, therefore, in the value of the
money rénts of colleges, has arifen altogether from the degradation
in the value of filver, : :

Wuen the dégradatibn in- the value of filver is combined with
the diminution of the quantity of it-contained in the coin of
the fame denomination, the lofs is frequently ftill greater. In
Scotland, where the denomination of the coin has undergone much
gx'éaterdltei’gtiOlls than it ever did in England, and in France,
whereit has undergone fill greater thanit ever did in Scotland,
fome antient rents, originally of confiderable value, have in this
manner been reduced almoft to nothing.

Equar quantities of labour will at diftant times be purchafed
more nearly with equal quantities of corn,; the fubfiftence of the
labourer, than with equal quantities of gold and filver, or perhaps
of any other commodity. Equal quantities of corn, therefore,
will, at diftant times, be more nearly of the fame real value, or
enable the pofleflor to purchafe or command more nearly the fame
quantity of the labour of other people. They will do this, I fay,
more nearly than equal quantities of almoft any other commodity ;
for even equal quantities of corn will not do it exactly, The fub-
fiftence of the labourer, or the real price of labour, as I fhall

- Vor. I. - G _ ) endeavour
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endeavour to fhow hereafter, is very different upon different occa-
fions ; more liberal in a fociety advancing to “opulence than in

one that is franding ftill; and in one that is ftanding fill than k

in one thatis going backwards. Every other commodity, how=
ever, will at any particular time purchafe a greater.or fmaller
quantity of - labour in proportion to the-quantity of fubfiftence

which it can purchafe at that time. A tent therefore referved in .

gorn is liable only to the variations in the quantity of labour
which a certain quantity of corn can purchafe. But a rent referved
in any other commodity is liable, not only to the variations in
the quantity of labour which any particular quantity of corn can
purchafe, but to the variations in the quantity of corn which can
be purchafed by any particular quantity of that commodity.

Tuoucu the real value of a corn rent, it is to be obferved
however, varies much lefs from century to century than that of a
money rent, it varies much more from year to year. ‘The money
price of labour, as I fhall endeavour to fthow hereafter, does not
fluétuate from year to year with-the money price of corn, but
feems to be every where accommodated, not to the temporary or

occafional, but to the average or ordinary price of that neceffary of

fife. The average or ordinary price of corn again is regulated; as I
thall likewife endeavour to fhow hereafter, by the value of filver, by
the richnefs or barrennefs of the mines which fupply the market
with that metal, or by the quantity of labour which muft be em-
ployed, and confequently of corn which muft be confumed, in

‘order to bring any particular quantity of it from the mine to the

market. But the value of filver, though it fémetimcs varies
greatly from century to century, feldom varies much from year to
year, but frequently continues the fame or very nearly the fame
for half a century or a century together. 'The ordinary or average

money price of corn, therefore, may, during fo long a period, -

- continue
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conitinue the fane of 'véry iie:arly fli"e' fame foo, 1nd along \\qth
it the money price"(:)f labour, provided; af leaft, the fociety :c‘ou-'
tinues, in other rcfpe&s?v in the fame or n_early il} the famc comhgqn.
In- the meaii tite the fémiporary and occafiofal price of corn,
may fré(iuér‘lﬂ)'r be double; oii¢ year, of what 1t ha('l'bbc'e'n‘tfhlc‘
year before, or flu€tuate fro‘hiv five a'hfl t'\‘r\'r.ently“ tO‘ 'ﬁf‘t).ri ﬂnllmgs
fhie quarter, for exaniple. But wheil coril is at the latfer prict,
not only the nomninal, but the real }”alﬁe of a con?' rcnt ‘V\"lll be'
double of what it is when at the former; or will comiriand double

" the quantity cithier of ' labour 6f of the greater pdit of other

commodities ; the money price of labour; ard along with it that
of moft other things, continuing the fame during all thefe fluc-
tuations.

Lasour, thetefore, it appedts evidently, is the only univerfal,
45 well as the oily dccuralc riéafute of Vi€, or the only ftaridatd
by <which we cér compaté the Valiles of differcht comumloditics
at 4l times aiid af all places. We cannot eftimate, it is allpvx;red,-
the real valde of differént commodities fiofti century €0 century
by the quiantitics of filvei Whichl wei¢ given for thed. y#{gncaﬁﬁot;
eftimate it from yedr t6 year by the quantities (_)f Coftt. 'B'y
the quantifi¢s of labotir we canl; with thc gl‘éatgf? accurdcyy cfti~
mate it both fromy céngiry fo century and froTﬁvy'ear_ _f{q year.
From century t' cefitry, cofii is @ beftef micafure than filver,
becdufe, from 'c‘é‘ri'ttix‘y' to' céntury, équal quantities of cotn will
commianid fhé fdme quantity of labdur more néaily ‘thaﬁ e'qu'(.d»
qlian'titie‘s of filvér. Fl‘ém‘yea'xj'to year, ofi the contraryy ﬁ.Iver ‘1s
4 befter micdfiaré than corn, becaufe equal quantities of it will
soré riearly command thié fatie quantity of labour. -

Bu'x: though in eftablifhing perpetual rents, or even in letting

véry long leafes, it may be of ufe to diftinguifh between real 'tmd
. G2 nominal
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BOOK nominal puce, it is of none in buymg and [ellmg, the moxe
;,.N Sommon and ordmary tranfactions of’ human life. =~

AT the I'ame txme and place the real and the nominal pnce of
all commodmes are exatly in proportlon to one another, Thc
more or lefs money you get for any commodity, in the London
maxket, for example, the more or lefs labour it will at that t1mc.
and place enable you to purchafe or command. At the fame
umc and place, therefore, . money is the exa& meafure of the.
reaI exchangeable value of all commodities.. It.is fo, howeve;, at.
the fame time and place only.. ’

THouGgH at dlﬁant places,. thcre is no regular proportions

between the real and the money price of commodities, yet the:

merchant who. carries goods from. the one to the-other has nothmg
to confider- but theu' money price, or the d1ﬂ'elence between the

. quannty of filver for which he buys them, and that far which he:

1s likely to fell them. Half an.ounce of filver at Canton in China,
-may command, a gneater quantity both of labour and. of the ncccfm
Saries. and. convemencles of life, than an. ounce at: London. A
commodity, therefom, which. fells for half an. ounce of ﬁlve1 at:
Canton. may there be’ really dealer, of more real, importance to.

,the man-who. pofleffes it there, than. one which. fells for an, .ounce.
.at London: to. the man who poffeffes it at London. .

If a London
merchant, however, can. buy at. Canton for. half an ounce of
filver, a. commedity which he can, afterwards fell. at. London for

.an ounee, he gains a hundred per cent. by the bargain juft as. much

as.if an ounce of filver was.at London exallly of. the fame value as,
at Canton. It is,of no 1mporrance to him that half an ounce of,

Afilver at Canton would have given him. the: comnfand’ of more -

habour and of a. greater quantlty of the: neceflariés and conve-
niencies of hfe than an. ounce ean da at London., “An ounce at
London,

N
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London will always give. h1m the command of double the quanhty c I‘{,A P.
‘of all thefe which half an ounce could have done ther e, and this l.—-y\a

'

is PlCClﬁily wlnt he wants.

As it is the nommal or money price of goods, therefore, which
fmal]y determines. the prudence or imprudence of all purchafes and:

. fales, and theleby regulates almoft the whole bufinefs of common:

life in which price is concerned, we cannot wonder that it fhonld:
have been fo much more attcnded to than the real price:

IN fuch a woxk as this, however, it may I’ometlmes be of ufe
to compare. the different real values of a particular commod1ty at
different times and. places, or the different degrees . of power over
the Iabour of other people which. it. may, upon different occafions,.
‘have given to thofe who- poﬂ'eﬁ'ed it. . We muft in. this cafe com~
pare, not fo.much, the different’ quantities of ﬁlver for which it
was commonly fold, as the different quantities of labour ‘which
. thofe. different quantltms of ﬁlver could have purchafed. But the
-current. prices. of, lIabour at diftant times and places can fcalce even
be known with any deg;ee of exaétnefs.
they have in few places been regularly recorded, are in genéral
better known. and: have. been more. frequently taken notice of by
hiftorians and other writers. - We muft generally, theleforc, con-
tent ourfelves with them, not as being always exa&ly in:the fame
ploportlon as. the current prices of labom, but as' bemg the neare(t
approxlmanon which can commonly be had to that proportion:
I fhall hercafter have occafion to. make: fevcml comparifons of this
kind. :

In the _progrefs: of mduﬁry, commercial :nations have found it
convement to coin. feveral different metals into money ; gold for

largex payments,filver. for. purchafes of maderate value, and- Copper'
, or

Thofe. of corn,. though'
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o¥ fome other coarfe nietal, for thofé of fhll finallér confidération]

They . have always, however, confidered. one of thofe metals 49 -
. more peculiarly the meafure of .value than any of the other two;

and this preference feems generally to have been given to the meta]
which they happenéd firft to ‘make ufe of as the inftrument of
commerce. Having once begun to ufe it as their ffaridard, whicly they

muft have done when' they had no other money; they have gené-

rally continued to do fo even when tlie neceflity was not the fanie,

Tue Romans are faid to have had nothing but copper money
il within five years before " the firft ‘Puhic war,” when they firfk
began' to coin filver, = Copper;. theréfore, appéars to have com=
tinued - alwajs> the -meafure of value in that republick.’. At Romé
all-accounts: appedr to have beeri’ kept; and the valire of il effaes
to have been' computed either in: 4fes or in Seffertii, - "The Ay

was always the dénomination of @ copper coin: * The word Sgf -

tertins fignifies two' s and a half.” Th_oifgfi ‘thie " Seftersives,
therefore, .was always a filver coini; its -value Was éffimdted in
coppers . At Rome; one who owed-a-gréat deal of ‘mioney, was
faid to have a great déal of other: pedple’s coppeér- R

- 'Fup rorthern nations who eftablithed themfelves upon the ruing
of the Roman empire,. feemi to- have had filver moniey from the firff
beginning of their fettlen{ents,» and not to have Known either gold
or copper coiils for feveral agés thereafter, There were filver coins

In England- in' the time of the Saxons; but there was Lttle gold

coined till the time of Edward HI. nor any copper till tliaf of
James I, of Great Britain. In England, therefore, and for the
fame reafon, I believe, in all other modern nations of Europe,
all -accounts are kept and the value of all goods and of all eftates

'3s- generally computed in filver: and when we mean to exprefs

the amount of a perfon’s fortune, we feldom mention the number
) "5 o of
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of guineas, but thg number of pounds .which we fuppofe would
be given for it. - . - ; _

I all countrics, I believe, a-legal tender of payment could
originally be made in the coin of that metal only which was -_p,ecu‘—i
liarly confidered as the ftandard or meafure of value, _l‘n E‘nglan'
géld was not confidered as. alegal tender for a long time after it
was coined into money. - The proportion between the values. of

" gold and filver money was not fixed by any publick law or pro-
e maions bt was e 10 be feted by tho markt. IF 3 debor

offered payment in gold, the creditor might cither reject fach pa)lf;
ment altogether, or accept of it at fuch a va.}l\._l,git;@n of the gold
as heand his debtor could-agree upon. . Copper is not at prefent
a legal- tender, except in the .change of the {maller ﬁlvgx: coins.
In this ftate of things the diffinétion between the metal which ,\jvas
the ftandard, and that, which-was not the ftandard, was fgmeth;ng
more than a nominal diftin&ion. S

iN él'oceié of time, and as people be;a-rnc g‘rac\l‘uallqur_e familim:
with the ufe of the different metals ,i.n. coin, ar{d ._confequ'ently b;ettex
acquainted with' the’ proportion - between their 1‘efpe.&w.e vafugs,
it has, in moft countries I'believe, been found convenient to afcer-

. tain this proportion,-and to declare by a publick lawthat a guinea,

for example,*of fuch-a :\}veight and ﬁnengfs,"ﬂ}duld exchapge for.
one and twenty hillings, or be a legal® tender fol: aAd.ebt of. that
fum.  In this ftate of things, and duringﬂthg.p011;tlnua11cg of any
one regulated 'prolt':o'rtion‘of this kind, the- diﬁ}n&l@n between t.he
metal which is the ftandard and that which is not the ftandaid,
becomes little more than a nominal ditintion.
“In confequence of any chahge, -hquver, inthis r’e}’é;ulafced propor-
" ‘tion, this diftin&ion becomes; bfét léaft feems to become, fometrl;lonri

47
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BOIOK more than nominal again. If the regulated value of a guinea,
e—— for example, was either reduced to twenty, or raifed to two
and twenty fhillings, all accounts being kept and_ almoft all ol)h«
gations for debt being explelTed in filver money, ‘the greate1 Palt
of payments could in either cafe be made w1th the fame quantxty

of filver money as before 3 but would reqmre very different quan-

tities of gold” money ;- a gl‘CatCl in ‘the’ one cafe, and'a fmaller in
the ' othéf.’
than gold. Sllvel would' appear to meafure the value of gold, and
gold would nof appéar to meafure the value of filver. The value
of gold would feem to depend upon the quantity of filver which
it would exchange for and the ‘value of filver would not feem
to ‘depend ‘upon the quantity of gold which it would exchange
for. This difference however would be altogether owing' to the
cuftom of keeping accounts and of exprefiing the amount of all

‘great and fmall fums rather in filver than in gold money. One .

of Mr. Drummond’s notes for five and twenty or fifty guineas
would, after an alteration of this kind, be ftill payable with five
and twenty or fifty guineas in the fame manner as before. It
“would, after fuch an alteration, bé payable with the fame quan-
tity ‘of gold as before, but with very different quantities of filver.
In the paym'ent of fuch a note, gold would appear to be more
invariable in its value than filver. Gold would appear to ‘mea-
fare the value of filver, and filver would not appear to meafire
the . value of gold. ; If the cuftom of keeping accounts, and of
expreffing promiffory ‘notes and other obligations for money in
‘this manner, . fhould ever become general, gold, and not filver,

would be confidered as the metal which was pecullally the ftandard

or meafure of value,,

In reality, during the contmuance of any -one regulated ‘pro-
pomcn between the lcfpe&we values of the different - metals in
coin,

Silver-would appear to be more invariable in its value

RETER

- as long’ as :that order is" enforced. -
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«coin, the . value- of the moft precxous metal regulates the value CP{,A P,
of the wholc coin. ‘T'welve copper pence contain half a pound, te——t
avoxrdupoxs, of copper, of not the beft quality, Whlcll, b:fore
it is coined, is feldom worth fevenpence in- ﬁlver., But as by .
the regulation : twelve fuch pence are ordered to.exchange for:a
fhilling, they are in the market confidered as worth a-fhilling,
and a fhilling can at any time be had -for them. Even before the
late ‘reformation of the gold coin of Great Britain," the gold, that
part of it at leaf’c which circulated in London and its neighbour-
hood,” was in general lefs degraded below its frandard’ weight
‘than’ the ‘greater part of the filver. One and twenty worn and
defaced - thillings, ‘however, ‘were confidered as equlvalent to a
gumea, “which - pelhaps, indeed; was worn’ and defaced tco, but
feldom fo- much fo.  The late regulations have brought thé gold
coin as near perhaps to its ftandard weight as it is pofﬁble to bring
the. current coin of - any natien; and ‘the order,” to receive no
gold at the publick officés but by.weight, is likely to preferve it fo

’ * The filver coin fill- continues
in the fame’ worn and ‘degraded ftate as before. the” reformation of
the gold coin.” In the ‘market, however, one and twenty - ﬂnllmgs
of 'this: degraded filver ‘coin are ftill conﬁdered as wox“ch a gumea
of tlns excellent gold coin. .

Tue reformatlon of the gold coin has ewdently 1a1fed the value
of the filver coin which can be exchanged for 1t. '

IN the Engll[h mmt a pound welght of gold is comed into forty- -

,foul gumeas and a half, -which at one and twenty fhillings the

.guinea, is equal to forty-fix pounds fourteen fhillings and fixpence.
.An ounce of, fuch gold coin,’ therefore, is worth 3l 175, 10d.L
in ﬁlver. CIn England no duty or fexgnorage is’ pmd upon ‘the
«coinage, ‘and he who carries a pound welght or an ounce weight of
- You. L H . ﬁandard
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B 0 [s3 4 ﬁandard gold’ bul‘mn to the mint, gets back potnd welght or
L.ar—-a an ouncc weight © of gold in coin, without any dedution. Three

“pourids feventeen fhillings and ten-pence halfpenny an ounce,
 therefofe, is faid to bé the mint price ‘of - gold in England, or
‘th¢ quantity ‘of gold coin Which the mmt gwes in* retum fm

frandard gold bulhon. .

Brrore the 1efo1 matmn of the gold com, the prxce of ﬁandard

.gold bullion" in; the market ‘had. for many years been upwards of

3/ 185, fometimes 34 ‘19s. and very frequcntly 47. an ouncej
that {fum it is probable, in the worn and degraded gold coin,- feldom

. containing more than an ounce of ftandard gold. Since the reform-
-ation of the gold coin, the market, price. of ftandard gold bullion
feldom . exceeds ;3/. 175, 7d an -ounce, Before the rcformatlon

of the ‘gold coin the market price was always more or lefs above
the mint price. Since that reformation  the market price has

‘been conftantly below the mint price.  But that market price
'is the fame Wwhether it is paxd in gold ‘or-in filver coin. . The late
‘reformation of the goldcoin, therefore, “has raifed not only the

value of the gold coin, but likewife that of the filver coin in pro-

#portion to gold bullion, and pxobably too in proportion to all other

commodities ; though the price ¢ of the greater part of other com-

) - modities being influenced by fo many other caufes, the rife in the
-value either of gold or filver coin in propomon to them, may not

be fo diftin€t and fenfible. .
In ‘the Englith, mint a pound weight of ftandard ﬁlver bulhon

is coined into fixty-two fhillings, contammg, in the fame manner,

a pound weight ‘of ftandard filver. Tive fhillings and two-pence
‘an ounce, ‘therefore, is faid to be the mint price of .filver in

Endland or the quantity of filver coifi which the mint gives in
‘retum for 'ftandard filver bullion. Béfore the reformation of the -
"old com, ‘the 'market pnce of Itandatd filver bullion was, upon

8 . - -different
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different occafions, five -fhillings 2 and foux-pence, ﬁve ﬂunmgs and [ H AP,

five-pence, five fhillings and ﬁxpcnce, five ﬂnllmgs and feven- t-—-v—;l,

pence, and very often five thillings - and elght-pence an ounce,
Five ﬂullmgs and - feven -pence, however, feems to have becn the

. moft common price. Since the reformation of the gold com, the

market price -of ftandard {filver bullion has fallen occaﬁonally ‘to
five fhillings and three—pence, five fhillings and foul-pence, and
five fhillings and five-pence an ounce, which laft price it has {carce

ever exceeded. Though the market price of filver bullion has -

fallen confiderably fince the reformation of the gold coin, it has
not fallen fo low as the mlnt price.

In the proportxon between the different metals in the Enghﬂ;
coin, as copper is rated very much above its real value, fo filver
is rated fomewhat below it. In the market of Europe, in the
French coin and in the Dutch coin, an-ounce of fine gold ex~
changes for about fourteen ounces of fine filver. In the Englith
coin, it exchanges for about fifteen ounces, that i 1s, for more filver
than it is worth accoxdmg to the common eihmatlon of Europe.
But as the price of copper in, bars is not, even in England raifed
by the high price of copper - in Enghfh coin, fo tbe price of ﬁlver

“in bullion is not funk by the low rate of filver in Englifh coins

Silver in bullion ftill preferves its proper proportion to gold;: fot
the fame reafon that copper in bars prefewes its proper proportion
to filver.

- Uron the reformation of the filyer coin in thc reign of William

. II1. the price of ﬁlver bullion fill contmued to be fomewhat abovg

the mint price. Mr. Locke imputed thlS lugh pmce to the per-
mlﬂion of exporung 4ﬁlyex bulhpn, and to the p‘i rubmon Qf cx-
pmtmg filver . coin.. ‘This. permlfﬁon of expoxtmg, “he faxd
rendered the demand for ﬁlvei bullion gleatex thm thc demand

Hz2 T for
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for filver coin, - But the number of peop]e who want filver c com

for the common ufes of buymg and felhng at home," is' furely

ifuch | gl cater than that of thofe who want filver bullion either for °

the ufe of exportation or for any other ufe. Thele fubfifts at pre-
fent a like permiflion of exp01t1ng gold bullion'and a like prohibi~
tion'' of exp@mg‘ go]d coin; and yet the price of gold bulhou
has fallen below the mint puce But in the Engh(h coin ﬁlver
was then, in the fame’ manner 'as now‘ under-rated in propm tion
to gold ;. and the gold coin (wlnch at that time too was not fup-

" pofed to requue any 1ef‘ormanon) ).egufated then, as well as now,

the real value of the whole coin. - As the 1ef01mat10n of the
filver coin did not then reduce the price of filver bullion to the:
mint - price, it is not very probable that a: hke 1efovmat10n wxll dcr
fonowl o R o

. S v
R L

Loy

WERE the ﬁlvex com brought back ‘a5’ neal to its ﬁandaxdﬁ»'_

welght as the gold a ‘guinea, it is probable, would; - accordmg
to the pxefent propomon, exchange for ‘more filvér i in coin tham

it ‘would pmchafe in bullion. - The ‘filver” ‘Coin . containing its.

full ‘ftandard *weight,” _there. would in 'this” cafe be : a proﬁt in.

’meltmg it doewn, in order,’ firft, to Jig the bullion for gold com,

and afterwards - to exchange this - gold coin’ for' filver coin to be:
melted down in the fame manner. ‘ Some alteration in the prefent
proportion feems.to be the only method of ‘preventing’ thls incon--

- veniency.

- 'THE inconveniency. pelhaps would be lefs if ﬁlver was rated i
the coin as much above its proper propomon to gold as it is at
prefent rated below it; prov1ded it ‘wasat tlie fame - time ena&ed
that ﬁlve1 -fhould not be a legal tender for more than the change

of a gumea, in the fame manner ‘as copper is not a legal-tendér

for more than the change of a fhxllmg No creditor could in-
4 . - thls
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this cafe -be cheated in con{équcncc of the high. valuation’ of filver € HVA P.
in coin;- as no creditor can’at prefent be cheated in confequence.of ‘v

_ the high’ valuation - of copper - Flie bankers only would fuffer by’

this regulatlon When a'run comes upon them they-fometimes

endeavour to gam time by paying in fixpénces,” and they would be

Precluded by this regulatmn from this difcreditable method of evad-
ing immediate. payment “'They" would be obhged in confequence
to keep at all times in their  coffers a-greater quantlty of cafh " than
at’ pxefent, and" though this might no doubt: be*a confi derab]e in-
convenienicy to them| it would at. the. fame txme be a: conﬁdemble_
fecunty to their creditors..” :

RO nnuts B ! .
TareE pounds: feventeen ﬂnlhngs and “ten- -pence’ halfpenny
(the mint price of gold)- certainly does- not contain,’ éven in our

prefent excellent gold coin, more than an ounce of ftandard gold, .

and it may be thoughit, therefore, fhould not purchafe more-ftan-
dard bullion..: But.gold- inl. coin is more- convenient thangold in
bullion, - and: though; - in : England,. the’ coinage ‘is free,” yet the
‘gold:. which- is . carried .in: bullion *to'the . mint,- can feldom .be

returned: in coin to the owner till‘after a! delay of: feveralsweekss, °

In the-prefent hunrry of the ‘mint, it could not be réturned till' aftes
a delay- of feveral montha. - This delay-is: eqmvalent to:a fmall
duty, ‘and renders gold: in coin. fomewhat :more valuablé than an
equal: quantity of: gold in bullion. If: in:'the -Englifh " coin ‘filver

was ' ratediaccording to- its proper. proportion to gold,- the price of |

filver ‘bullion would.probably. fall below. the mint.priceleven without
any reformation of thefilver coin; the valueieven of the prefent
worn: and. defaced - filver. coin bemg regulated by the value of the
excellent gold cmn for which it can be. changed S

TS EO S RO NRE PP S SR AN S U1 T M

<A smaLy feignorage or duty upon the: coinage of both gold and ’
;ﬁlve; would probably. increafe ftill-more the fupeuouty of thofe -

metals
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metals in coin above an equal quantity of either of them in . bul-
lion. .The coinage would in -this cafe increafe the value of the
metal comed in proportion to the extent of this fmall duty, for the
fame reafon that the fafhion increafes the value of plate in plopm—
tion  to the price of that fathion, The fuperiority of -coin above
bullion would prevent the melting down, of ‘the coin, and"would
difcourage its exportation; - If :upon any publick exigency it fhould
become neceffary to export the coin, the greater part of it would
foon return again of its own accord. ‘Abroad it could fll only for
jts weight in bullion. At home it;would buy more than, that
weight, There would be a profit, therefore, in bringing it home
again. In France a feignorage of about eight per cent. is im-
pofed upon the coinage, and the French coin, when exported is
faid to return home again.of its own accord .
. e g i e .

- THE occaﬁonal ﬂu&uatlons in. the market pnce of gold and
filver bullion arife from the faine capfes as the like ﬂu&uatxons in
that of all other commaodities.  ‘The- frequent - lofs of thofe- mefals
from various accidents by.fea and by land, the contiiual wafte of
them in glldmg and platmg, -in- lace and embrondery, in the tcal
and wear of coin, and in’ the tear and wear of plate; .require, in
all countries which poffefs no mines of  their own, a continual
importation in order to repair this lofs and this wafte.: The mer=
chant importers, -like all other merchants, we may believe, ;endea«
vour,.-as well as they can, to fuit their occafional impoitations to
what, .they judge, is-likely .to be the immediate demand. ~With
all their attention, however, they fometimes over-do the bufinefs,
and fometimes under-do it;. When they import more bullion than
is wanted, rather than .incur- the rifk and trouble of éxporting it
again, they are fometimes willing to Rlla part of it for fomething
lefs than the ordinary or-average prices ©+ When, on theiother hand,

they import -lefs than is wanted,: they get fomething :more than this

pnce .
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price. - But when, under all thofe occafional ﬂu&uationé,f the mar- C'HVA P.
ket price either of gold or filver bullion: continues for feveral years ey

together f‘eadlly and con(’cantly, either more or lefs above, or more
or lefs’ below ‘the mint price; we may be affured that this ftéady
and conftant, either fuperiority or mferlonty of price, is the effect

‘of fomething in ‘the ftate of the coin, which, at that time,’ renders
“a- certain quantity of coin either of more value or of lefs value

than the - precife. quantity of bullion’ which it ought "to contain.
The conftancy and fteadinefs of the  effet, fuppofes a plopor-

" tionable coriftancy and fteadinefs in, the caufe,

Tur money of any.particular country is, at any particular time

“and place, more or lefs an accurate meafure of value according ds

the current coin is more or lefs exaétly agreeable to its ftandard, or

- contains more or lefs exactly the precife quantity of pure ‘gold or

pure filver which it ought to contain.” If in England, for example,
forty-four ‘guineas and a half contained - exaétly -a pound weight
of ftandard gold, or eleven ounces of fine gold and one ounce of
alloy, the gold coin of  England would bé as accurate a meafure of

. the aftual value of goods at any particular time and place as the

nature of the thing would-admit. ~But if," by rubbing and wearing,
forty four guineas and a ‘half generally contain lefs than a pound
welght of f’candard -gold; the diminution, however, being greater
‘in fome pieces than in others; the meafure of value comes to be
liable “to -thé fame fort of - uricertainty to which all other weights
-and - meafures are commonly expofed. - As’ it _rarely happens that
thefe are exa&ly agreeable to their ftandard, the ‘merchant adjufts
“the price of his goods, -as well as he can,’ not to what thofe weights
and meafures ought to be, but to what, upon an average, he
finds by experience, they actually are.
-diforder in the coin, the price of goods comes, in the fame 1 malmer,
‘to be adjufted, not to the quantity of pure gold or filver which the

coin -

In confequence of a like’
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BOOK coin ought to contain, but to that which, -upon an average, it
sy~ :is found by expeuence, it a&ually does contain.

and the produce of one hour’s labour in the one way may fr equenﬂy C H A P,
exchange f01 that of two hours labom in the other c_-w-..q

" “By the money . price of goods, it is to be obferved 1 underftand
‘always the quantity of pure gold or filver for which they are fold,
without any regard to the denomination of the coin. -Six fhillings
and eight-pence,- for example, .in the time.of Edward I. I confider
.as the-fame money pnce with-a pound fterling in the prefent times;
.becaufe it contained as “nearly ds we can ]udge the fame quantity of
purefilver, : . S .

i
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‘Of the componenl Part.r of t/Je Prm' qf Cammodttmf.

N that early and rude ftate of fociety wh1c11 pleceeds both thﬂ

accumulation of ftock and the appropriation of land, the pro-
portion between “the quantities of labour neceffary for acquiring
different. objeéts feems to be the only circumftance which can afford
.any rule for exchanging them for one another. -If among a nation
of hunters, for example, it ufually cofts twice the labour to kill a
beaver which it does to kill a deer, one beaver fhould naturally
‘exchange for or be worth two deer. - It is natural that what is
ufually the produce of two days or two hours-labour- fhould be
worth double of  what.is ufually the ploduce of ‘one day’s or one
_hour’s labour. :

Ir the one fpecies of labour fhould be more fevere than the other,
. fome allowance will natunlly be made for this fupenor hardfhip;

and .

Or 1F the one fpecies of labour lequu'es an unbothon”degx‘ec‘
of dexterity and ingenuity, the -efteem which men have for fuch
talents, will naturally ' give a value to their produce, fupenon to
what would be due to the time employed about it. - Such talents’
can feldom be acquired but in confequence of long application,
and the fuperior value of their produce may frequently be no more
than a reafonable compenfation for the time and labour Whi'(:lx
muft be fpent in acquiring them. In the advanced ftate of fociety,”
allowances of this kind, for fupenm hardfhip and fuperior fkill,
are commonly. made in the wages of labolu, and fomething of the’
fame kind muft probably have taken place in its earliet and rudeft
penod )

I this &ate of . thmgs the quantity of labour commonly employed
in acquiring-or producing any commodity, is the only circum-
ftance which can regulate the quantity of labour which it ought
commonly to purchafe, command or exchange for.

