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_Intricacy of -
this fubject.

‘= AN INQUIRY- INTO THE'PRINCIPLES BooxIIL:P.2.

T novxf 6 ‘examine one of the niceft principles in the whole
do&unc of money, to wit, the cffeés.of impofing the puce of coin-

age, and the duty of feignorage upon coin.

When'this-queftion is confidered in relation to all the combma—

‘tions whiclh arife, 1. from the nature ‘of coin confidered asa metal,

Recapitula-
tion of fome
principles,

. fore, except. fo far, as by that opelatxon every piece, inftead: of

" of all the-pieces which compofc the currency: and I have-‘thewn

‘and at thie fame time as a:money of accompt; 2. from the influence -

this duty has upon the price of commodities ; and 3. from the ini-

'poﬁnon of -affeéing, diréctly, the nation thch Iays it on; andiall

odhiér nations trading with it occafionally : ~when -all thefe” com-

“Hinations are taken together, I fay nothing will be found more dif-
“ﬁcult than: to. reduce this queftion to a diftinét theory..

fixWhat I have to fay upon it has found a pla.ce in this inquiry, ra-
ierwithia viéw to” fuggeﬁ 1de'Ls to men of a better capacity, than
ﬁcun the hopes of fatisfying my readers.in every pa.rucular. :

1 have' faid, thét gold and- filver are commodities mexely hke
every otlicr’ thing. I have {hewn’ theé’ tter impoflibility 'of * theii
being a fcale;‘or an invariable meafure of value. - I have obferved
that their being made into coin (among trading nations) has not “the:
effe@ of rendring them lefs ‘@ commodity than’they" were be-

being valuéd by its own wc1ght, comes tobein the mean- propor

how the ‘operations of trade are eapable to fift outand. cftablifh this:

mean proportion,” in fpite of very great irregularities.  Thefé'are:

thC principles- Taid down in the fifft part, which we' muft keep le1
‘our eye while we examiné the queftion. SRR B

Since gold and filver, thén, are commaodities like every othér
thmg, the invariable fcale of value muft meafure them as well as

every other commodity, and’ moncy of dccompt inuft be confidered:

in no other light, than as a feale for exprefling the ploportxornlv

value of grains of metals, yards of ftuffs; pounds of wares buﬂlels. .
of grain, or gallons of liquors. In this view, when wé mention a

hundred pounds; it is juft as properto confider this value relanvely to
the meafure of any merchandize, as to the metalic meafufe of the
' - . . coin.
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«coin, Every'merchandize, swhen' confidered .by itfelf, ;fhould ‘be,

meafured by its own meafure, -gold by grains, liquors by gallons, SRR

wheat by buthels, &c. The denominations of pounds, fhillings,
and pence, are only neceffary for reducing all other forts of weights
‘and ‘meafures to an, equation of value. . This is what is underftood-
by, the .univerfal fcale of plopornonal value. I think this idea is
fufficiently clear. R .o -

1. Let us now fuppofe a country where the .invention of, com is DOt The firft in-

trodution
known, and ; where a yard of cloth of a’ certain quality, is com- cotnage

monly fold for 100 grains of either filver or gold no matter which, muflt make

The ftate falls upon . the invention of coining, the conveniency of *
which every body underftands. This coinage, I fuppofe, .:coﬁs
2 per cent., Coin is introduced, and commoditics are ordered to be
bought thh it.. Tafk, what effet ought this revolution to pro-
duce upon the price of the cloth, according to ftrick theory, and with-

" out taking in any other combination of circumfances? , I anfwer,
* that the cloth ought in reafon to fall 2 per cent. that is, thdt the

priceof a yard ought to be a coin of 98 grains. . Here is the reafon:

He who foxmc1ly hiad the 100 grains, had the value of the yard of
cloth, and could change the one for the other when he would.

Now, he has the 100 grains, but he muft give two grains to have it
qo;;lggi _bcfoxe he can buy; becaufe after this invention pcople will
not truft to the weighing of private 'people,. nor to the purity of the
metals; but they will believe, upon' the authority of the ftamp,
that in every piece a certain rjumber of graiis of the fine meial is

contained. He, therefore, who has a coin of. ¢8 grains, comes w

the merchant, and. offers him his coin. for his yard of cloth; the
merchant demands a coin of 100 grains, fays the other, thefe 98
grains which I give you in coin, coft me two grains.to have their
weight and finenefs afcertained ; and if you refufe to repay me for
what I ha.ve paid for this manufacture which I offer you for your
cloth I may with equal reafon refufe to pay you for, wlnt you paid

' for weaving your wool into cloth. , Now fince.J, 1n uying vour

cloth muﬁ pny the wcwen, fo ,you, in buymg mv pxecc muﬁ pay
B the

eprices fall.
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Confequen-
ces of the .
exclufive
privilege of
coinage,

e P T

4 AN INQUIRY INTO THE PRINCIPLES Book TiL P.2.
the i‘r:xixit.' " The merchant, convinced by this rcafoning, takes the
piece, and'as it circulates from hand to hand; e\_/er}i’corﬁmodity'
given in' exchange for it muft fall 2 per- cent.” relatively’ to the
grains of metal it was worth-before. . e

Farther, if by thelaws and cufloms of a country, coin is abfo-
Tutely neceflary for buying and felling, this coin muft be had; and
if there be but one perfon who can make it, tl}é price e thinks fie
to demand for it is’ the only mieafure of tlic value of fabrication.
Thé grains of the metals;’ therefore,’in the coin), muft-rifé in their
*prbportipndl valuc:t'o yards of -cloth, and to- gallons' of liquor; in
- proportion: to the coft of coinage, as the pounds of wool®and filk
muft rife in their value in' proportion' to their manufacture: ’
From this it follows, that fince the value of coin muft rife in pro-
portion to every commodity, it muft alfo’ rife with refpet to the
-hetals it is miade of, juft as wool manufactured rifes with refpect
to wool whicli is not manufactured. ] S
Now let us {uppofe that a Prince finding that he has the exclufive
privilege of making coin, {hall raife ‘his price of coinage to 8 per
cent. what will the confequence be? T
The firft confequence of this will be to deftroy, or at leaft to per-
plex the ideas of his fubjects with regard to.coin, and to make them
believe, that it is the ftamp, and not the metal which conftitutes
the value of it. ’ i ’
" Thé next confequence will be, to reduce the price of the yard of
cloth, which was worth 100 grains of metal before the invention
of coinage, from 98, where it ftood, to.92. Now let us fuppofe that
this country, which we fhall call (F), is in the neighbourhood of

another which we fhall call (E), where there is both cloth of the

fame quality, and coin of the fame weight . and finenefs, which
cofts nothing for the coinage. ‘In the country (B), ceteris paribus,
the yard of cloth mutft be fold for 1oo grains, as it fold formerly in
the country.(F) before the coinage was irhpofed. If the country
(F) wants the cloth of the country (E), the cloth they demand muft

coft (F) 100 grains the yard. . If the country (E) wants the cloth
1 : of
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of the'country (F), this cloth will alfo coft 100 grains; becaufe to
procure a coin of 92 grains of the:country (F), (E) muft pay 8 grains.
for the coinage; which raifes the price of the cloth to 100 grains.

Let us now fuppofe, that for a certain time the country (F) has A wrong ba-

abfolute occafion. for the cloth of tlic{coun;ry (E)., 'The merchants e ok
of (F) who-carry on this trade, muft fend-bullion to (E) to pay for fheprice of
this-cloth. : But the merchants of the country (F) who deal in bul- the value of
lion, perceiving the ufefulnefs of it for this trade, will then raife col

the price of the 100 grains of it above the 92 grains in coin (the
common market price of bullion before this trade was known) and
according to the demand made for the foreign cloth, the bul~.
Lion will rife in the country (F), until roo grains of it become
exactly worth 1oo-grains in eoin. The bull_ioﬁ can -never tife
higher; becaufg at that period, the coin itfelf will be exported for:
bullion; and the country of (E) will accept of 100 grains in their

¢oin as willingly as in any other form. Nor will it ever fall lower

than 92 grains ; becaufe the mint in the country (F) is always‘ready

‘to"give that price for all the bullion which is brought to be coined..’

Here then is a cafe, where the coin is made to lofe all its ad-

vanced price as 2 manufacture, and this is owing entirely to its

being a metal as well as a money of accompt. .

 Now as the coin has loft this additional value, by a circumftance:

purely relative to itfelf as a metal, there is no reafon why other mer-
chandize fhould fink in value along with it.

. The confcquence, therefore, of this revolution ought to-be, thatand ought
as the merchandize, bullion, has got up 8 per cent, with regard to the ;,(z,:f;iﬁ;ﬁ]r: )
coin, and as the price of all merchandize ought to be in proportion the price of
to the grains of bullion to which that price amounts, the revolution didesn
having annihilated the 8 per cent. advance upon the coin, ought to :

have thp fame effet with refpeét to prices as if coinage were given

gratis, as in the country of (E); that is, the yard of cloth ought at

this time to coft, in the country of (F), roo grains, cither of coin or

“bullion, fince they are of the fame value,

Tarther;,

i
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,-Farther, - in proportion as this demand for bullion comes-to dimi-
m{h, that. is.to fay, in proportion as the balance of trade becomes
lefs-unfavourable to the country of (F), in the fame plopo tion
coin rife in its pr ice,, when compared with bulhon and wh
qountry of.(E); in its turn, comes to have occa.ﬁon for the courmy
of (E), then (E) muft pay as formerly for a yard of cloth 92 graing
in bullion, and:the remaining 8 grains to have it coined;; in which
cafe, the yard of cloth will fall to the old price-of 92 grnhs i
and will ftand at 100 grains in bulhon as before. . .

Did.the price of a manufacture, 11fe and fall as has been her rc—
prefented it is plam that thefe variations would be conﬁantly de-
“termined by the proportion of the grains of the metals it cofts to
acquire the coin which is the price of the manufaéture.

thc y'ud of cloth fell to 92 grams ; bec1ufe thenglt was 1mpoﬁiblc
to procure coin ata lefs puce than-8 per cent. but hen the b'lla. ce
of trade had funk the coin to the value of bulhon, then thc 92, gl‘al’l”l‘s
of the coin being to be purchafed with g2 grzuns of bu zan,l‘lt was,
reafonable that the cloth fhould rife to its-former prme
then no.body could fay that the coin of 92 grains, had coﬁ 1
procure it. :
But this theory does not hold in p1 a&lce, nor c:m it poHibly hold

as long as the greateft part of a people are. ignorant’ of, and, eveg,
do not feel the revolutions we have been here defcribing.. .,

Howtraders  ‘The price of bullion is entirely regulated by merchants, who ha.vc

Z‘;?::ﬁ},;hc the whole correfpondence in their-hands. It ufcs and- falls in
of thele  ayntries where coinage is impofed, in. proportion to the ftate, of

f;;?lcell:;::’ the balance of trade at the time. The fmallett rife or fall in the.
}’f:;g‘:oﬁfl_ demand for bullion in the market, is 1mmed1au_1y mmrked by‘ the
nues flutu- price of it, and that ought (by the pxmcxplcs we have been laymg.
down) to regulate the rife and fallof every commodity. . But this.
is by.no means the cafe. Commodxtxes rife and fall only, after a
certain time; and of this.interval merchants will conftantly profit,

Does the price of bullion rife, they 1mmcd1ately fell to ftr rangers as
if

Guihs/LcsH FOFIPOLITICAL OECONOMY.

.. We have feen thatupon the inftitution of coinage and felgmorage,

4-‘7

LAl prxces were’ 1mmcd1ately rifen ; but with regald to- mianufac-

tures;” “they hide the revolution with great care, and preferve prices

. ﬂom uﬁng, until thc compentxon among themfelves d1fcovers the

- up tlie prlccs of every commodlty wlnch they Lelliito! ﬂrangersf
: unnl the competmon among them[‘elves obhges them’to brmg them

“'Tlhiefe are ‘the operanons ‘of tndexs, in’ times. ‘whery there! is a and how e
ﬂm‘iuatwn in the balance of the trade of -4. country i'that is ‘to’ fay, f,:?:;’fenz(fi
in txmes whcn the balance 15 fomeumes favom.a.ble a.nd fomenmes trade at-

*" to the deno-

minations of
havc 1pon coin.

nts, who feldom
place of commumcatmg 1t for

\V:; have feen how, by the changes in the balance of trade; the
price of bullion is made fufccpnble of a variation in its- value, equal
13" tlie" price of coinagey “and e have pointed out the principle:
which: confines. the variation within certain limits to wit, the va-
liie"'6f ' the coin 4s a metal; which preverits, bullion - from rifing;
lnghcr ‘and the mint price, which preferves it from falling: lower.

“We have obferved how merchaiits ‘may profit of fuch- variations,.
:md how they obftruct the operation of principlés upon the rife and:
fall of priccs. - We now proceed to anotlier chain of caufes, which:
tend: great]y to- deftroy ‘the- due: proportion of valué between coin.
and méerchandize. - This with juftice may be put alfo-to.the account
of thie imper fection of the metals in performmg thc func’hons of’
money of s 'tccompt :

Univerfalt

taches prices:

d
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“Univerfal experience fhews that the prices of merchandize:are fo
atmched tothe denominations of coin, that they-do.not-flutuate as
prmcxples point out, :any more than projectiles defcrxbe -parabolas,
01 ‘that -machines’ operate the .effeéts, iwhich ;by .calculation - they
ought to 'do* 'The refiftance of the -air in-one:cafe, -the friction of
- the: pa.rts in theiother, tend- to render theory incorrect, ]uﬁ fo herc,
‘our theoty-reprefents prices-as rifing and- ﬁnkmg in; the. moﬂ: har-
. Tonious- proportion together with the-metals ; but in plaéhce it is

fiot fo. - They have their. fritions. and: spolitical- refiftances, which

only rénder’ the -theory delufive whenevery. circumftance,
combmed ; A-good: gunner:muft-caleulate the refitance of the air
“ipon-his bomb, or he never will hit the mark. . . "

AWe have already thewn how the interefts of melcantlle peoplc
-fenid o “obflruét the due fluttuation of; pmces we. muﬁ now taLe in
“pother combinations.-

¢ Although this be not a- proper placc to. xcfumc a dxfcuﬁion of:th
particular theory:of the rife and. fall of puces, yet {hll fometlung
~muft be faid upon' ‘that fubje, in order to brmg the. queihon we
““are upon to fome fort of folution. “: .. " - . o

Tirlt then, it will be agreed that it is far eaﬁer to maLe a pucc

confolidate sino rchay to-malke-it fill. ~ I believe I might take this for gnntcd

into pcime
coft,

- per. :Here is the reafon : :Eet me fuppofe the yard of an extenfive

without' giving the reafon forit. - At.all:dmes, a. -price which has
- long ftood low, may be made torife ; ;but it is next to 1mpoﬁble to
-.make a price which has-long: ftood high,-to fall in the fame man-

manufaé’cmc which occupies a-number of hands, to"be \VOlth 100
.grains. “The workmen here live nearly at the fame expence, ‘and I
fuppoﬁ: them to live upon the profits of their work,.when they fell
t 100 grainsa yard. The pr ice rifes to 120; hereisan addxtxgnal pro-
“fitof 20 grains. If a fudden turn fhould-diminifh-the demand:which

Y aifed the price of the merchandize, it will fall to theold rate: Wxth- .
"-out much difficulty; the. workmen will confider the 20:grains ad-
" dition. as a_precarious.profic upon which they .¢annot reckon :-but
et the pnce of 120 grains remain uniformly for: fomesyears, .the
. vi 20:.grains

fition of coinage muft, on many occafions, have the effect of ac-
“taching the price of commodities to the denominations of the coin,

e e i it
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20 grains will ceafe to be precauous profits ; they will confohdue {
as.we have called it, mto the value of the mérchandize; becaufe | i I‘
the workmen, by havmg long enjoyed them, will have Dbettered
thell' way. of living; and as they are many, and live uniformly,
any tlnng which obliges them to retrench a" part of their habitual
expence, is fuppofed to deprive them of neceflaries. -
- This is fufﬁcxent, as a hint,upon a fubject which branches out and are pre-
mto an infinity of different relations, not at all to the prefent pur- _ferved upon.

pofe. But it is very much to the purpofeto thew how the impo- ?Dmchwﬂ-
umption,

inftead of preferving them attached to the grains of the metals
which compofe them, as in theory they ought to be.
" When wars, e g. occafion a wrong balance.to continue for many
years '1g:1mi’c a nzmon, this keeps coin at parwith bullion for a
long time. "Is it not very natural, . that during that time manufac-
turers thould cftimate their WmL ‘according to the coin, and not as
formerly, according to the bullion? - The confequence of this is,
that when peace returns, and when coin begins to rife above
the price of bullion, the manufacturers ftick to the denominations
of the coin, inftead of defcending in value (as they ought to do by

_theory) along” with the bullion. What is the confequence of this?

It is that the prices of m'muh&ures for bame confumption, and of com-
modities peculiar to the country, ftand their glound ; that is, prices do
not defcend, and cannot be brought down by merchants.
But as to manufactures for exportation, which are not peculiar, but are torn
but which ‘are produced by different countries, their prices are *¥% by fo-

reign com-
vxolently pulled down by foreign competition; and the workmen lf'el"mﬂ] .
are forced to diminifh them.  This hurts them _cffectually, not be- :’;;;:‘lif,soz
‘caufe of the diminution of the prices; becaufe, properly fpeaking,

this dxmmutxon is only 1e1:1t1vc to the denominations of the coin;

‘their grains will purchafe as many grains of bullion in the market

as before, but not fo much coin, ‘and confequently not fo much of
any commiodity which, by the punmples _]uﬂ laid down, have
‘VOL. IL ) G _attached
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attached themfelves to the denominations of the coin, and have
1xlen in Lheu' puce along with it. o

" From’ tlus fhort expofition of a very mtnca;e mattex, We
(oncludc, that the impofition ‘of coinage does not xaife thc puce of
fuch melc}nn(h/e as is in common 0 feveral nations,. and whi

de demands from each, without any competition thh the na-
tives that is to fay, the.prices of them ftand as formexly with
refpec to ftrangers ; becaufe althongh the- prices be made:to ﬁnk
at home, with refpe& to the denominations of the coin yer.
firangers, being obliged to pay for them in thofe denominations,
are al{fo obliged. to. p'Ly an advanccd price for the coin, in 01der to.
- procure them. This is the price of coinage. This, I confefs, isa
little fubtil, but I believe the reafoning W111 be found juft.

On the other hand, when trade extends. iufelf to oth_r commo-
dities, to thofe, 1. mean, which it buys in competmon with ’
natives (and which are made to ufe and fall from the viciffi

inland demand)’or to fuch commodmes as-are pcculh
country; in thefe cafes, 1 have. little: doubt but the prices, once
raifed and continued high for fome time, attach themfelves to the
denominations of the coin, and rife along with i it;- that is to fa.y, -
coinage is included over and above the price which the merch:m—
dize would have born ‘had no ceinage been 1mpofed
How this The conclufion I drasw from this 1eafonmg, is, that the unpoﬁrlon
' 2':}";3:,2'" of coinage has nor, in fadt, the effe of reducing the prices of
and how the commodities to fewer graing of bullion than before; excepting thofe
Ry “of fuch commodities.as are fold. in compctmon with- other nations
them. and cven then it may be- ﬁud that it is not the impofition of the:
coinage; but the compctmon \vnh ftrangers, which reduces. them
to the minimum. of their V'Lluc, as well ag the profits of thoﬁ. who:
work 1n them, to. the minimpm of a phyfical necell: Lry This ]n&
circumftance fhews. why thofc who.work for forelgn exportation,,.
are the pooreft clafs of all the induftrious of 2 ftate, but, the moft .
ufeful to-it, at the fame time. 1 believe expencnce fupports th@

nuth of thefe: conclufions. - 1 ﬂmll hele by the bye obfcwe, that]as.
. ~ the:
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{tate is made 6 proﬁc by the diminution of the "oﬁts ‘of this

moft ufeful ‘clafs;; ; as fhe receives tlie coinage ‘which ftrangers

pay, and wluch is 1eally dédiited from . the manufaé‘tmms who ~
fuppo exp tation;: fhe ought to mdcmmfy this clafs (as m'ly bc .
done iva tHoufund ways; by plClnl'.lﬂlS, for example, upon expor-
tatxcm) out of the profits arifing upon’ coinage, inftead of making
comagc frec, to the evidenit lofs of the 1nt1on, 'md benefit to firan-

gm 'S, a5 W€ ih'tll oW endﬂvoux to PlOVC
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Camernmg t/.'nz I7y7uz;zcz which the wlpq/i;zg tbz Prece of C’omﬂge,
(m(l tbe Dz_z{y 0f Se:gmarﬂge in t/Je Eﬂgl _//J Mmt, wz// /sze upon

E the precedmrr chapter we have examined a vcry nice thcm) Theory of
t into which fuch a number of circuinftinces have been com- prices upon
bmed depending upon fadts, that little firefs is to be laid upon exportation.
feveral conclufions which have béen diawn fiom it, unlefs they bc
approved by experience.