As foon as.ftock has accumulated in the hands of pautlcular
perfons, fome of them will naturally employ it in fetting to work
induftrious: people, whom they will fupply with materials’ and
fubfiftence, in order to make a profit by the fale’ of - their work,
or by. what their labour adds to the value of the materials. In ex-
changing the complete manufature cither for money, for labour,
or for other goods, over and above what may be fufficient to pay
the price of the materials, and the wages of the workmen, fome-
thing muft be given for the profits of the undertaker of the work
who hazards his ftock in . this. adventure. The value which' the
workmen add to the materials, therefore, refolves itfelf in this

~Vor. If 1 cafe
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BO 0 K cafe into two parts, of which the one pays their wages, thc'other the

wages which he advanced He could have no mtere& to employ
them, unlefs he expected from the fale of -their work foniething
more than what was fufficient to- replace his, ftock to him; and he
could have no intereft to employ a great ftock rather than a {mall

one, unlef§ his profits were to bear fome pxopomon to the extent i

of his ftock.

THE, plOﬁtS of ftock, it may perhaps be thought are only a

_dlﬁ'erent name for the wages of a particular fort:of labour, the

labour of infpetion and diretion. They are, however, altogether
different, arc regulated by quite different principles, -and - bear. no:
proportion to the quantity, the hardfhip, or the ingenuity of this
fuppofed labour of infpeCtion and diretion. They are regulated
altogether by the value of the ftock employed, and are greater or

" fmaller in proportion to the extent of: this- flock. Let us fiippofe,
for example, that in fome particular place, where the ‘common’

annual profits of . manufa&uung ftock are ten per cent. there are
two different mag}_ufa&uyﬁ, in each of which twenty workmen are
employed at the rate of fifteen pounds a year each, or at the ex-
pence-of three hundred a year in each manufatory.- Let us fip-
pofe too, that the coarfe. materials annually wrought up in the

. one_coft only feven hundred pounds, while the finer materials in:
" the other coft feven thoufand. The capital annually employed in the
-one will in this cafe amount only to one thoufand pounds; whereas
that employed in the’ other will amount to feven thoufand’ three-

hundxed pounds. . At the rate of ten per cent. therefore, the un-
dertaker of the one will expect an' yearly profit-‘of about one
hundred pounds only; while that of the other will'expeét '1bout
feven hundred and thirty pounds. - But. though their PlOﬁtS are fo

very dlfl’elent, their - labour of infpedtion and direftion may be

either
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gither altogcthex o very nearly the fame; - In many gréqt Worlcs,

almoft the \Vhole l'ibour of this kind is frequently commltted to -

fome " principal ‘lerk. Hls Wages properly exprefs the value of

" this labour of infpéétion ‘ahd dire€tion. - Though in fettling them

fome regard is had commonly, not only to his labour and 1kill,
but to-the truft whxch is repofed in him, yet they never bear any

" regular ‘proportion to the capital of which he overfees the manage-

ment; and the owner of this capital,’ though he is ‘thus difcharged
of almoft all labour, fill expefts that his profits fhould bear a
regulal proportion to it. In’the price of commoditics, there-
fore, -the pxoﬁts of 'ftock are a fource-of value altogether different
from - the wagcs of labom, and xegulated by quxte different Prm—

'cxples. -

In this ftate of tlnngs, therefore, the guantity of labour com-

- monly employed in acquiring or producing any commodity, is by

no means the only  circumftance ‘which can reguhte the quantity
which it ought commonly to purchafe, command, or exchange for'.
‘An additional quantity, it is evident, muft be due for the profits

of the ftock which advanced the wages and fulmfhed the materlals'

of that labour. -

As foon as the land of any country has all become private pro-
pelty, the landlords, tike all ot11e1 meri, love to reap where they

- niever fowed, and: démand a rent even for its natural ploduce, The

wood of the foréft, the’ grafs of the field, and all the natural fraits
of the earth; whtch, .when" land was m cominon, coft only the
trouble of gathering them, come to have an additional price fixed
upon them, “Men .muft then pay for the licence to gathéi them;
and in excl\angmg them either for money, for labour, or for other
goods, over and- above what is' due, both for the labour of ga-
theri mg them, and- for the profits of the ftock which employs that

Ia2 . - labour,

(3

€HAP.
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Iabour, fome allowance muft be made for the price of the licence,
which conftitutes the firft rent of land.. In the price, therefore,

of the greater part of commodities the rent of land comes in

this manner to conftitute a third fource of value. .

. I&-t‘his ftate c;f things, ﬂgither the quantity of labour cbmmdnly :

employed in acquiring or producing any commodity, nor the pro~
fits of the ftock which advanced the wages and furnifhed the ma-
terials of that labour, are the only circumftances which can regulate
the quantity of labour which it ought commonly to purchafe,
command, or exchange for. A third circumftance muft likewife

.be taken into confideration ; the rent of the land ; and the commo=

dity’ muft commonly purchafe, command, or exchange for, an
additional quantity of labour, in order to enable the perfon who
brings it to market to pay this rent. :

“Tug real value of all the different coniponént p'z\irA[:s'-of price is

in this manner meafured by the quantity of labour which they can, -

each of them, purchafe or command. Labour meafures the value
not only of that part of price which refolves itfelf into labour, but
of that which refolves itfelf into rent, and of that which: refolves
itfelf into profit. '

In every fociety the pﬁce of every commodity finally refolves
itfelf into fome one or other, or all. of thofe three parts;  and in
every improved fociety, all the three enter more or lefs, as compo~

nent parts, into the price of the far greater part of commodities. o

In the price of corn, for example, one part pays the.rent of the
landlord, another pays the wages or maintenance of the labourers
and labo111iné cattle einployed_ in producing it, and the third pays
the profit of the farmer, Thefe three parts feem either imme-

5 . . o diately

e
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diately or uiti_mately to make ‘up the whole price of corn. A fourth CHAP.,
‘part it may perhaps be.thought, is neceflary for replacing the ftock

of the farmer, or for compenfating the tear. and wear-of his li-
bouring cattle, and other inftruments of hufbandry. But it muft
be confidered that the pricé of ‘any inftrument of hufbandry, fuch
asalabouring horfe, is itfelf made up of the fame three parts ; the
rent of the land upon which heis reared, .the labour of tending and

~ rearing him, and the profits of the farmer who advances both the

rent of this land, and the wages of this labour., Though the price
of the corn, therefore,: may pay the price as well as the mainte-
nance of the: horfe, the whole price fhll refolves itflf either im-
mediately or ultimately into’ the fame three parts of rént, labour,
and profit.” ’ ST " B

" In the price of flour or meal, we muft add to.thelp‘rice of -

the " corn, “the profits  of the miller,  and the ‘wages of his fer-

" vants; in’ the ‘price” of bread; the profits of the’ baker, ‘and" the

wages 'Of his fervants; and in the price of "both, the labour of
tranfporting the ‘corn from the houfe of the farmer to that .of
the miller, and 'from that of the miller to'that of the baker, to=

“gether with" the “profits of . thofe who advance the wages of that

Iabouy.

' 'T=E price of flax refolves itflf into the fame three parts‘as that’
of corn. In the price of linen we muft add to this price the
wages of the flax-drefler, of the fpinner, of the weaver, of the.
bleacher, &c. together with the profits of their refpedtive em-
ployers. : )

As any particular commodity comes to be more manufadtured,
that ‘part of the price which refolves itfelf into wagés and profit,’
€omes to be greater in proportion to that which refolves itfelf into.

rent,
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BOOK rent.} In the; progrefs of | the manufacture, not only the number
s oOf. proﬂts ‘increafe; ;but every. fiibfequent profit is greater than the

foregaing ;- becaule - the capital from which - it is. derived: muft al-
ways: be greater.... The capital which ‘employs the weavers, - for

.examplé, muft be greater than that which employs the fpinners;

becaufe it not only replaces that capital with its profits, but pays,
befides; the .wages! of the weavers; and the proﬁts mu& always
beax fome pxopomon to thc capltal :

. IN the moﬁ: 1mproved fometxes, howevcr, thcm arc always a
fow commod1txes of which the puce refolves 1tfelf mto two parts

only, the wages ot laboux, and. the proﬁts of ﬁock and a- (hll )

fmaller number in vihich it confifts altogcther in the wages of
labour. In the price of fea-fifh, for example, one part pays the

labour of the fithermen, and the other the profits of the capital
‘employed in the ﬁfhery Rent very feldom makes any part of it,
, though it does fometlmes, as I ﬂnll fhew hexeafter. It is othel-
wife, at leaft tluough thc gleatex part of Eulope, in river ﬁﬁlenes.

A falmon ﬁﬂl(‘)ly pays a rent, and rent, though it cannot well be
cnlled thc rent of land, makes a paxt of the price of a falmon
as we]l as wagcs and pxoﬁt In fome parts of Scotland a few poor
people ‘make a trade of gatheung, along the fea {hole, ‘thofe. little
variegated ftones commonly known by the name of Scotch Pebbles.
The price which is paid to them by the ftone-cutter is-altogether
the wages of thexr labour; neither rent nor proﬁt make any palt

oflt

‘Bur 't11e whole ‘p:rice of every ébnﬁﬁodity muft il ﬁhéﬂy’ re-

folve itlelf into fome one or other or all of thofe three parts; as
whatever purt of it remains after paying the rent of the land, and

the price of the whole labom employed in raifing, manufa&uung, v ’

'md brmgmg it ‘to malket, muft neceffarily be PlOﬁt to fomebody.’

7 : Ag
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As’ the price or exchangeable value of every particular commo- CHAP.
dity, taken [eparate]y, refolves itfelf into fome one or other or all e

of thofe three parts s fo that of all the commodities which compofe

the whole annual produée of - the hbour of evexy country,” taken’

complexly, muft refolve itfelf into'the fame three parts, and be
paxcelled out among different inhabitants of the country, either
as the wages of their labour, the ploﬁts of their ﬁoek, or thc rent
of their land. ™ 'The ‘whole of what is annually Clthel colleﬂed or
produced by the labour of ever ¥ fociety, ‘or what comes fo'the fame
thing, the whole price of it, is in this manner or iginally diftributed
among fome -of its different members. ‘Wages, - profit, and rent,
are the three original fources of all revenue as well as of all ex-
changeable value. All- othex xeyenue is ultnnatcly deuved from
fome one or other of thefe. : :

-WHoEyeR derives his - revenue from a ﬁmd which is his own
muﬂ: draw it either from his labour, from his frock, or from hxs
land.- The Tevenue, deuved from labour is called wages. That de~
nved ﬁom ﬁock - by the perfon who manages or employs it, is
called pxoﬁt That denved from it by the perfon who does. not
employ it hlmfel but lcnds it to another, is. called the intereft or
the ufe of money, It is the compenfation which: the borrower pays

to the lender, for the profit which he has an oppoxtumty of faking
by the ufe of the money. Part of that profit naturally belongs. to

“the borrower, who runs the rifk and takes the trouble of employing
it; and part to_ the lender, who affords lnm the opportunity of
makmg this pmﬁt The intereft of money is always a derivative
revende, which, if it is not paid from the profit which i is made by.

" the ufe of the money, muft be paid from fome other fource of

revenue, unlefs perhaps the bonowcr is a fpendthrift, who con-
tracts a fecond debt in order to pay the: intereft of the firft. ; The
revenue ‘which pxoceeds '11together from Iand, is. called: rent, and-

belongs
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BOOK belongs to the landlord. : “The revenue of the farmer is derived
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- partly from his labour, and partly from his fock." To him;, land

is only thé inftrument which enables him to ‘earn the wages of this

labour, - and to make the profits of this ftock.  All taxes, and:all.

the revenue which is foundeéd upon them, all falaries, - penfions,
and annuities of every kind, are ultimately derived from fome one
or other of thofe three original fources- of revenue, and are paid
cither immediately or mediately from the wages of, labour, the

’ infoﬁts of ftock, or the»rent of land.

WaeN thofe three different forts of revenue belong to different
perfons, they are readily diftinguithed; but when"they belong to
the fame they are fometimes confounded with orie another, at leaft
in common language. s

- A-GENTLEMAN who farms a part of his own éﬂate, after paying

the expence of cultivation, ' fhould gain both the rent of the land~

lord and the profit of the farmer. He is apt to denominate, how-
ever, his whole gain, profit, and thus confounds rent with pfoﬁt,
at leaft in common . language. The greater part of our North
American and Weft Indian planters-are in - this fituation. ‘They
farm, -the greater part of them, theig own eftates, and accordingly
we ﬁfeldom hear of the rent of a plantation, but frequehtly of its
profit, : o S

Common farmers feldom employ any overfeer to direct the
general operations of the farm. They geﬁerally too work a good
deal with Fheir own hands, as ploughmen, harrowers, &c. What
remains of the crop after paying the rent, therefore, fhould not
only-replace to them their ftock employed in cultivation,. together
with its ordinary profits, but pay them the wages which are due
to them, both as labourers and overfeers, Whatever ‘remains,

: however,
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" however, after paying the rent and keeping up the ftock, 'is called C F{,i;t P.

pi-'oﬁt, -Bﬁ_t ‘wages e_vident_ly ‘make a part’ of xt The farmer, : by [

faving thefe wages, mﬁ& neceflarily gaﬁn 't!lém: 'VVages,' thérefore,
are in this cafe-confounded with profit.’ ' ST

An independent manufacturer, who has ftock eneugh both to
purchafe materials and to maintain himfelf till he can carry his
work to market, fhould gain both the wages of é‘jdi]’fﬁéyriﬁ{{i,wi?llxa

 works under a mafter, and the profit which that mafter makes by
.the fale of his work. His whole gains, however, are commonly

called profit, and wages ate, in: this cafe too, confounded with
profit. e LTt o i

A

A GaArRDENER who cultivates his own garden’ with his ‘own
hands, “unites ‘in his Ho'vy'n_perfcin the three different. charatters, of
landlord, farmer, and labourer. His produce, therefore, fhould
pay him’ the rent -of :flxe firft, , the ‘profit of the fecond, and ‘the
wages of the third. . The whole, however, is c_omtnon]yb’ohﬁdere@
as the carnings of his labour. “Both rént and profit are, in 'this
cafe, confounded with wages. T S

" Asin a civilized couﬁtry there are b_ht few commodities of which
the- exchangeable value arifes . from labour:only, rent and; profit
contiibuting largely to that of the far greater part of them, fo the
annual produce. of its labour will always be fufficient to  purchafg
or command a much greater quantity of labour than what was em~

ployed in raifing, preparing, “and bringing that produce to market._

If the fociety was annually to employ all the labour which it can
annually purchafe, as the quantity of labour would increafe greatly
every year, fo the produce of every fuccecding year would be of vaftly

- greater value than that of the foregoing.. But there is no country
~ in which the whole annual produce is employed: in- maintaining the

Voi.L K : induftrious,
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induftrious. 'The idle every where confume a great part of its

and according to the different proportions in which it is annually
divided between thofe two: different orders. of . people, its ordinary
or average value muft either gnu_ually increafe, or diminifh, o
continue the fame from one year to another.

.

CHAP VH
Of the natural and market Price of Commodities.

THE RE is in every fociety or nelghbourhood an ordinary or
| average rate both: of wages and profit in every different em=
ployment of labour and ftock. This rate is naturally regulated
as I thall Ihow hereafter,. partly by the general cn‘cumﬂ:ances .of the
:rocxety, thcu uches or poverty, theu advancmg, ﬂ:'xtlonary, or
declmmg condmon, and paxtly by the particular nature of each
employment.

THERE: is likewife in every fociety or neighbourhood: an ordinary:
or average rate of rent, which is regulated too,, as I fhall fthow
hereafter, partly by “the: general cxrcumﬁances of the fociety. or

nelghbourhood in ‘which the land is ﬁtuated ‘and - partly by the:

‘natui‘al o,r lmproved femhty of the land.’

"THESE ordmaly or avelagc rates may be called the natural

rates of wages, proﬁt, and rent, at the time and placc in which.
Athey commonly prevaxl J : - ‘

’

WazN the pnce of any eommodity is neither- ‘more nor-lefs:

than what is fufficient to pay therent of the land, -the wages of the

7 Jabour,,

v
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v labour, and thc prohts of the ftoek employed in raifing, ‘preparing, ©
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and bringing it to market, accoxdmg to -their -natural rates, ‘g

thc commodity is then fold fo1 what ‘may be called its® nntuml
price.
s v :

‘Tue commodity is then fold precifély for what it is ‘wonth,
or for what it really cofts the perfon who brings it to market; for
though in common language what ‘is called ‘the prime coft of ::m;r
commodity does not comptehend the profit of the perfon who is
to fell itagain, yetif he fells it -at-a price which does not allow him
the ordinary rate of profit in his neighbourhood, ‘heis-evidently
a lofer by the trade; fince by employing his:ftock in ‘fome other way
he might have made that profit. His profit, befides, is his revenue,
the proper fund-of his fubfiftence.  As, while.he.is preparing and
bringing the goods to market, he advances to his workmen their
wages, or their fubfiftence, fo he advances to himfelf, .in the fame
manner, his own fubfiftence, which is generally fuitable to the
profit which 'he may reafonably expet from the fale of liis goods.
Unlefs they yield him this profit, therefore, they do not repay
him what they may very properly be faid to have . really -coft

him.
LT

THOUGH' the prlce, therefme, Wthh Ieavcs h1m :this psoﬁt, is

‘not always the loweft -at which a dealer may fometimes :fell -his

goods, it is the loweft at ‘which he is - hkely to fell them for any
confiderable ‘time; at leaft where there is.perfeét liberty, or whcre
he may change his trade as often as he pleafcs.

Tre atual price at which any commodity - 1s'commonly f'oId
iscalled its"market ‘price. It may either be-above,:or bélow, or
‘exattly the fame with its natural price. Co e

K 2 ) “THE
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*.Tue market price of every particular commodity is regulated
by the plop'oxtion between the- ‘quantity which is actually brought
to market, and the demand of thofe who are willing to pay the
natural price of the commodxty, or the whole value of the rent,
labour, and profit, which muft be paid in order to bung it thither.
Such  people may ‘be called the effeétual demanders, and their de-

mand the effeCtual demand; fince it may be fufficient to effeCtuate

the brmgmg of - the commodity to market, - It is different from
the abfolute demand. A very poor man m1y be faid, in fome
fenfe; to: have a demand for a coach and fix; he might like to have i it;

but his demand is not an effe€tual demand, - ds the commodity can

never be brought to market in order to fatisfy it. -

Wuexn the quantity of any- commodity which_is brought to

‘market falls thort of the effeCtual demand,. all thofe who-are wil

ling to ?ay the whole valué of the rent; wages, and profit, which
muft be paidin order tobring it thither, cannot be fupplied with the
quantity which they want. Rather than want it altogether, fome of
them will'be willing to give more. A competition will immediately

“begin among them, and the market price will rife more or lefs

above the natural price; according as the greatnefs of the deficiency
increafes more or lefs the eagernefs of this competltlon. The

fame deﬁcxency ‘will: generally occafion a- more or lefs-eager com-.
-petition, according as the acquifition of the commodity-happens to

be of more or lefs 1mpoxtance to the competitors. ~ Hence the ex-

-orbitant prxce of the neceffaries of life during-the blockadc of a. -

town or in a famine. - : g

 WuEeN the- quantity brought to- market exceeds tlie effeCtual:

demand, it cannot be all fold to thofe who are willing to "pay the

_ whole value of the rent, wages. and profif, which muft be paid
in order to bring it thither. Some part muft be fold to thofe who-.
: - are.

THE WEALTH OF NATIONS.

69

are willing to pay lefs, and the low price which tlicy give forit CHAR.
_muft reduce the pricé of the whole. The market price will fink \.—v‘a

- more or lefs below - the natural price,, according as the glc1tncfs

.of the excefs_increafes moxe or lefs the competition of the fellers,
or according as it happcns to be more or lefs important to them

" to get immediately rid of the commodity.  The fame excefs in

the. 1mportaﬂou of perifhable; will occafion . a much: greater com-
petition than in that of durable commodmes, in the 1mportatnon

- of oranges, for example, than in that of old iron.

H

"WHEN the quantity brought‘to mzul\et is juft fufficient to fupply

the effeCtual demand and no more, the market price naturally

_comes to be either exa&ly, or as nearly as can be judged of, the-
fame with ‘the natural price. . The whole quantity- upon hand:

can be difpofed of for this price, and cannot be difpofed of for
‘more. . 'The - compctmon of the different dealers. obhges them
all to accept of this price, but does not oblxge them to accept:
of lefs

THE quantxty of every commodl’cy bxouﬂht to market naturally

. fuits itfelf to the cffeCtual demand. It is the intereft of all thofe

who employ their land, - labour, or ﬁock in bringing any com-

modity to market, that the_quantity never fhould exceed the effec-
. tual demand; and it is the intereft of aIl other peoplc tlmt it
never thould fall fhort of it,

Ir at any time it. exceeds the effeftual demand, fome of the:
component parts of its price. muft be p:ud below thicir natural
rate. If it is rent, the intereft. of the landlords will xmmedxately

) prompt them to withdraw a’ part of their land; and’if it is-

wages or proﬂt, the intereft of the laboulexs in the one cafe, and
of their employers in the other, will plompt them to" withdraw
a.parts
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a part of théir labour or ﬁ:OCk from this- e&nployrﬁent. Thie

‘quantity bxought to imatket will foon be 16 Fhore than fafficient
to fupply the - efféftaal demand. All ‘the differefit phrts of ‘its

'puce will-¥ife to theil mataral rate, and the whole prxce to ite
“nathral price.

1r, on the contrary, the quantlty brought ‘o market thould

‘at ‘any time’ fall hort of the éffeftual demand, fomé Sf the com-

ponent parts of its price muft rife 4bove their natural Tate. If it
is rent, the intereft of all other landlords will naturally prompt
them to pleparc more land for the mlﬁng of this commodlty ; Aaf it
is wageés ‘or proﬁt, ‘the ‘ihtereft ‘of all ‘other labourers and dealers
will foon proript thiem ‘to employ more labour and- ftock in ‘pre-~
parmg and” brmgmg it to market. The qoantity brotight thither
will foon be fufﬁcmnt to 'fupply thie effe&ual -demand. -All the

“different parts of iits piice Will foon fink ‘to ‘flieir natu1a1 rate.

and thee whole price to its natural T pncc.

THEg natmal puce, therefore, 1s, as it were, the central price,
to whwh ‘the prices of all ‘cofiimnodities are continually grav1tatmg
Different accidents may fometimes keep “‘theém fufpended a ‘good
deal above it, and fomcnmes force them down ‘even fomewhat
“pelow it. But whatever may be ‘ihe obftaclés which hinder them
‘from fetfling in ‘this center of repofe and "continuarice, they are
conftantly tending towards it.

Tur whole qmntxty “of mdu&ry dnnudlly employéd inorder
‘to brmg any commodity to market, naturally Taits ‘itfelf in this

“manner. to ‘the effettual demand. it naturally axms ‘at brifiging -

always “that” pLecxfc quantlty “thither "which miy 'be ‘Tufficiéiit to
“fapply,. and no more “than fupply, ‘that “défand.

Buzx,

iy
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By« in fome employments the fame quantity of induftry will CHAP.
n drﬁ'crent years produce very ¢ dlﬁ'elent quantities ¢ of commodmes, ey -

whlle in others it will produce always the fame, or very nearly
the fame. ‘The fame number of labourers in hu{bandry will,

in different years, pxoduce very different quantities of corn, wine,

" oil, hops, &c. -But the fame number of fp nners and  weavers

will every year produce the fame or very nearly the fame quantity
of linen and woollen cloth, It is only the avelage produce of
the one fpecies of mdu&ry which can be fuited in any refpect to
the effectual der_n;md and as its actual produce is frequently much
greater and frequently much lefs than its average produce, the

quantity of the commodmes brought to market will fometimes

exceed a good deal, and fometimes fall fhoit a good deal of the
cﬁe&ual ‘demand. Even though that demand thelefme fhould
great ﬂué’tuatlons, wlll fometrmesﬂfa‘l‘ll a good deal below, and
fometimes rife a-good deal abovt: thcu natural price. Inthe other
{pecies of mduﬁry, the pmducc of equal quantities of labour
being always the fame or very neally the fame, it can be more
exactly fuited to the eEe&ual demand. Whlle th'it demand con-
tinues the fame, therefole, the market price of thc commodmes
is hkely to do fo too, and to be erther altogethel, or as nearly as
can be judged of, the fame w1th the natural price. That the
price of linen and woollen cloth is habl’e ne;ther to fuch fxequent
nor to fuch great variations as the pnce of corn, every man’s ex-~
perience will’ inform him. The price of the one fpecies of com-~
modities varies only w1th the variations in the demand That of
the other varies, not only with' the variations in the demand,
but with ‘the ‘much greater and more ﬂequent variations in the

uantity of wl t b
gemm dy hat is rought to market in. order to fupp]y that
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- Tue occafional and temporary flutuations in the market priée

«of any commodity fall chiefly upon thofe parts of its pricé which-

refolve themfelves into wages and profit. ~That part which refolves
itfelf into rent is lefs affected by them. A rent certain in money
is not in the leaft affefted by them either in 'its rate or in its
value. - A rent which confifts either in a certain proportion or
in a certain quantity of the rude produce, is no doubt affe@ed in
its yearly value by all the occafional and temporary fluctuations
in the market price of that rude produce: but it is feldom affected
by them in its yearly rate. In fettling the terms of the leafe, the
landlord -and’ farmer endeavorir, ‘according to-their beft judge-
ment, to-adjuft that ‘rate, not to the temporary and occafional,
but to the average and ordinary price of the produce. '

' Sucn fluGtuations affe& both the value and thevra'te either of
wages or of profit,’ according as the market happens to be cither
over-ftocked or ‘under-ftocked with commodities or with labour ;
with work done, or with work to be done. . A publick mourning

* raifes the price of black cloth (w1t11 which the market is almoft

always under-ftocked upon' fiich’ occaﬁons) "and " augments’ the
profits of the merchants who poﬂcfs any confiderable quantity of
it. It has no effeét upon the wages of the weavers. The market
is under-ftocked with commodltlgs, not with labour ; with work
done, not with work to be done. 1t raifes the wages of journey-
men tayloxs The market is here under-ftocked with labour,
There is an effectual demand for labour, for more work to be
done than can be had. It finks the- price of coloured filks and
cloths, and thereby reduces the profits of the merchants who have
any confiderable quantity of them upon hand. It finks too the
wages of the workmen cmployed in preparing fuch commodities,
for which all demand is ﬁoppcd for fix months, perhaps for a

- twelvemonth,
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twelvemonth,. ‘The market is here overitocked both with commo- € g A P,

dities’ and w1t11 Iabour.

Bur though the market -price of every parncular commodlty
is in this manner continually - gravitating, if one may fay fo,
towards the natural price, yet fometimes particular accidents, fome-
times natural caufes, and fometimes particular regulatxons of
police, may, in many commodities; keep up the market price, for
a long time together, a good deal.above the natural price.

WHEN by an 1nc1ea{'e in the effeCtual demand, the market prxcc
of fore paltlcular ‘commodity ’ happens to 1ife a good deal above
the natural puce, ‘thofe who employ their ftocks in’ fupplymg that
malket are_generally careful to conceal this change. If it was
commonly known, their great profit’ would’ tempt {o many new
rivals to’ employ ' their ftocks in the fame way that, the effectual
demand being fully fupphed the market price ‘would foon be re-
duced to the natural pnce, and perhaps for fome time even
below it. If the market is at a great diftance from the refidence
of thofe who fupply ‘it, they may fometxmes be able to keep the
fecret for feveral years together, and may fo long enjoy their extra-
ordinary profits without any new rivals.” Secrets of this kind

however, it muft be acknowledged, can feldom be long kept;’

and the extraordmaly profit can laft vely l1ttlc longex than they
are kcpt :

SECRETS in manufaGtures are capable of bemtf longer kept
than fecrets in trade. A dyer who has found the means of pro-
ducing a particular colour with - materials which coft only half
the price of thofe commonly made ufe of, may, with- good manage-

Jment, enjoy the advantage of his difcovery as long as he lives,

and even leave it as a legacy to his pofterity.

.His extraordinar y
Vor.L :

gains

=
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BOOK gains aiife from the high price whicH is paid for his private labour,
g=y=sw They properly confift in the high wages of that labour. . But ay

they are repeated upon every part of his ftock, and as their whole
amiount bears, upon that atcount, a regular ‘proportion_to it,
they are commonly ‘confidered as extramdmary profits of ftock. .

Sucu enhancements of the arket price are evxdently the eﬁ'e&s
of paltlculal accidents, of which, however, the dperatxon ‘may
fometimes laft for many years together.

~ SoMEe natural produ&lons require fuch a ﬁngulauty -of foil and
ﬁtuatlon, that all the land in a great country,. which i$ fit for pro-
ducmg them, may not be fufficient to fupply the eﬁ'e&ual demand
The whole quantity blought to market, therefore, may - be dif-
pofed of to thofe who are wxllmg to give more than what is-fufficient
to pay the rent of the land which produced them, togethe1 w1th the
wages of thc labour, and the pnoﬁts of the Pcock which ‘were em-
ployed in preparing and bringing them to market accordmg to their
natural rates.. Such cormmodities may eontinue to be fold at this
hxgh price for whole centuries together, and that palt of it which
1efolves itfelf into the rent of -land i is-in thls cafe the part which
is. geuexally ‘paid ‘above its natural rate.The tent of the land
which affords fach ﬁngulax and efteemed prcduéhons, hke the
rent of fome vineyards in France of a pecuharly happy foil and
fituation, bedrs no reguhr pr oportmn to the rent of other equally
fertile and equally well cultivated land in its neighbourhood. The

wages of the labour and the profits of the ftock employed in -

‘Bringing fuch commodities to market, -on the contrary, are {eldom
out of their natural proportion to thofe of the other employments
of Tabour and ftock in their nexghbomhood

Such enhancements of ‘thie market _ price -are e{udenﬂy the
effect of ‘jatuiril c’mfes wlnch may -hinder the eﬁ'e&ual demand
. from
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from ever being fully fupphed, and wlnch may continue, therefore, € F“;A P.

*Q opera.te foxcver- conoc

A moNoroLv granted e;ther to an individual or to a tnadmg
company has the fame effeft as-a fecret in trade or manufactures.
The monopohﬂ:s, by keeping the market conftantly underftocked,
by never fully fupplying the effeftual- demand, fell their commo-
dities much above the natuxal price; and raife their emolu

n» nts,

ral rate

Tug price of monopoly is upon every occafion thg higheft which
can be got. .. The natural price, or the priceof free competition, on
the contraxy, 1is the loweﬂ: which can be taken, not upon every
occafion, indeed, -but for any conﬁde;able time together The one
is upop every oc;;aﬁon the hlgheft which can be fqueezed out of
the buyers, or which, it is fuppofed, they will confent-to give:

;The other is the loweft Wthh .the  fellers can commonly afford

to-take, and at the fame t;me continue theu‘ buﬁnefs.

THE excluﬁve prwdeges of coxporatxous, fratutes of apprentice-

_Ihlp, and a]l thofe Jaws whxch reftrain, in paltlcular employments,

the .competition to -a fmaller number than might otherwife go
intg them, have the fame tendency, though in a lefs degree They

-are a fort Qf enlarged monopolies, and may frequently, -for ages to-
* gether and jn whole claffes of employments, keep:up the market

price of particular commodities above the natural prige, .and main-

‘tain both the wages of the:labour and the. profits bf the ftock

employed abqut them fomewhat above thex; natural yate.

" Sucu. enhancements of the market pl‘lCC may.. laft as lonrr '1s :

the regulations of pohce ‘which give occafion to them,

L 2 Tur
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" TwE fame {’c:itutés.j of - apprenticefhip and 'other:é:oipbi;aﬁdn'bl‘éws.

“deal " below it. -
‘his ‘erployment, * fo” i ‘the ‘othicr’ they _
employments. - The effect of - fuch ‘fegulatiors,” Kowever, “is* not

Aeveral generation
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Tue market price of any particular cominodity, though it may

continue long above, can feldom’ continue long -below :its natural
price.  Whatever part of it was paid below the natural rate, the
perfonis whofe “intereft it affe@téd would immediately feel: the lofs,
and would immediately withdraw either fo much land, or fo much
Tabour, or fo much ftock, from being ‘employed. about it,. that the
‘quantity brought to market would foon be no more thari fufficient

to'fupply the effeCtual demand. i Its market price, therefore, would,
This at leaft ‘would: be the cafe:

“foon iifeto the natural’ price. -
where there was perfet liberty,

indeed, which, when a manufadture is’ in profperity, enable’ the

“worktan “to Taife his wages a good deal above their natiral ‘rate,.
.fometimes “oblige himi;’ when it decays

As in thie Giic éafethey exclud
exclude’hitm from ‘many.

near fo durable in finking thé Wworkman’s ‘wages below, 45 in faiﬁng
them above their natural rate. Their operation. in the one way

may ‘endure’ for' many "centuiies; but in’” 1l
Ionger-than' the lives of fome of thé' workmen ‘who' were “bred-to

‘the bufinéfs in ‘the time'of its profperity. - When thej are gone, tHe
‘numberof thofe who are afterwirds educated to the trade will atu-

rally fuit itfelf to the effectiial demands . 'I"he-pél_ice" muft be as violent

“as that"of Iridoftan o anitient. Bgypt (where every min wis bound
“by & pririciple” of religion'to follow the ‘occupation 'of his"father,
‘and was fuppofed to commit the moft-Korsid facrilege if he changed

it for another) which can' in any particular-employment,” and for
s together,. fink either the wages of labour or

“the profits of ftock below their natural fate,
. CL T S O LIRS M I

THIs

6 16t theii downi "2 gaod-
e¥clude’ mny peoplé from,

other it can Iaft no-

i

_mature of ' the different " employments,
, different ‘laws and policy 'of the fociety in

. policy, this proportion feems to be little affected by ‘t}i'é"iiches—
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-~ TH1s is all that T think neceffary to be obferved at prefent con- C‘I,i‘liﬁ P.

‘the market pri¢e of commodities from tlie natural price. : - .
RS R S R T o L R .

THE natural price itfelf varies with the natural rate of eacli: of

" its component parts, of wages, profit, and rent _;'Az'md in every

fociety ‘this' rate’ viries according to “their "circumfaiices, accord-
ing- to their riches or poverty, their advancing; ftationary;’ or de-
‘elining condition.” * I fhall, in the four following chapters, endea-

vour to explain, as fully and diftinétly as I can, the caufes of thofe )

different variations.. -

First, T flall endeavour to explain What “ai¢ ilié circiimifancés:
which naturally determine the rate of wages, and in what manner
thofe circumftances are affected by the: riches or poverty, by the

advancing, ftationary, or declining ftate of the fociety.

SeEconpry; I fhall endeavour to ﬂiow:_whét are the circum-
ftances. which naturally determine the rate of -profit, and in what

manner too. thofe circumftances are affected by the liké variations-
in the flate of the fociety.. ‘ : '

" TwuoveH pecuniary wages and ‘profit are very ‘d'if.féxjcﬁt in the

different employments of labour-and’ftock 5 yet a certain propot-

tion feems commonly to- take place between bdfh/th,é pecuniary:
© wages in all the différent employments of labour, and the pecu-
_ miary’ profits ‘in all " the différent ’cmployinenps.gf fock.” This

. proportion, ‘it will ppear héfeé.ﬁ;:fé ”depé'r'l'd's .partly .upon the

Fer and partly ‘upon the

on. "Buf though. in many. refpets dependant. upon the l'ay_v's_é{ﬁd

oL

“which they, are carried-

i ‘-cé'rning’ the deviations, whether occafional or permanent, . of =t
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or poverty of that 'ﬁéety; by its advaicing, ftationary, or de-

clining condition; but to-remain- the fame qv very nearly the

fame in all thofé different ftates. - L fhall, in the third place, en=
deavour to explain all the different circumftances which regulate

this proportion. .

In tﬁg fourth and laft place I fhall endeavour _to fhow what are
the circumftances which regulate the rent of land, and which either

raife or lower the real price of all the different fubftances wyhichq

it produces.

CHAP. VIL
- Of the Wages of Labour:

° - i H * AN
HE produce of labour conftitutes the natural recompence or
- wages of labour. -, :

In that original ftate of things, which pfecedes both the 'appro-
priation of land and the accumulation of . ftock, the ‘whole pro-
duce of labour belongs to the labourer.  He has neither landlggd

nor mafter to {hare with him,

Hap this ftate continued, the wages of labour would hﬁ{e_aﬁg—
mented with all thofe improvements in its productive powers, to
‘which the divifion of labour gives occafion. ‘Al thfmgs'_yzquld
gradgial)y have become chgépér. They would have been produced

by a fmaller quantity of ilab_ou'r'; and as the coﬁxmodi,tie_s‘produ:c'_'ed

- by.equal quantities of labour would ‘naturally in" this fate of

7 things
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things be exchanged for  one’ another, they would have been pur- C{“,Ilﬁ P,

chafed likewife with: the produce of a fmaller quantity.

Bur though all things would have become cheaper in reality,
in appearance many things might have become dearer than be-
fore, or have been exchanged for a_greater quantity of ether goods.
Let usfﬁwofc,'ifqr example, that in the greater part of employ~
ments the produtive -powers of labour had been improved to ten-
fold, or that a day’s labour could produce .ten times the quantity
of work which it had done originally; but that in a particular em-
ployment they had been improved only to double, .ar :that a day’s
labour could produce only twice the quantity of work which it had
dene before, In exchanging the produce:of .a day’s:labour in the
greater part of employments, for that of a day’s labour in this par-
ticular-one, ter times the original quantity.of work inthem would
purchafe only twice the “original quantity in it. .'Any particular
quanfity ‘in it, therefore, a pound :»weight, for .example, .would
appear to be five times dearer than before. In-reality, however,.
it would be’ twice as cheap. Though it required five times the
quantity of other goods to pwchafe it,. it would require only half
the quantity of labour either to purchafe or to produce it. “The
acquifition, therefore, would be twice as eafy as before.

Bur thisoriginal ftate of things, in which the labourer.enjoyed

" the whole ,p'roduce -of his own labour, could not laft beyond the

firft introdu&ion of theappropriation of dand and the accumulatior:
of ftock. It was-at.an end, therefore, long before the maft con-
fiderable improvements were: made in. the produttive .powers of
labour, and it would be to no purpofe to trace further what mighﬁ
have been its.effeéts- upon the ‘recompence or wages-of labour.’

A foon as.land becomes private property;. the landlord demands
afhare of whatever produce the labourér can either réife,_‘oricol:
' leck
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: His rent makes the firft dcduéhon from the produce

e of the labour wlnch is employed upen land.. e LT

© profit

It fgldom happens that the perfon who tills the ground has

wherewithal to maintain himfelf till he reaps the harveft. His
maintenance is generally:advanced to. him.from .the ftock of . a

+

mafter, - the farmer who employs him," and. who .would have no.

intereft to "employ him, unlefs he was to fhare in the produce of
his lahour, or unlefs his ftock was to be replaced-to him with a

of the labour which is employed upon land. .

TuEe -produce ‘of almoft all other labour is liable té the like,
In all arts and manufactures the greater part.

dedution of profit. .

This ‘profit makes.a, fecond deduétion from the, produce,

of the workmen ftand in need of a mafter to advance them thé

materialsof their work, and their wages and mamtcnance till it be’
compleated. He fhares in the produce of their labour, or in the,
value which it adds to the materials upon which it _is beftowed ;
and in this fhare confifts his profit. . ’

Ir fometimes happens, indeed, thata fingle indcpendaﬁt Woik-
man has ftock fufficient both to purchafe the materials of his work,
and to maintain himfelf till it be compleated. ~He is both mafter
and workman, and enjoys the whole produce of his own labour,
or ‘the whole- value - which it adds to the materials upon which:
it is beftowed. - It includes what are ufually two diftinét ‘revenues,
belonging- to two diftinét pelfons, the profits of ftock, and ,the
wages of labour. . . .

Sucu 'cafes, however, are not very.frequent, and in every part
of Europe, twenty .workmen ferve under a mafter for one that is
mdependant, and the wages of 1abou1 are evexy where underftood

- . - to
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16 be, what they ufually are, ‘when the labourer is one perfon, and CHAP.

the owner of the frock which employs him another.

WaaT are the common wages of labour depends every where
upon the contra& ufual]y made between thofe two parties, whofe
interefts are by no means the fame. The workmen defire to get as
much, the mafters to give as little as poffible. The fortner are
dlfpofed to combine in order to raife, the latter in order to lower
the wages of labour. - :

It is not, however, difficult to forefee which of the two parties
muft, upon all ordinary oécaﬁoxls, have the advantage in the dif~
pute, and force the other into a comphance with their terms.
The mafters, being fewer in number, cannot only combine more
cafily, but the law authorifes their combinations, or at leaft does
not prohibit them, while it prohibits thofe of the workmen.” We
have no aélts of parliament againft combining to lower the price of
work; but many againft combining to raife it. In all fuch dif~
putes the mafters can hold out much longer.
mer, a-mafter manufaturer, or merchant, though they did not
employ a fingle workman, could-generally live a year or two upon
the flocks which they have already acquired. Many workmen
could not fubfift a week, few could fubfift a month, and fcarce
any a year without employment. In the long-run the workman
may be as neceffary to his mafter as his maﬁer is to him; but the
neceflity is not {fo immediate.

We rarely hear, it has been faid, of the combinations of mafters;
though frequently of thofe of workmen. But whoever imagines,
upon this account, that mafters rarely combine, is as ignorant of
the world as of the fubje¢t. Mafters are always and every where

‘in a fort of tacit, but conftant and uniform combination, not to

Vor. I, o M raife

A landlord, a far-.

VIIIL
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V,—-J combination is every where a moft unpopular ation, and a fort

of reproach to a mafter among his neighbours and equals We:
fcldom; indeed, hear of this combination, becaufe it is the ufual,.

and ‘one may fay, the natural ftate of things which nobody ever .

hears of. Mafters too fometimes enter into particular combina-
tions to fink the wages of labour even below this rate. Thefe
are always "conducted with the utmoft filence and fecrecy, -till the
moment of execution, and when the workmen yield, as they fome-~

times do, without refiftance, though feverely felt by them, they
are never heard of by other people. Such. combinations, howewer,,
are frequently refifted by a contrary defenfive combination of the:-.

workmen; who. fometimes too, without any provocation. of this
kind, combine of their own accord to raife the price of their la~
bour. ‘Their ufual pretences are, fometimes, the high price of pro-
vifions; fometimes the great profit which their mafters make by theiz
work.  But whether their combinations be offenfive or defenfive
they are alwéys abundantly heard of. In order to. bring the point

“to a fpeedy decifion, they have always recourfe to the loudeft cla-
mour, and fometimes to the moft fhocking violence and. outrage,

They are defperate, and act with the folly and extravagance of def-
perate men, who muft ftarve or frighten their mafters into. an im-

mediate comphance with their demands. -"The mafters upon thefe-

+occafions are juft “as clammous upon the other fide; and never
ceafe to call aloud for the affiftance of the civil magiftrate, and the
rigorous execution of thofe laws which have been enacted. with fo

much feverity againft the combinations of fervants, labourers, and:

journeymen, = The workmen, accordingly, very feldom derive- any
advantage from the violence of thofe tumultuous combinaticns;
which, partly from the mtelpoﬁnon of the civil magiftrate, partly
from the fuperior {teadinefs of the mafters, partly from the ne-
ccﬂity which the greater part of the workmen are under of fub-

mitting
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thing, but the pumﬂlment or ruin of the ringleaders.

Bur though in difputes with their workmen, mafters muft
generally have the advantage, there is howevm a certain rate below

which it feems impoflible to reduce, for any confiderable tlme, ‘

the ordinary wages even of the loweft fpecies of labour.

A max muft always live by his work, and his wages muft at

. leaft be fufficient to maintain him.. They muft even upon moft

occafions be fomewhat more;. otherwife it would be impoffible to

_bring up a family, and the race of fuch - workmen could not laft

beyond the firft generation.  Mr. Cantillon feems, upon this ac-
count, to fuppofe that the loweft fpecies ‘of common labourers
muft every where earn at leaft double their own maintenance, in
order that one with another they may be enabled to bring up two
children ; the labour of the wife, on account of her neceffary at-
tendance on the children, being fuppofed no more than fufficient
to provide for herfelf.  But one-half the children born, it is com<
puted, die before the age of manhood. The pooreft labourers,
therefore, accmdmg to this account muft, one with another, attempt
to rear at leaft four chlldren, in order that two may have an equal
chance of hvmg to that age. But the neceffary maintenance of
four children, it is fuppofed, may be nearly equal to that of one
man. ‘The labour of an able-bodied flave, the fame auther adds,
is computed to be worth double his maintenance; and that of the

_meaneft labourer, he thinks, cannot be worth lefs than that of '

an able-bodied flave. Thus far at leaft feems certain, that, in order
to brmg up a famxly, the labour of the hufband and wife together
muft, even in the loweft fpecies of common labour, be able to
earn fomethmg more than what is precifely neceffary for their own
maintenance; but in what proportion, whether in that above

- . M 2z ) - mentioned,

'83

mlttmg for the fake of plefent fubfiftence, generally’ end n no- CHI/I\P
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mentioﬁed, or in any other, I fhall not take upon me to deter=
mine.

THERE are certain circumftances, however, which fometimes.

_give the labourers an advantage, and enable them to raife their

wages confiderably above this rate; evidently the loweft which is

confiftent with common humanity. -

WHEN in any country the demand: for thofe who live by wages;:
abourers, journeymen, fervants of every kind, is continually in~

creafing; when every year furnifhes employment for a greater

number than had been employed -the year before, the workmen
have no occafion to combine in order to raife their wageS; The
fearcity of hands occafions a competition among mafters, who bid:
againft one another in order to get them, and thus voluntétxjily

break tlll‘qug'h',the natural combination of mafters not to raife

wages.

Tue demand for thofe who live by wages, it is ei/idenf, cannot:
increafe but in proportion to the increafe of the funds wliich‘ are:
deftined for the payment of wages. Thefe funds are of two kinds 5
ﬂl.'ﬂ:, the revenue which is over and above what _is.ncceﬁ‘ary for the:
niaintenance;. and, fecondly, the ftock which ‘is over and above:
what is neceffary for the em ployment of their mlzfcers. ‘ '

WHueN the landlord, annuitant, or monied man, has a greater

revenue than what he judges fufficient to maintain his own family,.
" he employs cither the whole or a part of the furplus in maintaining:

one or more menial fervants, Increafe this furplus, and he will
naturally increafe the number of thofe fervants, Y

WHEN an independant workman, fuch as a weaver of fhoe-
makgr, has got moie ftock than what -is fufficient to purchafe
7 © the
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-the materials of his own -wotk, and to-maintain -himIf -til_l ‘he

can difpofe of it, he naturally employs one -or - more journeymen
with-.the. farplus, in-order to-make a -profit by their work. In-
creafe this -furplus, and he -will ‘naturally increafe -the number of
his journeymen. - .

"Tue demand for:thofe who live .by wages, -therefore, neceffarily
increafes with the:increafe of the revenue and ftock .of -every coun-
try, and cannot poffibly increafe withoutit. Theincreafe of revenue
and ftock is the -increafe of :national wealth. The demand for
thofe -who live by wages, therefore, naturally increafes with the
increafe .of national .wealth, and cannot poflibly increafe with-
out it, - ’
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IT is not the aCtual greatnefs .of national :wealth, but its con-

tinual increafe, which- occafions a rife in the .wages of labour.
It is not, accordingly, in the richeft countries, but in ‘the moft
thriving or.in thofe which are growing . rich .the fafteft, -that the
w;iges of labour are higheft. England is certainly, in the prefent

“times, a much richer country than any part of North America,

The wages of labour, however, are much higher in North America
than .in any partof England. In the province of New York,
common . labourers earn three thillings -and fixpence .currency,
equal to two fhillings fterling, a day; fhip carpenters, ten fhillings

-and fixpence currency, with a pint of rum worth fixpence fterling,

equal in all to fix fhillings and fixpence fterling; houfe carpenters
and bricklayers, eight fhillings currency, equal :to four fhillings
and fixpence fterling; journeymen taylors, five thillings currency,
equal to about two thillings and ten-pence fterling. Thefe prices
are all above the London price; and wages are faid to be as high
in the other colonies as in New York. The price of provifions is
cve'ry where in North America much lower than in ‘England. A
dearth has never .been known there, In the worft feafons, they

Vor. L. © Mg . have
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they double in twenty or five and twenty years.
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have always had a fufficiency for themfelves, though lefs for expor-

tation. If the money price of labour, therefore, be higher than

'y, its r 1 real .com~
it is any where in the mother country, its real price, the 1.eal )
¢ . . . .. "
mand of. the neceffaries and conveniencies of life. which it convey
* ) N . N . . . . o
to the labourer, muft be higher in a ftill greater proportion.

Byt though North America is not yet fo rich as Englan'd,. it s
much more thriving, and advancing with much greater rap1d1;y lto
. . o -
the further acquifition of riches. The moft decifive mark of t'is

srofperity of any country is the increafe of the number o 1
§nhabitants. In Great Britain and moft other European -countrics
they are not fuppofed to double in lefs than five hundre(il yealls.
: . ies 1 ¥ ica, i found, that

s Briti s in North America, it has been

In the Britifh colonie found, (e
prefent times is this increafe principally owing to thf: f:on'tmuallC
importation of new inhabitants, but to the great multiplication o

* the fpecies.  Thofe who live to old age, it is faid, frequently fee
* there from fifty to a hundred, and fometimes many more, defcend-
* ants from their own body. - Labour is there fo well rewarded that

- a numerous family of. children, inftead of being a burthlc)n, .1502;
fource of opulence and profperity to the ptqrents. The labour °
each child, before it can leave their houfe, is com[.mtcd t(? be wor 1
a hundred pounds clear gain tothem. A young widow with four or

five young children, who, among the middling or inferior ranks of

. pzople in Europe, would have fo little chance for a fecond hu{band,f
is there frequently courted -as a-fort of fortune. Th.e value:
children is the greatefk of all encouragements to marriage. We
cannot, therefore, wonder that the people in l\jorth Amcnca. fhould

- generally marry very young:.: Notwithﬁ'fmdmg t.hc great ulcre?!‘c
occafioned by fuch early marriages, there is a continual cmnplax:ﬁ
of the fearcity of hands-in North America. The d.emand for
labourers, the funds deftined for maintaining them, increafe, it
feems, ftill fafter than they ean find labourers to employ. .

THoOUGH

. the contrary, would, in this cafe, naturally r‘nultiply beyond their

-feribed by travellers in the prefent times.
~ before his. time acquired that full complement of riches which the
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Troven the wealth of a country fhould be very great, yet CgAIP-

if it has been long ftationary, we muft not expelt to find the v

wages of labour very high in it. . The funds deftined for the pay-
ment of wages, the revenue and ftock of its inhabitants, may be
of the greateft extent, butif they have continued for feveral cen-
turies of the fame, or very nearly of the fame extent, the number of
“labourers employed. every year could eafily fupply, and even more
than fupply, the number wanted the following year. There could
feldom be any farcity of hands, nor could the mafters be obliged
to bid againft one another in order to get them. The hands, on
employment. There would be a conftant fearcity of employment;.

and the labourers would be obliged to bid. againft one another in

* order to getit.. If in fuch a country the wages of labour had ever

been more than fufficient to maintain the labourer and to enable him'
to bring up a family, the competition of the labourers and. the
intereft of the mafters would foon reduce them to this loweft rate
which is confiftent with common humanity. China has been long
one-of the richeft, that is, one of the moft fertile, beft cultivated,.
moft induftrious and moft populous countries in the world. It feems,.
however, to have been long ftationary. " Marco Polo, who vifited it
more than five hundred years ago, defcribes its-cultivation, induftry
and populoufnefs almoft in the fame terms in which they. are de-

It had perhaps even long

vature of its laws and inflitutions permits it to acquire. ‘The
accounts of all travellers, inconfiftent in many other refpects,
in the low wages of labour, and in the diffcult
finds in bringing up a family in China. If by digging the ground a
whole day he can get what will purchafe a finall quantity of rice in.
the evening, he is contented. The condition of artificers is, if
poflible, ftill worfe, Inftead of waiting indolently in their work-

agree
y which. a labourer

: . houfes,,
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houfes, for the calls of their cuftomers, as in Europe, they are
continually ranning - about the fireets with ".the tools of thelr
refpective trades, offerﬁng their f_erizice, and as it werg.beggl'ng
employment. The poverty of the lower ra}nks 'of people in Chmz}
far furpaffes that of the moft beggarly natmn’s in Eg}'ope. In t‘hg
neighbourhobd ‘of Canton many. hundred, it is commonly faid,

many thoufand families have no habitation on the land, but live

conftantly in little fithing boats upon the rivers and canals. The

fubfiftence which they find there is fo fcanty that thfay are eager
tofifh up the naftieft garbage thrown overboard from any European
‘.{hii). Any carrion, the carcafe of a dead dog‘or cat, -for example,
though half putrid and ftinking,’ is as welcome to them as .the
moft wholefome food to the people of other countrles.‘_ Marriage
is encouraged in China, not by the profitablenefs of children, but
by the liberty of deftroying them. In gll great towns ,ﬁf‘.@:ﬁ} are
'every night expofed in the fireet or drowned like puppies in the
water. The performance of this horiid office is even faid to be? the
avowed bufinefs by which fome people earn their fubﬁﬁe:1c¢. .

Cuina, however, though it may perhaps ﬂ:and ftill, does not
feem to go backwards. Its towns are nowhere deferted by their
tnhabitants. ‘The lands which had once been cultivated are no-
where negleéted.  The fame or very nearly the fame annual labour
muft therefore continue to be performed, and the funds deftined
for maintaining it muft not, confequently, bey fenfibly diminifhed.
The loweft clafs of labourers, - therefore, notwithftanding their
fcanty fubfiftence, muft fome way or another make fhift to cqntim_le
their race fo far as to keep up their ufual numbers. -

Byt it would be otherwife in a country where the funds deftined
Tor the maintenance of labour were fenfibly decaying. Every year
the demand for fervants and labourers would, in all the different

clafies
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clafles of employments, be lefs than it had been the . year before.
Many who had been bred in the fuperior clafles, not being able to
find employment in their own bufinefs, would be glad to feek it in the
loweft. The loweft clafs being not only overftocked with its own
workmen, but with the overflowings of all the other clafles, the
competition for employment would be. fo great in it, as to reduce
the wages of labour to the moft miferable and fcanty fubfiftence of
the labourér. Many would not be able to find employment even
upon thefe hard terms, but would either ftarve, or be driven to
feek a fubfiftence cither by begging, or by the perpetration perhaps
of the greateft cnormities. Want, famine, and mortality would
immediately prevail in that clafs, and from thence extend themfelves
to all the fuperior claffes, till the number of inhabitants in the
country was reduced to what could eafily be maintained by the
revenue and ftock which remained in it, and which had ecfeaped
cither the tyranny or calamity which had deftroyed the reft. This

. perhaps is nearly the prefent ftate of Bengal, and of fome other of
. the Englifh fettlements in the Eaft Indies. In a fertile country

which had before been much depopulated, where fubfiftence, con-
fequently, fhould not be very difficult, and where, notwithftanding,
three or four hundred thoufand people die of hunger in one year, we
may be affured that the funds deftined for the maintenance of the
labouring poor ‘are faft decaying. ~‘The difference between the
genius of the Britith conftitution which protetts and governs
North America, and that of the mercantil¢ company which oppreflis
and domincers in the Eaft Indies, cannot perhaps be better illuf~

. trated than by the different ftate of thofe countries.,

Tuz liberal reward of labour, thercfore, as it is the neceflary
effeét, fo it is the natural fymptom of increafing national wealth.
The fcanty maintenance of - the labouring poor, on the other hand,’
is the natural fymptom " that things are at a ftand, and their ftar--
ving condition that they are going faft backwards. :

Vor. L. N : Ix
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In Great Britain the wages of labour feem, in the prefent times,
to be ‘evidently more than what js: precifely neceffary to enable the
labourer to bring up a family. In order to fatisfy ourfelves upon
this point it will not be neceffary to enter into any tedious or
doubtful calculation of what may be the loweft fum upen which
it is poffible to do this. There are many plain fymptoms that the
wages of labour are nowhere in this country regulated by this
loweft rate which is confiftent with common humanity.’

First, in almoft every part of Great Britain there is a dif-

tinftion, even in the loweft fpecies of labour, between fummer
and winter wages. Summer wages are always highet. But on
account of the extraordinary expence of fewel, the maintenance of
a family is moft expenfive in winter. Wages, therefore, being
higheft when this expence is loweft, it feems evident that they are
not regulated by what is neceflary for this expence; but by the quan-
tity and fuppofed value of the work.
indeed, ought to fave part of his fummer wages in order to defray
his winter expence ; and that tluough the whole year they do not
exceed what is neceffary to maintain his family through the whole
year. A flave, however, or one abfolutely dependent on us for
immediate {ubfiftence, would not be treated in this manner. His
daily fubfiftence would be proportioned. to his daily neceffitics.

SEcoNDLY, the wages of labour do not in Great Britain fluc- -
tuate with the price of prov1ﬁons. Thefé vary everywhere from

year to year, frequently from month to month. But in many
places the money price of labour rémains uniformly the fame.
fometimes for half a century together. If in thefe places, there-

fore, the labouring poor can majntain their families in dear years,:

they muft be at their eafe in times of moderate plenty,. and in

afluence in thofe of extraordinary cheapnefs.
provifons during, thefe ten years paft has not in many parts of the
kingdom

A labourer, it may be faid

The high price of
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kingdom been accomp'mled with any fenfible rife in' the money CJTAP.

price of labour.
to the increafe of the demand for labour than to that of the price

of provifiops.

THIrDLY, as the price of plov1ﬁons varies more from year to
year than the wages of labour, fo, on the other hand, the wages
of labour vary more from place to place than the price of pro-
vifions. The prices of bread and butcher’s meat are generally.
the fame or very nearly the fame through the greater part of the
united kingdom. Thefe and moft other things which are fold
by retail, the way in which the labouring poor buy all things, are
generally fully as cheap or cheaper in great towns than in the
remoter_parts of the country, for reafons which I fhall have oc-
cafion to explain hereafter. But the wages of labour in a great

_town and its neighbourhood are frequently a fourth or a fifth part,

twenty or five and twenty per cent higher than at a few: miles
diftance.  Eighteen pence a day may be. reckoned the common
price of labour in London and its neighbourhood.  Ata few miles
diftance it falls to fourteen and fifteen pence. Ten-pence may
be reckoned  its price in Edinburgh and its neighbourhood. At
a few miles diftance it falls to eight pence, the ufual price of com-
mon labour through the greater part of the low country of Scot-
land, where it varies a good deal lefs than in England. -~ Such a
difference of prices, which it feems is not always fufficient to
tranfport a man from one parifh to another, would neceffarily oc-
cafion fo great a tranfportation of the moft bulky commodities,
not only from one panfh to another, but from one end of the

-~ kingdom, almoft from’ one-end of the world to the other, as would

foon reduce them more nearly to a level.  After all that has been
faid of the levity and inconftancy of human nature, it appears evi-

' dently from experience that a man is of all forts of luggage-the moft
N 2 ) o difficult .