- Let the beft'workiman in’ London make a watch hc cannot de-
pend upon its being'a good onie, until'it be tiied ; and when that is
dore; the application: of his thdory will‘enable hini to” difcover all
the defeds and irregularities in the movément: It is juft fo in poli~
tical matters. The force- of theory is not fufficient to form a good
phan;- but it is ufeful for difcovering many faults which would not
havébeen forefeen withioutit, The more extenfive, therefore, any
theory is made, the niore itis-ufeful for thefe purpofes. - It is pro-.
peironly-to obfetve ‘that the miore complicated any principle of it
is,.the lefs dependance can be had upon its 0pe1anon when applied
tospradtice.
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‘It i impoflible-to lay'down a diftind .theony for the: zife and fall

of the prices ofall forts of com'r'nodflties'in‘. ‘nation sfuch "‘z‘L.S:'.G,l"Ca.'l?
Britain. All thatcan be faid with certainity, is,” thdt competitionion:
th& part’ of sthe confumers. will make- them, srife; and that:compe-
tition o< thd-part of the furnifhers will make ther fall.. . Now: the
v competition-among'the furnifhers may -be reduced to:theory'yibe=
caufe it is fixed within determinate limits, -which it cannot:exceed;
“and’is influenced by this -principle;,viz. ‘that when profits are. fe-
*qiicéd to'the minimum (that is to the exact phyfical-neceffary of the
orkrman), all competition afnong. furnifhers muft ceafé, i m:.i:
#iBut the competition -among -confumers is fixed within no deters
snindte limits : fome demand to fatisfy phyfical wants  others tlrlpfe‘
of vanity and !caprice.:*’Moft:inland demand for cpnfumptipn is'of
. this kind, ‘and " confequently itris'impofiible to fqrefee:wh;t gﬁe&
I ’ tlig' impofition: of coinage will Ii:cvg upon'the prices gfi-many.comé
i ) ‘ modities. - Perhaps “they: will fluctuates with bullion ; Pe'rh‘;i‘ps:'th(‘sy
{ \'vili idﬁerc’: to the denominations- of -the’coin: xpe'rien‘c‘e :alone

- C me s Gaalny

Lo can bring this matter to light. >
. But with regard to fuch commo

dities as-are the object of forel

gn

trade, prices are ‘influenced by certai

n principles on-both fides!

Meichants, not the confumers themfelves; are the demanders here.
Neither vanity or¢apiice; but profit, regulates the price they offer.
Thus it ié, thatss all competition among furnifhers muﬂ; ceafe upon’
the reduion of profits to the minimum,-fo all demand from mer-
“ chants (v'vlio in this ‘café reprefent the confumers) vrf‘mﬁ cea.fe,‘ fo
| foon"as prices rife above what -they-can afford to give, conﬁﬁent
o “awith tleir minimium of profit upon the fale of what they buy.’: i
s “e-ti The degree,” therefore, of foreigmcompctitim.l will ‘alone regu-
late the prices of feveral exportable commodities, .and of rconfe"-
ciue‘ncc the profits of -fuch as are employed in them, as ha.s been:

faid. This premifed, we come to examine the influence wh{xchfhe

¢ would have upon the courfe of exchange and

hygyos

“irnpofition-of coindge
trade of a natiom: "

= Ltz
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‘don. . The French merchant inqui1:c5 firt, what is-the quantity.of
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i InHpeaking of exchange, fo.far.as it influences ithe decifion of How the
this' queftion,” we muft-throw: out-all extraneous circmnﬂanci;s,’ and 2‘;‘;{,{;,‘;2 is
‘endeavour, to reduce it to.the plaineft theory. : pamds DO g regulated.
-\When ‘orie nation:pays to another the price of 'what:they Buy,’ the
interpofition’ of :bullion -is: inavoidable ; ‘and the whole. operation
conififts - in:icomparing the value of. coin with the value of bh}lioxl

in the'one and in the-other: Wit wrest i it Lagits o oo,
->Suppofe France to owe to England 1000 pound fterling 5 ‘what re- Price of ex-

gulates exchange here, is the price of bullion in Paris and-in L0117.3f§:§§

bullion in London, which at that time is equal to the {fum he wants
to pay? And next, what that quantity of bullion cofts to procure in;
the Paris market?" Upan-this the par of exchange ouglit to be regu-
lated, +Whateveris given more than this quantity. is the price, of;
tranfportation, when, the balance of trade is againft-France, . What-
ever-is given:lefs, may be confidered as the price of tranfportation
which :the Englith ,would be obliged to. pay were the balance
againft England, if the French merchant, by fending his paper to
Lopdon, did'not fave them the trouble; by diminifhing fo far the
balance agztin(t,tl}em 5 -and. of - this_he.profits, until the balance
turns to_the other fide, . Now let us leave the price of tran{portation
outof -the queftion, and confider only how the impofition of coin-
age; by affecting the price of bullion, may influence the courfe of
exchange. ‘ :

"We have feen how the impofition of coinage renders the price of Where coin-
bullion fufceptible of a variation in its price, equal to, the amount fl%: :—;i’:cof
of the impofition.. Wherever, therefore, coinage.cofts: nothing, gl‘;’gl::’l“m be
there bullion and coin muft always be of the fame value. " This invariable,
would be the cafe in England, without dbubt, were the . metals in
the coin exactly proportioned, were all the -coin of a legal weight,
and were neither melting down, or exporting made penal. -
i»'The bullion, therefore, in France may vary 8 per-cent. in its price, and fln@u-
according to the balance of trade; the bullion in England muft be 218 vhere

o . . . N . 'ccin.lgc is
fuppofed invariable, let the balance ftand as it will, . impofed.
[
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Bullionin  According to this reprefentation of the matter, may we not fay,
Englnd {hat bullion in England is always at the higheft price it.ever can be
inFrance, in France, fince it is at the price of the coin?uIsnot this the. con-
dition of France, wlien the balance of her trade is the mciﬁ unfa-
vourable it poflibly can be? B AT TR
‘becaufe the  If therefore England,. herfelf, contributes to keep the price of her
,'“L‘;: :;',zy's bullion higher than it is in France, is'not this an' advantage to
the mint, - France,. fince France can buy the bullion with which- fhe pays- her
Englifh debts cheap i her own market, and can fell it dear in- thae
.of her creditor? Is there not a. profit in buying an ox cheap-in- thé’
country, and felling him dear in Smithfield market?” *- woat

and isallow-  Now. why is bullion .fometimes cheaper in France than: in EAg-

o to al r::r land? I anfwer, that in France itis-allowed to fall- 8 per cent. below
:ﬁ‘;‘;o'-i‘g""“’ the coin, and the King-only takes it-at times when no body’ ;an"g'et-
a better price for it: and thatin Englandthe King gives always coin’
for bullion, and by that keeps-the price 6i it from ever falling'
Iower. Let the Englifh mint pay the pound trov:it
the rate of thirteen ounces of coin, the price of bt
will always be .. dearer.than the coin. - B )
When bullion in: France falls to 8 per cent. betow the ‘coin it it
carried to the mint: when it is worth more no-body carries any to"
be coined: : i o o E
‘Thewifere- No body-in France - (except upon a-general coinage) is:forced* to-
gukadion. £ their bullion at this price. Is it not, therefore, a very wife'
regulation, to permit the operations-of "trade- to reduce, as low'as

andaid filver at
i England’

. poffible, the value of that commodity with which:all they owe is+
paid, and -this more efpecially, -as the fall of its price. is a proof of*
: s N

the profperity of their trade.

If, therefore, it be fuppofed, that the effe&t of having a material®
money for a fcale of value,. is; thavthe denominations in tlie' coin;~
" and not the grains of ‘the bullion, muft meafure the value of com--

. modities for home confumption ; then it follows, that-the variations' in

the price of bullion, fhould nog-affe&t: the price:of commodities:™’ -

" This

Cuariilc. ¢ ‘OF POLITICAL OECONOMY, 1}
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.This_is -a queftion, however, which I do not pretend to deter-
mine, and I apprehend that nothing but experience can refolve it-

-:Now let. me confider the difference there is between the trade of England

France and that of England as matters now ftand; and what would 12/ by this

) N 3 N fometimes
be the cafe, were the regulations of the mint the fame in both 8 per cent.

countries. el upon her
- trade withe

+~I fhall fuppofe’ that England ‘buys of Frénch goods as much as P
may be paid with one thoufand pounds troy weight of Englith gui-
neas... Iafk for whatweight of French louis d'ors muft France buy

of Englifh: goods to make the; balance even? Will it not be an-

fwered (according to the ordinary method of calculating the true

par of exchange) that if France buys for one thoufand pounds troy
of her louis d’ors (fuppofing the guincas and the louis d'ors of the
fame finenefs) that the balance is even ? -

I.s.it.not true, . that England muft fend this thoufand- poun(is
weight either-in - gold bullion or in guinéas, and is it not the fame
thing to. the Englifh merchant to fénd' the one or
viding the guineas be full weight? - -~ . . -
But when France comes to fend the thoufand’ pounds weight of
her logis d’ors, fhe ‘finds at market a thoufand pounds weight of
gold bullion 8 per cent.: cheaper,’ and this bullion is as good to the
Englithman as if he had got the louis d'ors.

-Let me ftate the cafe otherwife. - Suppofe ancé—buys in England
for roco .pomlds weight of her guineas in Virginia tobacco;: and
that"England buys in France for:rooo’ pounds wei ght: of her-
louis d'ors of Bourdeaux clarer: *'Is not this called par. .Will not
Frar{ce pay her debtv to England with: 1000 pound of gold bullion
Whereas England muft pay 1086 pounds to France; becaufe 1000
pounds weight of ler louis d'ors, is worth in France 1080 pounds-

the other, pro--

‘of atiy ‘bullién’ of the fame ftandard!” The 1000 pounds then com-

. T ‘
penfates the'rooco pounds ; - the 8o pounds over muft be fent to-
France : T is ¢ i 3 i
France, anld the carriage Qf this quantity -only, muft' be paid for .
according to the principles of exchange; “ sl o de

s

Hsre:
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Here is evxdenlly a balam_c of trade 1ga1nﬂ. Lngland of 8 per cent.

" above the real par of the metals.” ‘Will any body fay that the 8 per-
. cent. is paid for the tranfponatlon of 8o pounds of bulhon due?
Certam]y not.’

Now if the Engh_(h {hould declare that they, fox the future would
coin neither gold or filver bullion for any perfor, but at the rate of
8 peir cent. below the value of the coin ; ‘and if it be true, that: thxs

) 1cgulatxon would have the effe& of finking the price of bullion, .on

m'my occafions,” to-8 per cent. below the coin; in that cafe, would
not the Englifh - and .the French' acquit their debts, of the icoo

-pounds: weight of their refpective coin upon the fame conditions?
" In this cafe, “would ‘not- the price of exchange vanifh; fince there
2 'would be no bullion to be fent by either party ! But in thie firft ca.fe,l

would not England be ‘obliged to fend 8 per. cent. above:the quans:
tity of gold bullion The received from France, and would not.the’
tranfportation of this coft money, and would not this'tr: anfportation |
be marked by a certain price of exchange, and confcquently, would
not the price of exchange rife againft England? . - " oo e
But to this it is objected, that by the former example, the ex-
change marked 8 per cent. againft England with great reafon;: e
caufe it is plain, that ‘there is a balance of 8 per cent.” againft: Eng-
land, fince the has fent that proportion over to France in bullion. ;
Very true. But had England; inftead of taking to:the va.lue of
1000 pounds, weight of louis d’ors.in claret, taken only for 106
pounds weight, the exchange would have ftill marked 8 per cent.
lofs’; becaufe the 100 pounds of louis d’ors muft be pzud with the
108 pounds. of bullion, although England by this .trade has evi-
dently gained 892 pounds of bullion, which France muft fend,
as a balance. - -
..As matters of f1ét when they can be procured tend gre't
conﬁrm theory, by formmg a folid bafis whereupon . to rea
fhall here pxoﬁt of one-which has fallen into my, hands, i
applying it to the prefent que(hon, cndeavour to give fomc ;addi-
txotnl force to this 1eafomng - :

tl')' to

--Mr.

CHAI’ II OF‘POL'ITICAL‘ OEC‘ONOMY

17
Ml’ Ca}nnllon, m his Alml}ﬁ: qf dee, which I fuppofe he undc1 andat a me-
F practice as v ell as. b) theory, Ims thc followmg ‘paflage in Jum 4 per
lns th page. cent, as is
99 P g Cee proved by a
“ The courfc of exchan ge between Paris and London ﬁnce the yeat g&ucr o

“~‘x726 has Lbeen a.t‘a ‘medium puce of 32 pcnce Relhng f01 the

):
¢ ney 5 and con: equently, upou gold “the balance of ttade is 4 _pzr'
“ cent. agamﬂ England in favour of annce ‘

In this place, Mr. Canullon calculates the pzu of exch;mor

1d, I‘1ance lnvmg mexchandxzc ﬁom Ilngland for the
ﬁme wcmht and' ﬁncncf‘s in their refpcéhvc coxns, muft not Eng-
VOL 1L ) D land
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land have been obhged to fend to Trancc 4.per cmt. more bulhon m
order to pay the coinage? This reafoning appears conclufive to me,.
+who am no merchant, and who do by no means pretend to a per-
fet underftanding of thofe affairs; but I think this circumftance
is at leaft of fufficient importance to make the matter be inquired
into. Forthis pur -pofe, I fhall fuggeﬂ: a method of ma.l;lng the (hf-
- covery.
Eafytobe If it fhall be found tha.t Lnghfh dla.ughts on. Pans, or French
it remittances to England fhall at any. time occafion bullion to rife in

times by the

lP”“ "Sb“" the market of Paris above the mint price,. will it not be allowed that.
10n an
courfe of ex- fizch a circumftance ‘demonttrates that the balance of trade is thcn

;‘l?il"f},‘;‘,‘.“ in favour of England? If at that fame time it {hall be found, “that
et. exchange (when reckoned upon the gold as Cantillon has done) is-
againft England, will it not be a demonftration of the truth of wh'u.

1 have here fuggefted as a queftion Worthy of examination?:’

When bul. - Tor if the balance of trade-be againit France, fo. as to-make her-

]p'g;"e‘fii’;‘ buy bulhon to fend to England; this'is a_proof that the owes Eng--

England, lapd a, balance; and. if at the fame tlme the Englith are paying-

:fflmge ® .bove the intrinfic value of the metals (in | their 1efpe&1ve coins) in-
Y¥rance. what they owe to France,.that ‘additional value ‘cannot be paid by

England as the price of exchange; or to pay. for the tr anfportation.
of their bullion, but to-pay the French' creditors thc 'uldlnonal va--
luge of their, coin above the price of bullion.. :

€ourfe of VIay we notalfo conclude, that in a kingdom fuLh as England

exchange 10_o1 ore coinage is free, the-courfe of exchange is no certain rule for-

::;c:ffsﬁgg judging.of thebalance of trade with France ;. but only of thevalue-
l).l];:c cbllli of French coinabove French bullion. All authms \vho have written.
:?fg’:f)f'he upon exchange, reprefeat the advanced price gwen upon bzlls above.
cia. "the intrinfic value of the coins, 0 ‘be the price of carriage and in~
furance, &c. in which cafe exchange, no- doubt, may mark the ba-~

hnce of trade s but if an: advanced price muft be given in order to-

pu,t bullion into coin, or in other wo1ds, if the metals in the ‘coin

are worth 8. per. cent. moxe than any, bullion of the fame ﬁnenefs is

it no:cvxdent tlnt anation may bc dmwmg a gleu b1l:mce of bul—

hou
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hon ﬁ‘om another although 1he be, .at the fumc ume, paymg
8 per.  cent.” above the rate 6f bullion in the fums the repays to the
nation which is herdebtorupon the whole; that is to f”Ly, althou gh
fhe ‘be" p'1ymg '1bove the real par of exchange as it is commonl] cal-
culated.:

If it be here objeéh:d that this C:umot be the cafe, becaufe \vhcn
the Dbalance of trade is againft the nation which unpofes coinage,
their coin falls to the’ price of bullion : I anfwer, that a balance -
may be againft fuch a nation, without plo(lucmg fo great a fall in
the coin. '~ Coin is reduced to the par of bullion only when the ba- '
lance is at the height againft a nation, and when it has remained
16 for a'long time. Who would givé coin at a difcount of 8 per ceir,
if there was a plofpe& that in a few days, \Vccks, or even months, .
it was to rife to its former value? * -

Thefe are the 1eafons which engaged ine, in a foxmer chupter
to l'ly it down as a rule, that trading ftates fhould cndcavour as
xearly as poflible, to obfervé the fame re gulanons with their neigh-
bours, in every thing 1el:mng to their coin. It is alfo'in order to
facilitate “fiich a regulation, that I thall ‘infest, at the end of . this
book, a very particular flate of the French coinage, and of what I
can gather with regzud to that of Holland.

From what has been faid, it appears that the common method ofThc real par

!
calculatmg thé real pzu of exchange is not ‘correct, fince it'is cal-nottobecal-

culated by comparing the quantity of fine bullion in dxiTc1e11t coins, fl‘;llt::lmlp::
andactributing the difference between the bullion p"ud for the pa- zf;:ﬁe ?,fn;i'fi
per, drid the bullion received in plyment of it, as the piice of tranf- bills were
por tanon. Thls ITay, is by no means coueél: ; nor is it poflible it weight of
thould be fo, unlefs bills of exchange were fpecified in the weight fne bullon.
of fine bullion, inftead of bcmg fpecified in the denomunnons
of the coin: an example will make this plain.

Were a melclnnt in London to aﬂ; of :momer who h"Ls a cor-

refpondencc in Paris, to give him an_ o1dcr fora hundred yards of

" Abbeville cloth, and to offer hlm in exchange thcm.me qumtxty of

cloth of a worfe quality, would not the merclnnt to whoin the
D2 propofal
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propofal” i5"thade, fimihediately. “calculate. the value of-both: ¢om-
modmes, and demand the difference of the value between wlidt
as to give, 1nd what he wwas to receive i Could ‘ever tlns “dif-
ce be ‘¢onfidered as any thing elfe than the difference bétween
1 worthi ‘of® ‘the ‘commodiries ?* But were they to exchange at
o _':m hiindred pounds. of fine- filver - bullion, for the fime
“weij At at Pans‘" hen if the merchant demanded one grain ‘more
|l1'm ln, was'to grve it muft be upon the account of nanfportatmn

“b c_aufe, weiglit for weight, there is not the fmalleﬂ; dlﬂ‘erencc be-
2

wecn ‘equal weights of . the fine metals.
B\llo of exchange, then, being all conceived in denormnanons of

i

g oney of accompt, 1eahzed in coin; and coin changing in its va-

’lu with regard to bullion ; it is evident that the real pai’ cannot

% computed upon the bullron ‘alone contained in the coin. "
Qs Ex-i07 Tf it is objecteéd, that fince it is the courfe of excha.nge which re-
change re-

gulates the. price of bullion, all variations between bulhon and
in’ otght to be-afcribed ‘to that caufe. : :
‘1 anfwer, that it is'not the courfe of exchange wlnch regulates
2;;"“ °"'1‘the puce of bullion ; but | exchange’ makcs 1t afcend’ from>'the
ge only,
raifes l‘shc ‘price to which it vrs regulated i : ;
i hice © Tlie'mint pricé fegulates tlic price of. bulhon and t11e1e it will
"’!‘;“]jn“ nearly fland, while the balance of trade is eithier at pat, or ‘fa-
Balance up? vourable'to & Country Exchange therefore, or a wrong ‘balance,
;']‘r::f,::‘,L ¢an only’ malke it'rife s and it returns” o where it was, by, the force
:;;::‘r“‘(‘lccc of another pr mc1ple. &
Troved by . In thie next phce wel 1t6 allow that the balance of trade regu-
examples: py16s the pnce of bulhon, it would not follow thac what is called
' the c(ll par of e change is axule to Ju(lge of the balanceqf tiade' Of
2 nation. Is it not plam, tlnt if Frmce, for emmple, bemg at ple-
fcnt obllged to fend great fums into Gexmuny, upon account “of
: 1 ) has "educed the prxce of her coin to a’par
» natic ns \v1ll proﬁt of 1t '1s much ini their

REST2)

gulates thcl

trade w:th
them 3 fincd the comfc of cxclinnge “will ‘then ‘anfwer’ actor ing
1 ) Tt

e

France,
1 Butwere I‘rance at prefent to remit money to any other country,

«which: has the balance favomable and where coinage is, p:nd fup-
-ipofe;to Spain, wlnle the balance between France. and Spain is
~fuppofed to:be. exa&ly even; would not the real par between the
-money.of Spain and of France mark an exch'lnge agamﬁ France

for the: value of . the coinage unpofed by Spain?. This is the reafon

~why, in time. of ;war, exchange between France ‘and England ap-~

pears more. favourable . to England than in time of peace. . But
-does_this -anywife. prove that the balance of uade is then more

in favour of . ingland?. by no means: f01 Tet me fuppofe the
balance of their trade to remain the fame after the peace. as at
prefent ; is it-not ev1dent that in propomon as the coin of France

{hall rife above the bullion, that the balance of trade will become, in
i.appearance, agamﬁ Enghnd’ S e

By .the balance of trade, 1 here conﬂ'mtly underﬁand a certain Balance of

- quantity . of bullion fent by one nation. to another, to pay what tradewhat?
- they. have not been able to compenhte by an exchange of their
commodities, remittances, &c. and not that which they compute'
:in their bxlls as the clrﬁerence between the refpective vmlues of

com and bullion in both countries. : -

.. How, then, is the real parof. excl)ange to be _regulated, fo asto
(lctermme which nation pays a balance upon the exchange of their
" commodities ?
. L anfwer, To determme .that queftion, let bulhon over all the The real
ercial world be. ftated at 100, and let coin in every country B of e
ompmed with it, according to the current puce. In England, b fivcd by
. for example, (were all diforders . of the coin removed) coin muf‘tm; gf)ﬂ: of
'Llwmys be as too, InFrance, when the balance is fy avourable, at the cotn, not
ik 08 -7 In Germ'my (WEJ.C the Empcrors latc 1egul tion with Ba- manene
';J.uj!: to be made general) at 1ot And fo f01 th, accor

quantity of
,,,,, g to the the bullion

d V'lthS it contains,

d hlgher, , und thc more 'thc b1hnce

i
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i
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- B




e i e A P S e

FURSE NN

i

Proof of

this propo-

fition,

2 AN IN@IﬁY:iNf‘d THE PRINCIPLES Boox 1L =i’€ 2

1,

of ‘their 1cfpec’hvc trade is unfwourable, thé nearer: they w111 6
veully come to 100 ; below which they never can fall. Thefe fluc~
tuations will conﬂantly be marked in exchange; becaufe all cir-
camflances are cxa&ly combined by merchants ; but-the balance of
the trade will only be marked #y what cxcbnge s made to rvar}' ﬁom
thefe proportious.

Let me fuppofe the trade of France f'lvourable upon the wholc,
by great commiffions from Cadiz, and bullion at the fame time to
be carried to the mint at 8 per cent, below the price of coin:

Let me fuppofc, that upon all the trade of England with France,
there thall be, at that time; a balance of 2 per cent. fent from France
to Enghnd in bulhon and upon the tr: ade with Germany 2 bal:mcc
of 1 pe; cent. :

I fay, that the par of exchange between England and France is 8 pzr
cents againft’ England ; and that ‘the par ‘of exchange: betwcen Ger~
many.and France is 7 per cent. 1 ftate it at this rate; becaufe the
balarnice being fuppofed favourable for the three nations, the valuc
of thcn coin wnh refped to their bulhon ought to be i in p1opor—
tion to the mint price.

‘“The cowfe of exchange, therefore, if it be a rule to Judgc by,
: ought to mark 6.per cent. againft’ England ; which I fayis 2 per cent!

in her favour: and the exchange with Germany ought to m-uL
6 per cent. againtt Gcn‘nany ; which I call 1 per cent. in hel favom., )
An dxample will make this plain.” : B
Suppofe_ Eng11ﬂ1 guineas, German c:uolms and French Loms,

to be all of the fame wmght and finenefs ; 1 fay, the real parin the :

wnmplc we have ﬂated 15, between Paris ‘and London, 100 Louls

are cqual to 108 gumcws, bccaufe the “ioo Louis are worth 100
guineas in London, and 108 -‘rqmeus are worth no more than 1co
‘Louis in. Parn; Ag'un between Paris. and Francfort, 100 I_ouls'
‘are. cqu'll to m7 calolms 3. bccaufe 108 c;uohns are wor th at Pal s'
woLoms, .md 101 Loms at ancfou are w01th 100 cwrolms .
confequently, the dlﬂ'cxcncc between, 7 and 8 is’ ‘the wal pm, t'o‘
wvit, 100 Louis for 1oz carolins. Next, as to the par between Lon-
4 don
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. don zmd I‘ranCFOIt hele 100 carolins cqual 101 gumeas H bEc:zLufe

100 ‘carolins in London are worth 100 guineas; and ro1 gumeas
at ancfort 1rc worth no more than 100 carolins.

‘Now in ‘the ‘ordinary way of reckoning - the .zeal par, vthe 100
Louxs, 100 c:uohns and 100 gume'\s, are all fuppofed to be of the

{fame value, in the three markets ; ; and the difference betwecu‘

this fuppofed value, and what is paid for.it, is fuppofed to be a

lofs upon trade. In this light, the nation’s lofs refembles the lofs
incurred by him, who, when he goes to the bank, and: pays_ten.
pounds flerling in coin, for a bank-note, fays, .that he:has given-
ten pounds fora bit of paper, not worth one far thmg, reckoning,
the value of the note, at the real par of the paper it.is writ upon.

The genelal rule; thcrefou, as I apprehend, is, to fettle the-
real par of different coins, not according to the: bullion they con--

tain, but accoxdmg to- the bulhon they can- buy with them in:
their own market at the time: :
“If 1000 pounds weight of gumeis can - pmch:l.fe at. London -

xooo pounds weight of ftandard bullion ;- and that 1coo pounds -

of the fame weight of Louis can buy at Paris 1080 pounds-weight-

of the fame ftandard bullion ; then the rooo pounds weight of °

guineas is at the real’ par with 923 s
Loms, ‘and ot wor thi1ooo, as is commonly fuppofed..

If the dofirine ldid down in this<chapter be found folid;.if no-
effential circumftance has. been overlooked, which ought to have -
entred into our combinations, (pomts left to the 1e1der tor deter--

mme) then we may: conclude,

1mo, That the courfe of exchange, in the way people mke to cal--

culate the real par, is no rule for judging of the balance of trade.
‘2do, That the great dury laid upon the fabrication of . the French-

" coin, cither deccives the Englifh n'u:xon, and malkes-them con-

clude, from the COulfC of exchange, that their commerce with:

France is extremely. difadvantageous: or, if it be really’ difadvan--

tageous, that it is the impofition of a duty on coinage in the:
Irench mint which. ocmﬁons it.. -
Tir
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Itisa que{hon belongmg to the theOIy of commercc, and not

to that which we are now upon, to cxamine the nature of a dxfad—
vantageous trade, and to mveﬂ:lgate the puncxples pointing out

the commodities which every country ought to encourage for ex-

p01 tatmn and thofe Whmh are the moﬁ p1oﬁtable to take in-re

turn, ’

Application - Upon thefc prmcxples thc trade of" Englzmd with France mu{’c be

of thefe prin-
ciples mp exu’mned, and upon exammanon it will be found whether that_

: hiss’ Whether from thé courfe 6f e)tchange it may be conclided”
“that the balance of trade is againft’ I«_ngland becaufe the Frénch.
crown is® commonly p:ud with thir ty-two pence flerling ? We have ’
decided that it cannot.*~If -there be no other objeéhons agamﬁ the
tiade of ¥France but this 165" upon exchange 3 and if it be’ true”
e that this is no-proof of trade bemg agamft England but only the
' conf‘equencc of her free coinage’; then it will follow that linglsmd3
may lay as many reftrictions, dutics, and clogs, upon the l"1ench
tm.de, as The pleafes, and may even reduce it to nothmg, Wi hou -

cver removing the caufe of complamt 5 Wlule at the fame tim fhe

» may be ruining a triade, which ‘pays her" upon the whole a great A
balance, ‘and upon which trade the has it in her power, by follow-*
ing a different {fyflem in her: mmt, to render her exchange as fa-
vourablé as with any other nation’ in Europe. R
This point feems to be a matter of no fmall i 1mp01tance to ]an—'”
land ; fince (from' a’ miftake in point of fa&, into which fhe is"
“led from a delufive appearance) a very lucrative trade, when con-
fidered by the balance it produccs, may, upon falfe punc1ples be o
proferibed as dlfadvantageous B
Thefe que[hons, however, are not as yet conﬁde1ed as entlrely
difcufled,” and they ﬂmll bc 1 httle fu ther exammed in the follo‘
ing chapeéy.™ #% -
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rude Be advantageous or hu1tful “Heré the quefhon is reduced o7
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Is the Iy ﬁ wbn‘b tbe comj/é of exclrange marks upm the #r ade” qf
. Great Brztam fwzt/J France real or ap[mrem‘ 2. . e,

QUESTIONS are here propofed Wthh I do not pletend to 1e-§::g;-} :;r

folve; alll aim at is to dtfcovm how they may be refolved. this que- st

If thls inquiry thall prove an incitement to men of better capa.-““"‘
c1ty to review the fame fubje&s, who have more extenﬁve combi- .
nations, more experience, and better mformanon as. to fa&s, in.
that re[pecﬂ: it has fome degree of merit. ... ... -

I, anfwe1 to the quefhon propofed, that if the 1mpoﬁnon of aSuppur-
duty on coinage in England’ would h:we the effe&t of 1endrmg“°“s
hel trade with I‘rance more lucrzmve, then the lofs matked by the
couxfe of e:.change is real, atleaftin part 5 if otherwife, it is only
apparent ; : .

‘What makes the commerce W1t1 any country luc1at1ve, is. the Praciples.
b"thncc pmd upon thc exchange of their commiodities. . : -

What 1eguhtes the  quantity. of commodmes taken from any.
country, in theway of trade, is the wants of the country demand- -

- ing; and what fets the balance even, is the 1ec1ptocal ‘wants of

the other country. Natxons do not give up. couefpondence with
their neighbours, bec'mfe thefe do not accept of merchandize in
exchangc for merchandlze, but becaufe they find their advantage
in fupplymg their wants upon eafier terms elfewhere o
Every merchant feeks-to fell dear ; and .the dearex he can fell )
the, greater is his plOﬁt that merchant, theleforc, muﬂ thuve
moft, who fells deareft, and who at the fame time can qﬁ'md ._fcll B

cheapeft.

If an nnpoﬁnon on comage ‘fhall enable England to fell dearer, .
without depriving het of ‘the advantage of being able to fell as
VOL 1L E chcnp
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cheap as at prefent, then it will follow, that an impofition on coin-
age will be advantageous. If it fhall lay her under a neceflity of
felling dearer, and deprive her of the poflibility of felling fo cheap-
as formerly, .thenthe 1mp0ﬁnon of coinage will be hurtful..
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If the rife, however, in-the price of exchange thould dirhinifl
the foreign demand for-fuch Engllﬂl goods, by miﬁug'the price’
of them:in the foreign -market, -this,” at leatt,: will prove ‘that
coinage does not make prices fall proportions illy at home ; becafc,

g‘;‘{‘;;}zr “Thefe principles premifed, as a-foundation for qur reafoning, . if they fhould fall, ftrangers would buy as cheap as formerly :
Fcog?%?cap let us firlt confider “the influence’ of comagc upon the profits on- - the pyimc coft (as it would appear _1_1[')01.1 the accounts of their
profitson  EXPOT tation; and then' proceed to. mqunc info the influence. it has - Englifh correfpondents) would - diminifh in proportion to the lofs
goods ex- - wpon articles of iuportation.. upoii exchange in remitting to England, and would-juft - compen-

ported,

‘As to the firfl,’1 miuft obferve that England, as well” 15 every -
othcr counuy, has.feveral ar ticles of exportation wlnch are . pecu--
liax to herfelf; and othexs wh1ch ﬂ1e muft fell 'n compemlon w1th :
other’ nations. -

*'The price of what is pecuh’u is deter mmed by the. competition:
of thofe who f urnifly- at ‘home, and the lowcﬁ. p1 ice 'is 1egul'1ted
by their minimum of pxoﬁt The price of wihiat is common is re--
guhtcd by the competmon of- thofc who fuxmfh Afr oxn (hﬂ”excnt
countries. : : :

If the prices of what is peculia.l fhall iémiin,as before, "I'tt"lched E
to the denominations- of the - coin, afterthe impofition::of - a duty -
on coinage, thé competition of -thofe who furnifh will remain the -

. fame as before; becaiife prices will inot vary ; -but. the’ ftranger,

who buys muft neverthelefs’ payan ddv*ulccd price for fuch mer- -
chandize, becaufe the nation’s com, with which- they are pur-
chafed, will be . raifed in its value with refpec to bullion, the only
price he can pay with. -This’ is- thc price of Coinage: 111(1 this
impofition has the good: effe&: of obhgmg ﬁlangms to pay deaxer

than bcfme, in_favour’ of a benefit refulnng theleﬁom to thc

ftate. : : i

Now, if 1t be obfcwed that the demanid’madé by~ the ]anhﬂl )

for goods pccuhzu to - France, (while thefe remain in France at

fate it: fo upon ‘the whole, the price of the mclclnndxzc would
be the fame in the foreign market as before.

If the impofition of coinage; therefore, be faid to mxﬁ_ the
puce of Englifh merchandize in foreign markets, it muft be al-
lIowed that it will not.raife the valie of the pound fterling at home,
by finking the value of commoditics: that is to fay, the prices of
commoditiés will adhere to the denominations of thé coin ; and
ftrangers muft pay it

- But will not this diminifli thc demand for Englifh goods? Not
if they be peculiar to England, as we here fuppofe. But allowing
it fhould, will not this diminutionof 'demand ﬁnL the value of

the Englith coir, by mﬁuencmg the balaicé of trade? If fo, it

will rénder:remittances to Englind more ddvantageous: onfc-
quently, it will recall the demand. The dlfe'lfe, therefore, in this
cafe, feems to draw the remiedy along with it. '

;iNow what appe'us ‘Nere to e “a 1cmedy a.g:unﬂ a dlfeafe, is at

p1efcnt, as we ‘may call ity the mdm;ny Englith dlet fince it is.
finking the coin to'the price ‘of buillion. 1, therefore,’ the having,

coin always as cheap ‘as bullion, can be any '1dv’mt1gc to trade,
the .nation is “fure .of having it, whenevel the ba.l;mcc is unfa-
vourable, not\vxchl‘mudmg the: 1mpoﬁtxon of a duty on com"urc

the coin bearing an advanced vﬂuc, above Wwhat i i bore formerly,

- Trade has its viciflitudés, and all n:mons ﬁnd at times, thatWhen e

the fame price as formerly) doesnot diminifh in proportion’ ag the )
. their ‘neiglibours muﬁ depend upon them. On fuch occ1ﬁons, the blance is

lofs upon exchange happens to rife; why {hould we fuppofe l‘h'lt balanc s

Tr——az i

r——T

the demand for goods peculiar to Lngl"md ﬂmuld dmnmﬂl, f01 a

ﬁmxlnr reafon? )
3 o ’ : If

balance of tlieir’ commerce 19 greatly i in thcu f,woul

" _____ :,2 BRI - Is”
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And how,
when un-

favourable.

How the
paying for
coinage af-
felts the
profits on
goods im-
ported.

When the
balance is
favourable,

. mar] Lct in pr opornon as the balance of her trade is favourable, and.,

And how,
when un-
favourable.

'xelgn me1chandx7e" dealcr to the .importers than otherwife the
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Is it ‘not, therefore, an. .advantage to have.a ‘principle-at-home; -
wh h,“iii)bn fuch occaﬁons, is capable of diminithing with us thet;
value of that merclnnduc (bullion) which {hangexs muft ngc
é-p 'ce of al they buy> - FRTS.
n'the _,thc fame puncnple feems to ﬂy to the afh
‘,vhcn the balance becomes unfavourable, as it. S VIr- -
tuully dmnmfhes to flrangers the price of all our commodities, by
mxﬁng in our m'uket the value of -that commodity, -(bullion)
which they muft give as the price of what they buy. G anes
This may foffice, in general, upon exportation. It.is-a -hint
from a perfon not verfed in commerce; and as fuch it is humb]y

fubmlttcd -
.1 now pafs to the fecond pmrt of tlns opemtxon, to. wit, the in.
fluénce which the’ unpoﬁnon of coinage has upon the interefts of;
trade, when the queftion  is to purchafe the commodities - of other
countues. Thefe  operations are .quite different, and in exammmg
tlns thcory they muft be czucfully diftinguithed; - T inzds oo
‘We have feen how the impofition of coinage, durmg the favou
able balmce of trade, procures to,the :nation an- advanced, price, ;-
upon the fale of hc1 exports. - As long as it remains favourable; it =
mutt - producc the fame, +8ood - effett with regard to her importa- i
tions, by ﬁnkmg at home the price of the bullion with which the:
muft pay for them.. Bulhon muft become cheap in the Englifl

propomon as-it,is cheaper there than: in other nations (with
refpect to theu rcfpe&xve coins) in the fame ploportlon, the nation s
has an '1d an in paying what fhe buys, or in employmg +he
bulhon for ex endmg the fund of her own commerce. : . e
Upon the other hand fhould the balance of her trade tur:

gamﬂ: her, her. bullion rifes. .. This  renders. the price of  all. fo:

; becaufe they muft pay them in bullion, . But thl§ lofs;
mcurred and when, mcuued is not, mase-

tlus
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this balarice be paid-in‘Bullioh af ‘the mint’ pnce
the'price of coin, the balance of the trade is- _]uﬁ the" fame H
if thxs wxong b'a.l:mce (wluch I here fuppofe to plodeed

the purchafe of" foreign - commodmes dearer | 1
without “cofting ‘mioré-to the nation;“is not this fo “far adv:m- )
tageous,” ‘that it difcourages importations, juft ‘at the ‘time thcy .
ought to be dlfcounged and theleby m1y teml to fet the bal'mcc

o

even again? . -
Thus I have endeavomed to ‘analize thc influence of t'fus pr m-‘ .\
ciple in the four cafes ; to wit, upon “exportation and 1mpo1 tation
under a favourable and unfavourable balance of trade. Thefe dxf
ferent combinations muft alwmys be cmmmed feparately, or el
obfcuirity arid confufion will enfue.’ : :
We muft alfo obferve, that there are ftill other combinations to
be attended to, although it be fuperfluous to apply the prmcnples )
to them ; becaufe the variations proceeding from them are felf-
evident..: T mean, that this queftion niay be confidered as relative
to"a nation which has coiiage free, 'with refpeét to another n'mon
where that duty is impofed.” In tlus ‘cafe we may decide, that as’
far dsthei fituationr' of .the latter is advtntagcous, fo far muﬁ tlnt
of »the former be difadvantageous, and-wice véifa: i o
The quefhon may alfo be conﬁdered in rehnon to countries who
have either the duty on coinage the famie, or differént. -When thcy
have the fame, there can be noadvantage on either fide; exceptmg
in this-refpet, that the: nition which has, upon an avenge, the:
balanice:6f tradé in her favour, will- thereby render her trade * fiill -
- more favouriblc tlnn it would bc, were- the comnge f1 ec on both. '
fidég.:: soodn et 7 Tl et

. From which:we ‘may conclude; that the more @ mation has the Ttie moré

'1dvantage in point of\trade; the:more it i§: he1 mtereﬁ to 1mpoIe

trade is fa-
vourable, the

theduty of ‘coinage. - 'When ‘the- 1mpoﬁtmn is uneq al in thé tiwo more advifes

wlnch hys ‘the fmalleﬁ ,1:,

coumli'es, 1 -apprehénd that ‘te: cotintry
duty: upon her coinage, may be'confidered as hwmg ‘it altogethex
free

BT . N

le it is to
pofea

dury upan:

coinage.




© T'wo ways
of impofing
coinage,

~than the difference. N
Upon thefe principles mu{t the quc{hon here propo(cd bc re~
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free, and ‘that the other may bc conﬁdeled as 1mp0ﬁng no more

folved. ~They never can decide as to the matter of fa&, to ity
whether the French trade is hurtful or lucrative : '111 we are war-
_ranted to conclude from them is, that -the trade of Great Britain
“would be more advantageous with France than it is, ‘were a duty
on coinage to be laid in Lngland as high as there, In that fenfe,
we may fay, that the apparent lofs by exchange is a, proof that
-coin is commonly dearer in France than in LEngland; from which
a-lofs may be implied ; ‘but the lofs upon exchange no way denotes
the degree of lofs iupon the trade, and much- lefs does it Cemfy
that the balance upon the whole is agam{‘t Great Britain:

CHAP

‘ Of t/;e a’ je; cnt metbw/.r of zmpoﬁng coinage ; tmd zf z‘/Jz z?_zﬂzm;ce

they:refpectively bhave upon the value of the woney-unit, and zzpun
z‘ée a’wmﬁw zﬂtere/t’.r of the nation,

HERE are . two .ways of impofing comage 5 .one’ by po-
~fitive:law, and by the force of that authority  whicli is every
whelc lodged in the legiflature ; ‘the other, which i is more gentle,:
renders the impofition almoft infenfible, and is effe&uated by the.
influence of the principles of commerce..

By the one and the other the fame end may be obtamed 5 w1th;
this difference; that all’ circumftaices muft y1e1d to the force of -
authority: and when this’ is employed, coinage is impofed as a
tax upon coin, in"fpight of all refiftance ; whelcas, in the other
cafe, the effect ‘takes place by degrees: it is no tax upon coin ;

) but itis-liable to mteuupuom 3 and therefore, upon a gcncnl;c—«

.

- coinage

the —— per cent, lofs in carrying the coin to the mint,..
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coinage of all the fpecic of a nation,- it is not fo effectual as the
firft ;- although it @ay anfwer pexfe&ly well for fupporting a fund
of good fpecie, and for replacing all thie dmlmunon it m1y fufier-
from melting down or exportation. S [ I

1 ﬂmll now give: exa ymples of the one and the othm method : 1 ppp 1
thall pomt out foine of thé confequences which attend: borh 1{hall d““P"m'R”"S )
chalk out-a rough draught of the- puncxplcs, which may.be ‘ap-
plied in ‘forming a plan for layiig on that 1mpoﬁtlon in the Lngh{h
mint:and-laft of '111 I ‘fhall. fhew how the evpcumem nny be
made.". * :

Were the "government of England to call i in,’ at prefent; .all .the How coin--
coin in’” the nation, in orderto be recoined, and to fix the mintprice 5 is im-

puﬁ‘d by
of it, as gold and filver ftandard bullion, at

: per cent ‘below the authoritys -
value of the new coin; this would be impoﬁng coinage by pofi-
tive law ; and being an arbitrary operation upon. the coinr of the !

nation, could not fail of influencing the vilue of -the:money-unie -

Were the government,-on the other hand, to give-orders’to the How by °
mint,’ to pay gold and filver bullion for the future,” no dearer than ™ -
per cent. below the coin, this would be no arbitrary: operation
on the coin of-the nation, and would not: (as I imagine) influence
the value ‘of the money—umt, although it :might: fink the: pucc oi‘
bullion, by the influénce of-the principlés of commerce. {

The different confequences of thefe .two merhods of. unpoﬁng; ‘
coinage are now to be explained.. : ’

) We;e.England, during aWwar; or at any time when'the balance of When by -
her trade s unfavourablé, to impofe coinageby law;in the manner 2jheri,
propofed, the confequcnce would be,: that.all the fpecie in Greatconfe-
Britain; or at.leaft a’ coqﬁdcmble part ‘of it,. might: poflibly be quence?
melted down; and fold in the market:for bills of -exchange., In"

a nation of .trade, where. credit *is -fo..extenfively -and.folidly efta- -
bhfhed there would,’ in. fuch™a cafe,: be no difficulty to find.an The metals
Gutlet abroad for- all the metals in. the kingdom ; becaufe then Jj° FF
cvery thing would be confidered as :profit,” ‘which.-was: lefs.than .