It has, indeed, in fome; owing probably more ———2
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difficult to be tranfported. If the labouring poor, -therefore, can
maintain their families in thofe parts of the kingdom where the price
of labour is loweft, they muft be in afluence where it is higheft.
FourTuLy, the variations in the price of labour not only
do not correfpond cither in place or time with thofe in the price
of provifions, but they arc frequently quite oppofite, ‘ '

~ Grain, the food of the common people,. is dearer in Scotland
than in England, whence Scotland receives almoft every year very
large fupplies. But Englifh corn muft be fold dearer in Scotland, the
country to which it is brought, than in England, the country from

" which it comes ; and in proportion to its quality it cannot be fold
dearer in Scotland than the Scotch corn that comes to the fame -

market in competition with it. The quality of grain depends chiefly
upon the quantity of flour or meal which it yields’at the mill, and
in this refpe&t Englifh grain is {o much fupcum to the Scotch that,
though often dearer in appearance, or in proportion to the mea-
fure of its bulk, it is generally cheaper in reality or in propoztion
to its, quahty, or even to.the meafure ‘of its weight. The price:
of .labour, on the contrary, 1s dearer in England than in Scotland..

If the labouring poor, thexefole, can maintain their families in:
the one part of the united kingdom, they muft be in affluence
in the other. Oatmeal indeed fupplies the common people in:
Scotland with the greateft and the beft part of their food, which:
is in general much inferior to. that.of their neighbours of the:
This difference, however, in the mode-
of their fubfiftence is not the caufe, but the effeét of the dxﬁ”erence;
in their wages; though, by a ftrange 1mfapprehenﬁon, I have fre-.‘
quently heard it reprefented as the caufe. It is not becaufe one:

fame rank in England,

man keeps a coach while his nexghboun walks a-foot, that the

4 . . . Olle:
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onc 1s rich and the othel poor ; but becaufe the one is rich he
kceps 4 coach, and bemufc the othm is pool he wall\s a-foot.

' DURING the courfe of the laft century, takmg one year with
another, giain was dearer in both parts of the united kingdom
than during that of the pxefent
caninot now admit ‘of -any 1eafonable doubt, ‘and- the ‘proof of
it is, if poffible, qull more decifive with regard to Scotland than
with’ regard to England. It is in Scotland fupported by the evi-
dence of the publy‘k fiars, annual valuations made upon oath,

accoldmg to ‘the actual’ ﬁ:atc of the markets, ‘of all the. different:
If fuch.

forts of grain in every dxﬁ'enent county of Scotland:.
direét proof could Leqmre any collateral evidence to confirm it,

I would obferve that this has likewife been the cafe in France,. and:
'Inobably in moft other pn ts of Europe. With regard to France:

there is the clearelt proof.  But {though it is certain that in. both
palts of the united kingdom grain was fomewhat dearer in ‘the laft
centary than in the prefent,” it is equally certain that labour was
much cheapel.' If the hbounng poor; therefore, could brmg up
their families then, they muft be much more at thelr ¢afe now.
In the 13& centmy, the moft ufual day- wages of common labour
through the greater part of Scotland were fixpence in f{ummer
and five- pence in winter. Three fhillings a week, the fame price
very ne:uly, ftill continues to be paid in. fome parts of the High-
Tands and we[’rem Iﬂands. Th
countly the moft ifaal wages of common labour are now eight-.

pence 2 day, ten-pence, fomeumes a [hllhng about' Edinbur 'gh, in:
the counties which border upon England probably. on account%

of that nexghboulhood and’in a few other. places. where there

has lately been: a conﬁdexablc rlfe m the demand for 1'1bour about:
Glafgow, C"\rlon, Ayx-ﬂm €; &c. In Engla.nd the lmplovements

of agriculture, manufactures and commerce began” much earlier
. than

This is a matter of fa¢t which’

'gh thc greater part of the low,
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than in Scotland. The demand for labour, and confequently its price,
muit neceffarily have increafed with thofe improvements. In the laft
century, accordingly, as well as in the prefent, the wages of labour
were higher in England than in Scotland. They have rifen too
confiderably fince that time, though on account of . the greater

varicty -of wages paid there in different places, it is more difficult

to afcertain how much. In 1614, the pay of a foot foldier was
the fame as in the prefent times, eight pence a day. When it
was firft eftablifhed it would naturally be regulated by the ufual
wages of common labourers, the rank of people from which fcot
foldiers are commonly drawn. Lord Chief Juftice Hales, who
wrote in the time of Charles II. computes the neceflary expence
of a labourer’s family, confifting of fix perfons, the father and
mother, two children able te do fomething, and two not able, at
ten fhillings a week, or twenty-fix pounds a year. If they can-

not earn this by their labour, they muft make it up, he fuppoiés,v

either by begging or frealing.  He appears to have enquired very
carefully into this fubjet. In 1688, Mr. Gregory King, whofe
1kill in’ political arithmetick is fo much extolled by Do€tor Dave-
nant, computed the ordinary income of labourers and out-fervants

_ to be fifteen pounds a year .toa family, which he fuppofed to

confift, one with another, of three and a half perfons.  His cal-

culation, thelcforc, though different in appearance, correfponds
very nearly at bottom with that of judge Hales. Both fuppofe
the weekly expence of fuch families to be about twenty-pence a
head. Both the pecuniary income and expence of fuch families

have increafed confiderably fince that time through the greater -

part of the kingdom; in fome places more, and in fome lefs ;

though perhaps “fearce 'any where fo much as fome exaggerated -

accounts of the prefent wages of labour have lately reprefented
them to the publick. * The price of labour, it muft be obferved,
cannot be afcertamed very accurately anywhere, different prices

being
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bemg often paid at the fame place and for the fame fort of labour, CVH i\ P,
not only according to the different abilities of the workmen, but e

according to the eafinefs or hardnefs of the mafters. Where
wages are not regulated by law, all that we can pretend to deter=
mine is what are the moft ufial; and experience feems to fhow
that law can never regulate them properly, though it has often:
pretended to do fo. .

Tur real recompence of labour, the real quantity of the: ne-

_ceffaries and conveniencies of life which it can procure to the

labourer, has, during the courfe-of the prefent century, increafed
pethaps in a ftill greater proportion than its money price. Not
ohly grain has beecome fomewhat cheaper, but many other things
from which: the induftrious poor derive an agreeable and whole-
fome variety of food, have become a great deal cheaper.. Potatoes;
for example, do not at prefent through the greater part of the
kingdom, -coft half the price which they ufed to do thirty or
forty. years ago. ~ The fame thing may be faid of turnips, carrots,

" cabbages; things which: were formerly never raifed but by the

fpade, but which. are now commonly raifed by the plough. All
fort of garden ftuff too has become cheaper. The greater part
of the apples and even of the onions confumed. in Great Britain
were in the laft century imported from Flanders. The great im-
provements in the coarfer manufactures. of both.linen and woollen
cloth. furnifh the labourers with cheaper and better cloathing ;
and thofe in the manufattures of the coarfer metals, with cheaper
and better inffruments of trade, as- well as with many agreeable
and convenient pieces. of houféhold" furniture. Soap, falt, can-
dles, leather, and fermented. liquors have, indeed, become a good:
deal dearer ;. chiefly. from the taxes: which have been laid* upon.

- them. The quoantity of thefe however which the labouring,

poor are. under any neceffity of confuming, is.fo. very fmall. that

7 the
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BOOR the increafe in their price does not compenfate the diminution in
‘-~ that of fo many other things.
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The common coniplaint that
luxury extends itfelf even to the loweft ranks of_the.peolile, and
that " the labouring poor will not now be contented with the fame
food, cloathing and lodging which fatisfied them in former times,
may convince us that it is not the money price of labour only,
but its real recompence which has augmented. ;.

Is this improvement in the circumftances of the lower ranks of
the people to'be regarded as an advantage or as an inconveniency
to the fociety ? The anfiver feems at firft fight abundantly plain.
Servants, labourers and workmen of differ_enﬁ kinds, make up
the far greater part of every great political fociety. But what
improves the circumftances of the greater part can never be re-
garded as an inconveniency to the whole.  No-fociety can_ furely
be flourithing and happy, of which the far greater part of the
mernbers are poor and miferable. It is but equity, befides, that

they who feed, cloath and lodge the whole body of the people,

fhould have fuch ‘a fhare of the produce of their own labour as
to be themfelves tolerably well fed, cloathed and lodged.

PovrrTY, though it no doubt difcourages, does mot zﬂways
prevent marriage. It feems even to be favourable to generation,
A half ftarved Highland woman frequently bears more than

twenty c]uldlen, while a pampered fine lady is often 111capable of -

beaung any, and is gcnem]ly exhaufted by two or three. Bar-
rennefs, fo frequent among women of fafhion, is very rare among
thofe of inferior ftation. Luxury in the fair {ex, while it cnﬂamcs
perhaps the pafﬁon for enjoyment, feems always to weaken and
hequcntly to d(.Ihoy altogethel the powers of genelatlon.

Bur

s
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extreamly unfavomablc to the rearing of children. The tender

-plant is produced, but in fo cold a foil and fo fevere a'climate, foon

withers : and dies, It is not uncommon, I have been ﬁcqnently
told, in the Highlands of Scotland:for a mother who has borne
twenty children nét to have two alive.  Several officers of great
experience have affured me that fo far from recruiting their regi~
ment, they have never been able to fupply it with drums and fifes
from all the foldiers children that were born in it. A greater
numben of fine children; however, is feldom feen anywhere than
about a’ barrack of foldiers. Very few of them, it feems, arrive
at the age of thirteen or fourteen. In fome places one half the
children born die before they are four years of Age'; in many
places before they are feven ; and in almoft all places before they
ave nine or ten. ‘This great mortality. however, will every where
be found chiefly among the children of the common people, who
cannot afford to tend them with the fame care as thofe of better
ftation. Though their marriages are generally more fruitful than
thofe of people of fafhion, a {maller proportion of their children
arrive at maturity. In foundling hofpitals, and among the children
brought up by parifh charities the mortality is fill greater than
among thofe of the common people.

Every fpecies of animals naturally multiplies in proportion
to the means of their fubfiftence, and no fpecies can ever mul-
tiply beyond it. But in civilized fociety it is only among -the
inferior ranks of people that the fcantinefs of fubfiftence can fet
limits to the further multiplication of the human fpecies; and it
can do fo in no other way than by deftroying a great part of the
children which their fruitful marriages produce.

'

Tue liberal reward of labour, by enabling them to provide better

for their children, and confequently to bring up a greater number;,

Vor. I. O naturally
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BuT poverty, tliough it does not prevent the generation, is CH”AI.P
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BOIOh natwally tends to widen and extend thofe limits. It deferves.
s to be xemaxked too, that it neceﬁ"mly docs this as nearly as pof-

fible in the proportion which the dem'md for labour requires.
If this demand is contmually increafing, the reward of labour
muft neceffarily encourage in fuch a manner the marriage and
multlphcanon of labourers, as may enable them to fupply that
continually incréafing demand by a continually increafing popu-

lation. If it fhould at any time be lefs than what was requifite:

for this purpofe, the deficiency of hands would foon raife it;.
and if it fhould at any time be more, their exceflive rnultlphcatlon»

would foon lower it to this neceffary rate.” The market would:
be fo much underftocked with labour 'in the one cafe, and fo:
much overftocked in the other, as would foon force back its price:

to that proper rate which the circuniftances of the fociety required.
Itis in this manner that the demand for men, like that for any

other commodity, neceffarily regulates the. production of men

quickens it when it goes on too flowly, and ftops it when it
advances too faft. It is this demand which regulates and deter—
mines the ftate of propagation in all the different countries of

“the world, in North America, in Europe, and in China;. which:
renders it rapidly progreflive in the firft, flow and gradual in the

fecond, and altogether ftationary in the laft,

Tue tear and wear of a flave, it has been faid, is at the expence:
of his mafter; but that of a free fervant is at his own expence.
The tear and wear of the latter, however, is, in reality, as much
at the expence of his mafter as that of the former. The wages
paid to journeymen and fervants of every kind muft be fuch as
may enable them, one with another, te continue the race of journey-

men and fervants, according as the increafing, diminifhing, or

ftationary demand of the fociety may happen to require. But
though the tear and wear of a fice fervant be equally at the expence
of
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of his mafkter, it gene1ally cofts’ hu’r’i' much Iefs thaii that of a CHAP,
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flave. ‘The fund deftined for 1eplacmg or repairing, if I may fay -w——d

fo, the tear and wear of the flave, is commonly managed by a
riegligent mafter or carelefs’ overfeer. ‘That deftined for perform-
ing the fame office with regard'to the free man, is managed by the’
free man himfelf. The diforders which generally prevail in the

ceconomy of the rich, naturally’ introduice themfelves into the’
- management of the former : The ftri&t frugality and parfimonious’

atténfion of the poor as natbrally eftablith themfelvés in that
of the-latter. Under fuch different’ management, - the fame pur-
pofe muft require'very different degrees’ of expence to execute it.

_ It appears; accordingly, from'the experience of all ages and na-
tions, I'believe;, that the work done’by freemen’ comes cheaper’
in the:end than that performed by flaves, It'is foind to do fo”

even at Boffon,  New York, and Phlhdelplua, where the wages'
of common labotr-are fo very high:

Tue liberal “reward of labour, therefore; as'it is the effe&t of’
increafing wealth,” fo it is'the caufe of increafing’ population. To:
complain'of”it ‘is'to lament over the neceflary effeét and caufe of

the greateft publick: profperity.

It deferves to be remarked, perliaps, that it is in the progreflive

frate, while ! the: fociety: is* advaricing to 'the further acquifition,’
rather than when'it has acquired its full complement of riches, that’
the:condition of the labbtiring péor; of the gréat” body ‘of the peo-’
ple, feems'to be the happiéft and the moft comfortable, It'is hard’
in-the ﬁatibndr’y‘, and' miferable in’ the declining ftate, The’ pro-
greffive ftate-ist in’ reahty the-chearful and the hearty ftate to all’
thedifférents orders' ‘of i the’ fotiety." The ﬁatxoxmy is"dull; the’
declininggmelaricholy,

02 Tue
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Tux liberal reward of labour, as it encourages the propagation,.
fo it increafes the induftry of the common people. The wages of
labour are the encouragement of indufry, which, like every other
human quality, improves in proportion to the encouragement it.
reccives. A plentiful fubfiftence increafes the bodily ftrength of

the labourer, and the comfortable hope of bettering his condition, -
. and of ending his days perhaps in eafe and plenty, animates him to.

exert -that ftrength to the utmoft. Where wages are high, ac-
cordingly, we fhall always find the workmen more ative, diligent,
and expeditious, than where they are low; in England, for ex-
ample, than in Scotland; in the neighbourhood of great towns,.
than in remote country places. Some workmen,: indecd, when
they can earn in. four days what will maintain them through the.
week, will be idle the other three. . ‘This, however, is by no.
means the cafe with the greater part. Workmen, on the contrary,.
when they are liberally paid by the picce, are very-apt to over~work,
themfelves, and to rain their health and conflitution in a few
years. A carpenter in London, ‘and' in fome other places, is not
fuppofed to laft in his utmoft vigour above eight years. Some-
thing of the fame kind happens in many other trades, in which the:
workmen' are paid by the picce; as they generally are in manu-.
factures, and even in country labour, wherever wages are higher
than ordinary. Almoft every clafs of artificers is fubject to. fome
peculiar infirmity occafioned by exceffive: application: to their pe--
culiar fpecies of work.. Ramuzzini, an eminent Italian phyfician, .
has written a particular book concerning fuch difeafes. We do not-
reckon our foldiers the moft induftrious fet of people among. us..

"Yet when foldiers have been employed in fome particular forts of

work, and liberally paid by the picce,. their officers have frequently.
been obliged to. ftipulate with the undertaker, that they fhould not-
be allowed to earn above a certain fum every day, according to the:
rate at which they were paid. ‘Till this ftipulation was made,.

4 mutual:
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mutual emulation and the defire of greater gain, frequently prompt=
ed them to over-work themfelves, and to hurt their health by
exceflive labour. Exceflive application during four. days of the
week, . is frequently: the real caufe of the idlenefs of the other

three, {fo much and fo loudly complained of. = Great labour, either-

of mind or body, continued.’ for feveral days together, isin moft
men naturally. followed by a great defire of relaxation, which, if
not reftrained by force or by fome ftrong neceflity,. is almoft ir-

refiftable. It is the call of nature;, which-requires to be relieved by

fome indulgence; fometimes of eale only, but fometimes too of

- diffipation- and- diverfion.” If it is not complied with, the confe--

quences are -often dangerous, and’fometimes ‘fatal, and fuch as

almoft always, fooner or later, bring on the peculiar infirmity of-

the trade.  If mafters would always liften to the dictates of reafon.
and’ humanity, they have frequently occafion: rathet- to moderate,
than to animate the application-of many of their workmen., It will:
be found, I believe; in-every fort of trade, that the man who works.

" fo moderately, as to be able to work conftantly, not only preferves.
his health the longeft, but, in the courfe of the year, executes the:

greateft quantity of work..

In: cheap years; it is pretended, workmen aré generally more-

idle, and in dear ones more induftrious than ordinary. A plen--
tiful fubfiftence; therefore, it has been concluded; relaxes, and a
fcanty’ one quickens their induftry: That a little more plenty
than ordinary may render fome workmen idle, cannot well be
doubted; but that it'{hould have this éffett upon . the greater part,
or that men in general. fhould work better when they are. ill fed
than when they are well fed,. when they are ditheartened than when
they are.in good fpirits, when they are frequently.fick than when.
they are genérally in.good hcalth, feems notvery probable. Years
of dearth, it isto be. obferved, are gencrally among the common

people

I0T
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B 0 OK pcople yeays of ficknefs and:mortality; which cannot fail - to. dimi-
s.—-y-,-.’J nifh the. PlOdl‘lCCJOf their induftry..

In. years of plenty,. fervants frequently leave their mafters, .and:
truft: their. fubfiftence to what they can make by their own induftry.:
But. the fame cheapnefs; of . provifions, . by increafing the: fund which.
is. deftined for. the: maintenance- of. fervants, encourages: mafters, :
farmers efpecially, . to. employ - a greater number. Farmers upon:
fuch. occafions cxpect. more profit from their corn by maintaining,
a. few. more labowring fervants, than by felling it at a low price in.
the market. ‘The demand for fervants increafes, while the. number
of thofe: wlio offer to fupply that-demand diminifhes. The price
of labour, therefore, frequently rifes in cheap. years.

In-years of fearcity, the. difficulty. and uncertainty of fubfiftence-
make all fuch people eager to return to fervice. But the high price of»
provifions, . by diminithing . the funds deftined: for-thie. maintenance:
of fervants, - difpofes mafters rather to diminifh than to increafe the:
number. of thofé. they have. In dear.years too, poor independant
workmen frequently confume the little frocks with which they. had-
ufed to fupply themfelves with the materials of their work, and are
obliged to become journeymen for {ubfiftence. More people want
employment , than, can. eafily get it;: many are willing .to: take it
upon: lower terms. than ordinary, and the wages: of. bothfervants .
and journeymen frequently . fink in.dear years.

MasTERs, of: a]l forts, . therefore, - frequently: make better bar-
gains . with- their: fervants in: dear. than-in . cheap years, and:find:
them:more. humble .and dependant in the.former thanin the latter. .
Theynaturally, therefore,- commend the former.as more favourable:
to -induftry. . Landlords and. farmers, befides, .two:of the largeft? -
claffes- of -mafters, have another reafon for being pleafed with dear’

7 : ears,
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years. The 1ents of the one and the profits of the other depend
very much upon the price of provifions. Nothmg can be more
abfurd, however, than to imagine that men in general fhould
work lefs when they work for themfelves, than when they work
for other people. A poor independant workman will generally
be more induftrious than even a journeyman who works by the
piece. The onc cnjoys the whole produce of his own induftry; the
other fhares it with his mafter. 'The one, in his feparate,, inde-
pendant fate, is lefs liable to the temptations of bad company,

which in large manufactories fo frequently ruin the morals of the
other. ‘'The fuperiority of the independant workman over thofe:

{fervants who are hired by the month or by "the year, and whofe
wages and maintenance are the fame whether they do much or
do little, is likely to be ftill greater. Cheap years tend to increafe
the proportion of independant workmen to journeymen and fer-
vants of all kinds, and dear years to. diminifh it.

A Frenxcr author of great knowledge and ingenuity, Mr.
Meflance, receiver of the tailles in the eletion of St. Etienne,

_endeavours to fhow that the poor do more work in cheap than in

dear years, by comparing the quantity and value of the goods made
upon thofe different occafions in three different manufactures; one
of coarfe woollens carried on at Elbeuf; one of linen, and another of
filk, both- which extend through the whole generality of ARoue’n.
Itappears from his account, which is copied from the regifters of

the publick offices, that the quantity and value of the goods.

made in all thofe three manufactures has generally been greater
in cheap than in dear years; and that it has always been greateft
in the cheapeft, and leaft in the deareft years.. All the three feem:

to be ftationary manufatures, or which, though their produce-

may vary fomewhat from year to year, are upon the whole nei-
thel going backwards nor forwards..

Tue
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Tue manufaéture of linen in Scotland, and that of coarfe wool-
lens in the weft riding of Yorkfhire, are growing manufactures,
of which the produce is generally, though with fome variations,

increaling both in -quantity and value. Upon cxamining, how-

‘ever, the accounts which have been publifhed of their annual pro-

duce, I have not been able to obferve that its variations have had
any fenfible connedtion with the dearnefs or cheapnefs of the fea~
fons. In 1740, a year of great {carcity, both manufactures, in-
deed appear to have declined very confiderably. But in 1756,
znother year of great fcarcity, the Scotch manufaéture made more
than ordinary advances. ‘The Yorkfhire manufature, indeed,
declinied, and its produce did not rife to what it had becn in 1755
till 1766, after the repeal of the American ftamp aét.  In that and
the following year it greatly exceeded what it had ever been before,
and it has continued to do {o ever fince.

Tur produce of all great manufatures for diftant fale muft ne-
ceffarily depend, not fo .much upon the dearnefs or cheapnefs of
the feafons in the countries where they are carried on, as upon the
circumftances which affect the demand in the countries where they
are confumed; upon peace or war, upon the profperity or de-
clenfion of other rival manufatures, and upon the good or bad
humour of their principal cuftomers. A great part of the extra-
ordinary work, befides, which is probably done in cheap years, never
enters the publick regifters of manufactures. - The men-fervants
who leave their mafters become independant labourers. The wo-
men return to their parents, and commonly fpin in order to make
cloaths for- themfelves and their families. Even the independant
workmen do not always work for publick fale, but are employed
by fome of their neighbours in manufactures for family ufe. The
produce of their labour, thercfore, frequently makes no figure in
thofe publick 1eg1ﬁels of which the records are fometimes pub-

iifhed )
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fithed with fo much parade, ‘and from which our me1chants and C{;IAP
manufaturers would often vainly pretend to anounce the pxofpenty e

or declenfion of the greateft empires.

Tuoucr the variations in the price of labour, not only do not
always correfpond with thofe- in the price of provifions, but are
frequently quite oppofite, we muft not, upon this account, ima-
gine that the prlcc of p1ov1ﬁons has no influence upon that of
labour. The money price of labour is neceflarily legulated by
two - circumftances; the demand for labour, and the price of the
neceffaries and conveniencies of life. The dcmand for labour,
according as it happens to be increafing, flationary, or décﬁdiilg,
or to require an increafing,. ftationary, or declining population,

determines the quantity of the neceffaries and conveniencies of life
which muft be given to the. labourer; and the money price of

labour i 1s detenmmed by wlmt is requifite for pmchaﬁng this quan-
tity. Though the money price of labour, therefore, is fometlmes

‘high’ where the price of provifions is low, it would be fill hlgher,

the demmd continuing the fame, if the price of plovmons was
high. :

It is becaufe the demand for labour increafes in years of fudden
and extraordinary plenty, and diminifhes in thofe of fudden and
extraordinary fcarcity, that the money price of labom fometxmes
rifes i in the one, and finks in the othcx.

"IN a year of fadden and extxamdmmy plenty, there are funds
in the hands of many of the employers of induftry, fuﬂwlent to
maintain and employ a greater number of mdu(’mous people than

“had been employed the year before; and this ext1a01d1na1 ¥y num-

ber cannot always be had. Thofe mafters, thexefoxc, who want
more workmen' bxd qg”unf’t one another, in order to get them,
Vor.T. r
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which' fometimes raifes both the real and the money puce of theu‘
labour. :

THE contrary of this happens ina yeal of fudden and extraordinary
fearcity. * The funds deftined for employmg induftry are lefs than
they had been the year before. A confider able number of people are
thrown out of employment, who bid againft one-another in order to
‘get it," which fometimes lowers both the real and the money price of
labour. In1740, a year of extraordinary fearcity, many people were:

willing to work for bare fubfiftence. In the fuicceeding years of:

plenty, it was more difficult to get labourers and fervants:.

THE féarcity of a dear year, by di'minifhihg the demand for la~-
bour, tends to lower its price, as the high price. of provifions
tends to raifé it. ‘The plenty of a cheap yeal, on the contrary, by

increafing the demand, tends to raife the price of labour, as the:

chieapnefs of provifions tends to lower it.. In the ordinary varia-

tions of the price of provifions, thofe two oppofite caufes feem to.

counter=balance one another; which.is probably in part the reafon:

why tlie wages of labour are every where fo much more fteady and:

permanent than the price of proyifions..

Tue increafe in tlie wages of Iabour neceffarily increafes thie-

price of many commodities, by increafing. that. part of it which
refolves itfelf into wages, and fo far tends to diminifh their con-

fumption both at home and abroad. The fame.caufe, however,.
which raifes the wages of labour, the increafe of ftock, tends to-

increafe its productive powers, and to make a fmaller quannty of

Iabour produce a greater quantity of work. , The owner of. the-

ftock whicli employs a great number of labourers, neceffarily en-
deavouls, for his own. advantage, to make fuch a proper. divifion.
and diftribution of employment, that they may be.enabled to pro-

duce
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duce the gleateﬂ: quantity of work poffible. TFor the fame reafon, CHATP.
he endeavours to fupply them with the beft machinery which either -t

he or they can think of. What takes place among the labourers

" ina particular workhoufe, takes place, for the fame reafon, among

thofe of a great focicty. The greater their number, the more they
naturally divide themfelves into different clafles and fubdivifions of
employment. More heads are occupied in inventing the moft
proper machinery for executing the work of each, and it is, there-
fore, more likely to be invented. Theré are many commodities,

therefore, which, in confequence of thefe improvements, come .

to be produced by fo much lefs labour than before, that the in-
creafe of its puce does not compenfate the dnnmutwn of its quan-
tlty. : : . .
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CHAP IX. .

. @f the Profits of Stock. ’

HE 1ife and fall in the. profits of ,ﬂock ﬂél)end'_upbﬁ,-élie-‘

“fame caufes with the rife and :fall in the wages-of labour;
the increafing ‘or declining ftate-of the wealth of the fociety but
thofe caufes affeét the one and the other very differ ently

Tue increafe of ftock, which raifés wages, tends to. lower

profit. When the ftocks of many rich merchants are turned into

the: fame trade,. their mutual competition naturally tends to lower
its profit; and when there is a like increafe of ftock in all the dif--
ferent trades carried on in the fame foeiety, the fame competition:
muft produce the fame effet in them all.

Ir is not eafy, it has already been: obférved, to afcertain what
are the average wages of labour even in' a particular place, and at:
a particular time. We can, even in this cafe, feldom determine:
more than what are the moft ufual wages. But even this can:
feldom be done with regard to the profits of ftock. Profit is {o-

very flutuating,. that the perfon who carries on a particular trade:

eannot always tell you himfelf what is the average of his annual

profit. It is affeted, not only by every variation of price in the:
gcommodities which he deals in, but by the good- or bad fortune: .
both of his rivals and. of his cuftorners, and by a thoufand. other:

accidents

~“THE WEALTH OF NATIONS.

not only from year to year, but from day to day, and almoft from
hour to hour. To afcertain what is the average profit of all the
different trades carried on in a great kingdom, muft be much more
difficult; and to judge of what it may have been formerly, or inx
remote périods of time,. with any degree of precifion, muft be al-
togethel impoffible,

BU’I‘V though it may be impoflible to determine, with any degree
of precifion, what are or were the average profits of ftock, eitherr
in the prefent, or in antient times, fome notion may be formed of
them from the intereft of money. It may be laid down as a

maxim, that wherever a great deal can be made by the ufe of

money, a great deal will commonly be given for the ufe of it;.
and that wherever little can be made by it, lefs will commonly be

given for it. According, therefore, as the ufual market rate of
intereft varies in any country, we may be affured that the ordinary

profits of frock muft vary with it, muft fink as it finks, and rife

as it rifes. The progrefs. of intereft, therefore, may lead us to

form fome notion of the ‘progrefs of profit.

By the 37th of Henry VIII, all intereft above ten per cent.
was declared unlawful. More, it feems, had fometimes been:
taken before that. In the reign of Edward VI, religious zeal pro~

hibited all intereft. This prolnbltlon, however, like all othérs of

the fame kind, is faid to have produced no effect, and probably
1athel increafed than diminifhed the evil of ufury. - The fratute of’

‘Henry VIII was revived by the 1 3th of Elizabeth "cap. 8, an(l ten
‘per cent. continued to be the legal rate of intereft till the 21ft of
'J,ames 1. when it was reftriCted to. eight per cent. It was xcduce(l

- tor
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“accidents to which goods ‘when carried either by fea or by land, or € PII}?P
- even when ftored in a warehoufe, are liable. It varies, therefore,
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BOOB to fix per cent. foon after ‘the reftoration, and by-the 12th of

\—-.r-d Queen Anne, to five per cent.

All thefe different ftatutary regu-
Jdations feem to have been made with great propriety. They feem
:to hiave followed and not to have goné before the market rate of
-intereft, or the rate at which people of good credit ufually borrowed.
Since the time of Queen Anne, five per cent. feems to have been
rather above than below .the market rate. Before the late:war,
the government borrowed at three per cent. ; and people of good
credit in the capital, and in many other parts of the kingdom, at
-three.and a half, four, and four and a half per cent.