[ S
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! .. If it is objected, that this plan has been many times executed
.in France, particularly in 1709, and 1726, withgutany fuch incon-
wveniences ; I anfwer, as 1 have done upon other occafions, circum-
ftances are to be examined. -

How, in Upon fuch occafions, in France, the coin is ordéred to the mint,

f;’;‘;‘ei’m:the‘s upon penalties againft thofe who fhall not obey; melting down is

infome * {irictly inquired into, and feverely punifthed; all the roads which
meafure, lead to foreign countries are befet with guards, and no coixi is fuf-
fered to be exported all debts may be demanded in coin; and all
internal commerce is carried on with fpecie.
- This is a violent method of unpoﬁng a tax upon all the coin in
. the nation ; ; and the general coinage is made with no other inten-
tion. In the coinage 1709, this tax amounted to 23 X per cent.
. (Dutot, Vol. L. p. 104.)
French poli-  Under thefe circumflances, it is very evident, that ‘thofe, who
2’:5,;,“3;? have coin or bullion muft cither carry it to the mint, or bury it:

Suderftood. there is no middle courfe to be followed.

_Let me here obfewc by the bye, how frequent it is to fee people .

bla.mc the greateft minifters rafhly, and impute to them the moft

. abfurd opinions concerning the moft fimple matters.. How much

have the minifters of France been laugh'd at, for pretending to for-
bid the exportation of - coin, to. pay the balance of  their trade ?
They did not forbid the expor tation of the coin for paying of their
debts: On the conmuy the King has fometimes had his bank-
ers, whofe bufinefs it was to fend coin to Holland for that pur po{e
“as we fhall explain in another place. This, Ithmk is common
{enfc. .

If the ridicule is tumed agamﬁ thofc ftates, who forbid the
mdtmg down and exportation of coin, where coinage is free, I
muft alfo make anfwer, that there the prohibition is laid on, to fave
to government the expence of perpetually recoining what is melted
down, or of coining the foreign fpecie, imported in ‘return for
that.of the nation which has been exported without neceflity.

‘Let
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’Let us ne\t éxamine the confequence of ' unpoﬁng comage by

fiu{hated by the tonl deferuon of the mint.
Is it not evident, from the principles laid d n'in thé ﬁlﬂ: 'chap How coin-

“tery tha, tin this®cafe, the value of the’ com muﬁ ig:l'l':g‘;:‘c'e

#withi Tefpe@ to bullion, but with refpect” to cvely ‘Commbdity} or OFnlmx:x]\‘oI:iLxl-

+in other words, that the prices of commoditiés ‘muft’ fxll WNRIVEr- ties, - ..

fally with 1e(peé‘t to the denominations ‘of "the coin/™ For who

Hwill piy the fime pucc for a commodity, after he has béen obhgcd

to pay per cent. to pulclnfc ‘the puce with which he muﬁ

‘buyP But the moment the great opers ation of the genéral coinage

‘is'over, and that trade begins to work its former efféd¥s; whllc

-thee balance of it is fuppofed to remain unfwounble, all puces

will return to their former rate, with regard to the denonn

‘of ‘the coin, by the operation of another’ principle. ‘ L

procured at fo much’ coft will then fall* to the price of bulliéh ; 5

that is to fay, all the price “paid for’ com'lge will be loft, ‘and”

'confcq_uently money “will 1etu1n to its former vnlue 5 or in other

woxds puces w111 be made to rife to thelr f01me1 helght ; bemqu

,E it is the effect opcxated upon prxces by the’ return of a fa,- A cafe not
vourable balance, when coin régains an advanced pr ice '1bovc bul to '}J); :«;‘flc;lv
hon by thc ‘influence of Comme1¢e, which my theory (1oes not theory, but

reach to.” I cannot difcover a principle, which can force the pnces ‘c:,f[fdbﬁy

of ariicles of inland confumption to fall 'and fluCuate with the prices experiment.

of ‘bullion; ‘becaufe ‘I find them too clofcly' attached to the deéno-
minations of the coin; and that foreign commerce has not fuffi-

cient influence upon- them. - As“that combination-is: beyond my

reach to extficate, I leave'it to the decifion of ‘experiment,

«:Here a plain objection occurs againft what has been faid in the an objetion
-twelfth chapter of the firft part, viz, That the wearing of’ the Eng-""f
-lifh coin has the cffect of raifing’the :price ofcorn in the market,

which-would' bemade tofall upon a reftitition’ofithe coiit to legal
weight. . But the: anfwer is plain, In the former cafe, the dimi-

“VOL. IL F - ) ) nutipn
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nution of the value of the coin was fuppofed real and permanent ;
in which cafe, with time, it works its efleéts of raifing prices
without doubt : but here the augmentation is not real, and the
fluGtuations of the value of the coin with refpet to bullion, are
both imperceptible to any but merchants, and at the fame time
{o uncertain, that they have not time to work their effects upon
“the price of other commodities. :

“Were a balance of trade to continue long f'woumblc, ;md were

coin to preferve, during all that time, the fame advanced value -

with regard to bullion, in that cafe T have little doubt but the value
of that univerfal commodity (bullion) -in conjunétion with the
operations and influence of foreign commerce, might reach inland
markets, and reduce the price of commodities. But this is {el-
dom the cafe (as I am apt to believe,) and in proporti-on as it is fo,
more or lefs, will a duty on coinage influence the price of com-

modities. ;
Coinage of- ' Coinage therefore ought, upon many occafions, -to be confidered
fets Ul
P‘:ICSL 'Y as affeting immediately the price of bullion only, and that of com-

r‘;“g‘!{‘]‘i?d;’m modities indirectly : whereas the diminution of the intrinfic value
and thatof  of the coin, by immediately afTeé‘tmg price,’ muft confequently af-
commodi- et the rate of every thing which is given for it. ‘
redtly. Letus next examine the confequence of impofing coinage by
the influence of the principles of commerce.
Confequence The method here is to leave every one free to do with their coin,
of ‘::in‘;z;c or with their bullion,* what they pleafe. Do they incline to melt
’\:‘m:’f:;’n down or export the coin, they may have entire liberty to do it: no
fent, penalty ought to be impofed, other than that which will neceffarily
follow, viz. the expence of procuring new coin.
In order to make our reafoning here more diftinét, let us form
a fuppofition with regard to a new regulaﬁon of the Britith
coin. .
The prefent coufuﬁon has convinced eve1y man, that a reforma-
tion of the coin is neceffary; and the opinions of thofe who have
writ beft upon that fubjc& fecem to be divided upon one main ar-
. ticle.

'
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ticle. - The metals are difproportioned in the coin, the gold being
there to the filver, as 1 to 15.21,. inftead of being as 1 to 14.5. By
law, 113 gums of gold are made equal to 1718.7 gnms of filver.
One party would have the filver ‘adjufted to the gold; the other
would have thc gold 'uljuﬁed to the filver. . This is the queftion, in
a few words. Now, fuppofe a middle courfe were taken, and that
the ftandard were to be fixed at the mean proportion of thefe two
values; that 1s at the value of the half of 1718 7 grains finc
filver, added to the half of 113 grains fine gold ; which, in the
firft part of this book, we have fhewn, by many arguments, to be

. the only meéthod of preferving ‘an equality in the money-unit ;

this will make the new pound confift of 1678.6 grains of fine fil-
ver, and 115.77 grains fine gold: and this is alfoa fort of medium
between the two opinions.

At that rate, the pound troy ftandard filver muft be coined into

" 63 ﬂullmgs ‘and 6 pence, and the pound noy ftandard gold mto

46 guineas, or pound-pieces, each worth 26 thillings.
Now, if upon both fpecies 8 per cent. coinage were impofed,
(for as all this is a pure fuppofition, it is no matter at what rate
the coinage be ftated) then the mint price of the pound troy fine
filver muft be fixed at 63s. 134 and the mint price of a pound
troy of fine gold at 451 5. 3 d. fterling.
Suppofe then (as an.example) that the mint price of fine That bul-
Bullion fhould be fixed at 8 per cent. below the coin in England ; Jion is

? brought to
‘What principle could oblige people to carry bullion to be coined ? the mint

I anfwer, When the balance of trade is favourable for Envhn(l,:zhf?:;;?_'c
that balance thuft fooner or later be paid in bullion. If trade ftill®"
continues favourable, after the firft balance is paid, what ufc can
thofe who have the bullion make of it, if there be no demand for
it to work it inito plate? To export it, by employing it in trade,
does not remove the -difficulty ; becaufe, while the balance ftands
favourable, export as much as you will, more bullion muft enter
than it is_poflible to expon t, in the way of trade; for we do not
fuppofe that in exporting’ it, it is to be given away gratis. The
S T2 bullion,
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bullion, therefore,, not being demanded for exportation ; not being;

permitted to- pafs current for money ; and not being demanded for
making into plite ; muft be employed fo as to be profitable to the
owner onc way or other. For this purpofe it mufl be lent, or em-
ployed within the country for purchafing fome fort of effeéts which
produce an income. Tor this purpofe the bullion muft be coined,
in order to render it capable of circulation, and of becoming price.

tall times, therefore, when in a country there is bullion, not

demanded as fuch, the proprietor carries it to the mint; he fells it

at the mint price ; and as this mint price is ftated at8 per cent. be-

" low . the price of coin, he gives it for the price he can get forit:.
this he does without regret, becaufe, if next day he fhould want -
to change his coin into-bullion again, he will find it in the market

at the fame value.

If it be farther objected, that rather than carry it to the mint at’

8 per cent. difcount, people will lend it to forcigners : Tanfwer, that
af it be lent to foreigners, this lending will turn what we call the
Dbalance of trade againft England, and then certainly no body will

carry bullion to be coined; for in which ever way it happens that.

more bullion is exported than is imported, in every cafe the price
of exchange and of bullion muft rife; and this is conftantly con-

firu&ed, though very improperly, as a bahncc of trade ngam[’t‘

England ; which, to mention it by the bye, is another reafon to

prove how ill people judge of the profperity of trade by the courfe-

of exchange, fince the lending of money, as well as the ‘paying
of debts, equally turns cxchange againft the country.

Bullion, therefore, never will be carried to the mint, when it
can be difpofed of above the mint priéc ; and both theory gnd ex-
perience, over all Europe, where, England excepted, coinage is
impofed, proves, that bullion is carried to the mint, and fold be-
low the price of coin, weight for weight of equal finenefs.

How the

of the metals
may be “1~ be lodged fomewhere, by the, ftate, to make deviations from the

lowed t ) ftandar jl

vary.

By fixing the mint price at 8 per cent. below the value of the coin,
mint price 5 3¢ not neceflary that this price be made invariable: a power may -
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ftandard price. A war breaks out; large quantities of - coin- are
exported ; fpecie becomes fcarce: May not the ftate, at fuch a time,
deliver coin at the mint at the current price of the bullion? Let
matters come to the wort, the price can never poflibly rife above
the prefent value, to wit, that of the coin, when it is preferved at
its true weight. If peace returns, and trade becomes favourable,

the mint may thien be ordered to- fink its price, in proportion to-
circumftances. ' In fhort, the mint may receive bullion at diflerent.

- prices, at different times, without occafioning the fmalleft con-

fufion by {fuch variations in-the intrinfic value of the current fpecie,-

which muft conftantly be the fame: It is of no confequence to: .

any perfon: who receives it,. whether the coinage cofts nothing,. or.
whether itcofts 8. per cent. .
By this'method of impofing coinage, all the advantages reaped Infacnce of

by France may be reaped by England. The bullion will be allowed :)'E'fm"!‘;‘}l‘sg

to fall as low as with.them, when trade is favourable. If it rifcs, Cﬁmﬂgc on

rice of”
upon a wrong balance, the mint need not be flopped, in cafe COlntolnﬁlodl—

be found wanting for the ufes of the flate ; and when that necef: [ 24 v
fary demand is fatisfied,. the mint price may be reduced again. ]ljmmd frer-
1 do not fee how the value of the 'pound fterling can be any- g
wife influcnced by this plan of impofing coinage: becaufe the
impofition is not arbitrary ; nor can it either add to or take from
the mafs of the metals appointed by ftatute to enter into the coin.
The only poflible influence coinage can have upon the value of
the pound fterling, is by lowering the price of commodities.. If'it
has this effect, Iftill agree that it is the fame thing as if an addi-
tion were made to the metals in the coin. Experience alone will
refolve the queftion: and if by this it is found that prices are
not affected by it, then we may fafely declare, that no variation
has been occafioned in the value of the. money-unit, and.confe~
quently no injury.done to any intereft within the ftate.
This propofition, however, requires fome limitations. The
prices of commodities, certainly, will not be- affeced immediately by-
the 1mpoﬁnon of coinage, in the way it has been propofed to-lay.

- S . it
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it on; but I do not fay that, upon fome occafions, thcy may not
be affected by flow degrees.

When the balance of trade at a.ny time has ftood long favour-
able for England ; when the coin has remained long confiderably
above the price of bullion ; and when, confequently, the mint has
been well employed ; then the value of commodities, as has been
faid, may become influenced by the operations of foreign com-
merce, and be funk in their price. Yet even here this confequence
is by no means certain; for this reafon, that what turns the balance
of trade in favour of a nation is the demand which foreign mar-

kets make for her commodities : now this demand, as it raifes the -

value of her coin above her bullion, fo it raifes the price of her
commodities, by increafing foreign competition. to acquire them.
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By that alone it will be clearly difcovered, whether coinage will
have the effe&, 1mo, of {finking the prices of commodities, to the
prejudice of manufacurers ; 2do, of raifing the price of the pound
fterling, to the prejudice of all the clafles of debtors within the
nation ; and 3tio,” of hurting trade, by putting England under the
neceflity of felling dearer, without being able to fell as cheap as
before : or whether commodities will remain at their former prices ;

- the pound fterling at the fame value ; and England be enabled to

fell dearer to foreigners, when her commerce is favourable, with-
out being obliged upon other OCC'lﬁODS to fell one bit dener thzm
at prefent.

1 {hall now give a hint concemmg a proper method of making
the expeumcnt.

Thefe combinations are very intricate, and more properly belong
to the do¢trine of commerce than to that which we are now upon.
1 have thrown them in here, for the fake of extending the prefent

Suppofe peace * reftor ed, and a balance of trade fa.voumble to Eng- The plan of

land; that government fhall take.the refolution to fet about the :n"uf:‘gg‘_ :

reformation of the coin; that they fhall publifh the phn of re- pofed.

e o e e b e

theory a little farther, and for enabling us to account for appear-
ances which may happen upon the impofition of coinage, fup-
pofing it fhould be thought proper to make the experiment. ‘

CHAP V.

How an Esxperiment may be made to di ifcover with C’ertamty the
real Effells of the Lmpofition of Coinage.

E have dwelt very long upon this part of our fubjeé, and

after all our endeavours to elucidate the principles which

ought to decide whether or not the impofition of coinage will raife

the value of the pound fterling, in a kingdom which, like Great

Britain, is in a mercantile correfpondence with nations where

that duty is introduced, we have flill been obliged to leave the final
decifion of the queftion to an experiment.

By

PN e e e

formation three years before it is intended to commence, according
to what was propofed in the 14th chapter of the firft part; that
they fhall make a change in the mean time upon the regulation
of the mint, by ordering all filver coin, and all guineas, except thofe
of Georgell to pifs by weight ; thatfhillings fhall be ordered to be
coined at 65 in the pound troy; the mint price, when at par with
the coin, remaining as at prefent with regard to the gold, and

raifed to 65 new pence per ounce withregard to the filver. This,

1 imagine, will furnifh fpecie fufficient to the nation, and will make
no change upon the value of the pound fterling at prefent.

So foon as there thall be a few millions of filver coined free, let The confe-

the mint price both of gold and filver be diminithed, {uppofe 4 per
cent. 'This, I imagine, will in a fhort time give an advanced price

of rccalling all the guineas of the late King from ‘Holland and
Flanders ; becaufe coin being then dearer than bullion in England,
pcoplc will choofe to fend over current guineas to pay their Englifh

* Written in the year 1761,
5. debts,,

old

quence of

this will be
to recall the
. R . . . guineas
to coin, and fink the price of bullion; which will have the effedt fromabroad.

e
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«debts, rather than to rémit bills of exchange. This circumftance
“will naturally ftop the commg of gold for fome time; ;. but if the
! balance of trade fhall contmuc favoumble the mint muﬁ in time,
[ﬁ be fet a-going.

¢ During this - During this period, :Lﬂu& attention muft be had to the ﬂate of
ﬁxcrljglr;l?:c:;’- prices. It is plain, . that ftopping the coining of gold ought not to

! jion muft be nake them fink ; fince the daily augmentation. upon the quantity

. had to the
¥ ;’n'ccc:f of the gold coin from abroad (which will not coft any coinage) will,

1 imagine, be fufficient to compenfate it. -If, therefore, prices fhall
be found to fink notwithftanding, this effeét muft proceed from a
combination among the merchants. An mtelhgent ﬂatcfman will
quickly difcover the true flate of the cafe.

Andif J,ey If the finking of the price is a neceffary confequence of the im-
fgrglrc!;‘:;: pofition of coinage, it will perhaps manifeft itfelf by the following
the true  fymptoms: 1me, The profit of the Englifh merchants upon goods

caufeof it cexported will be the fame as before. 24o, The price of the goods

Exchange will mark as many per cent. favourable for England as
-goods will have fallen in their price at home. . . ;
If the fall of the prices be forced, by a combination among the
merchants, their profits will . be greater ; and very. probably no
variation will appear upon the exchange in favour of England.
Let, therefore, the courfe of exchange be attended to, and by
this the minifter will be able to judge, when filver and gold are
to be brought to the mint. The moment exchange, and the price
of buﬂion in the London market, fhall fhew that coin is near the
full price of coinage above the price of bullion, then the tlme ap-
.proaches when’ the mint is to be fet a-going.
Farthercan- ' 1t 18 to no purpofe ‘to pr ctend to prognofticate the effect of thls
ff,?;’i‘,lﬁff,ﬁf change in the policy of the Englifh mint. » Effe@s it will certainly
ment, produce, which every one will interpiet according as their intereft
may di¢tate to them. But the principles of trade are now too’
i . well known. Englifh minifters are too well inflructed in the theory
% of it, and too fharp-fighted to be. deceived by appearances. A trial
. . . . .
\

of

exported will be the fame as before in foreign markets. - And 3ti, ‘

O:u'A p. V,

of .a few -years' will render the confequences of.this-innovation
pelfeé'tly clear; and before the great reform takes place, the prin- -

ciples -will.be .{fo -well conﬁrmed ‘as” not: to .leave a -fhadow of ©

doubt concerning the comfe which is_beft to be followed
The filver coined.in the mtelvﬂ at 65 fhillings in the pound troy,
may then be rated at its juft value, in proportion to the new pound !

flerling, and may form a denomination by itfelf, eafily to be diftin- -

guifhed by the-ftamp. . If.it ﬂlould happen to fall into inconvenient
fractions, let it be called in,. and received .at . the mint -above the :
rate of other bullion : the lofs will not be, confiderable ; and it .

.cannot be. expe&ed that.a 'my phn can be propofed which is liable -

to none.-
Another method is, to com, duung the 1ntc1v11 ‘of the threc -
years,. fhillings of the weight adapted-to the new 1egul:1t10n and
to give-them a value proportioned to the prefent. currency, in the -
mean time.. )
In whatever way the E\pex xment be made, by the unpoﬁuon of
the price of coinage, a great expence will be faved to the ftate, the
cxpence of the.mint. .The. national .coin ‘will be kept at home,
and when. exported, will be preferved from the melting pot. This «

- isthe cafe with the French coin.. Why are louis d’ors worth as much
as guineas in.many- foreign countries? It is evident that they are -

0t 1nmnﬁcally worth: fo much by 4 £ per cent. but they arc vir-
tually fo in. the-eyes of.mone—y jobbers ; becaufe, being exported.

from TFrance while coin is- fallen low.by a wreng balance of
[heir trade, they fill retain-an advanced value, for this reafon, that

-when fent back, upon a revolution in. trade, they are. better than -

. bullion, by:all. the.advanced pmce of the French coin, at. a time' -

when their balance becomes favourable ; and for this reafon they -
are fought. for, and are paid for-in proportion : whereas any bul-
lion, or any coin whatfoever, is as good to fend .to England as her -
own proper fpecie ; which'occafions the guineas to be melted down .
‘\vathout the fmalleft rcglet. - .
VOL. IL. G | o lic
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i Canwe efi- It iwould be a curious inguiry to examine ﬁlié proportion of ‘mo-
Janate the. “hey coined in England ‘and in Frarice, and to compare thé: quariti-
: ?1::2;; Ezmy ties coiﬁl(j-d with .tl.l‘e__quxvptitigs in ;xiﬁ:enf:g. zPeoplepommdnly cfti-
et mate the wealeh of a mation by the quantity of its coined money.
: Some go farther, and imagine that the quantity of the coined mo-
iney is the i'cprefgﬁtzition;"-zin'd even the meafure of its wealth.
“1¢cahnot be of this opinion,’ for reafons which I have - given in ano.
Cthier place’s but I fhall only obferve here, that coin; like every other
“thing,’ is made in proportion to the Gccafions people have for it
" The thore équality there is between induftry and confumption in
“‘any nadtion, the lefs coin they have oceafion for, in proportion 1o
{the alienations they make ; the more a nation is given to penury
:and hoarding, their occafions for coin arc proportionally greater.
" A example will make this plain. ‘Suppofe two ‘markets ina
ccountry, where paper does tiot circulate 3 that’ 1600 people come
.to the one to fell, in order to buy ; that soo refort to the other, with
- “an intention only to fell, and soo others only to buy.” In"the 'laft
-examiple, itis evident, “that there, muft bé brought to market,” in
. «{pecie, ‘the price of all the goods offered tb file, or elfe a part muft
-remain unfold : ‘but in the firlt cafe, a much fmaller proportion
.avill fuffice 5 becaufe no fooner has any 6né fold the goods he has,
-than he buys from another what hé has occafion for’; and fo the
‘fame money circulates from hand to hand, fo much, thatif we
{uppofe every one of the thoufand perfons to fell for the précife
-value of what he buys, every man will carry home the fame fum
.of money he had in his pocket on coming to market. -Thofe who
begin by felling, will carry home their own coin ; thofe who begin
with buying, will replace what they had with the coin of other

people. . Lo .

In propottion, .therefore, to the trucks of commodities for com-
modities, money is the lefs neceffary ; and in proportion as people
fell, in order to realize, coin is the more neceflary.  When hoard-
ing was in fafbion, and when lending upon intereft was little

- known,

v
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k‘n‘own, had alienation been as frequent as at prefent, the total of
coin muft have been much -greater.. At prefent no body hoards
j‘vherc lending at -intereft is lawful, except in nations where c‘rcdi;
is precarious. This was the cife -in England about 1695, and is
pf:rhaps t_hc cafe at prefent in France *.  Hoarding , from [1’1iS mo- -
tive is more hurtful than from ‘any other: ~becnufc at the fame -
time that it deprives the public of a circulating valuc’ by prC\:ént-
in the lending of the coin of the nation, it alfo pre;ents bullion -
from being lent by neighbouring ftates, and from being carried to -

- the mint by thofe who have it at home. Whereas hoarding from -

avarice has_ none -of thefe inconveniences;.and when credit is
goofl, g!llcl'e wxllglways be found 'coin fufficient ; becaufe 2 demand -
for it will always procure it... ' :
Whyis ;here {o little -coin in- England, in proportion to what Juft as we

.there is in France? 'Does any man imagine that this is a mark of " elimate-

NP . e o . A man’
poverty ! - By no means.. Let-the ftate profcribe-the currency 'ofcﬂﬂ]:en bsy the-

paper money, the ‘coin:will quickly return ; becaufe. then it will },v-dgm o
be demanded. But at prefent the- paper {fupplies its place, and fo e
it goes abrpad in order to gain more; ,whcreaé in France it ;‘emzlins
at home, and preduces nothing. . The wealth of .a nation can no
more be eftimated by the quantity of its coin, than the wealth of

*

.private people by the weight of their purfe.. Were a perfon, from .

tlma;,cxl'cumﬁance, to.calculate the wealth of the Britith courtiers,

5 -
aﬁ'en}ble(? at the Groom Porter’s, he would .find himfelf grofsly -
deceived in.his conclufions. . . '

**In:176_o;-
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ComAR VL

- - 33 .
ueftions and” Obfervations concerning the Dollrine
:pf‘Mqﬂey and Co{n.”.; : S

Mifecllancous

N dcducmg the . punmplcs of - evely “br
great importance, at fetting out, to treat every one fepalately 3
to avoid intricate combmauons of c1rcumﬁances 3 and to 1ea1n
how to diftinguith between. the. operations of ; the geneml prmmple
in queftion, and the influence 6f an accidental cxrcumﬁance, which ‘

anay throw the decifion of a particular cafe upon a principle dif-"
Let,'

~ferent from that upon which our attention is fixed at the time.
".the combuntxon and complication of circumftances be ever fo glent )
‘all and every onc of them conﬂantly remain under the mﬂuence

of one punmple or other,” =~ -
. The great-art, :therefore, isto hwe the \vholc plan of the fcxencc'

fo ready at command, as -to be able to combme and apply cvely .

_principle of :it to the cafe propofed.
. .From this we difcover of what 1mpo1t1nce it is to bc e*mé’cly m-"
'formied as to fadts, ‘and how utterly infufficient the beft theory is
:in.the hands, of any perfon, whois not.at the fame tlmc a thomugh
-pradtitioner in: the political {cience. )
In treating of the application of -principles to particular 'cafcé,
we muft conftantly go upon this hypothefis, that in the- ‘cafe
propofed there are no unknown circumftances, which may be Te-

néh - of- polmcs, it is of

pugnant to the exac combination of thofe which have entred into

our fuppofition. o
The ue of  The ufe, therefore, of a mifcellaneous clﬂptcr after the deduc-

amifecll- 1i0n of the general puncxples is over, is ‘to ferve as an exelcxfe’

neous chaps
wret the upon them. This is done by introducing que(hons which’ m'Ly

endofa o0 d o illuftrate or explain ‘the matters already treated of, and
- . which

fubjedt.
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\Vth]l lnve not been mtroduccd in the body of the work, for fear
of xcndcnng combinations too comphcatcd, and of drawing the
attention from the main objet of inquiry. "When a pm-ticulir ap-
pearance, alfo, feems to contradict a known principle, that appear-
ance may here be analized, and the particularity of the cafe pointed
out, and ranged under the principle which influences it. Numbers
-of obje@ions alfo occur to readers of fuch inquiries, and which
even n'ttuxally occur to the author himfelf, '11though he be obliged
o take no notice of them at the time, for fear of interrupting his’
fubje&, thefe may properly find a place in a fubfidiary clnptcf
It is, however, to no purpofe to attempt to exhauft any polmcal‘
/fubje¢t,  The. combinations of circumftances are infinite; and -
thelefme people muft content themfelves with deducing all the
punc;ples by wlnch they may be refolved, lmvmg the reft to the
1eader s mgemuty
Qg L. The firft queftion I fhall propofe for illuftrating this Queft. r
ful)_]C& thall be, Whence it comes to pafs that the do@rine of mo- ", docs
ney is fo exnemely difficult and involved? - :}cm%zc:;m
Axsw. Tlus 1 afcube chiefly to the introdu&ion of a money- TKST?L?P
Jjar, gon employed by people who have -had the management of Anfw. B;.-
mints, or who have been practical merchants, without knowing <™ itis
any thing of the theory of their bufinefs. ’ {’;{,‘:’j,*f;m,

As long as money went by weight, and was confidered as gold 1
and filver bullion, the whole doé&rine of it remained clear and “““‘i:"c:::’f
intelligible : but the introduction of a numerary value, or denomi- anfn?.;eded
nations of -money of accompt, fometimes attached to ofic quantiry ¥ the -
of the metals, fometimes to another; and the intereft of Princes ;rfm"“ e
which made them endeavour to perfuade their fubjects that th(;

ftamp of the coin was{ufficient to” give a vilue to it ; has both in-

troduced an ui]intclligiblc language, and has-really involved the
fubject with fo many extrancous circumftanees, that when we con-
fider every thin g, the perplexity-is not much to be wondered at.

I fhall now endeavour- to reduce all thefe perplexitics under fome
general heads. - s -

1mo, The
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:l‘:;lmmn::s! * 1mo, The firfk is, confounding -ideas - quite- différent in- them-
E:‘!{fmcno,m;‘ q felves. The terms- rrol;l and filver, mou'e;'cf accompty coin, bullion, and’
El'lm:énﬂﬁ';u_ price, arc-often und(ﬂﬁood and made ufc-of as.fynonimous, al-
ed asfyno- though no things can be more different.

nimous. The terms gold-and filver fhould convey:tous no-other 1dca. than :
What is -
. meant by that-of pure phyﬁcal {ubftances.

- wtal ? That of - moncy - of. accompt 1cp1efcnts an: mvanable feale for mea- -
::,'::,1; :zb 7 {furing-value. -
. Whatby . Coin conveys . the idea of the public 'v.uthouty afcert;unmg the *
cain.f exa proportion of fine and alloy in- 2 mixed metal,’and the real- -
. izing, in a déterminate weight of it, the-invariable fcale of. money, .
fometimes-cor. Leé‘tly, fometimes incorrectly:
2‘%}?: l;y Bulliow. carries the. idea :of certain- determinate mixtures: of the -
i€ -

metals, _commonly afcertained by fome public. ftamp or othel, .
and drawing their value ‘exaétly ‘from the proportion of the fine -
metals - they-contain, the- woka;mﬂup bemg conﬁdcled as.of.no -
value. . .
" What by« Price, again,: when confidered-as confifting-ini~coin, is' a-more .
prie? . complexidea flill. In.itare comprehended the value of . the merals;; -
the authority of the flamp for the currency ; the-actual value of-
the. coin as a manufacture, above the value of it as a metal; the -
common and univerfal equivalent of all things alienable ; and the
mean” value of the currency.of . which price is fuppofed to contain
exaé aliquot-parts, when perhaps it does not.

The ideas, therefore, of gold and filver, of money, of coin, -of bul--
lion, and of price, are all different; -they. are commonly confound- -
ed, both in fpeaking and in writing: from this.arifes the firft caufe
of perplexity.. ’

Theabufe . 2do, The fecond is owing to the common method ‘of eftimatig -

ms o
of ,‘,,}:‘ﬁd the value, and the proportions between “gold and filver s coin and

ﬁ"‘"’!:n“““ bullion 5 money and merchandize. . 'The terms ufually employed to ex-
)c:[}:‘;;:e[cicly plcfs fuch combinations are, rifing and finking, or.the like peoplc.
employ thefe terms, without previoufly - agreeing: upon the thing:
which they are to confider as fixed: The. valuc of one of the pre-

cious’

6

for example, that the nnpoﬁnon of coinage makes the prices of

. 3 8
st e e e T
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cious metals is con(hntly relative to that of the other;-and yct,
w1thout attending ‘to this, we fometimes confider the gold,
and fometimes the filver, as the cominon meafurc; and while
one is talking of gold as a common meafure, the perfon he
‘talks to is confidering it perhaps as the, thmg meafured. This in-
accuncy' in fuppofing fometimes the ‘one as - fixed, and fome-

“times the other, involves us in great obfcurities 5 efpecially when

ive fpeak upon fuch matters with thofe who have not diftinct, cowm-
binations of ideas: and if three or four people are engaged in a
converfation upon money, every one ufing the fame term in a dif-
ferent acceptation, the cenfufion which it caufes is inextricable.

In like manner, when we fpeak of coin and bullion, that of the
two ought to be confidered as fixed which changes its p10p01 tion
of value the leaft with refpect to all commodities. .

Were prices attached to gra.ms of filver and gold bullion ought Prices at-
in that cafe to be confidered as-fixed; but as they are more -at- :,‘;5:;:"’"‘:
tached to the denominations of the coin, coin ought to be confi- tions of
dered as fixed. coin.

In the next place, in fpeaking of coin and Commodltles, we fay, Coinage
raifes the vas
lueof coin,
-commodities fink. “We do not, in this cafe, {peak correcily; bex ;frgp‘:‘r‘”;
«caufe if any thing ought to be confidered as fixed, it is-the relative preflionthan
Cyumgt JSinks

proportion of value betwcen the different forts of comumodities. s, pic of
In this cafe, therefore, I think it would be more proper to fay, thag @medities:
coinage raifes the value of coin, than that it finks the value of
commoditics.

To prevent the ambxgmry of {uch expreflions from occafioning How to -

. *void fuch
vconfuﬁon, and not to depart too far from common language, lnmb,g“mm

have frequendy fpoken of commodities as rifing and finking in in fpecch.
their values with refped to coin; but I have at the fame time ob-
ferved- the influence which that rifing and finking has upon the
rifing and finking of the valuc of the pound fterling realized in it.

T have not, however, concluded ‘with cqual certainty that the A cie

which can-
rifing and finking in the valuc of bullion, with refpect to ooin, ought not be re-

e . ‘olved by
Y \histheory.

S S ENPNY
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we do not
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diflingnith

between

pure metal

and that
which is

mixed with+

alloy,

o imply any change upon. thic value. of the money-unit 3 becaufe -

1 hue not been able to determine whetlicr prices ought to_be con—~-

fidered as moft attached. to the denomm’ltlons of the coin, or to -
the grains of the metals: except . indeed in one. mfe, to.wit, -when -

the qu’lnmy of the metals comes to he augmentcd or.diminifhed

in the coin. In that cafe, Ihave not hefitated to decidé that, foon- -
er or later, thc.mﬁuencc of trade muft operate a'rife.or a fall in -
the current valueof the fpecie, which will be marked by _an appa-.-
rent rife or fall in the pucc of all commodmcs.\_
. 3tio, Qur comparing the yalue of ﬁlvcr iometxmes with'the purc
met’ll, fometimes with that compounded with 'dloy, mvolves us .
frequently in a.language whicl is hardly.to be underﬂ:ood.,..
.1 Says one, a pound of. ﬁlvcr troy, is worth’ 67 ﬂnllmgs, He means -
a-pound of fifie- ﬁlver \Ve in England fays 'mother, coin oqur .~
pound troy of filver into 62 ﬂnllmgs. He means  the pound of
ftandard filver, whicli'contains :8’ penny Welghts of copper. . Says

a thlrd our pound of ﬁlver wlnch -we coin .into 6‘. ﬂnllmgs is .

not worth’ 57 s 6d. He undexftands the thillings of, firie filyer of -
the fame weight with thofe of ftandard filver. . Another aﬁ'ixms
tlnt an ounce of ftinddrd filver, which, at the mmt, and -in the

. coin, is worth no more than s 5. 2 4."is worth in thc market E
.6d. He means, that onc. muft pay. at that rate for filver bulhon, .

when they purchafe it with"over- ~rated “gold.’ At laft ‘comes Mr',-
Cantillon, who, as a proof ‘of the decline of the Engh(h com- .

_merce, aflirms to- us, -in- his Amlyfis of trade, p.: 133. that: both

filver and ‘gold bullion are dearer in- the London market than in -
the coin: at the f"une time, he might have difcover ed the caufe of ~
it, hom the lx‘gntncfs of the gold and’ filver currency-at the time -
he wrote; fince the ph:nnomenon could pxoceed from nothmg
clfe: the new guineas muft then have been fent abroad. Saysa-

‘ ]‘renchman, one of our Crowns of 3 livres, which paifes for 6o fols

is mtunﬁca]ly worl th no more than 56 % fols. He means, that the

fine ﬁlvcr it-contains is worth no mo1c than 56 * fols, accordmg to..

the mint price of the fine metals,.’ .
40, Anotll_'er
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4to, Another caufe of per plexity in the moncy-jargon, is the pro- Off the abufe
terms re-
ative to the
denomina-
tion of coins.

digious abufe of the terms which cxplcfs the denomm'mons of |,
.the coin, or the numerary unit.

French hiforians write familiarly of fums of money in livres
and crowns, through all the flages of the monarchy. Englith
wwriters - (for the ‘moft part) do the fime, in fpeaking of pounds
fterling.  Nothing however is more different than the ideas expref-
fed by the fame term.

Were .any perfon, talking of lengths and diftances, to ufe the Thisifta-

frated b
word foot, fometimes to fignify yard, fometimes perch ; or to ufe g'exn %

the-word  mile, to fignify fometimes’ league, fometimes inch, and
{fometimes fafbam, who could comprehend one word of his dif-
courfe concerning the matter? Would we not even laugh at fuch
a perfon, for pretending to 1nf01m us of any thing conccxmng
lengths or diftances.

If any change be made upon the value of the money-unit of a

- country, which is called a pound; in propriety of language, it can

no more be called a pound, after the change, than it can be C’llled
a thinoceros. :

sto; Another reafon for the obfcurity of money-jargon, is the Farther ob-
‘. ﬁ:unucs

manner in which writers exprefs themfelves, when_they fpeak o

m the

variations in- the value of money. Upon this occafion, fays one, abu{c of

the King raifed the money s per cent. - What does this mean? No
man living can underftand the expreflion ; becaule it may fignify,
that he raifed either the denomination of the coin, or the value of
the unit. 1f he raifed the coin, he debafed the unit: if he funk the
coin, he raifed the unit. A crown of 6 livres is a coin; a livre is
the unit. 1§ it is faid, the 6 livre piece is raifed ; that is as much
as to fay, it is made to be more than 6 units ; confequently, as the’
filver in the picce does not change its weight, it follows, that the
unit, or mdncy of accompt, is diminifhed. On the other hand, if
it is faid thae the livre is raifed, it implics that the crown, which
contained 6 lmcs, is made to contain lefs than 6 un‘td ; therefore,
VOL. 1L . H the

language.

s e et
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the value of the unit is raifed ; thatis, it is made to contain more

filver-than before. - . P S
Writers, therefore, to be diftint, ought never to mention thefe

avoid fuch * o vrels, without removing the ambiguity, in favour of readers

abufe.

Queft 2d.
What is the
difference
between rai-
fing the
I1e of coin, .
by impofing
coinage, and
raifing the
denomina-
tion of it?

Anfwer.
The firltis
real, and
affeéts fo-
reign na-
tions ; the
other does
BOt.

of all denominations. As for example: The King raifed his coin,
and debafed his money of accompt. For this reafon the French
expreflion is good, and cafily underftood ; angmenter la valeur nume-
raire des efpeces, is liable to no obfeurity. i
* There dre alfo two terms ufed by French writers, which appear
fynonimous,' and yet are direétly oppofite ; AFFOIBLISSEMENT, ¢t
SIMINUTION de la monncie. Such terms are perplexing; and ought
cither to be avoided, or conftantly explained. The firft fignifies the:
coining the fpecie of the fame denomination lighter in the metals.
than before: the laft fignifies the lowering the denominations of
the coin already made. The firft thercfore diminifhes, the fecond.
increafes the value of the unit, which is the-livre.. ! )
QuesT. M. What is the differerice between the effedts produced
by raifing the value of the coin by the impofition of coinage,” and.
raifing the denomination of it?. This queftion is propofed as a fur-
ther means of rendering the money-jargon intelligible. o
Answ. The impofition of coinage, when it gives- an advanced
value to coin above the metals it contains, is very different from
that advanced valuc which the coin appears to receive when the
Sovereign arbitrarily raifes the denomination of it; or as:the
Trench call it, when he augments its numerary value.

When the impofition of coinage gives an advanced value to the-
coin above the bullion it contains, that value becomes real, and.

cxtends itfelf to foreign nations; that is to fay, the coin, foraug-
mented as a manufacture, muft be bought with more foreign coin
thait formerly. But when. the denomination, or numerary value,
is augmented, the fame picece - (though augmented in denomina-

tion) is bought by firangers with the famé quantity of their coin

as before. An example will make this plain, o S
4 C - Let
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.-Let us fuppbfe the coin in France, in war time, reduced to the Proved by
value of bullion, and that the valuc of a crown. of three livres,™ examjile.
by the courfe of exchange, fhould be then worth 29 £ pence heavy
filver fterling money ; if the balance of the French trade fhould
Dbecome favourable in general, and that coin fhould become 8 per
cent. dearer than bullion in the Paris market, then the price of
the crown of three livres will rife 8.per cent. upon-the London ex=
change above 29 pence heavy filver flerling money, although
there be refpectively no balance to be paid in bullion either by
England or France. But let the King of France ordain, that the
crown of three livres fhall be raifed in its denomination to ﬁSc
livres, and let the coin at that time be fuppofed to be at par with
bullion in the Paris market, the crown of three livres will then be
paid as formerly with 29 ; pence. That is to fay, the au gmcnta-
tion of the denomination will have no effett upon the value of the
coin in other cbuutries; whereas the augmentation affe¢ted by the
operations of trade, in confequence of the impofition of coinage,
is a real augmentation, fince it extends to foreign nations.

Now it is certain and evident, that the augmentation of the nu- How the a=
merary value has the undoubted effect of finking the valuc of the t’]:;';’(‘)f v
numerary unit realized in the coin, and that upon fuch occafions fing the de-
we ought to fay, that the King has diminifhed the valuc of the 1:??1;:\:(11«;{1
livre, and not that he has raifed the value of the coin. But the fells prices
abufe of language has made people confider the livre as the thilgg‘lt o
{ixed, and therefore the coin is confidered as the thing which rifes
and finks. The confequence of this is, to intreduce another abufe
of language. People fay, that the prices of commodities rife: I
afk, With refpect to what?  Not with refpect to the pieces of coin,
but with refpect to the denominations th,cy carry : that is to fay,
with refpect to livres 5 although the livre be confidered as the thing
fixed. There is, howéve;, a reafon why people exprefs . themfelves
in this improper. manner, which' proceeds from the . perplexity
and confufion of their ideas: concerning money: .

: H 2 . . When
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“When the King of France arbitrarily changes'the numer:lry
valué of his coin, commoditi¢s arc found, by umverfal e\pcncnce,

6 ftick fo clofely to the denominations of it, that people are apt
t6 think that 1t is the King's will and pleafure, and not the metal
“of which’ thc loin is made, which givesit a value. But commodi-
ties depart from thefe denominations by degrees, and fix them-
felves anew at a determinate value of the finé metals, proportioned
to what they bear in foreign nations. This is brought about by~
the operations of commerce ; and confequently, the rife of prices
not taking place till fome time after the numerary value of the
coin has been 'mgmented people accuftom themfelves to fay, that
thé augmenting the denomination of the coin raifes prices, and-
that diminifhing the denomination finks them. But did all prices

At 1&1y adhere to the gmms of bullion contained in the coin, and

not_to the denominations of the numerary value, then language’
would change, and no body would fpeak about the rifing and:

finking of prices, but of the rifing and ﬁnkmg of l1vres, fols, and

deniers.