‘ ,‘ Smice the time of Henry VIIL, the wealth and revenue of the
«country have been continually advancing, .and, in the courfe of
their progrefs, their pace feems rather to have been gradually acce-
lerated than retarded. ‘They {eem, not only to have been goinig
on, but to have been going on fafter and fafter. The wages of
labour have been continually increafing during the fame period,
and in the greater part of the different branches of trade and manu-
faltures the pmﬁts of ﬂ:ock have been dm'uthmg

IT genexally requires a greater ftock to carry ‘on any fort of
trade in a great town than in a country village. _The great ftocks
employed in every branch of trade, and the number of rich com-
petitors, generally reduce the rate of profit in the former below
what it is in the latter. But the wages of labour are generally
‘higher in a great town than in a country village.
town the people who have great ftocks to employ, frequently can-~
not geti the number of workmen they want, and therefore -bid
againft one another in-order to get as many as they can, which
raifes the wages of labour, and- lowers the profits of ftock.. .In the
remote palts of the country there is “frequently not fock fufficient
to employ all the people; who therefore bid againft one another in

order

In a thriving
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order to get erhploynient, which lowers the- wages of labour; and C Iile P,

raifes the profits of ftock.

In Scotland, though the legal rate of intereft is tlie fime as in
Eng]and,"the’ mavrket vate is rather higher. People of the beft
eredit there feldom borrow under five per cent. ' Even private
bankers in Edinburgly’ give four per cent. upon- their promiffory
notes, of which’ payment cither in yhole or in- part may be de-
manded at pleafure; Private bankers in London give no intereft
for the money which is depofited with them. There arc few trades
which cannot be carried on- with a- finaller ftock in Scotland. than
in England. 'The common- rate of profit, therefore, muft be
fomewhat greater. = ‘The wages of labour, it has already been
obferved, are lower in Scotland than in fugland. The country
too is'not only- much poorer, but the iteps by which it advances to
a better condmon, for it is ev1dently advancing, feem to be much
ﬂowm md more taldy

Tik legal rate of intereft in France Las not; during the courfe

-of the prefent century, been always regulated by the market rate.

In 1720 intereft was reduced from the twenticth to the fiftieth
penny, or from five to two per cent.
thirtieth penny, or to 3% per-cent. In. 1725 it- was again raifed
to the twentieth penny, or.to five per cent. In 1766, during the
adminiftration of Mr. Laverdy, it was reduced to.the twenty-fifth
penny, or to four per cent.: “The Abbe Terray raifed it afterwards
to.the. old rate of five per cent. The fuppofed purpofe of many of
thofe violent reductions of intereft. was. to prepare .the way for
reducing that of the public debts ; a purpofe.which has fometimes
been executed:  France is perhaps in the prefent times not-fo rich’
a.country,as England ;.and though' the legal rate_of intereft. has’

4. ’ uy

Iih 1724 it was raifed to the-
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130 OK in France frequently been lower than in England the market
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rate has generally been higher; for there, as in other countries,
they have feveral very fafe and eafy ‘methods of evading the
law. The profits of trade, I have been affured by Britifh mer-
chants who had traded in both countries, are higher in France
than in England 5 and it is no doubt upon this ‘account that many
Britith fubjeéts chufe rather to employ their capitals in a country
where trade is in difgrace, than in one where it is highly refpected.
The wages of labour are lower in France than in England, When
you go from Scotland to England, the. difference which you may
remark between the drefs and countenance of the common people
in the one country and in the other, fufficiently indicates the dif-
ference in their condition, The contraft is ftill greater when you
return from France. France, though no doubt a richer countly
than Scotland, feems not to be gomg forward’ fo faft. It is a
common and even a popular opinion in the country that it is going
backwards ; an opinion which, I'apprehend, is ill founded even

with regard to France, but which nobody can poflibly entertain

with regard to Scotland, who fees the country now and who faw
it twenty or thirty years ago. ‘

Tur province of Holland, on the other hand, in proportion
to the extent of its territory and the number of its people, is a
richer country-than England. The government there borrow at
two per cent. and private people of good credit at three. The
wages of labour are faid to be higher in Holland than in England ;
and the Dutch, it is-well known, trade upon lower profits than
any people in Europe. The trade of Holland, it has been pre-
tended by fome people, is decaying, and it may perhaps be true
that fome particular branches of it are fo. But thefe fymptoms
feem to indicate fufficiently that there is no general decay. ' When

7 . ) - profit
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profit diminifthes, merchants are very apt to complain-that trade CHA P,
decays; though the diminution of profit is the natural cffeét of its my—md

profperity, or of a greater ftock being employed in it than before.
During the late war the Dutch gained the whole carrying trade of
France, of which they fill retain a very large fhare. The great
property which they poflefs both in the French and Englifh funds,

about forty millions, it is faid, in the latter; (in which I fufpeét,

however, there is a confiderable exaggeration), the great fums
which they lend to private people in.countries where the rate of
intereft is higher than in their own, are circumftances which no
doubt demonftrate the redundancy of their ftock, or that it has
increafed beyond what they can employ with tolerable profit in the
proper bufinefs of their own country: but they do not demonftrate
that that bufinefs has decreafed. As the capital of a private man,
though acquired by a particular trade, may increafe beyond what
he can employ in it, and yet that trade continue to increafe too;
{o may likewife the capital of a great nation.

In our North American and Weft Indian colonies, not only
the wages of labour, but the intereft of money, and confequently
the profits of ftock are higher than in England. In the different
colonies both the legal and the market rate of intereft run from fix
to eight per cent. High wages of labour and high profits of ftock,
however, are things, perhaps, which fearce ever go together, except
in the peculiar circumftances of new colonics. A new colony
muft always for fome time be more underftocked in proportion to
the extent of its territory, and more underpeopled in proportion
to the extent of its ftock, than the greater part of other countries.
They have more land than they have frock to cultivate, What
they have, therefore, is applied to the cultivation only of what is
moft fertile and molt favourably fituated, the lands ncar the fea
thore, and along the banks of navigable rivers, Such land too is
frequently purchafed at a price below the value even of its natural

Vor. L. Q_ produce,

2
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BOOK produce. Stock employed in the purchafe' and improvement of
e~ fuch lands muft yield a very large profit, and’ confequently afford:

to pay a very large intereft. Its rapid accumulation info profitable
an- employment enablés the planter to increafe the number of his
hands fafter than he can find: them in.a new fettlement. ‘Thofe
whom' he can find, therefore, . are very liberally rewarded. As the
colony increafes, the profits of frock gradually diminifh. When
the moft fertile and beft fituated lands have been all occupied, lefs.
profit can be made by the cultivation of what. is inferior both in
{oil and fituation, and lefs intereft can be:afforded for the ftock which
is fo employed. In the greater part of our colonies, accordingly,
both the legal and the market rate of intereft have been: confider-
ably reduced during the courfe of the prefent century. As riches,

improvement, and population have increafed, intereft has declined.

The wages of labour do not fink with the profits of ftock, The
demand for labour increafes with the increafe of ftock whatever be
its profits; and after thefe are diminifhed, ftock may not only
continue to increafe, but to increafe much fafter than before. It
is with induftrious nations who are advancing in the acquifition of

riches, as with induftrious individuals. A great ftock, though -

with fmall profits, generally increafes fafter than a fmall ftock with
great profits. Money, fays the proverb, makes money. When
you have got a little, it is often eafy to get more. ‘The great diffi-

_culty is to- get that little. The connetion between the increafe of

ftock and that of induftry, or of the demand for ufeful labour,

has partly been explained already, but will be explained more fully
hereafter in treating of the accumulation of ftock.

Tue acquifition of new territory, or of new branches of trade,
may fometimes raife the profits of ftock, and with them the in-
tereft of méney, even in a country which is faft advancing in the
acquifition of riches. The ftock of the country not being fufficient

8 for
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fo;' the whole acceflion of ‘bufinefs, which i."uch. a.cquiﬁt.;ions pre['ent C%Q'P-
to the different people among whom it is divided, is applied to ‘“em—

thofe particular branches only which afford the greate:ft pro%t.

Part of what had before been employed in other trades, is necella-

rily withdrawn from them,oand turned into fome of the new and

more profitable ones. In all thofe old trades, therefore, the com-

petition comes to be lefs than before. The market comes to .be

lefs fully fupplied with many different forts of goods. Their price

neceffarily rifes more or lefs, and yields a greater profit to .thofc

who deal in them, who can, therefore, afford to borrow at a higher

intereft. For fome time after the conclufion of the late war, not
only private people of the beft credit, but fome of the greateft com-

panies in London, commonly borrowed at five per cent. who before
that had not been ufed to pay more than four, and four-and a
half per cent. The great acceflion both of territory Zl{‘ld trafic, by
our acquifitions in North America and the Weft Ind‘lcs‘, VV{H fu.f—
ficiently account for this, without fuppofing any diminution in
the capital ftock of the fociety. 8o great an acceflion of new
bufinefs to be carried on by the old frock, muft neceflarily have
diminifhed the quantity employed in a great number of particular
branches, in which the competition being lefs, the profits muft
have been greater. I fhall hereafter have occafion to mention
the reafons which difpofe me to believe that the capital frock of
Great Britain was not diminifhed even by the enermous expence,
of the late war.

Tus diminution of the capital ftock of the fociety, or of the
funds deftined for the maintenance of induftry, however, as it
lowers the wages of labour, fo it raifes the profits of flock z}n'd
confequently the iritereft of money. By the wages of laboTn‘ being
lowered, the owners of what- ftock remains in the fociety can
bx‘ir;g their goods cheaper to market than before, and lefs freck

Q2 being
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BOOK Deing employed i in fupplying the market than before, they can
—~— fell them dearer. Their goods coft them lefs, and they get more

for them. Their profits, therefore, bemg augmented at both ends,

can well afford a large intereft. The great fortunes fo fuddenly and
fo eafily acquired in Bengal and the othcr Britifh fettlements in"the
Eaft Indies, may fatisfy us that as the wages_ of labour are very
low, fo the profits of ftock are very high in thofe ruined countries.

The intereft of money is proportionably fo. In Bengal, money’

is frequently lent to the farmers at forty, fifty, and fixty per cent.
and the fucceeding crop is mortgaged for the payment. .As the
profits which can affoxd fuch an intereft muft cat.up almoft the
whole rent of the landlord, fo fuch enormous ufary muft in its
turn eat up the greater part of thofe. profits. .Before the fall of
the Roman republick, a ufury of the fame kind feems to have
been common in the provinces, under the ruinous adminiftration
of their proconfuls, The virtuous Brutus lent money in Cyprus
at five and forty per cent. as we learn from the letters of Cicero.

In a country which had acquired that full complement of riches
which the nature of its foil and climate and its fituation with
refpe@t to. other countries allowed it to acquire; which could,
thercfore, advance no further, and which was not géing back-
wards, both the wages of labour -and the profits of, ftock would
probably be very low. Ina country fully peopled in proportion:
to what either its territory could maintain or its ftock employ,
the_ competition for employment would neceffarily be fo great as to
reduce the wages of labour to what was barely fufficient to keep up
the number of labourers, and, the country being already fully
peopled, that number could never be augmented. In a country
fully ftocked in proportion to all the bufinefs it had to tranfact,
as great a quantity of ftock would be employed in every particular
branch as the nature and extent of the tradc would admit, The

7 competition,
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competition, therefore, would everywhere be as great, and con- Cl}‘h“ o

fequently the ordinary profit as low as poflible.

Bur perhaps no country has ever yet arrived at this degree of
opulence. China feems to have been long ftationary, and had
probably long ago acquired that full complement of riches which
is confiftent with the nature of its laws and inftitutions. - But

this complement may be much inferior to what, with other laws. .

and inflitutions, the nature of its foil, climate, and fituation might
admit of. A country which negleéts or defpifes foreign commerce,.
and which admits the veflels of foreign nations into one or twor
of its ports only, cannot tranfact the fame quantity of bufinefs
which it might do with different laws and inftitutions. In a
country too, where, though' the rich or the owners of large capitals
enjoy a good deal of fecurity, the poor or the owners of fmall

e

capitals enjoy fcarce any, but are liable, under the pretence of .

juftice, to be pillaged and plundered at any time by the inferior:

mandarines, the quantity of ftock employed in all the different

. branches of bufinefs tranfacted within it, can never be equal to
what the nature and extent of that bufinefs might admit, 1In every

different branch, tlhie oppreflion of the poor muft eftablifh the
monopoly of the rich, who, by engrofling the whole trade to them-
felves, will be able to make very large profits, Twelve per cent.
accordingly is faid to be the common intereft of money in China,.
and the “ordinary profits of ftock muft be fufficient to afford this
large intereft. '

A perzcT in the law may fometimes raifé the rate of intereft

confiderably above what the condition of the country, as to-

wealth or poverty, would require. When the law does not enforce

the performance of contracts, it puts all borrowers nearly upon.
the fame footing w1th bankrupts or pcoplc of doubtful credit in:

betten
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B OIO K better regulated countries. 'The uncertainty of recovering his money
t—~— makes the lender exatt the fame ufurious intereft which is ufually

required from bankrupts. Among the barbarous nations who over-

run the weftern provinces of the Roman empire, the performance

of contracts was left for many ages to the faith of the contralting
parties. ‘The courts of juftice of their kings feldom intermeddled
in it, The high rate of intereft which took place in thofe
antient times may perhaps be partly accounted for from this
caufe.

WHEN the law prohibits intercft altogether, it ‘does not prevent

it. Many people muft borrow, and nobody will lend without
fuch a confideration for the ufe of their money as is fuitable, not
only to what can be made by the ufe of it, butto the difficulty
and danger of evading the law. The high rate of intereft-among
all Mahometan nations is accounted for by Mr. Montefquieu, not
from théir poverty, but partly from this, and partly from the dif-
ficulty of recovering the money. e

‘Tue lowelt ordinary rate of profit muft always be fomething
more than what is fufficient to compenfate the occafional loffes to
which every employment of ftock is expoled. It is this furplus
only which is neat or clear profit. What is called grofs pro-
fit comprehends frequently, not only this furplus, but what is
retained for compenfating fuch extraordinary lofles. The intereft
which the borrower can aftford to pay is in proportion to the clear
profit only.

Tue loweft ordinary rate of intereft muft, in the fame manner,
be fomething more than fufficient to compenfate the occafional
Toffes to which lending, even with tolerable prudence, is_expofed.
Were it not more, charity or friend(hip could be the only motives
for lending.

Iy
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IN a country which had acquired its full complement of riches,
where in every particular branch. of bufinefs there was the greateft
quantity of ftock that could be employed in it, as the ordinary
rate of clear profit would be very f{mall, fo the ufual market rate
of interelt which could be afforded out of it, would be fo low
as to:render it impoffible for any but the very wealthiet people
to live upon the intereft of their money.. All people of fmall or
middling fortunes would be obliged to fuperintend. themfelves
the employment of their own ftocks. - It would be neceffary that
almoft every man fhould be a man of bufinefs, or engage in fome
fort of trade. .The province of Holland feems to be approach-
ing near to this ftate. It is there unfathionable not to be a man
of bufinefs. Neceflity makes it-ufual for almoft every man to be

fo, and cuftom every where regulates fafhion. As it is ridiculous,

not to- drefs, fo-is it, in-fome meafure, not to be employed, like

-other people. As a man of a civil” profeflion ftems aukward in
a camp or a garrifon, and’is even in fome dangerof being defpifed.

there, fo does an 1dle man among men of bufinefs..

Tue. higheft ordinary rate of profit may be fuch as, in the price-
of the greater part of commodities, eats up the whole of what'

fhould go to the rent of the land; and leaves only what is fufli~
cient to pay the labour of preparing and bringing them to market,

according, to the loweft rate at which labour can any where be--
paid, the bare fubfiftence of the labourer. The workman muft:

always have been fed in fome way or other while he was. about the
work ;. but: the landlord may not always have been paid. The

profits of the trade which the fervants of the Eaft ‘India Com--

pany carry on in Bengal may not perhaps be very far from this
rate,

Tue proportion which the ufual market rate of intereft ought:

to bear to the ordinary rate of clear profit, neceffarily varies as
' profit
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profit rifes or falls. Double intereft is in Great Britain reckoned,
what the merchants call, a good, modecrate, reafonable profit;
terms which I apprehend mean no more than a common and
ufual profit. In a country where the ordinary rate of clear profit
is eight or ten per cent. it may be reafonable that one half of it
fhould go to intereft wherever bufinefs is carried on with borrowed
money. The ftock is at the rifk of the borrower, who, as it
were, infures it to the lender; and four or five per cent. may
in the greater part of trades, be both a fufficient profit upon the
rifk of- this infurance, and a fufficient recompence for the trouble
of employing the ftock. But the proportion between intereft
and clear profit might not be the fame in countries where the
ordinary rate of profit ‘was cither a good decal lower, or a good
deal higher. If it were a good deal lower, one half of it perhaps
could not be afforded for intercft; and more might be afforded
if it were a good deal higher.

In countries which are faft advancing. to riches, the low rate
of profit may, in the price of many commodities, compenfate
the high wages of labour, and enable thofe countries to fell as

cheap as their lefs thriving neighbours, among whom the wages of -

labour may be lower.

“"HE WEALTH OF NATIONS.

CHAP X

Of Wages and Profit in the different Employments of Labour and
- - Stock. .

HE whole of the advantages and difadvantages of the dif-

ferent employments of labour and ftock muft, in the fame
neighbourhood, be either perfe@tly equal or continually tending
to cquality.'_ If in the fame neighbourhood, there was any
employment either evidently more or lefs advantageous than the
reft, fo many people would crowd into it in the one cafe, and fo
many would defert it in the other, that its advantages would foon
return to the level of other employments. 'This at leaft would
Dbe the cafe in a fociety where things were left to follow their
natural courfe, where there was perfect liberty, and where cvery
man was perfeétly free both to chule what occupation he thought
proper, and to change it as often as he thought proper. Every
man’s intereft would prompt him to feek the advantageous and
to fhun the difadvantageous employment. ‘

Prcuniary wages and profit, indeed, are every where in Eu-
rope extreamly different according to the different employments
ef labour and ftock. But. this difference arifes partly from ceftain
circumftances in the employments themfelves, which, either really,
or at leaft in the imaginations of men, make up for a fmall
pecuniary gain in fome, and counter-balance a great one in others;
and partly from the policy of Europe, which nowhere leaves
things at perfect liberty.

Vou, I. R ' Tur
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Tue particular confideration of thofe circumftances and of
that policy will divide this chapter into two parts.

Parr L
Tuequalities arifing from the Nature of the Empliyments themfelves.

THE five following are the principal’ circumftances which, fo:
far as T have been able to obferve, make up for a fmalk
pecuniary gain in fome employments, and counter-balance a great
one in others: firflt, the agreeablencs or difagreeablenefs of thie
employments themfelves ; fecondly, the eafinefs and cheapnefs, or
the difficulty and expence of learning them ;. thirdly, the conftancy:
or inconftancy of employment in them; fourthly, the fnall or
great truft which. muit be repofed in thofe who exercife them ;
and;, fifthly, the probability or improbability of fuccefs in them.

FirsT, The wages of labour vary with the eafe or hardfhip,,
the cleanlinefs or dirtinefs; the honourablenefs or difhonour-
ablenefs of the employment. 'Thus in moft places, take the year
round,. a journeyman taylor earns. lefs than a journeyman weaver..
His work is much eafier. A journeyman weaver earns lefs than,
a journeyman fmith. His work is not always eafier, but it is
much cleanlier. A journeyman blackfinith, though an artificer,.
{feldom carns fo much in twelve hours as. a collier, who is. only a
labourer, does in eight. His work is not quite: fo.dirty, is lefs.
dangerous, and is carried- on in day-light, and above. ground.
Honour makes a great part of the reward of all honourable pro-.
feflions. In point of pecuniary gain,, all things confidered, they.
are generally under-recompenfed, as I fhall endeavour to fhow
by and by. Difgrace has the contrary effeCt. The trade of a

: butcher
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butcher is a brutal and an odious bufine(s ; but it is in moft places € HX. .
more profitable than the greater part of common trades. The we—

moft deteftable of all employments, that of public executioner,

is, in proportion to the quantity of work done, better paid than
s

any common trade whatever.

Hunrine and fifhing, the moft important employments of
mankind in the rude ftate of fociety, become in its advanced ftate
their moft agreeable amufements, and they purfue for plealure
what they once followed from neceflity. In the advanced ftate
of fociety, therefore, they are all very poor peéple th’ follow
as a trade,  what other. people purfue-as a paftime. Fifhermen
have been fo fince the time of Theocritus. A poacher is every
where a very poor man in Great Britain. Iu. countries whci'e the
rigour of the law fuffers no poachers, the licenfed hunter is not
in a much better condition. The natural tafte for thofe employ-
ments makes more people follow them than can live co.mfortab‘ly
by them, and the produce of their labour, in proportxou. to its
quantity, comes always too cheap to market to afford any thing but
the moft fcanty fubfiftence to the labourers.

DisacrreeABLENESs and difgrace affeét the profits of ftock
in the fame manner as the wages of labour. The keeper of an
inn or tavern, ‘who is never mafter of his own houﬁ;, .and who is
expofed to the brutality of every drunkard, exercifes neither a very

- agreeable nor a very creditable bufinefs. But there is fcarce any

common trade in which a'fimall ftock yields fo great a profit.

Stconpiry, The wages of labour vary with the eafinefs and
cheapnefs or the difficulty and expence of learning the bufi-
nefs. ) :

R 2 . - WuenN
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WHEN any expenfive machine is erefted, the extraordinary
work to be performed by it, before it is worn out, it muft be ex-
pected, will replace the capital laid out upon it, with at leaft jts
ordinary profits. A man educated at the expence of much labour
and time to any of thofe employments which require extraordinary
dexterity and 4kill, may be compared to one of thofe expenfive
machines. The work which he learns to perform, it muft be-
expefled, over and above the ufual wages of common labour, will
replace to him the whole expence of his education, with at leaft the-
ordinary profits of an equally valuable capital. Tt muft do this too-
in a reafonable time, regard being had to the
ration of human life, in the fame manner as
duration of the machine.

very uncertain du-
to the more certain

Tuc difference between the wages of {killed labour and thofe:
of common labour, is founded upon this principle.

Tuz policy of Europe.confiders the Iabour of all mechanicks,
artificers, and manufacturers, as fkilled. labour; and that of all.
country labourers as common labour. It feems to fuppofe that of
the former to be of a more nice and delicate nature. than that, of
the latter. It isfo perhaps in fome cafes; but in the greater part
itis quite otherwife, as I fhall endeavour to fhew by and by. The
laws and cuftoms of Europe, therefore, in order to qualify any
perfon for exercifing the one {pecies of labour, impofe the necef-
fity of an apprenticefhip, though. with different degrees of. rigour-
in different places. Tley leave the other free and ‘open to every;
body. During the continuance of the apprenticethip, the whole-
Iabour of the apprentice belongs to his mafter. In the mean time
he muft, in many cafes, be maintained by his parents or relations;
and in almoft all cafes muft be cloathed by them. Some money too.
is commonly given to the mafter for teaching him his trade,. They-

4 : who:
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ho cannot give money, give time, or become bound for mlm. LA
! . .
: / the ufual number of years; a confideration which, though it «——
han

; 1al
is not always advantageous to the mafter, on account of the u{"\
of ' if: ¥ e.
idlenefs of apprentices, is always difadvantageous to ;hle 3%7[)1 anc
: ) ; ile he is em-
- y the contrary, the labourer, whi
In country labour, on ] iale he s, e
, learns the more difficult parts of his s
loyed about the eafier, learns : f his
Pn'iy his own labour maintains him through all the dnTc;cnt ftages
af‘his employment. It is reafonable, therefore, that in Emoge
o . ; ha ¢
the wages of mechanicks, artificers, and manufacturers, fhould p
. wa : : I be
fomewhat higher than thofe of common labourers. T[ltu:yl are b
1 ins < i aces be-
i ir fuperior gains make them in moft p
accordingly, and their ’ :  moft places b
jor rank of people. This fuperiority, A
confidered as a fuperior ran £ fu ¥ b -
is generally very fmall; the daily or weekly earnings of ]omueyriuj,n
i jhc more common forts of manufactures, fuch as thofe of plain
. o, o M -
linen and woollen cloth, computed at.an average, are, in moft
l ' ers.
places, very little more than the day wages of common labome1
’ . . . . .
F}I‘heir employment, indeed, is more fteady and umfoxm,hand the
1 'ni i vhole year- together, may-
fuperiority of their earnings, takl.ng tl}e \\h?] year tog ,b y
be fomewhat greater. It feems evidently, however, to be no-
greater than what is fufficient to compenfate the {uperior expence:
of their education..

EpucaTioN in the ingenious arts and in the liberal profef-

4 fions, is ftill more fedious and expenfive. The pecuniary re-
» .

compence therefore, of painters and {eulptors, of lawyers and.
’ i - . - . - N X

phyficians, ought to be much. more liberal, and it is fo accord~
> b Py ‘

ingly. .

Tue profits of ftock féem to be very .]ittl'c 'f\ﬁ'e(:'.fed. by the eafi-
nefs or difficulty of learning the.trade in which it is cmployefl._
All the different ways in which ftock is commonly employed in.
great. towns feem, in reality,  to be almoft equally ealy and

k equally
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B OIO K cqually difficult tolearn, ‘One branch cither of foreign or domef-

ey

tick trade, cannot well be a much more intricate buﬁncfs than
another.

Tuirpry, The wages of labour in different occupations vary
with the conftancy or inconftancy of employment.

EmMprLoyMENT is much more conftant in fome trades than in
others. In the greater part of manufactures, a jourm;yman may
be pretty fure of employment almoft every day in the year that he
is able to work. A mafon or bricklayer, on the contrary, can
work neither in hard froft nor in foul weather, and his employ-
ment at all other times depends upon the occafional calls of his cu-
ftomers. He is liable, in confequence, to be frequently without
any. What he earns, therefore, while he is employed, muft not
only maintain him while he is idle, but make him {fome compenfation
for thofe anxious and defponding moments which the tllougllt of
fo precarious a fituation muft fometimes occafion. Where the
computed carnings of .the greater part of manufaéturers, accord-
ingly, are nearly upon a level with the day wages of common la-
bourers, thofe of mafons and bricklayers are generally from one-
half more to double thofe wages. Where common labourers earn
four and, five fhillings a week, mafons and bricklayers frequently
earn feven and eight; where the fo1lme| earn fix, the latter often
earn nine and ten; aud where the former earn nine and ten, as in
London, the latter commonly carn fifteen and cighteen. No fpecies
of fkilled labour, however, fecems more cafy to learn than that of
mafons and bricklayers. Chairmen in London, during the fum-
mer feafon, are faid fometimes to be employed as bricklayers.

The high wages of thofe workmen, therefore, are not fo much the )

recompence of their [kill, as the: compenfanon for the mcon[’cancy
of their cmployment . o

A HOUSE
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A mousE carpenter feems to exercife rather a nicer and more CH AP
ingemous trade than a mafon. In moft places, however, for it

is not univerfally fo, his day-wages are fomewlat lower. Flis
employment, ‘though it depends’ much, does not depend fo en-
tirely upon the occafional calls of his cuffomers; and it is not
liable to be interrupted: by the weather.

Wuen the trades whichi generally afford conftant employment,
happen in a particular pléce not ta do fo, the wages of the work-
men always 1ife a geod deal above their ordinary proportion to
thofe of common labour. In London almoft all journeymen ar-
tificers are liable to be called upon and difinifled by their maiters.
from day to day, and from week to week, in the fame manner as.
day-labourers in other places. The loweft order of artificers,
journeymen taylors, accordingly carn there half a crown a-day,
though eighteen-pence may be reckoned the wages of common
labour. In fmall towss and country villages, the wages of
journeymen taylors frequently fcarce equal thofe of common labours;
but in London they are often. many weeks without employment,
particularly during the fummer,

Wurn the inconftancy of employment is combined with the:
hardfhip, difagreeablenefs and dirtinefs of the work, it fometimes:
raifes the wages of the moft common labour above thofe of the moft
{liilful artificers. A collier working by the picce is fuppofed, at
Newcaftle, to earn commonly about double, and in many parts of

Scotland about three times the wages of common labour. His.

high wages arife altogethér from. the hardfhip, difagrecablenefs,
and dirtinefs of his work.. His employment may, upon moft cc-
cafions, be as conftant as he pleafes. The coal-hcavers in Lon-
don exercife a trade which in hardfhip, dirtinefs, and’difagreeable-
nefs, almoft equals- that of colliers; and. from the unavoidable

7 irregularity

.
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irregularity in the arrivals of coal fhips, the employment of the
greater part of them is necellarily. very. inconftant, If colliers,
therefore, commonly earn double and triple the wages of common

labour, it ought not to feem unreafonable that coal-heavers fhould

fometimes earn»four' and five times thofe wages. -In the enquiry
made into their condition a few years ago, it was found that at

the rate at which they were then paid, they could earn from fix

to ten fhillings a-day. Six fhillings are about four times the wages
of common labour in London, and in every particular trade, the
Joweft common earnings may always be confidered as thofe of the
far greater number. How cxtravagant foever thofe earnings may
appeéar, if they were more than fufficient to compenfate all the

difagreeable circumftances of “the bufinefs, there would foon be’

fo great a number of competitors as, in a trade which has
no exclufive privilege, would quickly reduce them to a lower
rate.

Tue conftancy or inconftancy of employment cannot affect
the ordinary profits of ftock in any particular trade. Whether the
ftock is or is not conftantly employed depends, not upon the trade,
but the trader.

Fourtury, The wages of labour v-ary according to the fmall

or great truft which muft be repofed in the workmen,

Tue wages of goldfmiths and jewellers are every where faperior
to thofe of many other workmen, not only of equal, but of much
fuperior ingenuity ; on account of the precious materials with which
they are intrufted. ‘

We traft ‘our health to the phyfician; our fortune and fome-

“times our life and reputation to the lawyer and attorney. Such

confidence
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confidence could: not fafcly be repofed in people of a very mean or C H AP.
low condition. ‘Their ‘reward muft be fuch, therefore, as may \,—Y-d

give them that rank in the fociety which fo important a truft re-
quires. The long time and the great-expence which muft be
laid out in their education, when combined with this cir-
cumftance, neceffarily enhance fill further the price of their la~
bour.

‘Waen a perfon employs only his own ftock in trade, there is
no truft; and the credit which he may get from other pcople,
depends, not upon the nature of his tlade, but upon their opi~
nion of -his fortune, probity, and prudence. . 'The different
rates of profit, therefore, in the different branches of trade,

.cannot arife from the different deglees of truft repofed in the

traders.

Firrury, The wages of labour in different employments
vary according to the plobabllxty or improbability of fuccefs in
them.

Tux probability that any particular perfon fhall ever be qualiﬁed
for the employment to which he is educated, is very different in
ifferent occupations. In the greater part of mechanick trades,
funccefs is almoft certain; but very uncertain in the liberal profef-
fions. Put your fon apprentice to a fhoemaker, there is little
doubt of his learning to make a pair of fhoes: But fend him to
ftudy the law, it is at leaft twenty to one if ever he makes fuch
proficiency as will enable him to live by the bufinefs. In a per~
fectly fair lottery, thofe who draw the prizes ought to gain all
that is loft by thofe who draw the blanks. In a profeffion
‘where twenty fail for one that fucceeds, that oné ought to gain
all that fhould have been gained by the unfuccefsful twenty. “The
! Vor. L S : counfelloy
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BOOK counfellor at law who, .perhaps, at near .forty years of age, begins
\w——= to make fomething by his profeffion, ought to receive the retribu—

tion, not only of his own {o tedious and expenfive education, but
of that of more than twenty others who are never likely to make.
any thing by it. ~How extravagant foever the fees of counfellors at
law may fometimes appear, their real retribution is never equal
to this. Compute in any particular place, what is. likely to be
annually gained, and what is likely to be annually fpent, by all the:

(different workmen in any common trade, fuch as.that of {hoemakers:

or weavers, and you. will find that the former fum will generally

exceed the latter. But make the fame computatlon with regard to- '

all the counfellors and. ftudents of law,. in all the different inns of
court, and you will find that their annual gains bear but a. very
ﬁnall propomon to their annnal cxpence, even though. you rate
the former as high, and the latter as low, as can well be dono.
The lottery of the law, therefore, is very far from being a:

perfectly fair lottery; and that, as well as many. other liberal:

and honourable profeflions, are, in point. of. pecumary gain,,
evidently under-recompenced.

"Trosk. profeflions keep their. level, Liowever, with-other occu-

pations, and, notwithftanding thefe difcouragements,; all the moft
‘generous and liberal fpirits are eager to. crowd. into them.
different caufes contribute to recommend them. Firfl, the defire
of .the reputatxon which attends upon fuperior excellencein any
of themj and, fecondly,. the. natural confidence which. every man

has more or lefs, not only in his own abilities, but.in his own. good.

'fortune .

To excel in any proféflion,. in which. but- few arrive at mecho;-
crity, is the moft decifive mark of what is called genius or fuperios
:ta]ents. The publick admiration which attends upon fuch dif-

. tinguifhed

Two.
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tinguifhed’ abilities, makes‘always a part of their reward; a greater C H AP,
or finaller in proportion as it is higher or lower in degree. It t’vﬂ

‘makes a confiderable part of it in the profefion of phyfick; a

fill . greater perhaps in that of law; in poetry and phllofophy
it makes almoﬂ: the whole.

THERE are fome very agreeable and beautiful talents of whick
the poffeffion commands a certain fort of admiration ; but of which
the exercife for the fake of gain is confidered, whether from reafon
or prejudice, as a fort of publick proftitution. The pecuniary re~
compence, therefore, of thofe who exe;'cifc them in this manner,
muflt be fufficient, not ‘only to pay for ‘the time, labour, "and

expenee of acquiring the talents, but forthe diferedit which attends

the employment of them as the means of fubfiftence. The exor-
bitant rewards of players, opera-fingers, opera-dancers, &c. ‘are
founided upon thofe two principles ; the rarity and beauty of the
talenfs,” and the difcredit of employing them in this manner. It
feems abfurd at firft fight that we fhould defpife their perfons, and
yet reward their talents with the moft profufe liberality. While
we do the one, however, ‘we muft of neceflity do the other.

Should the publick opinion or prejudice ever alter with regard to

fuch occupations, their pecuniary recompence would quickly
diminifh. = More people would apply to them, and the competition
would quickly reduce the price of their labour. Such talents,
though far from being common, are by no means fo rare as is
imagined.: Many people poffe(s them in great perfetion, who dif-
dain to make this ufe of them ; and many more are capable of
acquiring them, if any thing could be made honourably by them.

.. TrE over-weening conceit which the greater part of men have
of their own abilities, is an antient evil remarked by the philofo~
phers and moralifts of all ages. - Their abfurd prefumption in

' : S 2 their
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their own. good: fortune, has.been lefs taken notice of. " It is, how=-
ever, if poflible, ftill-more univerfal. There is- no.'man living
who, when in tolerable health and- {pirits, has not fome fhare of
it. . The chance of gain is. by every man more or lefs-over-valued,
and the chance:of lofs is by moft men. under-valued, and by fearce:
any man, who is.in tolerable health and fpmts, valued. more than.
it is wortl,

Tuar the chance of gain is naturally overvalued, we may.
learn from the univerfal fuccefs -of lotteries. ‘The world neither
ever. faw, nor ever will fee, a perfectly. fair lottery 5. orone in which.
the whole gain compenfated the whole:lofs ; becaufe the undertaker
could make nothing. by it. In- the ftate lotteries the tickets are-
really not warth the price which is paid by the original fubfcribers,.
and yet. commonly fell in the market for.twenty, thirty, and
fometimes forty per cent.. advance.. The vain hope of .gaining
{fome of the great prizes-is the fole:caufe of this demand.” The
fobereft people fearce look upon it as a folly to- pay a:fmall fum:
for the chance of gaining, ten or twenty thoufand pounds ;. though
they know that even that {mall fum:is perhaps twenty or thirty per
cent. more than the chanceis worth.  In alottery:in which no prize.
cxceeded twenty pounds, though in other refpetts it approached
much nearer to a perfeltly fair one than the common ftate lot-
teries, there would not be the fame demand for tickets. In order
to have a better chance for fome of the great prizes, fome people
purchafe feveral tickets, - and others,. fimall fhares. in a flill greater
number. There is not, however, -:a more certain propofition in
mathematicks than that the more tickets you adventure upon,. the
more likely you are to be a lofer. Adventure upon all the tickets
in the lottery, and you lofe for certain ; and the greater the number
of your tickets the nearer you approach to this certainty,

Tuar

THE 'WE‘ALT—H '»o'F ‘NATIONS.-

Tuar the chance of lofs is “frequently undexva]ued, and fcarce
ever valued more than' it-is worth, we may ‘learn from the very
moderate profit of infurers, ~In order to rmake infurance, either
from fire or fea rifk, a trade atall, the common premium muft beé

. fufficient to compenfate the common loffes, to pay the expence of

management, and to afford fuch a profit as might have been drawn:
from an equal capital employed in any common trade. The perfon.
who pays no more than this, evidently pays no more than the real
value of the rifk, or the loweft price at which he can reafonably expect
ta ipfure it.. But though many people have made a little money by
infurance, very few have madea great fortune ; ‘and from this confi-
deration alone it feems evident enough that the ordinary balance of
profit and lofs is not more advantﬁgeous in this than in other com-
mon trades by which fo many people make fortunes. Moderate,.
however, as the premium of infurance commonly is, many people

defpife the rifk too much to care to pay it. Taking the whole-

kingdom at an average,. nineteecn houfes in twenty, or rather per-

haps ninety-nine in a hundred, are not infured from fire. Sea:

rifk is more alarming to the greater part of people, and the pro-

portion. of fhips infured to. thofe not infured is much greater..

lVIany‘fai], however, at all feafons and even in time of war, with--

out any infurance. = This may fometimes, perhaps, be done without.

any imprudence. 'When a great company,. or even a great mer-

chant, has twenty or thirty fhips at fea, they may, as it were,,
infure one another. The premium faved upon. them all, may:

more than compenfate fuch loffes s they are likely to micet with in:

the common courfe of chances, The negleft of infurance upon:
fhipping, however, in'the fame manner as upon houfes, is, in.
moft cafes, the effeét of no fuch nice-calculation, but of mere:

thoughtlefs rafhnefs and prefumptuous: contempt ofthe rifk.

" THE contempt of ritk and the prefumi)tﬁous. hope' of fuccefs;.
are in no period of life more aflive than at the age at, which young;
- ) : . people:
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BOIO K people chufe their profeffions. How little the fear of ‘mi‘sfo‘rtung»

fuperior to that of almoit any artificers, and though their whole CHAP.
s\~ "is then capable of balancing the hope of good luck, appears -fiill X

Life is one continaal fcene of hardfhip and danger, yet for all this vyt

more evidently in the readinels of the common people to enlift as
foldiers or to go to fea, than in the eagernefs of thofe of hetter
fafhion to enter into what are called the liberal profeffions.

Wiar a common foldier may lofe is obvious enough. : With-
out regarding the danger, ‘however, young volunteers never enlift
fo readily as at the beginning of a new war; and though :they
have fcarce any chance of preferment, they figure to themfelves in
their yoﬁthful fancies a thoufand occafions of acquiring honour and
&ifin&tion which never occurs. ‘Thefe romantick hopes make the
whole price of their blood. Their pay is lefs than that of common
fabourers, and in actual fervice their fatigues are much greater. . °

. Tue lottery of the fea is not altogether fo difadvantageous as
that of the army. The fon of a creditable labourer or artificer
may frequently go to fca with his father’s confent ; but if he enlifts
as a foldier, it is always without it, Other people fee fome chance
of his making fo_méthirig by the one trade: . Nobody but himfelf
fees any of his making.any thing by the other. The great
admiral is lefs the objeét of publick admiration than the great
general, and the higheft fuccefs in the fea fervice promifes a lefs
biilliant fortune and reputation than equal fuccefs in the land.
The fame difference runs through all the inferior degrees of prefer-
ment in both. By the rules of precedency a captain in the navy
ranks with a colonel in the army : but he'does not rank with him
in the common eftimation. As the great prizes in the lottery aré
lefs, the fmaller ones muft be more numerous. Common failors,
therefore, more frequently get fome fortune and prefernieht “than
common foldiers ; and the hope of thofe prizes is what principally
récommends the trade, Though their fkill and dqxteﬁty are much

' “ fuperior
@ - :

dekl;erity and {kill, -for all thofe hardfhips and dangers, while they
remain in the condition of common failors, they receive fcarce any
other recompence but the pleafure of exercifing the one and of
furmounting the other. ‘Their wages are not greater than thofe
of common labourers at the port which regulates the rate of fea-
mens ‘wages. As they are continually going from port to port,”
the monthly pay of .thofe who fail from all the different ports of

" Great Britain,. -is more nearly upon a level than that of any other

workmen in thofe different places; and the ratc of the port to and:
from which the greateft number fail, that is the port of London,
regulates that of all the reft. At London the wages of the greater
part of the different claffes of workmen are about double thofe of
the fame clafles at Edinburgh. But. the failors who fail from the
port of London feldom earn. above three or four fhillings a month.
more than thofe who fail from the port of Leith, and the difference
is frequently not fo great. 'In time of peace, and in the merchant
fervice, . the London price is from a guinea to about feven and:
twenty fhillings the calendar month. A common labourer in
London, at the rate of nine or ten fhillirigs a week, may earn i
the calendar month from forty to five and forty fhillings. The
failor, indeed, over and above his pay, is fupplied with provifions.
Their: value, however,. may not perhaps always exceed the diffe-
rence between his pay and that of the commeon labourer; andt

_though it fometimes thould, the excefs will not be clear gain to:

the failor, becaufé¢ he cannot fhare it with his wife and family,

v

whom he muft maintain out of his wages at home. :

Fur dangers and hair-breadth efcapés of a life of adventures,.
inﬁf:ad of difheartening young people, feem frequently to recom-
mend a trade to them. A tender mother, among the inferior

: rankss
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B 0 OK ranks of people, is often afraid to fend her fon to fchool at a fea-
Lfy-s..a poxt town, left the fight of the fhips and the converfation and

adventures of the failors fhould entice him to go to fea. ‘The

diftant profpect of hazards, from which we can hope to extricate -

ourfelves by courage and addrefs, is not difagreeable to us, and
does not raife the wages of labour in any employment. It is
otherwife with thefe in which courage and addrefs can be of no
avail. In trades which are known to be very unwholefome, the
wagés of labour are always remarkably high. Unwholefomenefs
is a {pecies of difagreeablenefs, and its effeéts upon the’ wages of
labour are to be ranked under that general head.

In all the different employments of -ftock, the ordinary rate of
profit varies more or lefs with the certamty or uncertainty of the
returns. ‘Thefe are in general lefs uncertain in the inland than in
the foreign trade, and in fome branches of foreign trade than in
others ; in the trade to North America, for example, than in that
to Jamaica. The ordinary rate of profit always rifes more or lefs
with the rifk. It does not, however, feem to Tife in proportion
to it, or fo as to compenfate it compleatly. Bankruptcies are

molt frequent in the moft hazardous trades. The moft hazardous

“of all trades, that of a fmuggler, though when the adventure

fucceeds it is likewife the moft pmﬁtable, is the infallible road to
bankruptcy. The prefumptuous hope of fuccefs feems to act here
as upon all other occafions, and to entice fo many adventarers into
thofe hazardous trades, that their competition reduces the profit
below what is fufficient to compenfate the rifk. "To compenfate it
compleatly, the common returns ought, over and above the ordi-
nary profits of ftock, not only to make’ up for all occafional loffes,
but to afford a furplus profit to the adventurers of the fame nature
with the profit of infurers, But if the common returns were fuf-

7 . " fidient

-the different forts of labour.
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ficient ﬂ)r all tlns, bankruptcies would not be more frequent in CH AP,

thefe than in other tradcs.

" Or thc ﬁve circumftances, therefole, which vary the wages of
labour, two only affeét the profits of ftock; the agreeablenefs or
d;fagleeablenefs of the bufinefs, and the rifk or fecurity with which:
it is attended. ~In point of agrceablenefs or difagreeablenefs, there:
is little or no différence in- the far greater-part of the deferent
employments of ftock; but a great dea{ in t.hofe of _labom ; and:
the ordinary profit of ftock, though it rifes with the rifk, does not
always. feem to rife in proportion to it. It fhould follow from all
this, that,, in the fame. fociety or. neighbourhood, the average and
ordinary rates of profit. in the different cmploymcnts of ftock
fhould be more nearly upon a level than the pecuniary wages of
They are fo accordingly. The dif-
ference, between the eammgs of a common labourer and thofe of
a well employed, lawyer. or phyfician, is evidently much greater,
than that, between the ordinary profits in any two different
branches of trade. The apparent difference, befides, in the profits

‘of different trades, is generally a deception arifing from our not

always diftinguithing what ought to be confidered as.wages,. from
what ought to-be confidered as profit.

APOTHECARIES profit is become a bye-word, denoting fomething
uncommonly extravagant.
is freqhently no more than the reafonable wages of lal.)our. The
fkill of an apothecary is a much nicer and more delicate matter
than that of any. artificer whatever s -and the truft which is repofed
in him is of much greatel importance. He is the. phyﬁcxan of the

poor in all cafes, and of the rich when the diftrefs or dangel is.

not very- great,. His reward, therefore, ought to- be fuitable to

‘his {kill and his truft, and it arifes generally. from: the price at

Vor. L. T which

This. great apparent profit, however, -
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which he fells his drugs. : But the whole drugs which the beft
employed apothecary, in a large market town, will-fell in a year,.
may not perhaps coft him above thirty or forty pounds. ‘Though
he fhould fell them, therefore, _fo; three or four hundred, orata
thoufand per cent. profit, this may frequently be no more than the.
reafonable wagés of his labour charged, in the only way in whicli
lie can charge them, upon-the price of his drugs. The greater
part of th{app;{reﬁt profit is real wages difguifed in’ the garb of

© profit.

In a fmall fea-port town, a little grocer will make forty or fifty’
per cent. upon a ftock of a fingle hundred pounds,” while a con-
fiderable wholefale meichant in’the fame place will fcarce make:
eight or ten per cent. upon a ftock of téh thoufand. “The trade of
the grocer may be neceffary for the cér{vghieﬁcy_of the inhabitants,
and the narrownefs of the market may not admit the employment
of a larger capital in the bufines. The man, however, muft not’

_ 6nly live by his trade, but live by it faitably to the qualiﬁcétio’ﬁs‘

which it requires.’ Befides poflefling a little ‘capital,’ he muft be

able to read, write, and decount, and muft be a _tolerable iudge'
too of, perhaps, fifty or fixty different forts of goods, their prices,’
qualities, and the markets where they are to be had cheapeft. . He:

muft have all the knowledge, 'in fhort, that is neceflary for a great

merchant, which nothing hinders him from becoming but the:

want of a fufficient capital. " Thirty or forty pounds a year cannot
be confidered as too great a recompence for the- labour of a perfon
fo accompliflied. Deduét this from'the feemingly great profits of
his cépital, and little more will remain, perhaps, than the ordinary:
profits of frock. -~ The greater part of the- apparent profit is, “in:
this cafe too, real wages: - - ) ‘

 Tug difference between the apparent . profit: of the retail and
that of the wholefale trade, is much lefs in the capital than in
- {mall
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finall: towns- and: country villages. - Where ten thoufand pourids '€ HXA P,
can be employed in’the grocery trade, the wages' of the grocer's tL——r—2

labour make but a very trifling addition to the real profits of fo
great a ftock. The apparent profits of the wealthy retailer, there-
fore, are there more nearly upon a level with thofe of the wholefale
merchant. - It is upon this dccount that.goods fold by.retail are
generally as cheap and frequently much cheaper in the . capital than
in fmall towns and country villages. Grocery goods, for example,
are. generally much cheaper ; bread and butcher’s-meat frequently
as cheap. It cofts no more to bring grocery goods to the great
town than to the country village ; but it cofts a great deal more
to bring’ corn and cattle, as the greater part of them muft be
brought from a much greater diftance. The prime coft of grocery
goods, therefore, Leing the fame in both places, they are cheapeft
where the leaft profit is charged upon them. The prime coft of
bread and butcher’s-meat is greater in the great town than in the
country village ; and though the profit -is lefs, therefore, they are
not always cheaper there, but often cqually cheap. In fuch

articles as bread and butcher’s-meat, the fame caufe, which’

diminifhes apparent profit, increafes prime coft. The extent of
the market, by giving employment to greater ftocks, diminifhes

apparent profit ; but by requiring fupplies from a greater diftance,’

it increafes prime coft. This diminution of the one and increafe
of the other feem, in moft cafes, ncarly to counter-balance one
another ; ‘which is probably the reafon that, though the prices of
corn and cattle are commonly very different in different parts of
the kingdom, thofe of bread and butcher’s-meat are generally very
nearly the fame through the greater part of it.

* TuovucH the profits of ftock both in the wholefale and retail
trade are generally lefs in the capital than in fmall towns and
«ountry villages, yet great fortunes are frequently acquired from

. T 2 : : {fimall
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B-OOK f{mall beginnings:in the former, and fcarce -ever in the latter. In
Cmy—s  {mall towns and country villages, on -account of the narrownefs

‘and attention.

of the market, trade cannot always bg extended as ftock extends.
In fuch places, therefore, though the rate of a particular perfon’s
pxoﬁts may 'be very high, ‘the fum or:amount of them:can never be
very great, nor confequently that.of his annual accumulation; In
great towns, on the contrary, trade can be :extended as ftock
increafes, and the credit of a frugal and thriving ‘man _in-
creafes :much fafter than his frtock. His tradeis extended in pro-
portion to :the amount of both, :and ‘the fum .or amount of :his
profits is in pr oportion to the extent of his trade, .and his annual
_accumulation in proportion to the amount of his profits. It feldom
happeﬁs, however, that great fortunes -are made even in great
towns by .any one regular, eftablifhed, and well known branch of
bufinefs, butin confequence of a long life of indufiry, frugahty,

fuch places by what is called the trade of fpeculation. The fpe-.
culative merchant exercifes no one regular, eftablifhed, or -well
known branch of bufinefs. ‘Heis:a corn merchant this year, and
a wine merchant the:next, and a fugar, .tabacco, or tea ‘merchant
the year after.  Fe enters into every trade when he forefees that it
is likely to:be more than commonly .profitable, and he quits it
when he forefees that its profits are likely to.return to the level of
other trades. -His profits and qufes, therefore, can bear no regu-
lar proportion to thofe of any one eftablifhed and well known
branch of bufinefs. A -hold .adventurer may fometimes acquire a
confiderable fortune by two or three fuccefsful fpeculations; but is.
juft as likely to lofe one by-two or three unfuccefsful ones. This
trade can be carried on no where but in great towns.
in places of the'moft extenfive commerce and correfpondence that
the intelligence requifite for it can be had.

" Tuc five circumftances above mentioned, though they occafion
confiderable inequalities in the wages of labour and profits of ftock,
) 7 occafion

Sudden fortunes, indeed, are fometimes made in

It is only

R T
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occaﬁon none in the whole of the advantages and d;(‘advantages, CH xA P.
real or imaginary, of “the different employments of cither. The  \my—d

nature ‘of thofe circumftances is fuch, that they make up fora
fmall pecuniary .gain in fome, and counter-balance a great one in
others. ~

In 01d€1, however, that this equality may take place in the
whole of their advantages or difadvantages, three things are re-
quifite even where there is the .moft perfe&t freedom. Firft, the
employments muft be well known and long ¢ eftablifhed in the neigh-
bourhaod ; fecondly, they muft be in their ordinary, or what may
be called their natural ftate; and, thirdly, they muft be the fole
or principal employments of thofe who occupy them.,

_FirsT, this equality can take place only in -thofe émployments
which are well known, and have been long eftablithed in the
neighbourhood.

Wauere all other circumftances are equal, wages are generally

higher in new than in old trades. Whena projetor attempts to -
eftablifh a new manufacture, he muft at firft entice his work-

men from other employments by higher wages than they can either
earn in their own trades, or than the nature of his work would

“otherwife require, and a -confiderable time muft pafs away before

he can venture to reduce them to the common level. Manufac-

tures for which the demand arifes altogethu from fafhion and-

fancy, are continually changing, and feldom laft long enough to
be confidered as old eftablifhed manufatures. Thofe, on the con-
trary, for which the demand atifes chiefly from ufe or neceﬁlty, are
lefs liable to change, and the fame form or fabrick may continue
in demand for whole centuries together. The wages of labour,
therefore, are likely to be higher in manufactures of the former,

than -
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B"O"-O K’ than in thofe of the -latter kind.” Birmingham * deals chiefly in ma-.
i ' riufaftures of the former kind ; Sheffield in thofe of the latter;  and:

the wages of labour in thofe two «different places, are faid to be
fuitable to this difference in the nature of their manufactures.

Tuz eftablifhment of any new manufacture, of any new branch

5F commerce, of of any new  pra€tice in agriculture, is always a
fpecu:]ation., from which the 'l)l'qjegftc‘)r _promifes himfelf extraordi~
nary profits.” Thefe profits fometimes are very great, and fome-
fimes, morc. frequently, perhaps, they are quite otherwife; but
in general t}‘ley bear. no regular. proportion to thofe of other old
trades in the neighbourhood. If the proje&"fucc'ceds, they are
commonly at firft very high. When the trade or piaétice becomes
thoroughly eftablifhed and well known, the competition reduces

fhem to the level of other trades.

SzconpLy, thisequality in the whole of the advantages and dif-
advantages of the different employments of labour and ftock, can
take place only in the ordinary, or what may be called the natural
Ttate of thofe employments. '

Tur demand for almoft every different fpecies of labour, is
fometimes greater and fometimes lefs than ufual. In the one

cafe the advantages of the ‘employment rife above, .in the other’

they fall below the common level. The demand for country labour
is greétcr at hay-time and ‘harveft, than during the greater part
of the year; and wages rife with the demand. In time of war,

when forty or fifty thoufand failors are forced from the merchant

fervice into that of the king, the demand for failors to merchant’
Thips neceflarily rifes with their fearcity, and their wages upon °

fuch occafions commonly rife from a guinea and feven and twenty
thillings, to forty fhillings and three pounds a month, In a de-
C ' ' ' caying
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caying manufacture, on .the contrary,. many workmen, rather. CHXA P,

than  quit their old’ trade, are contented with fmaller wages

than would otherwife be fuitable to the nature of their employ-

ment, . @

Tue profits of ftock vary with the price of the commodities in:
which it is employed.” As the price of any commodity rifes above
the ordinary or average rate, the profits of at leaft fome part of
the ftock that is employed in bringing it to market, rife above’
their proper level, and as it falls they fink below it. All com-'
modities are more or lefs liable to variations of price, but fome
are much more fo than others. In all commodities which are pro-
duced by human’ induftry, the quantity of "induftry annually em-
ployed is neceffarily regulated by the annual demand,-in fuch a
manner that the average annual produce may, as nearly " as'
poflible, be equal to the average annual confumption. In fome:
employments, it has already been obferved, the fame quantity of in~
duftry will always produce the fame, or very nearly the fame quan-
tity of commodities. In the linen or woollen manufactures, for
example, the fame number of hands will annually work up very
nearly the'fame quantity of linen and woollen cloth. The varia-
tions in the market price of fuch commodities, therefore, can arife:
only from- fome accidental variation. in the demand.. A publick:
mourning raifes the price of black cloth. " But as the demand for.
moft forts of plain linen and woollen cloth is pretty- uniform, fois
likewife the price. But there are other employments in which the.
fame-quantity of induftry will not always produce the fame quantity:
of commodities. The fame quantityr of induftry; for example, will, in
different years, produce very different quantities of corn, wine; hops,.

- fugar, tobacco, &c. - The price of fuch.commodities, therefore, varies

not oniy with the variations of demand, but with the: much greater:
and more frequent variations of quantity, and'is confequently ex-
treamly fluGtuating. But the profit of fome of. the dealers- mufk

neceffarilyy
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wu rations of the fpeculatwe merchant are pmnmpally employed about

- ‘the landlords. and: farmers

“and: to have‘ wxought for, lefs. wages: than othe1 lﬁbOL’l[’BlS

THIRDLY, Thls equahty n the vvhole of. t

‘can’take place.only i in fuch as are the fole or puncnpal érrlployment
of thofe who occupy them. .

) WHEN a perfon der1ves hls fubﬁﬂ:ence from ‘one employment
which' does not- oceupy. - the greater part of his: time; in the inter-.
- vals of . his leifure: he is' often willing to. work at another for.
lefs ‘wages than: would othervnfe furt the. nature of the employ-

ment

ATHERE (hll fubﬁﬁs in, many parts of Scotland

l'etr of. peoplc

: called -Cotters-or Cottagexs, though they . were moxe ﬁequent fome,

years ago than they are;now. - They are a fort of out- fervants of

/The ufual reward which they receivg
from: their mafters ‘is .a houfe, a fmall galden for pot—herbs, as

mich gml’s as; will; feed a cow;: and,” perhaps;-an acre or two of .
bad.arable-land:© When their mafter has oceafion for theif labour,

hegives | them, beﬁdes, two: pecks of oatmeal a weel, wor th about

_ﬁxteen-pence Pcerlmg. ‘During; a. great part of: the year, he. has

little or - no; occafion- for: their labour, and- the: cultxvatxou. of theis

’,_own little' .poffeffion: is. not fufficient to: occupy. the time- whicli is

Teft: at. their. own: difpofal..
to give: their {pare time for a veny fimall recompence to any, body,

.~ tient

The: ope=.

When fuch occupiers were,more nuy.
merous than they: are at prefenb, they are faidito have: been w1llmg

I - an-

- fugh’ commodities, =2 He: endeavours. to: Buy: them: up: whery hefore<: -

fees that thelr pnce is llkely to rll'e, and to fell them when it: 1s ¢
. hkely to fall . :

advant'rges a. d. '
T dlfadvantages of the different employments ‘of labouy “and ftock

.

than would otherwife be ‘fuitable to its nature.
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tient times they feem to have been common all over Europe. In’
countries ill cultivated and worfe 1nhab1ted u:the. greater. pant of -

klandlonds and’ farmeérs could not othuvnle pxovrde themfelves with
the extnordmaly number of hands, which country “labouir requxres
S at c°1tmll {cafons. i

. labourers. occafionally’ réceived from their mafters, was evldently
‘not thé whole price- of ‘their labour.
.Y conﬁdenble part of i it.
. ever, feems to have been . confidered as. the whole of it, by’ many

+ The "daily. or weekly recompence which fuch

_Their.{fmall tenement made
This daily or weckly recompence, ‘how-’

r1texs - who have collefted the prices of . labour and provifions in

; antnent times, . and who l)ave takcu pleaﬁne in ICPl efentmg both as
'wonderfully low :

: THE produce of fuch labom comes frequently cheaper to maxkct
Stockmgs in many
parts of Scotland are knit much cheaper than they cani any where be
wrought upon the loom. . They.are the work of fervants.and la-

bomels, who . derive the principal-part of their fubfiftence from

{ome other employment, - More than a thoufand pair of Shetland

-, f‘cockmgs are annually 1mported into Lelth, of which- the “price

is from ﬁve—pence to_feven-pence a pair. At Lealwrck the fmall
Capltal of the. Shetland iftands, ten-pence aday, 1 have been af—
fured, is a common pnce of common labour. In the fame 1ﬂands
they knit wox&ed ﬁockmgs to the value of a gumea a pau and
upwalds. o

Tm: fpmmng of Tinen yam is camed on in Scotland neally m
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the fame way.as “the Knitting of ' ftockings, by fezvants who ate

chiefly hired for other purpofes. - _They earn but a very fcanty fub-
ﬁftence, ‘who' endeavour to get their whole livelihood by erthel of
thofe trades ln mol’c palts of Scolland fhe i is a good fpmnex who
can eam twenty peuce a week 5

VVOL. . -»U o AR o In
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In opulent - countries the market is generally fo extenfive, that

. any one trade is fufficient to employ the whole labour and ftock of
. thofe who occupy it. Inftances of peopfe’s living by one employ-

ment, and at the fame time deriving fome little advantage from -
. another, occur chiefly in poor countries. * The following inftance;

however, of fomething of the fame kind is to .be found in the
capital of a very rich one. "There is no city in Europe, I believe,

in which houle-rent is dea@rcr than in London, and yet I know no

capital in which a furnifhed apartment can be hired fo cheap.