1 hope, from what has been faid, ‘that the difference between
raifing the value of the coin by impofing coinage,  and the r'uﬁng
the nominal value of it by augmenting the denomination or nu-

merary value of it, is perfetly underftood. The firft raifes the
value of the numerary unit, by giving a real ﬂddlthﬂ"ll value tb
the coin as a manufacture: the laft raifes, for a while, the value
of the numerary unit; only becaufe the price of commodmes’

being attached to the denominations of money of accompt, ﬂ.lCl’

to them, undl the operations of trade reduce, them to theu‘ t1uc

prmcxplc. -
‘Whenever, thmefoxe, the terms 7 f ng and f uking are apphed to
value, the thing which is faid to rife, is fuppofed to be the move—

able; and the thing it is comp'ued with, or with refpect to wlnch

it is faid to rlfe or ﬁnk is_fuppofed to be the term fixed. Every
one, therefme, ‘whio reads books upon this’ fubje& ought, upon
all occafions where the1e is mention made of nﬁng and finking of

the
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“the price- of the goId -filver, bulhon, coin, exchange, or commo-
dities; conftantly to caft his eye upon the thing which is fuppofcd
to be fixed, and retaining that in lns mind, he will preferve his
ideas diftin¢t.

Ques. ML Let us fuppofe that the 1mpoﬁnon of comage, _wheq Quett. 2.
properly laid on, will not raife the value of the pound ﬂerlmg,ie“:[:ggr_
and confequently that it will not affect the ‘domeftic intcrefts of ;g::ﬂ{eccf‘:m-
Great Britain : it may be afked, Wlnt influence that impofition the creditors

G
will have upon the 1nte1cﬂt of her :{'orelgn creditors, fince it muft Bmalr;“;

affeét exchange? }

" Axsw. The forcign creditors of the nation will thereby be ga.m— ‘Anfv, 1
ers, provided their intereft continues to be paid in denommdnons ::,?'t?f,‘f"
of, pounds fterling, and not in a determinate number of gmms Qf E;‘glsz‘ﬁs
the fine metals, as was propofed to be done in the fourteenth chap- they will ’
ter of the firft part, The reafon is plain : upon all occafions, when Ef::;;"‘ifby
coin carries an -advanced price-above bullion, thofe who Thave meﬁ“; clhc)'
funds in England will gain upon exchange. This gnn will no- gain, nor,
wife, I think, be at the expence of the nation, but at the expence M‘: they
of thofe. foreigners. who_have occafion for paper drmghts upon
London. .

A‘c editor of Enghnd (in Holhnd 1 fhall fuppofe) draws for a Proved by
thoufa d pounds fterling, (the intereft of his Englith funds) a."‘“ example.
Dutch an who owes a thoufand pouuds erling in London, buys
his b111 muﬂ he not pay the creditor of England, not only the
mtlmﬁc value of the bullion contained in the thoufand pounds.
ﬂexhng, but alfo the difference berween the thoufand pounds
fterling in coin, and the bulhon it contains, according to the
priceof it in the London market? This difference then, recéived
by the plopuctm of the Engh{h funds, is clear gain to him, and
is no lofs to thc nation ; it is a lofs to the Dutchman. .

F'n thel, evexy Dutchman who pays his debts to people refiding
inE England mu{’c fuffer the fame lofs; that is, he muft pay the
Lomagc, wlnch at prefent thc {hte mwkes 1um a prefcnt of. .
-~ "z - Fromp’
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. ) From this I think it is plain, that while the ‘balance of trade i
. favourable to England, or at par, all remittances made b ‘f é('e .
] crf, to pay their Englith debts, muft ‘pay the coinage.. :‘y e
I‘“l-m operation of this principle has not a little contributed

facilitate the eftablifhment of the French credit, - ¢ . “

| {m.mifm i l.a:z/iile:; l;l:lgzcdll)mjrows, efpecially in war time, foreigncr_s can
i :,3:';?,;11 i he ‘money they lend nearly at par with bullion:
anecs i hen .lhcy pay little or no coinage; and when peace is reflored

the coin rifing in its value, they gain annually feveral per cent. upeon’

How the im-

France,
. their dra N ir 1 i
(?nughts for their intereft, to wit, all the advanced value of
IQ!T(}. - . the coin, at no lofs to Irance. i
s the plan °
> . J "€ Vi :
]‘:'r” h“}’cd‘. 1ers;' V. Is the preferving the pound fterling at the mean
opofed ' valu a determi i :
| _ propofed | - cof a deLelimmate weight of fine gold, and fine filver, a fure
, wards pre- .method of realizing the unit of money of ac '
ferving the ferve i U N . 7 compt, o as to pre-
pound fter- 1CTVC it at all times invariable ? :
o © ling inva- AN h y it is B ‘
| ling oy . sw. Iapprehend it is not; although it feems to be the befl
‘ A . . y
f‘:‘tﬁ:’ Nos ut1 can be devifed, upon fuppofition that the metals -are to ‘be
eem! ' .
s tomade ufe of, as the moft proper fubftance for realizing the fcale

be the be . .
I have faid, in the beginning of this book, that the ufe of’ the

i e o

{ ney. aime-feale was to meafure the relative value of things alienabl 7

I : the metals themfelves béing of the number of things af‘. Now

and their proportion of value being nowife determine§ bli:?'ﬂ]))llc’

B to augmcnt.ations and diminutions, as well as thar o’f T - ff'

3 any other commodity, no fcale which is attached to di;m oL

d meafure any thing but their weight and finenefs, and confeque Ca1n

% can .bc ho permanent meafure for any thing elfe. Fedient )3

I :\11&:]:;{ -Dul the value of c§)mmoditics rife and fall with refpect to grai '
zed in me. ©F the fine metals, in the fame proportion that they rife mfll 'lfmli

a

| . wl can ne- yyigl ' o
: " 1 ngxlld to one LllOthCl, the fcale would be exact: but if the
act; becanfe Srains of metal can acquire an nicxement and a dir 11X
43 e . " 1ution of
itfelf vars VQ,IUC, rom circumftances entuely pecuhal to themfic ;ZIVCS, fuch
inits value. circumfla ces e the compole 1naccurate
ts value. ftan muft render the {cal y P ‘
'
{c ccurate in
P: »Hp() t1on. BT

Now

CHAr. VL OF POLITICAL OECONOMY. . 55
1. From the

/ Now we have feen how the'impofition of coinage enhances the
- manufac-
turing of ir.

“value of coin.” The rifing and finking of the intereft of money has
2. From the

the fame cffle. The viciffitudes to which credit is liable has @ jiceen of
prodigious influence upon the value of the metals. The manners money-
3. From the

even of a people, which can'be determined by no principle, ope- manners of
rate the fame cffe@. When people, for example, are given to a people.
hoarding, the metals come to be demanded with more cagernels,
that is, the competition to acquire them is greater; confequently
the value of them with refpe to all eommodities, is greater than
when they are purely confidered as money of accompt. :
That {cale, therefore, is the only juft one, which meafuring the The only
3 : ike il . - thi lfe. rendet . exattfcaleof
value of the metals, like that of every thing clie, renders eVery 1= yjye is thar:
dividual of a ftate equally rich, who is proprietor of the fame num- which can
meafure the

ber of denominations of fpecie; whether his wealth be in gold, metals like
filver, or any other property or commodity: ’ i‘o:;?ng:l‘:f;

Now I agree that, at any given time, this is the cafe when the Explanation

fcale is properly attached to the metals ; but it is not permanently ?,E)::::,pm
fo.. ‘A determinate property in land bears fometimes a greater,
fornetimes a lefs proportion to-a determinate property in money.
When the {cale is attached to the metals, hie'who is proprietor, for
inftance, of a thoufand denominations in coin, becomes richer or
poorer, according to the fluGuation of the value of that commo-
dity, the metals. Whereas when the feale is not attached to any
{pecies of commuodity, nothing can change his proportion of wealth,
except the augmentation or diminution of the value of the whole-
fiate.. This idea is not fo diftinét as Icould wifh: let me illufirate:
it by an example.

“Suppofe then three partners (4), (), (C).
mon ftock by equal thares; (A) contributes a thoufand pounds fter-
ling in current fpecie, (B) the fame value in corn, (C) a like value
in broad cloth. Let me fuppofe the meafures of thefe commodi-
ties to be exprefled by their proper denominations; the metals by
grains, the corn by bufhels, the broad cloth by yards. I fuppofe

that at the end of the year 20 per cent, is- gained upon cach article:
’ of.

They form a: com- by an ex:
b - ample,




and by an
application
to the bank
of Amfler-
dam.

N - [ ——
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of flock ; that is, 20 per cent. increafe upon the grains of metal, 20
per cent. on the bufhels of grain, 20 per cent. on the yards of broad
cloth. This fuppofition may be allowed. Iafk, if it would not be
2 much more cqual way of dividing this profit, to reduce the whole
value of the grains, bufhels, and yards, to the then actual value in
pounds fteiling, and fo to divide; than if every man were to take his
20 per cent. out of that commodity he had furnifhed to the co-part-
nerfhip? This method of reducing all to a common meafure, is
what I underftand by an ideal fcale of money of accompt.

The bank of Amfterdain pays nonc in cither gold or filver coin,
or bullion ; confequently it cannot be faid, that the florin banco is
attached to the metals. Whatis it then which determines its value?
1 anfiver, That which it can bring; and what it ean bring when

" turned into gold or filver, fhews the proportion of the metals to

How the
locking up

_the coin in

that bank
renders the
value of it

. more ftable.

every other commodity whatfoever gf that time : fuch and fuch only
is the nature of an invariable fcale. :

I confefs L am not capable of analy 71119r all the complicated ope-
rations of trade in fuch a diftin®& manner as to demontftrate how the
univerfal circulation of value, over the commercial world, thould
operate this effect; and how the burying, as itwere, a quantity of
gold and filver in a vauls, hould give a more invariable worth to a
florin, whole value depends upon it than if the metal itfelf was to
circulate in coin.

. Thus far, however, 1 tlunk I undelﬂ.md that the impo{libility of
ploﬁnng of the rifig value of one of the metals' (which is buried)
ought to find a compcn..mon atall times in avoiding the lofs upon
the other; which finks in its value. .

Farther, the burying the coin both in gold and filver is in a man-
ner forming thefe two metals into one mafs; this takes away the
variation in the proportion of their value, which principally dif~
turbs the uniformity of their operation as a fca le. They cannot
cither be confidered as commodities, becaufe they are taken out of
~nmmerce entirely; yet the permanent value of them remains.
wpon tar the bank nioney is fecured ; bue it is not realized in it

In
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. In banks which pay in coin the cafe is different; becaufe the deno-~
“minations in their paper are liable to all the fluGtuations inc¢ident
.to the .coin in which they pay. The bank money, therefore, of’
~Amfterdam is pure money of accompt, and has nothing of mer-
. chandize in it from the metals in the vaults. The paper. of all

banks which pay, rifes and falls in value, accoxdmg to the cur- -
rencies in which-their notes are acquitted.
I leave the farther delucidation of this myfterious aﬂ';ur to people:
of better capacity, and of more extenfive 1~.nowledgc in thofe mat-
ters than I can pretend to. :
To conclude, no material money, let it be contuved as it will, is
exempted from viciflitudes in its value as a metal. This is proved
by the univerfal rifings and finkings in the price ‘of commodities, in
confequence of circumftances peculiar to the coin. Thefe rifings
and finkings of prices, I fay, are properly rifings and finkings of
the value of the coin, and that again is a lengthening and con-
tradting of the equal-parts of the fcale of value which is attached to
it. Now there is no fuch thing as any viciflitudes in the prices of
all -commodities with refpect to bank moncy, although nothing is
mor¢ common than fluétuations in agio, with refpet to current
money - confequently, bank money has a property and a ftability
in it, which no material money is capable of acquiring, and for
that reafon it is pxcfemblc to it, and is properly confidered as the vesT
thmg fixed. . Wil not the
QUEST. V. Will not the ilﬁpoﬁtion of coinage in England pre- m,oqg[éo,':,uf
vent, upon many occafions, the carrying bullion to be coined at E;’g&‘:ﬂ[y
the mint, when it would be carriéd were the coinage free? - flop the
s Answ. Without all doubt. When coinage is free, every man who Xl:;‘;
imports bullion runs with it to the mint; there it is pfoved, cut, and Certaialy;
ftamped to his hand, and at no coft. Now to what purpofe all this ﬁ:;;gct‘zf
expence; why carry bullion to be coined, while the balance of fde s un-
trade is againft a nation, fince fuch bullion muft be re-exported, to= '
gether with a part of the national ftock of the metals? - Befides, the
coining of it gratis, adds not the fmalleft value to the metals con- -
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fidered as a manufacture; confequently, upon the exportation, the

whole price of coinage is entirely loft, and the national ftock of

coin is not thereby augmented ; nor would it be augmented while

trade is unfavourable, were five hundred mints kept conftantly at

. work. . :
Buthisis  The impofition of coinage, therefore, has thefe good effelts.
anadvantage Firft, it prevents bullion from being_coined, cxcept when fuch

to England
;":‘;;‘C‘z o COined bullion can remain in the country and augment the national
enjoys. flock of coin. Sccondly, as has been faid, it gives an additional
value to the coin, even in foreign countries, and thereby prevents
it from being melted down abroad, in order to be re-coined in other
mints, and thus augment the ftock of coin in rival nations.
1 believe no body ever imports louis d’ors to be coined in the
Englith mint (notwithftanding of the benefit there is in importing
'gbld into England from France, V\lrher(; the proportion of the metals
is lower) yet nothing. is more common than to carry guineas to
every foreign mint, at the bare price of bullion. This is the rea-
fon why fo little Englith coin, and fo much French coin is found
in circulation, in countries foreign to both thefe nations.
rChe coin of  Louis d'ors, in confequence of the high impofition of coinage
‘1[:2‘:;2?:?;‘5 in the French mint, pafs current, almoft every where, for more than
e their intrinfic value, even when compared with the coin of the very
s values * nation where they circulate without the fanétion of public autho-
Tetms to rity ; and when that authority regulates their currency, according
melted. to their intrinfic value, fuch regulation has the fame effect as for-
bidding them altogether; becaufe the moment a money-jobber lays
his hand upon them at the ftatute value, he circulates them no
more; but fends them either back to France, or to fome country
where they pafs, by a conventional value, above their intrinfic
worth. Thus louis dors, as well as all French coin, are eflfe¢tually
prevented from being melted down, and fo foon as the balance of

the French trade becomes favourable, they return home.

QuEsT. 6. QJEST. VI. Is not this.return of louis d’ors to France, upoh the
t thi P ;. .
Is not e balance of tlicir trade becoming favourable, a lofs to France; fince,

to France ? ) in
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in that cafe, the balance of their trade is paid with a-lefs weight of
bullion than it would be paid with, were their coin worth no more
than bullion; and fecondly, becaufe when the coin is exported to
pay the balance, it is -exported upon the footing of bullion, and
when it returns it is paid back at an advanced price

The difficulty of refolving this queftion proceeds from the com- Intricacy of
plication of circumftances in which it is involved; and the inten- :1;:_‘1"“[‘
tion of propofing it, is to fhew how neceflary it is, in practice, to.
combine every circumftance in political problems.

1 fhall therefore obferve, that fince, at all times almoft, French Refolution
coin pafles (out of France) for more than its intrinfic value, it is °f®
not well poflible to fuppofe that, even during a wrong balance of
the French trade, their coin can ever fall fo low as the price of
bullion; confequently the French by exporting their coin, upon
fuch occafions, above the value of bullion, that nation is a gainer
of all the difference. This operates a compenfation of the lofs (if
any they fuftain) upon the return of their coin. In the {econd place,
when the balance becomes favourable for France, and when there
is found a profit in fending back the French coin, the demand that
is made for it, by thofe who want to pick it up in foreign coun-
tries, raifes the value of it there in circulation ; this again favours
the trade of France, and makes the difference of paying what one
owes o France in bullion at the market price, or in louis d’ors at
the advanced value, very inconfiderable ; which confequently pre-
vents merchants from finding any great advantage in fending back
large quantities of it. :

Befides, when the coin returns, although it has an advanced
value, it has no advanced denomination. 1t was exported -accord-
ing to its numerary value, and it returns upon the fame footing.
Farther, when the coin returns as the price of French merchan-
dize, for the fame value it bears in the country, T cannot difcover
a principle which can make this appear to be a lofs to France. The
lofs therefore muft be upon the exportation of the coin, not upon
the return of it. But we have faid that if it be exported at a higher

: ’ Iz ) value
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Tt is no lofs
to France.

Another
view of this
queflion,
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valué than that of the bullion it contains, this muft imply a profit to
France. Confequently, the remainder of lofs upon exportation muft
be apparent, not real: Irisa lofs to Frenchmen, who, in exporting:
the coin below the full value of it (coinage included) lofe a part
of what they had paid the King for the coinage ; that is to fay, they
lofe it fo far as they do not draw it back in Jull from the foreigners
to whom they owe; butit is no lofs to France: on the contrary, it is
a gain, as far as any part of the coinage is drawn back; and this
is the cafe as oft as the coin is exported above the price of bullion.

Or in another view. This going out and returning of the French
coin, may be confidered as a lofs to France in this refpect, that
when the b;ilance of her trade is againft her, when her coin lofes

-of its advanced value in payments made to firangers for the price

of foreign commodities, thofe who confume fuch commodities in
France, muft confume them at an advanced price to themfelves,
but at no additional profit to forcign fuppliers ;- becaufe as to thefe
latt, the French coin, with which we fuppofe the commodities to
be paid, having.loft of its value every where, cannot then purchafe
fo much as at another time, -and confequently is not worth o much
to the foreign fupplier who receives it. Tor the better underftand-
ing of what has been here faid, attention is to be had to the dif-
ference there is between a national lofs, and the lofs fufiained by the
individuals in a nation, The balance of trade is the national profit,
or the national lofs ; but the gains or lofles of individuals, may be
compatible with cither a right or a wrong balance of the wade of
the nation to which they belong. This will be fully explained when
we come to treat of exchange. Co )

" In this refped, therefore, France may be fuppofed to lofe upon
exporting her coin, to wit, {0 far as fhe confumes foreign com-
‘modities at an advanced value; but then I fay, that in- this cafe
France lofes the whole price of the commodities, not the advanced
price only; becaufe fhe lofes the balance of her trade. . Abftracted
from that, I fay fhe lofes nothing. - Who lofes then the advanced
price? Ianfwer, the confumer of the commodity lofes it, and I fay

) that

s i e
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that no body gains it. 'This is what, in the cighth chapter of the

* fecond book, was called pofitive lofs, and it is owing to the anni-

hilation of a part of the advanced value of the coin, which the ope-
rations of commerce have effectuated.
In thefe refpects only can France be confidered as a lofer@upon
cxporting her coin; but in having it returned upon her, when at
an advanced price above bullion, the lofs is nothing ; becaufe the
advanced price then is a real value added to the coin, and there. is
no manner of difference as to France, to receive, for the balance of
her trade, an hundred pounds weight of her own louis d’ors, oran
hundred and cight pounds of ftandard gold bullion, at fuch times
as bullion is commonly carried to the mint; becaufe the one and
the other weight of coin and bullion will anfwer the fame occa-
fions both in the Paris market, and in moft trading towns in Europe.
From thefe principles we may gather how effe¢tually the impo-
fition of coinage muft prevent the melting down of the coin, pro-
viding a fufficient attention is had to preferve the dénominations of
the coin in both fpecies at the exact proportion of the market price:
of the metals. ' } .
QuUEST. VI, The two metals Being only valued by one anothier, Qonst. 7.
if the Englifh, by valuing the gold higher than thie French do, 1 BY 0¥l

rating gold,

occafion the exportation of their filver, why fhould not the French, ;hrc Elngliﬂn
ofe their

by valuing their filver hi gher than the Englifh do, occafion thereby fiver, Why
‘the exportation of their gold? And if the Englith, by over-rating ;‘:“\‘l‘]lcdc"‘;)‘y
their gold, prevent the carrying filver to be coined at their mint, over-ratng
why fhould not the French by over-rating their filver prevent thie fver ’g:ffg
carrying gold to be coined in’ their mint?

Awnsw. The Englith over-rate their gold not only with refpect 0 Axsw, Be-

oother nations, but with refpeét to the value of it in their own mar- caufe the

Englith rate
ket; whereas the French preflerve, in their gold and filver coins, their gnl!d
. . - .. above the

nearly the proportion between the metals as they are fold in theif vaiue of itin
’ their oun

own market. market, the

In France no body can profit by melting down - either of the fpe- French do
. . 1 e . . . . not {u with
cies, in order to fell it with advantage, as bullion; but in Eng- their filver,

land,

acsze
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land, by melting the heavy filver coin, one may fell it in London
for more gold than the fame coin not melted can purchafe. -

But here it is objected, that although the proportion between
gold and filver, in the Englifh coin, were fet upon a par with that
of the metals in the London market, {till one fpecies may be ex-
ported with profit, providing the proportion be different in other
nations.

There is little force in this objection, and were there any, it -

would be an additional argument for the impofition of coinage;
becaufe by this the exportation of either of the fpecies, for the{fake
of any fmall difference which may fometimes be found -between
the proportion of the metals in the different markets of Europe,
would be prevented. - This circumiftance however requires a more
particular examination.

1t is a principle in commerce, that the demand for any commo-
dity raifes the value of it; and every nation knows how to profit
of a demand for what they have.

How the ‘Whenever, therefore, one of the metals bears an under value in

proportion . . . 8 s N,
a a 2 T value makes

of the metals On€ Nation, below what it bears in another, that under valy k

::l;cll;‘thc that fpecies more demanded by flrangers, and it confequently rifes

12 .. .

famein all in its value, even at home. .