Lodging ‘is not ‘only much cheaper in London than in Paris 5 it

is much cheaper than in Edinburgh of the fame degree of goodnefs;

and what may feem extraordinary, the dearnefs of houfe-rent is the..

caufe of the cheapnefs of lodging. The dearnefs of houfe-rent in
London, arifes, not only. fiom thofe caufes which rénder it dear
in all great capitals, the dearnefs of labour, the dearnefs of all the
materials of building, which muft generally be brought from a
great diftance, and above all the deéarnefs of g;‘ound-fent,. every
landlord aéting the past of a monopolift, and frequently exating
a highe_r rent for a fingle -acre of bad land in a‘tdw'n,, than.can be
had for a hundred of the beft in the couxitry’; but it arifes in part
from the peculiar manners and cuftoms of the people,, which oblige
every mz:\ﬁcr of a family to hire a whole houfe from top to-bottom.
A ‘dwelling-houfe in England means every thing that is containcci
under the fame roof.” In France, Scotland, and many other parts
of I%urope, it frequently means. no more than a fingle ftory. - A
tradefman in London is obliged to hire a whole houfe in that part
of the town where his cuftomers live. His thop is upon the ground-

floor, and he and his family fleep in the garret; and he endeavours

to pay a part of his houfe-rent by letting the two middle ffories to
lodgefs_.' He expelts to maintain his family by his trade, and not
by his lodgeis. - Whereas, at Paris and Edinburgh, the people
who let lodgings, have commonly o othér means of fubfiftence s

and

“place.

'
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-and the price of the lodgiﬁg’muﬁ: pay, not only the rent of the

houfe, but the whole expence of the family.

Par+ IL
Inequalities occafioned by the Policy of Europe.

UCH are the inequalities in the whole of the advantages and
difadvantages of the different employments of labour and ftock,
which the defeét of any of the three requifites above mentioned
muft occafion, even where there is the moft perfect liberty. But
the policy of Europe, by not leaving things at perfect liberty, oc-

cafions other inequalities of much greater importance.

" It does this chiefly in the three following ways. Firft, by re-
"firaining the competition in fome employments to a {maller numi-

ber than would otherwife be difpofed to enter into them; fecondly,

‘by increafing it in others beyond what it naturally would be;

and, thirdly, by obftruting the free circulation of labour and
ftock,. both from employment to employment and from place to

F;Rsv'r, The po‘l’i_cy"o‘f Europe occafions a very important ine-
quality in the whole of the advantages and difadvantages of the
different” employments of labour and ftock, by reftraining. the
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competition in fome employments to a {maller number than might .

otherwife be difpofed to enter into them.

. Tux exclufive privileges of corporations are the principal means

it ‘makes ufe of for this purpofe. : '

. A' . o LT T ’ - .
_Tur exclufive " privilegé of an incofporated trade neceffarily

_reftrains the  compétition, in the town’ where it is eftablifhed; to
' ' Uz thofe



148

THE NATURE AND CAUSES OF

B 'OIO K - thofe who-are fiee of the trade. To have ferved an apprenticefhip

ey mmad

in the town, under a mafter properly qualified, is commonly  the
neceflary requifite for obtaining this freedom. The bye-laws of

the corporation regulate fometimes the number of apprentices

which any mafter is allowed to have, and almoft always the number

of years which each apprentice is obliged to ferve. Fhe intention

of both regulations is to reftrain the competition to a much finaller
nuinber than might otherwife be difpofed to enter into the trade.
The limitation of the number of apprentices reftrains it direGly..
A long term of apprenticefhip reftrains it more indirectly, but us.

- effectuaally, by inci’eaﬁng »the expenee of education.

In Sheffield no mafter cutler can have more than one apprentice:

at a time, by a bye-law of the corporation. In Norfolk and Nor-

wich no mafter weaver can have more than two apprentices, under
pain of forfeiting five pounds a month to the king. No mafter
hatter can have more than two apprentices any where in England,
or in the Englifh plantations, under pain of forfeiting five pounds
a month, half to the king, and half to him who fhall fue in any
court of record. Both thefe regulations, though they have been
confirmed by a pubhck law of the kingdom, dre ev1dcntly dic-
tated by the fame corporation fpirit which enaéted the bye-law
of - Sheffield.- The filk weavers in London had fearce been in-
corporated a year when they enacted a bye-law reftraining any
mafter from having more than two apprentices at a time. It re-
quired a pmnculal act of parhament to refcmd thxs bye-law.

SEVEN years feem antiently to have been, all over Europe, the

ufual term eftablifhed for the duration of apprenticefhips in. the:

greater part of 1nc01po1ated trades. All fuch mcorpora’nons were

antiently called univerfities; which indeed is ' the proper Latin. |

name for any incorporation whatever. The umverﬁty of {miths,

the un1ve1ﬁty of taylors, &c. are expxeﬂions which we. commonly'

meet
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meet with in the old charters of antient towns.” When thofe par- T HXA P,
ticular incorporations which are now peculiarly called univerfities e

were firft eftablithed, the term of years which it was necéflary to
ftudy, in order to obtain the degree of mafter of arts, appears
evidently to have been copied from the term of apprenticefhip in
common trades, of which the mcoxporahons were much more
antient. As to have wrought fevén years under a'mafter properly
qualified, was neceffary in order to intitle any perfon to become a
mafter and to have himfelf apprestices in a common trade; fo to
have ftudied feven years under a mafter properly qualified, was ne-
ceffary to entitle him to become a mafter, teacher, or doftor
(words antiently fynonimous) in the liberal arts, and to have
fcholars or apprentices (words likewife ongmally fynommous) to
ftudy under him. : .

By the 5th of ‘Elizabeth, commonly called the Statute of Ap- -

prenticethip, it was enacted, ‘that no perfon thould for the future
exercife any ‘trade, craft, or miftery at that .time exercifed in
England, unlefs he had previoufly ferved to it an apprenticefhip of
feven years at leaft; and what before had ‘been the bye-law of
many particular corporations, became in England the general and
public law of all trades carried on in market towns. For though
the words of the ftatute are very general, and {eem plainly to
include the whole kingdom, by interpretation its operation has
been limited to market-towns, it having been held that in
country villages a perfon may exercife feveral different trades,
though -he has not ferved a feven years apprenticefhip to each,
they being neceffary for the conveniency of the inhabitants, and
the number of people frequently not being fuflicient to fupply
each with a paiticular fett of hands.

. By a fri& interpretation of the words too the operation of
this ftatute has been limited to thofe trades which were eftablifhed
Vor. L. U 3 i
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BOOK in England - before the .sth of Elizabeth, and has never been
—— .extended .to fuch as have been introduced -fince that time. ‘This

Jimitation has given occafion to feveral diftinétions which, con-
fidered as rules:of police,: appear-as foolifh as can well be imagined.
At has been adjudged, for example, that a coach-maker can- nei-
ther himfelf make nor employ ‘journeymen to make his coach-
wheels, but muft buy them of a mafter wheel-wright; this latter
trade -having been -exercifed in: England before the -sth:of ‘Eli-
zabeth. Btlt;;a‘x}vheel-wright,;;though:he has never. ferved - an
apprenticefhip to a coach-maker, may :either - himfelf ‘make or
-employ jogrne);mén,_;to make-.coaches; the trade of a coach-

.maker.;not  being . within . the ftatute, - becaufe not exercifed in ’

England at .the -time- when it was made. . Thcf-manufa&ures of
Manchefter, Bifminéfmm, and Wolvcrharﬁptou, _are “many; of
them, upon this account, not within the ftatute; not having been
exercifed in England before the 5th of Elizabeth. :

In’ France, thé":(i‘tﬁfﬁﬁéh of apprenticcfhips is different in dif-
ferént' towns ‘and jﬁ"differeht t.ré.desv.‘: In Payis, five yezirs is the
ferm required in a great number; but before any perfon can be

- qualificd to "exercife the trade as a mafter, he muft, in many of

them, ferve five years imore as a journeyman. During this latter
fterm he'is called the companion of his mafter, and the term itfelf
is called his companionfhip. '

"In Scotland there is no general law which regulates univerfally
the duration of  apprenticefhips. The term is different in different
corpordtions. - Where it is long, a part of it may generally be redeemed
-by paying a {mall fine. In moft towns too 'a very fmall fine is
fuflicient to .purchafe the freedom of any corporation. The wea-
vers of linen and hempen cloth, the principal’ manufactures of
the country, as well as all other artificers {ubfervient to them,
wheel-makers, reel-makers, &¢c. niay exercife their trades in any

4 ) town

N
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town corporate without paying any fine. In all towns corporate CHAP.
all perfons are free to fell butchers-meat upon any lawful day of e

the week. ~ Three years is in Scotland a common term of ap-
prenticefhip even in fome very nice trades, and in general 1 know

of no country in Europe in which corporation laws are fo little:

oppreflive. ’

THE property which every man has in his own labour, as it is
the original foundation of all other property, fo it is the moft
facred and inviolable. ‘The patrimony of a ‘poor man lies in the
ﬁrqngth and dexterity of I;is hands; and to hinder him fromy
employing this. ftrength and dexterity in what manner he thinks:
proper without injury to his neighbour, is a plain violation of this.
moft fa;red property. It is a manifeft encroachment upon the
f[}& liberty both of the workman, and of thofe who might be
difpofed to employ him. As it hinders the one from working at
what he thinks proper, fo it hinders the other from employing;
whom they think proper. To judge whether he is fit to be cm-‘
ployed, may furely be’truffed to the diferetion of the employers.
whofe. intereft it fo much concerns. The affefted anxiety of the:
Ia\’\.l-glvel“ left they fhould employ an. improper perfon, is.evidently
as impertinent as it is oppreflive. ) A

TI:IE in&‘itution of long apprenticeﬂlipé can: give no- fecurity
that infufficient workmanthip fhall not frequently be expofed to:

‘publick fale. When this is done it is generally the effet of fraud,.

and not of inability; and the longeft apprenticefhip can give no
fecurity againft fraud. Quite different regulations are neceffary:
to prevent this abufe. T he fterling mark. upon plate, and the:
ftamps upon linen and woollen cloth, give the purchafer much:
greater fecurity than any ftatute of apprenticethip.. He generally’
looks at thefe, but never thinks it worth: while to enquire whether
the workman had ferved: a. feven. years apprenticefhip.. '

: : THE
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Tae inftitution of long apprenticefhips has no tendency to form
young people to induftry. A journeyman who works by the piece
is likely to be induftrious, becaufe' he derives a benefit from every
exertion of his induftry. An applentlce is llkely to be idle, and

almoft always is fo, becaufe he has no immediate intereft to be

otherwife. In the inferior employments, the fweets of labour
confift altogether in the recompence of labour. They who are
fooneft i ina condition to enjoy the fiweets of it, are likely fooneft to

conceive a relifh for it, and to acquire the early habit of induftry. A

young man naturally conceives an averfion to labour, when for a
long time he receives no benefit from it. ~ The boys who are put
out apprentices from publick charities are generally bound for more
than the ufual number of years, and they generally turn out very

idle and wor rthlefs.

APpPRENTICESHIPS were altogether unknown to the antients.

- The reciprocal duties of mafter and apprentice make a confiderable

article in every modern code. 'The Roman law is pelfc&ly filent
with regard to them. I know no Greck or Latin word (I might

_venture, I believe, to affert that there is hone) which exprefles the

idea we now annex to the word Apprentice, a fervant bound to
work at a particular trade for the benefit of a mafter, during a
term of years, upon condition that the mafter fhall teach Inm
that trade.

Long ap}irenticeﬂlips are altogether unneceffary.  The arts,
which are much fuperior to common trades, fuch as thofe of making

-clocks and 'watches, contain no fuch myftery as to require a long

courfe of inftrudtion. The firft invention“of fuch beautiful ma-
chines, indeed, and even that of fome of the inﬁrum_énts employed
in making them, ‘muft, no.doubt, have been the work.of deep
thought and long txme, and may juftly be confidered as among the

happieft
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happieft effoits of human ingenuity. :But when both have been
fairly invented and are well underftood, to explain to any young
man, in the compleateft manner, how to apply the inftruments and.
how to conftruét the machines, cannot well require more than the
leflons of a few weeks: perhaps thofe of a few days might be
fufficient. In the common mechamck trades, thofe of a few days
might certainly be fufficient. .‘The dexterity of hand, indeed,"even,

in common trades, cannot be acquired without much praétice and,

experience. -But a_young man would pradtife with much more,
diligence and attention, if from the beginning he wrought as
a journeyman, being paid in proportion to - the little work which he
could execute, and payfng in his turn for the materials which he
might fometimes {poil throﬁgh aukwardnefs and inexperience. FHis

education  would generally in this way be more effcftual, and’
. always lefs tedious and expenfive. )
a lofer. He would lofe all the wages of the apprentice, which he

The mafter, indeed, would be

now faves, for feven ycars together. In the end, perhaps,
the apprentice himfelf would be a lofer. In a trade fo eafily learnt
he would . have more competitors, .and his wages, when he came
to be’a compleat workman, would be much lefs than at prefent.
The fame increafe of ‘competition would reduce the profits of the
mafters as well as the wages of the workmen. The trades, the
crafts, the myfteries, would all be lofers. But the public would
be a gainer, the work of all artificers coming in this way much
cheaper to market,

I1 is to prevent this reduction of price, and confequently of wages

‘and profit, by reftraining that free competition which would moft
_ certainly occafion it, that all corporations, and the greater part of cor-

poration laws, have been eftablifhed. In order to erett a corporation,

no other authority in antient times was requifite in many parts of

Europe, but that of the town corporate in which it was eftablifhed.
Voi. L o X : In
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In England,. indeed; a charter from.the king. was likewife neeeffarys.
But this- prerogative of: the crown feems to have been: referveds
rather for extorting money. from. the fub}_e&, than for the defence:
of the: common liberty againft fuch oppreflive monopolies. Upon:
paying a fine to the king, the charter feems generally to have been.
readily granted ;. and when any.particular clafs of artificers or traders:
thought: proper. to.aét as. a corporation.withont a charter, fuch.
adulterine guilds, as they. wei€ called, were not always diffranchifed:
upon that account, but obliged to fine annually to the king for
permiffion to exercife their. ufurped. privileges. The immediate:
infpeétion of all cbrpol’ations, and:of the. bye-laws: which they:might
think. proper to-enact for. their own government, belonged to the
town corperate in which they were. eftablifheds “and: whatever dif=-
cipline was exercifed over them,. proceeded commonly, not from the.
king, but: from that greater: incorporation of which thofe. fubordinate.
ones were only parts.or. members. . T

Tug government of towns corporate- was altogether in the:

hands of traders and artificers ;. and it was the manifeft “intereft ofy

every particular clafs of them, to prevent the market from being:
overftocked, as they commonly exprefs it, with their own particular.
{pecies of induf_h’y; which is in realhy, to-keep it always under--
fiocked. Each dlafs was eager to eftablifh regulations proper for:
this pui'.pofe, and,. provided it was-allowed to-do fo,, was willing teo-
confent that every other clafs fhould do the fame. - In confequence:
of fuch regulations, indeed, each clafs was obliged to buy the. goods-
they had occafion for from every other within the town, fomewhat:
dearer than théy otherwife might have done. But in recompence,,
they were enabled to fell their own juft as.much dearer ;. fo that.fon
far it was as broad: as long, as they fay; and in the dealings of the:
different claffes within the town with one another, none of them-
were lofers by thefe regulations: But in their dealings with the
4 country
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country they were all gzjeat»gainers; and in ‘thefe latter deal- CHX{\ P,

ings confifts the ' whole trade which fupports and enriches ey

every town.

Every town draws its whole{ubfiftence, and dll the materials of
its induftry, from the country. It pays for thefe -chiefly in two
ways: firft, by fending back to ‘the country a ‘part of thofe
materials wréught up and manufactured ; in which cafe their price
is augmented by the wages of “the workmen, and the profits of their
mafters or immediate -employers: fecondly, by fending to it-a

- part both of the rude and manufatured produce, cither of other

countries, -or of diftant parts-of the fame country, impoited into the
town; in which cafe too the original price of thofe goods is
augmented by the wages of the carriers or failors, and by the pro-

 fits of the merchants who employ them. In what is gained upon the

firft of thofe two branches of commerce, confifts the advantage
-which the town makes by its manufaftures; in what is gained
upon the fecond, the advantage -of its inland and foreign trade.
The wages of the workmen, and the profits of their different em-
ployers, make up the whole of what is gained upon both. What~
ever regulations, therefore, tend to dincreafe thofe wageé and
profits beyond what they otherwife would be, tend to enable the
town to purchafe, with a fimaller quantity of its labour, the pro-
duce of a.greater quantity of the labour of the country. They
give the traders and artificers in the town an advantage over ‘the

landlords, farmers, and labourers in the country, and break down
that natural equality which would otherwife take place in the
commerce which is carried on between them. The whole annual
produce of the labour of the fociety is annually divided between
thofe 'two differerit fetts of people. By means of thofe regulations
a greater {hare of it is given to the inhabitants of the' town thari
syould otherwife fall to them s and a lefs to thofe of the country. -

X 2 ) Tur
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THE price which the town really pays for the provifions and
materials annually imported into-it, is the-quantity of manufaétures.

and other goods annually exported from it. ‘The dearer the. latter
are fold, -the cheaper the former are bought. The induftry of the
town becomcs more, and that of the.country lefs aavantageous.

THAT the induftry whlch is camed on in towns is, every where
in Europe, more advantageous than that which is  carried on in

“the countly, without entermg into any very nice computations,

we may fatisfy ourfelves by one very fimple and obvious obfervations
In every country of Europe we find, at leaft, a hundred people who
have acquired great fortunes from: finall beginnings by trade and
manufaCtures, the induftry which properly belongs to towns; fos

-one who has done fo by that which properly belongs to the country;

the raifing of rude produce by the improvement and cultivation of
land. Induftry, thercfore, muft be better rewarded, the wages of
Iabour and the profits of ftock muft: evidently be greater in the one
fituation than in the other; But ftock and labour naturally feck the
moft advantageous employment. They naturally,. therefore,. refort.
as much as they can to.the town,, and defert-the country.

Tue inhabitants of a town, being collected.into one place, can
cafily combine together. ‘The moft infignificant trades carried on in
towns have accordingly, in fome place or other, been incorporated ;
and even where they have never been incorporated, yet.the corporation
{pirit, the jealoufy of frrangers, the .averfion. to take apprentices,

“or to communicate the fecret of their trade, generally. prevail in

them, and often teach them, -by voluntary affociations and agree-
ments, to prevent that free competition which. they cannot pro-
hibit by bye-laws. - The trades which employ but a fmall number
of hands, run moft eafily into fuch combinations. Half a dozen
wool-combers perhaps are neceflary to keep a thoufand fpihneré

and
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and weavers at work. By combmmg not to take apprentlces they c H AP,
can not only englofs the employment, but 1educe the whole manu- u’v-—-!

Vfa&ure into’ a’ fort’ "of ﬂavely to themfelves, and raife the price

of their labour much abovc what is due to the nature of their
work. ’ -

T}n-: 1nh'1b1tants of  the countly, dlfpexfed in diftant places,
cannot eaﬁly combine togetllel. They have not only never been
mcolpoxated but the corporation f{pirit never has prevailed
among them. No apprentlcefhlp has ever been thought neceflary
to qualify, for hu(bandxy, the great ‘ttade of the country. After
what are called the fine arts; and the hberal plofeﬂions, however,
there is perhaps no trade which requires fo great a variety of know=-
ledge and experience. The innumerable volumes which have been.
‘written upon it in all languages, may fatlsfy us, that' among the
wxfc[’c and moft learned natxons, it hds never béen 1ega1ded as a.
matter very eaﬁly ‘underfood. ' And-from all thofe volumes we
fhall in vain attempt to collet that knowledge of its vauous and

complicated operations, which is commonly pofiefled even by tlie
common farmer; how contemptuoufly foever the very contemptible
authors of fome: of them may fometimes affect to fpcak of him.
Thexc is fcaxce any common mechamCL tr ade, on the contrary, of
which all the operations may not be as compleatly and diftinétly
éxplained in a pamphlet of a very few pages, as it is poffible for
words 11111&1 ated by ﬁgules to e,{plam them, In the hxﬁoxy of the

_arts, now pubh[hmg By the’ French ‘academy of fciences, feveral.

of them are actually explained’ in this manner. The dire€tion of
operations, befides, which- muft be varied with every change of the
weather, as well as with many other accidents, requires much more

judgement and difcr ction, than that of thofe which are always the.

fame or very nearly the fame,

ENJ

Nor
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Not - only the art of the farmer, the general direction of -the
operations of hufbandry, but many inferior branches -of country
labour require ‘much more fkill and -experience than’ the greater
part of mechanick trades. The aman who works upon brafs and
iron, works with inftruments and upon materials of which the
temper is always the fame, or very nearly the fame. But the man
who ploughs the ground with a ‘team of: horfes or oxen, works
with inftruments of which the health, ftrength, and temper are
wvery different upon different occafions. The condition of the
‘materials which he works upon too is. as variable as that of the
infh'um.ents which be wgrks with, and both require to be managed
with much judgement and difcretion. The commen ploughman,
though generally regarded as the pattern of ftupidity and ignorance,
is feldom defective in this judgement and difcretion. He is lefs
.accuftomed, indeed, to focial intercourfe ‘than the mechanick who
Jives in a town. His voice and language arc more uncouth and
mox_“é difficult to be underftood by thofe who are not ufed to them.
His underftanding, however, being accuftomed to confider a greater

_~varicty of objeéts, is generally much fuperior to that of the other,

went it.

whofe whole attention from morning till night is cemmonly oc-

-cupied in performing one or two very fimple operations. How

auch the lower ranks of people in the country are really fuperior
to thofe of the town, is well known to every man whom either

Dbufinefs or curiofity has led to converfe much with beth. In China '

and Indoftan accordingly both the rank and the wages -of .country
Jabourers are faid to be fuperior to -thofe of the greater part of
‘artificers and manufaGurers. They would probably be fo every

avhere, if corporation laws and the .corporation fpirit did not pre-

ot

Tye fuperiority which the induftry of the towns has every

svhere in Europe over that of the country, is not altogether owing

to
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to: corporations’ and corporation laws. It is fupported by many CHXA P,
other regulations, . The high duties upon foreign manufatures L.

and upon all: goods: imported by alien:mercharits,. all tend to the
fame purpofe. Corporation laws enable the inhabitants- of. fowns-
to raife their prices,, without fearing to be under-fold by the free
eompetition of their own countrymen. Thofe other - regulations
fecure them equally. againft that of foreigners. The enhancement-
of price occafioned: by both is every where: finally. paid. by. the
landlords, farmers, and labourers of the country, who have feldom
opp'ofed the eftabliiment of fuch monopolies. They have com-
monly neither inclination nor fitnefs to enter into combinations ; and:
the clamour-and fophiftry. of merchants and. manufacturers eafily.

- perfuade them: that: the private intereft of ‘a part, and of a fub~

ordinate part: of: the fociety,. is the general:intereft. of. the wlole..

In- Great- Britain- the fuperiority of the induftry of "the towns
over that of the: country,. feems to.have been. greater formerly
than in. the prefent. times.. The wages of country labour ap-
proach. nearer to thofe. of. manufacturing labour,. and: the 1)1'9ﬁts.
of ftack. employed in. agriculture to-thofe of trading and:manu-
fadturing ftock, than.they. are.faid to have done in the laft century,.
or in the beginning of the prefent.. ‘This change may be regarded:
as the neceffary, though very late confequence of the extraordinary.
encouragement given to.the induftry of the towns.. The ftock.
accumulated in them comes in time to be fo great, that it canno:
ionger be employed with the antient profit. in that {pecies:of in=-

duftry. which is peculiar- to tHem.. That induftry has its limits-

like every other; and the increafe-of ftock,. by.increafing the.com--
betitioh, necéffarily, reduces the profit.. The lowering, of  profit
in the town forces out ftock. to-the country, where,. by creating a-
new demand for country labour, it neceffarily raifes its wages, It
then fpreads-itfelf, if I may fay fo, over the face of the land, and by

. being,
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being employed in agucultule is in ‘part reftored to the country, .

at the expence of which, in-a-great- meafure, it: had’ originally
been accumulated in the town. ‘That every where in Europe the
greateft improvements of the country Lave been owing to fuch

overflowings of “the ftock originally accumulated in the towns,

I fhall endeavour to fhow hereafter ; and at the fame time to de-~
monftrate, that though fome countries have: by this courfe attained
to a confiderable degree of opulence, it is in itfelf neceffarily flow,

uneértain, liable to be difturbed and interrupted by innumerable-

accidents, and in every refpet contrary to the order of nature and
of reafon. . The interefts, prejudices, - laws and cuftoms which
have given occafion to it, I-fhall endeavour-to explain as fully
and diftin¢tly. as I;can jn the tlmd and fourth books of this
enquiry.

Proprt of the fame trade {eldom meet together, even for

merriment and diverfion, but the converfation ends in a confpiracy.

againft the publick, or in fome contrivance to raife. prices. * It is
impofiible indeed- to ‘prevent fuch meetings, by any law which
cither could be executed, or would be confiftent with hberty and

juftice. But though the law cannot hinder people of the fame

trade from fometimes “affembling together, it ought to do no—-

thing to facilitate fuch aflemblies; much lefs to render them ne-
ceflary. :

A recuLaTION  which obhges all thofe of the fame trade in
a particular town to enter_their names and places of abode in a
publick regifter, facilitates “fuch affemblies.
duals who might never otherwife be known to one another, and
gives cvery man of the trade a due&lon ‘where to ﬁnd every
other man of it,

A REGULATION

It conneéts indivi-
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A REGULATION. wh1c11 enables thofe of the fame trade to tax CHAP.
themielves in order to prov1de for their poor, “their fick, theil oy

widows .and ‘orphans, by giving them a common intereft to manage,
renders fuch-affemblies neceflary.

AN incorporation ot only renders them neceflary, but makes the
act of the majority binding upon the whole. In a free trade an
effeftual combination cannot be eftablifhed but by the unanimous
confent of every fingle member of it, and it cannot laft longer than
every fingle member of it continues of the fame mind. The
majority of a corporation can enaét a bye-law with proper penal-
ties, which will limit the competition more -effeCtually and more

durably than any voluntary combination whatever.

Tur pretence that corporations are neceflary for the better

government of the trade, is without any. foundation. The real

and effectual difcipline which is exercifed over a workman, is

" not that of his corporation, but that of his cuftomers. It is the

fear of lofing their employment which reftrains his frauds and
corretts his negligence. An exclufive corporation neceflarily
weakens the force of this difcipline. A particular fett of work-
men muft then be employed, let them behave well or ill,” It is
upon this account that in many large incérporated towns no
tolerable workmen are to be found, even in fome of the moft necef=
fary trades. If you would have your work tolerably executed,
it muft be done in the fuburbs, where the workmen having no

~exclufive privilege, have nothing but their chara&er to depend

upon, and you muft then finuggle it into the town as well as

.you can,

‘Ir isin this manner that the policy of Europe, by reftraining
the competition in fome employments to a {maller number than

Vor. I. ] Y would
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would otherwife be difpofed to enter into them, occafions a very
important inequality in the whole of the advantages and difad-;
vantages-of the different employments of labour and ftock..

SEG.ONDLY, The policy of Europe, By illcx'eaﬁn'g“ the compe~
tition in fome employments beyond ,what it naturally would be,.

occafions another inequality of an oppofite kind in-the whole of
the- advantages and.difadvantages. of. the different. employments of.

labour and ftock..

It has been confidered’ as of fo- much importance that'a propers
number of young people fhould: be educated for certain profefs-

fions,. that; fometimes the. publick,. and fometimes the piety of’

private founders bave eftablifhed many- penfions, fcholarthips, ex--
hibitions, . burfaries, &c. for this purpofe, which draw n’mény more :

people - into- thofe. trades than could otherwife pretend to-follow

them. In all chriftian cotlntl'i:s, I believe, the education of the.
greater: part of ‘churchmen is paid: for in this'manner. Very few.
of them: are-educated altogether at-their.own expence. The long,.
tedious ‘and expenfive education, therefore, of thofe who are, will:

not alivays procure them-a fuitable reward, the church- being
crowded with: people who, _in order to get employment, Vare.willingi

to_ accept of a much fmaller recompence than .what fuch an edu--

cation would otherwife have entitled them to; and in this manner.

. the competition of the poor takes.away the reward of . the rich.

1t would be indecent,’ no doubt, to compare either a:curate or:

a chaplain with a journeyman in any. common trade. The pay.
of a curate or chaplain, however, may very properly be confidered
as of the fame nature with the wages of a journeyman. They:
are, all three, paid for their work according to the contract which -

_-they may happen to make with their refpective fuperiors. ‘Till’

after the middle 6{. the fouyteenth century, . five merks; containing
4 . - about
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about as much filver as ten pounds of our prefent money, was in € HXA P.
England the ufual pay of a curate or ftipendiary parifh pricft, as e,

we find it regulated by the decrees of feveral different mational |

councils. At the fame period four-pence a day, containing the
fame quantity of filver as a fhilling of our prefent money, was
declared to be the pay of a mafter mafon, and three-pence a day,
equal to nine-pence of our prefent‘moncy, that of a journeyman
inafon. 'The wages of both thefe labourers, therefore, fuppofing
them to have been conftantly employed, were much fuperior to
thofe of the curate. The wages of the mafter mafon, {uppofing
him to have been without employment one-third of the year,
would have fully equalled them. By the 12th of Queen Anne,
c. 12, 1t is declared, ¢ That whereas for want of fufficient main-
< tenance and encouragement to curates, the cures have in feveral
«¢ places been meanly fupplied, the bifhop is, therefore, empow~
e cred to appoint by writing under his hand and feal a fufficient
« certain ftipend or allowance, not exceeding fifty and not lefs than
« twenty pounds a year.” Forty pounds a year is reckoned at
prefent very good pay for a curate, and notwithffanding this act
of parliament, there are many curacies under twcnty' pounds a
year. Thereare journeymen {hoe-makers in London who earn forty
pounds a year, and there is fcarce an induftrious workman of any
kind in that metropolis who does not earn more than twenty. This
laft fam indeed does not exceed what is frequently carned by com-
mon labourers in many country parithes, Whenever the law has
attempted to regulate the wages of workmen, it has always been
rather to lower them than to raife them. But the law has upon
many occafions attempted to raife the wages of curates, and for
the dignity of ‘the church, to oblige the rectors of parifhes to
give them more than the wretched maintenance which they them-
felves might be willing to accept of. - And in both cafes the law
feems to have been equally ineffe€tual, and has never cither been

Y2 ) able
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able to raife the wages of cirates. or to fink ‘thofé of labourers to- )
the degree that was intended ; becaufe’it has never.been able to

hinder cither the one from being willing to accept of ‘lefs than the
Tegal allowance, on account of the indigence of their fituation and
the multitude of their competitors;. -or the other from receiving
more, on account of the contrary competition of thofe who expected
to derive either profit or pleafure from employing them.

Tue great benefices and other- ecclefiaftical dignities fupport
the honour of the church, notwithftanding  the mean circum-

ftances of fome of its inferior members. The refpeét paid-to the.
profeffion too makes fome compenfation.even. to-them. for the mean-.
nefs of their pecuniary recompence. In England,.and in all Roman.
‘Catholick countries, the lottery of the church is- in reality much,
mmore advantageous than is neceffary. The example of the churches. R

of Scotland, of Geneva, and of feveral other proteftant churches,.
may fatisfy us that in.fo creditable a.profeflion, in which education
1s fo eafily. procured,. the hopes of much more ‘moderate benefices

will draw a fufficient number of learned, decent and. re pe&ablev

men into holy orders. .

In. profeflions in which there are no benefices, fuch as: law and

phyfick,. if .an. equal- proportion of people were educated.at. the. )

publick expence, the- competition: would: foon: be fo. great,” as. to
fink very much their pecuniary reward.
worth any man’s. while to educate his fon to-cither of thofs pro-
feffions at his.own expence.
to fuch as had been educated by thofe publick. charities, whofe
numbers and néceflities would’ oblige them in general to content
themfelves with a.very miferable recompence, to the entire degra-.
dation of ‘the now refpetable profeflions of law.and phyfick,: -

- N

It might then not be.

They would be entirely abandoned

Tuaz
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- THAT . i.mpfdfpérd\js “race of ‘men- commonly called men” of CHAP. ..

letters, are pretty much in the fituation which lawyers and phyfi- ey

clans probably would be in upon the foregoing‘fupp‘oﬁtion. “In
every part of Europe the greater part of them have been educated
for thé church,. but have been hindered by different reafons from
enf'er'mg into holy:orders.  They have generally, therefore, been
educated at the publick expence, and their numbers are every where
fo'great-as commonly to reduce the price of their labour to a.very
paultry recompence.. - i

Berore the invention of the art of printing, the only employ-
ment by which a man of letters could make any thing by his
talents, was that of a publick teacher, or by communicating to

_ other people the curious’ and ufeful knowledge which he had

acquired himfelf =~ And this is ftill furely a.more honourable, a
more ufeful, and in general even a more profitable employment

“than" that other of writing. for ‘a bookfeller, to which the art of

printing has. given occafion. The time and ftudy, the genius,
knowledge and application requifite to qualify an-eminent teacher
of the {ciences,. are at leaft equal to what is neceffary for the greateft

* pra&titioners in law and phyfick. But the ufual reward of the emi-

nent teacher bears no proportion to that of the lawyer or phyfi-

cian ; becaufe the trade. of the one is crowded with indigent people,.

who have been brought up to it at. the publick expence ; whereas
thofe of the other two are incumbered with very few who have not

been educated at their own. ' The ufual recompence, however,

of publick and private teacliers, finall as it may appear, would
undoubtedly be lefs than-it is, if the competition of thofé yet more
indigent-men of letters wlo write for bread was not taken out of
the market. Before-the invention of the art of printing, a-fcholar

“and a beggar feem to- have been terms very nearly fynonymous..

The different governors of- the univerfitics before that time appear
to have often granted licences. to. their fcholars to beg.’

7 : . - In
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'BOOK Iy antient times, before any charities of this kind had been efta-
w1 " blifhed for the education of indigent people to the learned profef~

‘fions, the rewards of eminent teachers appear to have been much
-more confiderable. Ifocrates, in what is called his difcourfe againft
‘the fophifts, - reproaches the teachers of his own times with incon-
fiftency. - They make the moft magnificent promifes to their

{cholars, fays he, and undertake to teach them to be wife, -to be
happy, and to be juft, and in return for fo important "a fervice
they ftipulate the paultry reward of four or five ming. They who
teach wifdom, continues he, ought certainly to be wife themfelves ;

but if any man was to fell fuch a bargain for fuch a price, he would

be convitted of the moft evident folly.” He “certainly does not
mean here to exaggerate the reward, and we may be affured that
it was not lefs than he reprefents it. Four minz were equal to
thirteen pounds fix fhillings and eight pence: five mine to fixteen
pounds thirtecn fhillings and four pence. Something not lefs
than the largeft of thofe two fums, therefore, muft at that time
have been ufually paid to the moft eminent teachers at Athens.
Ilocrates himfelf demanded ten mine, or thirty-three pounds fix
fhillings and eight pence, from each fcholar. - When he taught at
Athens, he is faid to have had an hundred fcholars. I underftand
this to be the number whom he taught at one time, or who attended
what we would call one courfe of leftures, a number which will
not appear extraordinary from fo great a city to fo famous a teacher,
who taught too what was at that time the moft fafhionable of
all fciences, rhetorick. He muft have made, therefore, by each
courfe of leCtures, a thoufand mine, or 3333/ 6s. 84. A thou-
fand mine, accordingly, is faid by Plutarch in another place, to
have been his Didaé&ron or ufual price of teaching. Many other
eminent teachers in thofe times appear to have acquired great for-
tuncs. Gorgias madea prefent to the temple of Delphi of his own

" fatue in folid golde We muft not, I prefume, fuppofe that it

‘was
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was as large as the life.. His way ‘of living, as well as that of CIHAP.

Jippias and Protagoras, ‘two. other eminent -teachers of thofe temy—d

times, is reprefented by Plato as fplendid even to oftentation:
Plato himfelf is faid to-have lived with a good deal of ,magniﬁéencé.
Ariftotle, after having been tutor to: Alexander and moft munifi-
cently rewarded; as it is. univerfally agreed, both by him and his:
father Philip, thought it worth while, notwithftanding, to return
to Athens, in order to refuine the teaching of his {chool.. Teachers.
of the fciences were probably in thofe times lefs common than they-
came to be in. an age or two afterwards, when the ‘competition .
had probably fomewhat reduced both the price of their labour and -

“the admiration for-their perfous. The moft eminent of them,

liowever, appear always to have enjoyed a degree -of confideration
much fuperior to any of the. like- profeffion in the prefent times. .
The Athenians fent Carneades the academick, and Diogenes the -
froick, upon a folemn embafly to Rome ; and though their city had .
then declined from its former grandeur, it was ftill an independent

" and confiderable republick, Carneades too-was a Babylonian !.)y/

bBirth, and as there never was a people more jealous of admitting :

" foreigners to publick offices than the. Athenians, . their confideration.:

for.him muft have been very great.

- Tu1s ineguality is upon the whole, perhaps, rather advantageous s
than hurtful to the publick.. Tt may fomewhat degrade the profel~

* fion of a publick teacher ; but the cheapnefs of literary education is

furely an advantage which »greatly.over-balancés this trifling incon- -
veniency, The publick too might derive ftill greater benefit from:
it, if the conftitution of thofe {chools and colleges, in which educa--
tion is carried on, was more reafonable than it is at prefent through»

the greater part of Europe. . .
TairpLy, The policy of Europe, by obftruéing the free circu< -
Tation of labour and frock both from employment to employment, ,
: and
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BOOK i a vér
o0 al:ld ffom place to place, occafions in fome cafes a very inconve-
“—y—- nient inequality in the whole of the advantages and difadvantages

of their different employments.

. Tuc ftatute of apprenticefhip obftrults I}the free circulation: of
labour from one employment to another, even in the fame place.
'Ihe exclufive privileges of corporations obftruét it from one piacc
to m}.other, even in the fame employment.

It frequently happe : i i » 1 »

freq '.c‘nuy happens that while high wages are given to the
workmen in one manufalture, thofe in another are obliged to
content thcmfelves with bare fubfiftence. The one is in an ad
vancing ftate, and -bas, therefore, a continual demand for new

hands: The other is ina declining ftate, and the fuper-abundance

of hands is continually increafing. ‘Thofe two manufatures ma
fometimes be in the famg‘to’wn, and fometimes in the fame nei 11y
bourh'oo'd, without being able to lend the leaft afliftance to in;
another. ‘The ftatute of appljentice(hip may oppofe it in ti}e 01;
cafe, and both that'and an cxclufive corporation in the other. I .
many different manufactures, however, the operations are fo ;nuc;1
alike, that the workmen could eafily change trades with onc '
other., if ‘thofe abfurd laws did not hinder them. The artsalz);'
weaving plain linen and plain filk, for example, are almoft entirel
the fame. - That of weaving plain woollen is fomewhat diﬁ“erent)t
but the d‘iffercnce is fo infignificant that cither a linen or a ﬁll;
weaver might become a tolerable workman in dvery few days. 1f
any of thofe three capital manufactures, therefore, were dec)'ll -in
the workmen might find a refource in one of the other two "\\):hifli

+\vas in a more profperous condition ; and their wages would neither

?I; too high in tl‘le thriving, nor fink too low in the decaying manu-
afture. The linen manufadture indeed is, in’ LEngland, by a
, :

articular ftaty [ - iti
p ite, open to every body ; but as 1t 1s not much cul-

tivated
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tivated through the greater part of the country, it can affordno € H }f\ p.
general-refource to the workmen of ‘other decaying manufaftures,  omy—

who; wherever the' ftatate of apprenticefhip takes place, have no
othier choice but cither'to” come’ upon the parifh; ‘o to work as
common ldbourers, for which, by their habits, they are much worfe
qualified than for any fort of manufacture that bears any refem-
blance to their own. They generally, therefore, chufe to ‘come
upon the parifh.

v ,

WHATEVER obftruts ‘the free drchlqtign of labour from one .
employment to another, ‘o'bIh_'u&s: that of ﬁ:ock likewife ; the quan-
tity -of fiock which' can be employed in any branch of bufinefs-
fl_ep'c'ndiug Very ‘n‘ll:Jch_’ up'onj’théf of la;l,))our : \:Vl_lllyéh, can bé'emplo'yzed ’
in_it. " Corporation laws, however, give lefs obftruction to the
free ciiculation of ftock from one place to another than’to that of

§

jabour. ' It is every where much eafier for 'a wealthy merchant. to

obtainthe privilege of 't ding in a town’ corporate, than for a’

pponyé}'tiﬂccr t6 obtain that of working in it

“Tue obftruétion which corporatien laws give to the free circu-
" lation of labour is common, I believe, to every part of Europe.

That -which is g'u)eu to it by, the poor laws, fo far as I -know, is

pg:culié,r to England. It confifts in the difficuity which a poor man-.

finds in obtaining a fettlement, or even in being allowed to exercife,

his. i_ﬁdl_lﬁi'y in any parifh but fba§ ‘t_'o/vv_lllg:}_lkh»e.llyeiqn'gs. . Itis the .
. 1abquf1j of -artificers and manufacturers only of. which the free cir-
culation , is obftrudted by, corporation . laws. " The difficulty of -

o_bﬁii_ni_ﬂg fettlements obftruéts even that of c‘ommohllabour. It
may be worth while to give fome account of the rife, progrefs, and

prefent ftate- of this diforder, the greateft perhaps -of any-in the.

poliée of E‘nt‘glénd».

Vor. I. Z v ‘WHEN
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Warn by the deftruction of monafteries the poor had been.
deprived of the charity of thofe religious. houfes, after fome other
ineffetual attempts for their relicf, it was enacted by the 43d of
Elizabeth, c. 2, that every parifh fhould be bound to. provide for
its own poor; and that overfecrs. of the poor fhould be annually
appointed, who, with the cllux'chwaz'dens, fhould. raife by a parifh
rate, competent fums for this purpofe..

By this flatute the neceflity of providing for their own' poor-
was indifpenfibly impofed upon every parifh., . Who were to. be-
confidered as tlie poor of eacli parilh, therefore, became a queftion.
of fome importance. ‘This queftion, after fome variation, was at.
laft determined by the x3th and. 14¢h’ of Charles IL. when it was
enacted that forty days undifturbed ' refidence thould ' gain any.
perfon ‘a fettlement in any parifh ;, But that within that “time it
thould be lawfal for two juftices of the peace, tipon complaint
made by the church-wardens or averfects of the poor,. to remove.
any new inhabitant to the parith where he was laft legally. fettled ;
unlefs he either rented a ténement of ten pounds a year, or could:
give fuch fecurity for the difcharge of the parith where he was then,
living, as thofe juftices fhould‘judge fufficient:

Some frauds, it is fid, were committed in confequence of this
ftatute ; parifh officers fometimes bribing - their own poor to go
clandeftinely to another parifh, and by keeping themfelves con-
cealed for forty days to gain a fettlement there; to the difcharge of °
that to which they properly. belonged.” It was enatted, therefore, -
by the 1ft of James II. that the forty days undifturbed refidence.og
any perfon neceffary to gain a fettlement, fhould be accouited only *
from the time of his deliverig notice in writing, of the place ‘of *
his abode-and the number of his family, to one of "the  churcli-
wardens ar overfeers of the parifh where he came to dwell, -

By
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By parifh officers, it feems,’ were not always more honeft with

.regard to . their own, than' they had been with regard to other

parifhes, and fometimes connived at fuch intruﬁons,. receiving the
notice, and taking no proper fteps in confequence of it. ) As every
perfon in a parifh, therefore, was fuppofed to have an {ntereﬂ: to
prevent as much as poffible their being burdened by fuch intruders,
it was further enalted by the 3d of William III, that ‘the.forty
days refidence fhould be accounted only from t-he pul?hcatxon of
fuch notice in writing on Sunday in the church immediately after

divine fervice.

« ArTER all, fays DQ&br'Bum, this kind of fettlement, b.y
< continuing forty days after publication of notice ‘in writing, is’
¢ very feldem obtained ; and the defign of the aéts is not fo much
¢« for gaining of fettlements; as.for the avoiding of th.er.n, by.
< pe{'foﬂs coming into a parifh clandeftinely: for the giving of
« notice is only putting a force upon the parifh to remove. But

¢¢ if a perfon’s fituation is fuch, that it is doubtful- whether he is-

<¢ altually removeable or not, he fhall by giving of notice compel
< the parith cither to allow him a fettlement unconteﬁefl,v by fuf-
« fering him to continug¢ forty days; or, by removing him, to try
«¢ the right.” ’ -

-

CHAP,
X,

rmyed

Tuis ftatute, therefore, rendered it almoft impracticable for a

poor man to gain a new fettlement in the old way, by forty days
inhabitancy. But that it might not appear to preclude altogether

the common people of one parifh from ever eftablithing th’em.felves‘
w;ltl{fecilrity in another, it appointed four other ways by which a .
fettlement might be gained without any notice delivered or’ pl‘lb- .
lihed. The firft ‘was, by being taxed to parifh rates and paying

them; the fecond, by being eleted into an annual parifh ofﬁ?c and
ferving in it a year; the third, by ferving an apprenticefhip in the
Z 2 : parifh ;
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‘B 00 K parifh; the foulth, by being lmcd into :fervice there for a year,
s,v\: and continuing in the fame fervice during the whole of i, . :

-~ Nopopv can .gain.a fettlement by either of the two firft ways
but “by ‘tlie publick" deed of -the-whole -parifh, -who are ‘too w'eli
aware of the-confequences-to adopt any 1new comer who has nothing
but his labour to fupport him," either by taxmg him to pauﬂl rates
or by dc&mg him into-a pan{h oﬁice ’

No married man can well gain any fettlement in either of the
two laft ways. An apprentice is fcarce ever married, and it is
exprefly enatted, that ‘no m"urled feivant fhall gain any fettlement
by being hired “for a year. ‘The piincipal - effect of introducing
fettlement by fervice, has: been to’put ot in-a" ‘great meafure the
old fafhion of hisiiig:for aiyear, 'which before had been'fo cuﬁomaxy
in England, - that evén-atithis day, if no particular térm is agzeed
upon, the law intends thatievery fervant is hired for a: year.' But
mafters are not always wxllmg to give their fervants a fettlement by
hiring them in this manner; and fervants are not always willing to

be fo “hired,’ becaiife-as ever y Taft: fettlement difchar ges all the fore-’

going,’ they might ‘theréby lofe their’ original fettlement in the
places of their nativity, the habjtation of their parents and re-
lations. ‘

.

'No’ mdependent workman, 1t is ev1dent, whether’ labourex or

artificer, is likely to gain any new fettlement either by apprentice~

thip or by fetvice.. When fuch a perfon, therefore, carried his in-
duftry to a'new paufh ‘he was liable to be removed, how healthy
and indaftrious foever, at the caprice of any churchwarden or
overfeer, unlefs 'he either rented a tenement of ten pounds a yeal,

a‘thing impoffible for one who ‘has’ nothing but his labour to live

by, or could give fuch fecurity for the difcharge of the parifh as’

U4 ) C twg
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two juftices ‘of “the peacc fhould ‘judge “fufficient. What fccurlty CH AD.
they fhall ‘require, irideéd, ‘is” 1éft altogether to their difcretion; but W~J

" they cannot well requiie: ‘lefs than thisty pounds, it having been

enalted, ‘that the purchafe even of a frechold eftate of lefs than
thirty pounds value, fhall not gain any perfon a fettlement, as not
being - fufficient for the difcharge of the parifh. But this is a fe-
curity which fcarce any man who lives by-labour can-give; and
much greater fecuuty is frequently demanded. :

. In order to reftore in fome meafure that free Cuculmon of l'\bom
whlch thofe different ftatutes-had almoft entircly taken away, the
invention of certificates was - fallen upon. By the-8th and-gth of
William IIL. it was cnacted, that if any perfon fhould bring a certi-
ficate from the -parifli where he was laft legally fettled, fubfcribed:
by the churchwardens and -overfeers of the poor,’ and allowed by

two-juftices of the peace, that every other parifh fhould be obliged'

to receive him; that he fhould not be removable merely -upon ac-
count- of - his. being likely to become. chargeable, but only upon
his - becoming actually chargeable, and that then the parifh which
granted the . certificate {hould be obhgcd to pay the expence hoth
of his maintenance and of his rémoval, And in order to give the
moft perfect fecurity to the parifh where fuch, certificated man
fhould come to refide, it was further enaéted by the fame ftatute,
that he fhould gain no fettlement there by any means whatever,
except either by renting a tenement of ten pounds a year, or by
ferving upon his own account in an 'mmnl parifh office for one

whole year; and confequently neither by notice, nor by fervice, .

nor by apprenticefhip, nor by paying parifh rates. By the 12th
of Queen Anne too, ftat. 1. c..18. it was further enated, that
neither the fervants nor apprentices of fuch certificated man fhould
gain any fettlement in the parith where he refided under {uch cer-
tificate,

How
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How far this invention has reftored that free circulation of
labour which the preceeding ftatutes had almoft entirely taken
away, we may learn from -the following very judicious obfer-
vation of Do¢tor Burn. . ¢* It is obvious, fays he, that there are
¢ divers good reafons for requiring certificates with perfons com-
¢ ing to fettle in any place; namely, that perfons refiding under
¢ them can gain no fettlement, neither by apprenticethip, nor by
«¢ fervice, nor by giving notice, nor by paying parifh rates; that
¢ they can fettle neither apprentices nor fervants; that if they
become chargeable, it is certhinly known whither to remove
them, and the parifh fhall be paid for the removal, and for
¢¢ their maintenance in the mean time; and that if they fall fick,
¢ and cannot be removed, the parith which gave the certificate
¢ muft maintain them: None of all which can be without a cer-
< tificate. Which reafons will hold proportionably for parifhes
not granting certificates in ordinary cafes; for it is far more
than an equal chance, but that they will have the certificated
perfons again, ‘and in a worfe condition.” "The moral of  this
obfervation feems to be, that certificates ought always to be re-
quired by the parifh where any poor man comes to refide, and
that they ought very feldom to be granted by that which he pro-

-

-

3

-

3
-

"

€

-

-

I3

-

pofes to leave. ¢ There is fomewhat of hardfhip in this matter

« of certificates,” fays the “fame . very intelligent author in his
Hiftory of the poor laws, ¢¢ by putting it in the power of a parifh

«¢ officer, to imprifon a'man as it were for life; however incon-’

<¢ yenient it may be for him to continue at that place where he

"

¢¢ whatever advantage he may propofe to himfelf by living elfe-

¢ where,”
e

TuouveH a certificate carries along with it no teftimonial of

zood behaviour, and certifies nothing but that the pexfon belongs

to

¢ has had the misfortune to acquire what is called a fettlement, or’
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to the parifh to which he really does belong, it is altogether dif- CHAP.
cretionary in the parifh officers either to grant or to refufeit. A w—)

mandamus was once moved for, fays Dottor Burn, to compel the
churchwardens and overfeers to fign a certificate; but the court of
King’s Bench rejected the motion as a very ftrange attempt.

Tur very unequal price of Iabour which we frequently find in:
England in places at” no- great diftance from one-another, is pro=
bably owing to the' obftruétion which the law of fettlements gives’
tora poor man who would carry his induftry from one parith to’
another without a certificate: A fingle man, indeed, who is healthy
and’ induftrious, may fometimes refide by fuﬁ"erance'wi'thout one;
but a man. with: a- wife and family who fhould attempt to do fo,
would in moft parifhes be fure of being removed, and if the fingle:
man fhould afterwards. mairy, he would generally be removed
likewife., The fcarcity. of hands in. one parifh, therefore, cannot
always: be relieved: by their fuper-abundance in. another, as it is:
conftantly in Scotland, and, I believe, in all other countries where-
there is- no difficulty of fettlement. In fuch countries, though-

wages may- fometimes rife a little in-the neighbourhood.of a great: -
town, or wherever. elfe there is an extraordinary demand for la~"

bour, and fink gradually as the diftance from fuch places increafes;.
till they fall back to the common rate of .the country;. yet-we never-
meet with thofe fudden and unaccountable differences in.the wages
of. neighbouring. places which.we fometimes find in England, where-
it is often more difficult.for a poor man to pafs. the artificial boun-
dary of a parifh, than an arm of the fea or a ridge of high:
mountains, natural boundaries which: fometimes {eparate. very di--
ftinctly different rates of wages.in other countries. .

To remove a man: who has- committed no:mifdemeanour: from:

“the pan(h where. he chufes to. refide;. is an evident.violation of na--

turali
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BOOK tural libm ty and lufhcc. The common peoplc of England, how— . féven-pence halfpenny a day, except in the cafc of a general mourn- C H}\ AP,
o~ ever, 0. _jealous of their liberty, but like the common. people of ing. Whenever the legiflature attempts to regulate the differcnces wmy=ms:

’:

moft othel countries never rightly undelﬁaudmg wherein 1t con-

fifts, have now. for more than a century together fuffered them--

{elves to be.expofed to this oppreflion without a. remedy. Though
men of refleCtion too have fometimes complained of the law of
fettlements as a pubhck grievance; yet it has never. been the
object of any general popular clamour, fuch as that agamft
gcnelal walrants, an abufive practice undoubtedly, but fuch
a one as was, not likely to occafion any general oppreffion.

There is {carce a poor man in England of forty years of age, I.

\u]l venture to fay, who has not in fome part of his life felt

him[elf moft cruelly oppreft by this ill contrived law of fettle-.

;mcnts.

I suaLe conclude this long chapter with obferving, that though

anciently it was ufual to rate wages, firft by.general laws extending

over the whole kingdom, - and afterwards. by. particular orders of
the juftices of peace .in. every particular county, both thefe prac-

- tices have new gone intirely into difufe.. -<¢ By the experience of -

< above four. hundred years, .fags Dottor Burn, .it {feems time to
<¢ lay afide all endeavours to bring under {trict regulations, what
< in its own nature- feems .incapable of minute limitation: for
¢ if all. perfons in the fame kind of work were to receive . equal

-

¢ wages, there would be no emulation, and no room left for in- -

¢ duftry or ingenuity.”

Particurar acls of parliament, however, ftill attempt fome- -

times to regulatc wages in particalar trades and in particular places.
Thus the 8th of George III. prohibits under heavy penalties all
mafter taylors in London, and five miles round it, from giving,
and theu workmen from accepting, more than two fhillings and
a fevens

_fometimes attempt to eftablifh by fuch combinations.

between mafters and their workmen, its counfellors are always the
mafters.. When the 1egu1atxon, therefore, is in favour of the
workmen, it is always juft'and equitable; but it is fometimes other-
wife when in favour of the mafters. Thus the law which obliges.
the mafters in feveral different trades to pay thieir workmen in mo-
ney. and not in goods, is-quité juft-and equitable. It impofes no-
real hardfhip upon the mafters. It only obliges them- to pay that
value in money, which they pretended to pay, but did not always:
really pay, in goods. This law is in favour of the workmen;
but the 8th of George III. is in favour of the mafférs. When
mafters combine togéther in ordérto reduce the wages of their-
workmen,. they commonly enter into a private bond or agreement, .
not to give more than a certain wage under a certain penalty.
Were-tlie workmen to enter into a contrary combination' of the-
fame kind, not to accept of a certain wagc_undcr a certain penalty,
the law would punifh them very feverely; and if it dealt impartially
it would treat the mafters in the fame manner. But the 8th of
George IlI. enforces by law that very regulation which mafiérs
The com-
plaint of the workmen, that ‘it puts the ableft and moft indu-
firious upon the fame footing with an ordinary workman, . feems
perfectly. well founded.

I antient times too it was ufual to. attempt to regulate the-

_ profits of merchants and other dealcxs, by: rating the price both of

provifions and other goods. The affize of bread is, fo far as I
know, the only remnant of this ancient ufage. Where there is
an exclufive corporation, it may perhaps be proper to regulate the
price of the firft neceffary of life. But where therc is none, the:
competition will regulate it much ‘better than any affize. The.-

Vor. I. A a method.:



178

THE NATURE AND CAUSES OF

BOooOK -method of fixing “the aflize of bread eftablifhed by the 3x-ﬂ: of
——J George II. could not be put in praftice in Scotland, on account

-of adefect in the law; its execution depending upon the office of
-clerk of the market, which does not exift there. ‘This defet was not
remedied till the 3d of George II1.. The want of an aflize oc-
-cafioned no fenfible inconveniency, and the eftablifhme:it of one,
in the few places where it has yet taken place, has prcducédr no
fenfible advantage. In the greater part:of the towns of Scotland,
however, there is an incorporation of "bakers who claim exclufive
privileges, though they are not very flrictly guarded. ’

Tur proportion between the different rates both of wages and
profit in the different employments of labour and ftock, feems
not to be much affetted, as has already been obferved, by the riches
or poverty, the advancing, ftationary, or declining ftate of the fociety.
Such revolutions in the publick welfare, though they affeét the general
rates both of wages and profit, mutit in the end affeét them equally in
all different employments. The proportion between them, therefore,
muft remain the f;.{me, and cannot well be altered, at leaft for any

- confiderable time, by any fuch revolutions. o )

i
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EN"I',V confidered as the price paid for the ufe of land, is C E}I(IA p.
natuarally the higheft which the tenant can afford to pay in the

actual circumftances of theland. In adjufting the terms of the

leafe, the landlord endeavours to leave him no greater fhare of the

produce than what is fufficient to keep up the ftock from ihich he
farnifhes the feed, pays the labour, and purchafes and main-
tains the cattle and other inftruments of hufbandry, together with
the ordinary‘proﬁts of farming ftock in the neighbourhood. Thisis
evidently the fmalleft fhare with which the tenant can content himfelf
without being a lofer, and the landlord feldom means to leave him ary .
more. Whatever part of the produce, or, what is the fame thing,

whatever part of its price, is.over and above this fhare, he naturally -

endeavours to referve to himfelf- as the vent of his land, . which 1s
evidently the higheft the tenant can afford . to pay in the
actual circumftances of the land. Sometimes, indeed, the

liberality, more frequently the ignorance, of the landlord;.

makes him accept of fomewhat lefs than this portion ; and

fometimes too, though more rarely, the ignorance of the tenant

makes him undertake to pay fomewhat more, or to content himfelf

" with fomewhat lefs than the ordinary profits of ‘farming ftock in:.
 the neighbourhood: ‘This portion, however, may ftill be confidered .
as the natural rent of land, or the rent for which it is naturally,

meant that land fhould for the moft part be lett. .

Tue rent of land, it may be thought, is frequently no more:

than a reafonable profit or intereft for theftock laid out by the land-

lord upon its improvement: -This, no doubt,' may be.partly the :
cafe. upon fome occafions; . for it can fcarce ever be.more than partly
) ’ Aaz. the :