European , hi R 1 I e b . . )

markets. By this principle the proportion between the metals in European

Becaule

whon bome markets is kept nearly the fame, and the fmall difference which is

demand dif- found does not fo much proceed from the demand of foreign -

turbs the

 proportion, trade, as from the tafle of the inhabitants. The foreign demand

;"r'ifli“i‘t”de tends to fet the proportion even in all markets, and the internal

even again, demand for one metal pl'éfel*ably to ‘another, is what malkes it
vary. o L

The carrying the metals backwards and forwards is attended
with rifque and expence; there is not, therefore, fo much danger
of a nation’s being ftripped of one of its fpecies of current coin by
fuch a trade, as there is when the proportion of the market price
of the metals is different, at home, from that obferved in the coin;
i 2 . becaufe

Cuar. VL OF POLITICAL OECONOMY." 63

becaufe in the laft cafe, every one may profit of the difproportion, at
the trifling expence of melting down the rifing {pecies.

Trom this we -may conclude, that nations ought to regulate the Sﬂn‘?ﬁ g‘;:m
proportion of the metals in their coin, according to the market gouq _gc
price of them at home, without regard to what it is found to be in i’(’fll’::l‘::“'
other nations ; becaufe they may be aflured, that the moment any mc}::f; :h:
difference in the market price fhall begin to be profited of, that home,
very demand will alter the proportion, and raife the market price
of ‘the metal fought for by foreigners. While the coin, therefore,
is kept at the proportion of the market at home, and while the de-
nominations of both fpecies are made to keep pace with it it will
be utterly impoffible for any nation to hurt another by any fuch
traffic in the metals. )

We may farther conclude, that it is to-no purpofe for nations to and nations

. . . cannot fix
agree by treaty upon a certain proportion between filver and gold gyt propor-

_in their coins: it is the feveral market prices every where which tion by any

convention
alone can regulate that proportion,. and the only method to keep among

matters even between them, is to make the denominations in both themfclves.
Afpecies keep an equal pace with the price of the metals in their own
market. . )

Here it is farther objetted, that were thefe principles juft, there why is the
would not be found fo great a difproportion as there actually is, P e
between the value of gold and filver in Europe, and in the empire ;-ﬂs fo dif-

erent in
of China. England and
. - . . Afia?
To this I anfwer, that the principles are jufl, and that this dif- 4"

ference proceeds from incidental circumftances which I thall now
pointout. . ) '
Firft then, the European trade hardly penctrates into that vaft Anfwer to
empire. 2. The lownefs of the proportion between gold and filver thia.
is maintained by the high internal demand for filver in China.
3. The India trade being evefy where in the hands of companies,
thiere is not {o great a competition between the fellers of filver, in
the Chinefe market, as if that trade were open to every private ad-

"“venturer; ‘confequently the price of it is not fo liable to be dimi-

N nifhed.
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“Hiflicd: And laft of all;- the’ expence of -carrying filver thither, and
the long lymg out of the intereft, would put a ftop to the trade; were
“the ‘propoction between the metals to rife in China. This prevents

competition ftill more between the different ‘European comp1mes,'

“and conicquently prevents the rifing of the proportion. R
1 need not cbferve, 1 fuypofe, that the term rifing of the proportion,
denotes the rifing -of -the price of filver; as when being at that of
1 to 1o, it comes, for example, to that of 1 to 11, .'This-term has
been already explained. :
'\ust 8.7 1-Quesr. VIIL - Is it the intereft of Princes to debaﬁ. thc ﬂandeud of
. I.Z,'é({‘;?“,‘ their cein? ‘
E:{,“j-fsu:;’ “"Answ. This queftion has been already touchcd upon in -the
‘:“““d“d of "twelfh chaptel of the firft part. Perhaps fome farther obfcwanons
m‘?““l})on it may not be found fuperfluous.
“In'brder to fet it in a hu- hght, 1 fhall begm by reducmg u: to 1ts
_ruling puncxplc. :

_The. quc[hon turnin g entue]y upon the zm‘cw/i of Pnnccs, I ﬂnll

cxmcxﬁng this bxanch of p)exogauve

Answ. Ttis . Lanfwer then, as I have hmted above, tlmt it is theu 7

:ihc" imme- debafe the ftandard of thelr coin when they arc in the ﬁtuanon of
1ate intere!

rodebala e debtors; and it is their mtmeﬁ to raife the ftandard when thc,y 'ue :

h .
;Vmeé‘c{,‘:i?s, in the fituation of creditors.
v o fv;,‘; '2‘[5 Debafing the flandard I have C\phmcd to be the dlmmunon of thc
b3 n =

ditors, but_intrinfic valuc of the unit below what it was befmc, cuhu by 111ﬁng
;‘\1‘(;1 5% the denomination, au gmcmm g the alloy, ordlmnnfh'n g the wexght
of the coin.

Now fince i’unces pPay theu‘ fervants by dcnommanons, tlnt 15,
by money of accompt, the more they augment the denomuntlon
of the coin they poflefs, the more they gain upon what they ha.vc
at the time. But they lofe proportionally upon | their. revenue ev
after; becaufe the rents and duncs levied on- che :

5 ) o al[o
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alfo paid by denominations, the Prince lofes every year on his in-
come what he had gained upon one operation.
From this we may draw a principle, that Kings who have begun
to debafe the ftandard, ought to go regularly on cvery year, as’
long as they find themfelves in the ftate of debtors ; and when they
come to alter their fituation, and become of the clafs of creditors,
it is then their intereft to raife the flandard. This muft be a little
further explained.
It has been abundantly proved, that increafing the denomi- Who are
nation, or debafing the ftandard, muft conftantly be advantageous Soaore 2™

to the whole clafs of debtors ; confequently, Princes, who are upon duorsi, and
how Princes

_certain occafions obliged to lay out more than they receive, may who inciine

then be confidered as being of that clafs. Whoever receives from o rob their
ubjedts may

another what the other is obliged to pay him, may be confidered avaid 1r‘oh~
as a creditor ; whoever gives to another what the other is mmled e 1?3,}
to demand of him, may be confidered as a debtor. . Thofe, there- fame time.
fore, who both pay and receive, are, upon the whole, either debtor
or creditor, according to the fide which preponderatés He whois
obliged annually to pay more than he annually receives, muft- be
obliged either to run in debt, to borrow, or to.take from a fund
already formed (a treafure). The maxim- therefore is, firft to fill
the exchequer with the annual income ; then to debafe the ftandard;;
and laft of all to pay. The debts paid, and the current expence
brought within the income; then is the time to raife the flandard.
This operation is like that of the ram; he runs back in order to
advance again with more force. )

The great mafter of government and political oeconomv well un- Example of
derftands this doctrine. He is now fpending. his treafure, not his a Prince
. - who is now
income. He is then in the ftate of the dcbtors, and accordingly is cmploymg
1egula1 ly every year debafing the flandard of the S——n coin.. This :Zﬁn‘f'l“l;‘l';“
debafement, I{uppofe, regularly takes phcc after-the contributions i‘::f?"l?’e g‘;t
for the year are paid.. So foon as the war is over, and that this ’
occonomical Prince fhall return to the flate of creditor, he will, I
fuppofe, fupprefs the currency of all this bad money, and reftore

VOL. IL K : the

e 3 o ey T T g T




[

i AN INQUIRY 1NTO THE PRINCIPLES BookTH iz
‘e fihddard, That i (6 Ta§, he Has duringtlié war been ruining

. all the clafs of creditors in permarcnt contracts (thé S=——i nobi-
Tity) afid when the peace is re-eftablithed their own Prince iflay

.. indemnify them, if he pleafes, by reftoring the former value of

v ehie'dnit.” All fudden revolutions are hurtfil ; burneceflity has ne-

Taw ) :

" This, in a few words, i3, Iithink,. the anfwer to tlleQuéﬂ‘iéh'f)rG»-
pofed. ' Princes have for feveral centuries, in alioft .every fration -
in Europ¢, been gradually. debafing -the frandard :of; their ‘mohey-
“aiiits and the debts- thicy have Contra&ed”‘duringi thie debafement:
.+ ‘Wave conftantly been an-argument againft the reftoring it. But-bad:
théy firlk regulated all their debts-upon the- footing:of the laft dé-
bafement, ftipulating-with their creditors that they were to be paid
" upon the footing of the then currency, that is-to fay, according to-

" the French ftile, an cours du jour of theftipulation; - thiey then might;
without any advantage to their creditors, and with great profit to
thernfelves, have reftored the ftandard; and-fo prepared the ‘means.
‘of executing the famieoperation as before, upon a new emergency:.
Writers Thofe who have writ againft this pradice of debafing the ftan--
;%;g‘fﬁ;}‘,‘;ic dard, have made ufe of wrong arguments to diffuade I?rirjc'es‘
ufed wrong from following fuch a meafure: They have firlt reprefented it as:
:‘;g:irrnr:::fe hurtful to'their own intereft. This we have feen is not always
Fraces fiom 1 yde. They have alfo cndezwéqred to prove that it is vaftly preju-
" dicial to corhmerce. This is the great ‘point laboured by Dutot, in

“his Reflexions Politiques fur le Comerce ; but to very little kpufl-)ofe‘
All the fa&ts and arguments he has produced to prove (by the
courfe of cicharge) that the variations made in France in e ftan'
"(iln.rd value of their crown of three livres did hurt to the trade of
‘that nation, prove nothing at all, as it would be eafy to fhew, were
this a propér place. The hurt done to manufaétures is greater;
but, in a trading nation, thofe eftablifhments being under the in-
fluence and direction of merchants, who are perfectly infiructed as

10 every_confequence of fuch alterations,the manufadturers,’ after

‘f Writ in the year 1760,
- avery

country where e cannot be fure of receiving back the value of his

~others cannot venture upon fuch a fiep.

.
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a very fhort time, raife their prices to he full proportion of the
increafe in the denomination.of the coin. T

N ) R . . { Fetioail
. .The real inconveniencies which proceed from this exercile of 11;2:':: e
k C th ; s
power, may be reduced to three. ) . againftit are
; 5 ;v three,

- 1mo, Tt difturbs the ideas of a whole nation with regard to value, 1. Jedinurbs

and gives an advantage in all bargains, to thofe of the fociety who the idess of

- eopl
can calculate, over thofe who cannot. :vipnho fc:;nrd

. 2do, It yobs the whole clafs of debtors when the flandard is raifed; ' value.

i T . L5 2. T cither
and it robs the whole clafs of creditors when jt is debafed. robs the clafs

. . TR S . . of debtors o
3tio, It ruins credit; becanfe no man will borrow or lend, in a of creditors,
‘. 3. btrains
Joan : - f bel i h N > credit.
an ;:or of being in a capacity of clearing himfelf by paying back
.the value he had borrowed. . .
This laft circumflance lhas overturned the whole fcheme: in Thislft cies
T " S : .. 777 cumftance
France. Pm_lc.cs would go-on. d({b;xﬁ[),g their ftandard as .formerly, will probabiy
¢ould they do it and preferve their credit. But who will lend a fhil-P* cid
3 . . C g b R . R - .to the prac-
ling to a Prince if he fufpects he will pay him back, perhaps, with {ix- tice. :

pence? The Prince above mentioned does not borrow ; and as heis
.the only one in this fimation, he ‘may:debafe his ftandard:, but

Queft, p. "

- QuesT. IX: What'is the beft form to be given to coin? ; Whatis the
: =€ ? . o L‘c‘ﬂ form'to

"Answ: The intention of coinage, for cirenlation, being to afcertain be gixen 10
. . . o N LGRS,
the q.u;mm) of the finé metals in every piece, and not to reprefentitlie Difference
-cffigies of the fovereign, we fee a manifeft difference every where Berweer me-
e c , et @ dals and
between the impreflions ftfuck upon medals, and thofe of the cur-ois:
rent coin: inthe firft, the head is raifed, in the laft, it is purpdfclv
made flat. ’ e R

Antiently, the impreflion put upon fome of the Englifh COINS WAS o 1 fom:
. - . . . p R oo f indenting
-a crofs ; which being indented-upon . the penny, inflead of beingthe imprei-g

raifed, occafioned thefe pieces frequently’to be broken into” four
-parts.. This is faidl to have given rife to the vdenpniili'ziti‘dxf"of far-

~+things, or fourth parts. Thc'indenting the impreflion” upon the

«coin, is no doubt a_prefervative againft its wearing; but as’it is
SRS (A A liable

e
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The lefs the mm,’fl‘h efs Tar face any piece has in proportion to its mafs, the
furfacc, the " .
lefs it is worn in cucul’ttxon ; and ‘as all coin is made cylmdncal
vhofe form approaches neareft to the cylmder, “whofe helght
is cqual to 1t> diameter, muft have the leaft.” Coin therefm oliglit
w© be made mlck ‘and for thls reafon louis ‘dors aré of a better fO
n guineas, 'md gumcas of a far better form than ducats. Were
aiy to givet thc ‘furface a {phéroidal form on both ﬁdes, rendung
the coin. ‘thicker in Lhe ‘middle than at the edges, thc furfa.ce ‘would
bc t[ rcby a httle more d1m1mﬂ1ed s S s
' 2(10, The gleat ciedit of | p'lper in England is'a vaft advantage in
;%ﬁ;fzf"y many refpects. It renders coin lefs neceffary. While that credit
the greater fubﬁﬁs, large p'tymcms w111 always be made in paper and this
Toin ,Ory;l:e rcnders 'Ahe comage of gold in lzu ge heavy piec s lcfs‘neceﬁ'ar :
I:ﬁl‘tien‘;";rc Thc in in Enghnd ought to bc cnlculated for tl}e efx‘f'y FJ
ufeful, in at p:
P ¥

fome cafes,
for prevent- ments 111 1t

Z,'}gp:?fc:{c full as. convement as fingle gumms, and half, gumea., n‘tg
’ ;prof‘cnbed Small de ominations ¢ of gold coin lead to expen
tend to raife the pnees of fuch commodmes as people of faﬂuon
pay, immediately out. of . their own pockets As for the ﬁlver, the

‘ fame principles are to be obfcxved _Crown pxeccs are very conve-

" nient in payments, a L.nd have a great advantage over ﬂn hng _a
fixpences in point of furface. The pmﬂclce in France of coin
greateft part of their filver in fuch piecés abundantly fhéws’ “how
few of the lefler denominations (that is fhillings, &c.) are neceflary

for carrying on circulation.

‘The advan-

Mixemetsl  3tio, The copper coin of England is exceedingly bulky, in order

better than
copper for 10 give it an intrinfic value. 'This makes many people athamed to

fmall d.no~ : 1 . 7 Czuly

thh the other denommatxons of the com, :md wlnch arc nei
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carry.it ;.; confequently. increafes. expence, and raifes. the price; of minations, as

many things for the reafon already given. . : . 2,‘:5‘;‘::2{;;“
‘What inconveniency ¢ could t11e1e poflibly be in makmg pence of in Germany.

a mxxed metal of 2 much lower ftandard than the other coin.” The

coin would be lefs bulky, and the intrinfic value m1g11t be pleferved.

This is the cuftom all over Germany. The lower denominations of -

the coin are all of different finenefs. The ftandard for what they

call the gros; the 7, the 10, the 17, the 20 creutzer pxcces, are all

hfferent ﬁnenefs ; but ftill in the fame fum in wlntever ‘coin it

K

s p:ud accordmg to the laws, there ought to be found the fame
_quantity of fine filver. This enables. “them to coin pieces of Vcly

{fmall denommanons which have howevm the f'lme mtrmﬁc

an unwxeldy bulk, or of an incon em ne fma nefs ThlS is, the
i € gulzmon is well ob-

; Falthmgs of copper are good and convemem ; a few of thefc'
ought always to be pre(ewed in favour’ of the lower claffes of the

K L= )

who the':cby are enablecl to keep down the prices of the
es of hfe ‘a matter of the greatcﬁ 1mportance toa

o ght to copy from one another what is good and con-

nd ihould be above the thraldom of little prejudices in

favour of eftabh[hed ‘cuftoms, wlnch have frequemly nothing but

cuﬂom to recommend them. "

m4ta, It muft be obfcrved that upon adopting the’ German regu- Mized metal
i ence, fuch coin muft not beallowed to be put up’in .

'b ags of {‘éom delivered by Wexght ; nor mwde a legal tende1 beyond with fine.
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CHA'P VH

_Of t/Je Regulamm ob/?zrvea’ in Fram'e, fw;ftlJ regma' to. G'om,
Bu//zo'z, aﬂa’ Plate.

' T now ohly remains, that I lay before” the rédder what T have

been able to gather, upon good authority, concemmg the regu-

lations in fome of the principal nations of Europe, with 1cg'ud to

theirmint: and this fo far only as'is neceflary for illuftrating our

: fubjeét -and.confirming the pxmcxples we h1 ve been Iaymg down

The marc is | The unit of we1ght in the French mint, 19 thc Marc ; compofed

;‘l’fes‘c‘;:' of of Clé,h[ ounces, every.ounce contammg 576 glam 'The m:uc

.weightat  confequently contains 4668 grains of Paris Wc1ghr cﬂled _pozzl.\' de m

. the miat. .
The remedy By this weight the bullion is delivered to, and the coin

iof weight * from the workmen in the mint, to whom the King gives an z allow—
what. ance of 36 grains- upon the weight of evexy marc of coin, dehvered

This allowzmce is cnlled /e lnn.ede de pmd.r

) 4608 grains, but at 4572 grains cffc&xve.
* The in- _ The Titre or t1tle, as the Er ench call it, ‘or:the ftandard of thcu

ﬂz;fl:flﬁgge ﬁlver coin, is 11 parts fine o 1 pwrt alloy. “At this rate \ve fhall ﬁnd

w0 1alloy. in this Marc of coin, confifting of 4572 grains - ﬁandald ﬁlvcr, 41 91
) grains of fine filver, and 381 grains of alloy.

Rémedyof _ But the \memcn have alfo an allowance - of 3 grams upon thc

allay-whar. ﬁnenefs, Wlnch introduces a nevr. equation.

The mafs of filver in the’ I"rench mint (when we fpc"lk of the
finenefs) is fuppofed to be divided into 12 deniers, and every denier

into 24 glams ; which, /in this acceptation, areboth dcnommatxons
-of pxopornon, ‘not of. wexght

Any mafs of: ﬁlver .therefore, of whatcvel weight, rnuﬁ bc fup-
spoled-to. contain 12x24=288 grains of proportion; confcqucntly
Ce ) 3 : : were
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were the ftandaid exadly 11 deniers finé, the proportion would be
‘marked thus, 264 grains fine, to 24 alloy; but fince there is an
allowance of 3 grains of -proportion, - called Ze remede d'ally, this
brings the proportion to be as 261 is to 27. - This is the exact ftan-
dard of French filver coin, and anfwers to ro denjers and 21 graing
ﬁnc, which is the term ufed in the mint.

To find, therefore,’ the number of grains of fine filver in a marc
of, the French filver coin, we muft ftate th1s pxopornon, 288 : 26::‘
45721 414338, o s

The marge, therefore, of comed ﬁlver uftc1 all dedu(hons forQWl{llﬂ)' of -
fine ver in

V'IHO), and for remede de jmzd.r, cont:uns of- ﬁnP filver 4143.38 £rains amarc, as

'pozd: de marc. . . - deivered ac
. the mint.
This marc is coined into 8 great crowns 'md % of a Crown, valuc Into what_
in the coin 49 l1vxes, 16 fols. coliéd, 3< -

“If therefore 4143.38 grains of fine ﬁlvc1 be worth 49 11v1es 16 1015,
4608 glams (or a marc of fine filver) will be w01th 55 livres 6 {ols

'9 deniers.” - o

But the mint price of fine-filver-is st livres 3 fols 3 demms Iv“m"},,;'c;_, -

The diffcrence, thcxefme, betieen the mint price of fine filver, °ff én‘:;li:" .
'md the price of it in the coin, will fhew exactly the expence of ’
coinage; confequently there is withheld for the expence of coin-
age and duty of feignorage (all which deduétions and impo-

.Fﬁ'[i‘éhvs are called % srait des monnoges’) 4 livres 3 fols 6 deniers upon

évery marc of fine filver. 'To know how much this makes per cent.
flate it thus,

§5.162: 55, 38 100 i 108.3.
80 that in France there is 8.2 per cent. dedu&ed upon the counge of e priceof

filver, as has been faid. Lét us next emmmc the xegul"mons as to coinage 83
ent.
the gold, - : - oo f

. , upon filver.
-The marc; as above, is the unit of weight for the gold, and Con- gemedy of
tains, ashas been faid, 4608 grains, of which 15 grains are allowed “’e“lh‘ upon

‘to the workmen for the Remede de paul: remams of ﬂz'.nd;ud gold
“in: the marc 4593 gmms. SRR : ‘




42 AN INQUIRY-INTO THE PRINGIPLES- Boox IIL P.2:
#The fiienels is: 1eckoned by carats (not a weight;’ but a denomi-
tion) for the gold, as the denier is for the filver. Fine
The carat is divided

‘The finenefs
gf,]{;_“"dard ‘flation of propor

gold is faid to be, as in England, of 24 carats.
fo 32x24=768, are the parts into which any given

into 32 parts,
when we fpcak of the ﬁan—

* mafs of gold is fuppofed to be divided,
" dard finenefs.

‘The ftandard of French gold is the fame w1t11 that of filver, to wn:,

The remedy
2 parts of

Eiﬁby UPOR 1: or 22 carats fine. Upon this the workmen are allowed &
ol a c:ua.t, for the ]’emede d'alloy ; which reduces the ﬁaudzud to 21312

' carats alloy.” This exprefled according to thc

parts fine to 76 alloy.

of fine gold in a marc

" carats fine, to 133

d1v1ﬁon above mermoncd ftands thus, 692

“To find, therefore, the number of grains

of the coin, we mutt ftate the followmg analogy.
e 768 : 692:14593 : 4138.48.

The marc of gold coin therefore contams, after all deduCnons,

"I‘hemarc
into what 4118.48 grains of fine gold. :
This marc is coined into 30 1ou15 d'ors of 24 1ivrcs each, value in
all 720 livres. ‘ ‘ s
If therefore 4138. 48 grains o
hvxes, the marc of fine gold, or 4608 grains, ¥
livres 12 fols.
Mint price But the mint price of fine gold is 740 livres 9 fols 1 denier. - ]
‘;:]: ‘g‘;“l;“’f The difference, therefore, berween the mint price of fine gold,
and the worth of itin the coin, (viz. 61 livies 3 fols2 demex s) wxll

fhew exa&ly the price of coinage.
If we afk how much this makes per cenf. We may
740.409 : 801.68:1100 : 108.2)
So in France there are 8.2 per cent. deduéed for comagc of rhc

f fine gold be worth in the’ coin ‘720
v111 be woith 8o1

ﬁatc it thus, :

The pruée of

coinage 8%

per cent. g01d

upon gold. By the’ fmegomg calcul:mons it appears, that the King taLes

Whichno pove 8 per cent. upon the coinagé both of gold and filver.

way ftops
the mint. For many years paft there have been no violent methods ufcd to

bring bullion to the mint, and yet we fee, by the dates upon the

French coin, what great quantities have been ftruck both of gold
and
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an;l filver. ;,Thisii is.a moft convincing proof 1.think, that the im-
¢ ST

_pofition of . coinage,-when . properly laid-en, is no. Anterruption to -
he mint; and:being a matter of faét well dctelmmed isa- :
: _ﬁlm'mon of that principle. o

Let s nex
1 sb ht examine the pxopomon between the valuc of the Of the
‘metals, both in the coin and at the mint, . - P°"'°“P‘;?~
- ! L th
« For this purpofe we muft compare the mint puces in one equa e mast.
,tw:’ ;;nd the value of the gold and filver coin in anether.
.2 At the mint, a marc of fine filver is paid s1.162 livres, and a
of fine gold 740.409 hvrcs 5 confequently 51162 : 74 e o o
A marc of fine filve g
r, in the coin, is wortl
s ) 55.38 11v1cs, a marc
of fine gold, .in the coin, is worth 801.68 hvres. We may thcxefor
ftate thus, 55 38 : 801.61::1 :14.47. ' ¢

The plOpOlﬂ()Il thCICf()IC, both 21{ the nll[lt and lll thC COlIl IS The propor.

" the fame;
and is nearly as the ernch writers ftate it, to wit,. as “0" is as 1

118 to 14.7%, but more exadtl
yasitor oz
e 7 4447, wlnch is vezy ne:uly S
- From thefe computanons we, ﬁnd the exaé‘t qu'mtlty of fine 1d
in a Jounis d'or, and of, fine fil go i
’ In the lom; ale ver in a great crown, or piece of 6 livres, tined in a
53 or there are 137.94 gmms ﬁne, and 1 5_, 1 ftandard ,m?ﬁ(llvg:’in

0](
g 1 - acrown of
- 6 livres.

In the great crown
there are 22
i 499 ﬁne, and 550.843 ﬁand'ud
Fnrt h i
I ; er, by the moﬁ exa& mlculauons I have beéen able to m1ke :
after comparing the accounts thch Fu:nch writers gwc of tl : mepfnmm
he pro-of a French
portion of the Engh{h troy grain, th the grain of the Paris of d, B ot
and the accounts which Englith writers give of tli om. ;]”‘1 -
2 ¢ proportion of 8"
I1(*.If1ch glzuns, with thofe of the tloy pound;’ and after checking
thefe ‘accounts with the
moft accurate trials, by
weighin d
taking a " T s oo
i g 2 mean proportion upon all, I find that a French grain poids
mar c, is to an Englifh grain troy, as'121.78 is to roo. See the table

T
What a ﬂlame it is, that fuch pmpomons can only be gueﬂ'ed at

.by 1ppzommanons, in the age m Wlnch we live! 1
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[To, difcover, therefore, , the number,
uis. d’or, ftate thus, r21. 78+ 100: :
Proportion . Now a guinea contains 118.651 uoy grains ¢ of ﬁnc gold; and yet,
}’;ﬁ:i’:“:’;& in almoft every country in Europe, the louis d' or, in time of peace,
guinea, p-xﬂ’es for as.much as the guinea,. .when both are of - good - weigh

T]ns is a matter of faCt \vell known, and is a confirmation of an

p),mcxple which I have laid down, to:wit, that ‘the unpoﬁno

cmnage gives an "ulvanced vnlue to a nation’s coin, even in for

Of the fine-
l}’vi?,.zf, ﬂom that of the coin.
10;deniers and 21 grains, or.261 parts fine, to 277 '1110y
value of a marc of it. (when the 36 grains of remedy . of wcxght is
deduced) is 4.911v1 es 16 fols, wlnch makes the full marc of 4608 grams
..to be worth 5o livres 4 fols. .- The ﬁandard of . the plate is 1122 de-
niers, or 274 fine, and 14alloy. In order, therefore, to find the value
of the plate, at the rate of the coin, ftate thus, 261 : 50.:
confequently filver plate in France, . at the rate of the coi
52 livies 14 fols. ;- - :
.“When goldfmiths fell theu plate, they ought rcgularly to cha.rge.,
for the metal, the current price of the market ; but as that is.con=
ftantly varying, the King, for their encour"tgement, haslﬁx d the
value of the marc of it at 52, livres, which is only 14 fols p
below the value of the coined filver, including the price of eb nage.
Confequently, were go]dfmnhs t6 melt down the ‘coin in, oxder o
make plate of it, they would lofe 14 fols per marc, beﬁdes thc ex-
pence of reducing the melted coin to the ftandard of the plate.
Goldﬁmths, theleforc, in France, wﬂl never melt down .the com
when they can find bullion in the m:uket at the. price of . 14 fols per
marc below the value of the coin ;.and we have feen that the prlcé
impofed on ‘coinage generally reduces the bullion to near 8 per cent.
* below coin: but fuppofing them to melt it down, thcxe is no lofs to
the ftate, becaufe the coinage is already paid.

" The ﬁnenefs of the coin we lnvc f'ud

. 75 i
regul"‘lon, goldfrmths ploﬁt by “the” 1mpoﬁnon "6f G0in- Goldfmiths
age; becaufe the mint price’of filver bemg 8 ‘pei cent below: the f’;j,r:,‘ﬁzi;hc

valuc' of the com, 'md tlnt kcepmg the pr1ce of bulhon low, gold~ on coinage, :

ther confequence of this regulzmon is, that there is no com-
petmon occa.ﬁoned betweén ‘the mint and the goldfmxths to the
judice of the latter. No body will carry bullion to the mint
w ile there 1s ‘the lea{t dema,nd for 1r to make it mto plate. Tlus

Bulhon can never fall lower than mint price ; confequently, the And fever
mmt may rather be conﬁde1ed as 1ece1v1ng the bulhon upon an m,ﬁl‘,'fcom;
1 ., petition with
; them for the
n:\:uket‘ The fmaﬂeft demand thelefore ﬁom the goldfmlth will metals.

4
thhout'fome fmall advantage’ '1bove what the mint muft give him
for it but the mmt pru:e bemg fixed, no competmon ¢an come

Upon ‘the whole, ‘the regulatlons in France appear (fo far as I Advantages
v v oftheFrench

) cdmprehend thcm) admirably well contrived to ferve every PUL- regulations.

They prevent the melting down and exporting of the coin ;
they prevent bullion from being coired, ivhen it cannot remain in the’
kmgdom ; they give an advanced value to that part of the nation’s’
hich muft be exported for “the -payment of the balance of
and’ they recall it home when the balance becomes favour-’
able hey prove an encour agement to ‘the indufiry of goldfmiths;
thelc 15 a fuflicient check put upon their melting down’ the fpecie;
¢ e is To difcouragénient given to private people from mak-’
ing p ate; becaufe the filver in’ ‘the plate is fold by thi¢' goldfimithi, a
{fmall mattm. below 1ts Hintrinfic’ worth- whcn comp'ucd w]th thc
coin. - . ’
- La o The
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+"The only thifig to be reformed is the remedies allowed by the
King upon the weight and finenefs; becaufe it tends to- perplex
' :calculations; and is not at all neceffary. When exaénefs -can 'be.
: - procured, it ought to be procured ; and as the workmen regularly
" profit ofall the remedies allowed them; it is-a proof that they
‘have no occafion for ;my mdulgencc to.make up for thE]I‘ want. of
dextcuty EERER ] ¢
. T {hall maLc no. mention of thc duty of controle upon Wmughr.
platc. .. This I confider. as an excife upon.a branch of luxury;. con-
{fequently, the examination. of it belongs to the do&rine of taxanon,
aud is fo1e1gn to that of money. Coe e A A
It has been faid above, that the impofition. of cmm.ge (occaﬁon-
mg the coin of France to circulate, almoft at all times, above its:
intrinfic value as. bullion, even in foreign. countrles) prevented bul-
. lion from ever rifing.in.the Paris market to the price of coin. .- TIus
* principle I'alfo find confirmed by fadks. Ty

Tigh price -Foreign gold of 22 carats ﬁne, fold in the- Paris malket (Deccm-

‘of bullioa in ber 13th, 1760) at 712 livres the marc. In order to find thevalue of-
the Paris

‘market the marc. of fine’gold, ftate thus; 22:712::24: 776.7.x Now: the:
?S\':ﬂfg‘: marc of fine gold in the coin, we have feen to be So1.12 fols.+ ‘56 dt:
this time, when France is engaged in a moft expenfive war, ‘while
fhe is daily exporting immenfe quantities of both. gold and: filvér:
coin, .to pay. her: armics and fubfidies, the price of gold bulhon ing

her market is.24 livres 18 fols per marc below the value of her:

-coin. Nothing but the advanced value of her {pecie in foreign:cur=

rency, could poffibly produce fuch a phznomenon. But when flie
was fending ftamped ingots of gold to Ruffia, in the month of Sep-
tember laft, the pricé of the gold bullion of 22 carats then rofe to
734 livres per marc, which for the marc of fine gold makes 8co
“livres 14 fols, which is but 18 fols. below the value of the coin.
Tlx_e reafon is plain: the coin fent to Germany, or Holland is con-
fantly returning to France, or at leaft may foon return, which fup-

ports the high price of it in thefe countries; but what was fent to

Ruflia was plain bullien.

Before
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«Before 1 conclude this chapter, I muft fay a word concernmg the
wearing of the French coin by circulation. :
-As paper money has no currency in France, by 'my pubhc autho— Prefent flate
rity, all payments muft be made in coin. For this purpofe the fil- ::,fg(t? e
veris more commonly ufed:than the gold; from which Iam obliged French filvee
to conclude, that the filver mutt be fomewhat over-rated in the coin,
above the proportion of the price of gold in the Paris market; but
of this I have no exact information.
The filver coin is put up in facs of 200 gleat crowns, value 1200
livres. This fum on'coming out of the min, weighs, accordmg to
the following equation, 23 marcs.7 ounces 152 grains. . State thus,
8.3 great crowns=4s572 grains ftandard filver ;. coniﬁque’mly,.
200=110168.6=23. marks 7 ouinces 152 grains. - .-
“Thefe facs,  according to my mformauon, we1gh conﬁandy at
Teaft 23 mazcs 7 ounces, exclufive of the fac; - fo that the Fxcnch',
filver cwrrency has not, at this time, loft above 152 grains upon.
the fac of 1200 livres; which is about ;227 per cent. This is a trifle
upon:a {mall fum; but as no difference; however fmall, is a trifle
upon-a-large fum, a limit ought to be fet to the farther diminution’

- of the weight of the.currency, which might be accomp_]iihéd eafily,

by. ordering all facs of 1200 livres to be made up to the weight-of
23 marks 7 ounces effective; for .the future. . This would be, at
prefent,’ no injury to.the public, there would be a fufficient allow-
ance given for many years circulation of the coin, and the degxan
:da,non of it in'time coming, - would be e{fe&ually prevented.
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agio; wei hmg thexr fp“ i
Egli?ivtfglﬁto,fbfymg ﬁlger w1th ﬁlvm and gold thh gold a;; nlf
it were impoffible to bun gt the v11ue of thefe metals’ toan equ nm(i
and loadmg commerce w1t11 an mﬁmty_: £ lbxok Y ]ews, '
caﬂuexs, w1thout the ;nd oE wluc it i mlp ble
10 pay or to receu;e coniixdembh;t ﬁ;Ppem e ol oS

; that what ‘mu 3
. toI:tL ﬁxiflzntnlz 1eally none a.t all to the Dutch. dee 11 lixere_ ‘fo
Well reduced to fyﬁem, and evcry bmnch of it 'fo comp ctely
m{hed with hands to carry it f01 1, tha.t the whole goes o; '

FXNUENI

de .

unneceﬁ'ny expencc avoi

the confequcnce would be, to d1m1mﬂ1 the puce of good to {h an,

gers, as wcll aé to the 1nhab1nnts, leave the proﬁts upon ua(}e
£

relative to the merchants, emé‘cly as befores and’ to mcreafe, con

fiderably, the trade of the republic, by enabling them fo fur aifh al

1 they can do, as matters
(:()InlllOdl[’lCS to other nations chcapel tha A
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ftand ; but were this plan put in execution, the confequence would
alfo be, to take bread from all thofe who at prefent live by the dif~
order, which ought to be. removed. .. .. )
- Of the regulations in the Dutch mint. Regulations-
. .The unit of weight in the Dutch mint, js- the marc Halland’: ttae:, in the Dutch
or gold weight.
This weight is about 1.1 per cent., hghtel th'm 8 ounces Englifh Their unic
wclght, without coming to the moft fcmpulous exactnefs. - fkfcw‘;fh“"
" This marc is dxv1ded mto 8 ounces ; every ‘ounce into 2o engles 3
cvex‘ 'engle mto 32 aces or grains.” “The’ ounce thexefore contaiiis
640, and the marc 5120 é.ces. : By tHis” welght, bullich is bough
'md the coini” is delivered at the mmt or welghed m c1rculat10n,
v h : "elghmg is neceﬂ'zuy '
mint ‘delivers the filver coin by the 1 marc wexght but from The remede
it we:ghﬂ here' is dedudted s as a remedy, oné engles and ‘on¢ - of welghc on
'lce, or 3 aces ) the m'l.rc ‘of' the mm by whlch they dehver the
ﬁlvcr, 'co'r'it'uns 5087 aces, in place of | 5120. :
. The ﬁnenefs of the Dutch filver i is vatious, accmdmg to' the fpe« The finencfs
1 {h: ll hexe, for the greatcr dlﬂm&uefs, take notice only of 3&21:?," n
th’é 'ﬁnen fs f the ﬂoun’ ; becmfe it'is the beft and the moft ftan- d;ffs’f“‘ ]
\ the paymems of forexgn bills of exchange, leav-"
mg th .other varietics of their fpeme to be conﬁdered afterwards.
By flo 'ns 1 1nean~(beﬁdes the florin p1eces) thofc alfo of 30 (hvers, Florias are
and he 3 in pxcccs, the ﬁ'mdud of Wthh;IS all the fame to {v‘,tfone
fine with one grain of remedy
Thc nnfs of filver in the Dutchi mint, /wbcn we fpeak of the fine- How ihe

ncfs) 1s fuppofcd to be divided i mto 12 pence and cvely penny into reckon theie
rains, as m Trance, | '

=1

‘ grain of re~
medy.

iiver flan~
. . dard. .

Anv m'\fs of ﬁfvex, Lhelefoxe, of wh’ztever’wemht IS fuppofed’
(dwzded into 288 paris; confeqnently by 12 fine with ‘one '
n"of iemcdy, is meant, that’ thexe are 263 of thefe parts fin, -

mammg 25 p'xrts of ally Tlns is the e\'u& ﬂ'md'ud off
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mber of grains of fine filver in the ‘matc

+- ., To find therefore the nu
he mint, we muft ftate this proportion,

* sweight, as it is delivered att
288 : 263:: 5087 : 46454 . ) A
. The marc thereforé of coined filver florins, after all deductions
for-alloy, and for remedies of weight and of finenefs, contains of

Exq&'qm
tity of ‘fine
filver in a
marc weight - A X N . .
of Dateh fine f}l_vct 46‘?_.,.4 aces Hollands'tlo(:% o ,

"This marc is ordered to be coined into 23,57 florins. If therefore

florins as
they come 67 . .o -
- 4645.4 aces of fine filver be worth 23.%7 or (in decimals, for the

from the*

miat. - frke of facilitating calculation) 23.2024 florins, then the full marc
Qr. s120 aces of fine filver will be svorth 25.572 florins by this ana-
l0gy, 46454 : 23:20241:5120 2§.572. )

Minpricc  But the mint price of the marc of fine filver is 25.1 florins, The

of fine filver. 4: Fevence, therefore, between the mint price.of fine filver, and

11 fhew exaétly the expence -of coinage.

the price of it in the coin, Wi

State thus, - E . o
The price of a marc of fine filver in the coin Cflo25.572
Price of ditto as paid by the mint - - - 25.1

———

Price of coinage - - - - T T~ 0.472

To know how much this makes per cent. ftate thus,
i 25.1:25.472::100¢ 101.48
Price of So that in Holland there is not quite 13 per cent. taken upon the

coinage in . N . : .
Hollandis coinage of filver florins. Let 15 next examing the regulations as.to

about 1} 1 .
. per cent. 8O d coin. . . ) o .
g“ff}‘]"“" There are in Holland two {pecies of gold coins of different
c a3 - . . .
Duchgold weights, finenefs, and denominations, to Wit the Ducat and the
colts: Rider; we muit therefore examine them f{eparately. -

Theducat  The ducat is what they call a negoric pfenning, that is, a coin fruck

has no legal - - . . . » : R

denominse under the anthority of the ftate, in all the mints, and of a deter-

von. minate weight and finenefs ; but not a legal moncy in payments,
becaufe it has no legal denomination. . : o

Ducats are delivered by the marc weight as the filver; but there

is a remedy of weight deduéed of one engle per marc, So the

as delivered by the mint, weighs but 5088 aces.

marc of ducats,
4 The

ke VIL! OF POLITICAL 'OEGONOMY.: " g

Th nefefs ‘of the ducats is’ (as in the ‘empire) of 23 carats 8 The fnenct
grains’;* but in Holland they allow one grain of remedy.’ o Far:éné 5
- Tl}c ftandard of the gold is reckoned by carats and grains: 2 E,{rams.
carats are called fine gold, and every carat is divided into 12 ra.in‘s“?rﬂ‘:’“‘:;g;cis
fo let the mafs of gold be of what weight foever, it is alwa.g's {u ), reckened.
Pofed to contain 288 parts, that is, 12x24: at this rate the ﬁ)nc Ll“

of ducats is 283 parts fine gold, and ¢ parts alloy. ) e

; Y'_I‘Ilelvimperial ducats ought to be 284 parts fine,” 3bparts (ilver, and Finenefs of
onc part copper, without any remedy ; but in Holland the aﬂ'z’L el e s of
bring the gold to the finenels of 23 carats and 8 grains; then t)l i
fuppoﬁ.: ’that \vI}nt remains is all filver, and they take th’cir rem(:(;y

by. add.mg one grain of copper. Dutch ducats are therefore (om( d

tl}lflg in _ﬂm finenefs, though nothing in the weight belo 19‘
régulations of the empire, ' : o o

- To find the number of grains of fine gold in the marc weight, Exad quans

as it'is delivered from the mint, we mutft ftate this proportion, tity of fine
“The mare, theref e ;283::5088: 4999-G. . "g‘:]::icl‘?’;ghl‘
The marc, therefore, of gold coi i ; . of Dutch
s g ned into'ducats, after all deduc- ducas as

" tion - For i i y ;
tions for alloy, and for the remedies of weight and finenefs, con- they come

tains . i c i o
4999.6 aces of fine gold. This marc is ordered to be coined wint. )

into 70 ducats. :
_lef, therefore, 4999.6 aces of fine gold, be worth 70 ducats, then
the ft}ll marc of g120 aces of fine gold will be worth 71.687 d,umts
by, this proportion, 4999.6 : 70::5120 : 71.687. o
But the mint price of the marc of fi di } ‘
] ne gold i
The difference, therefore, b e o e o o ot
B , therefore, between the value of a marc of fine °f fin° gold:
g d in ducats, and the price given by the mint for the fame quan-
tlt}’ﬁOﬁ ﬁm; gold b}llhon, fhews the expence of coiixzigc. ‘State thus
. i el

flljlxce othc marc of fine gold in ducats - 71.687 ducats

. Mint price of the marc ditto - - . 71 e

““Price of colnage - - e 068 ‘ |
- G007

'To know how much this makes per cens. ftate thus,’
. ‘ - ”
71: 71,687 100 ¢ 100.94,

CYOL. 1L, M - o
. [ele]
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Pr_icc‘éf_ © 80 that there is not quite 1 per cent. taken in Holland upon the:
oronducais Coinage of their gold ducats. ) s
about tper But upon the filver florins there is (as we have {een) near 13 per
The price of €27 confequently, there is an encouragement of 1} per cent. given
g"a’l‘}“%;:zll’;“ for carrying gold to the mint preferably to filver;  which, in my
ould be  humble opinion, is ill judged. I allow that the expence of coining;
the me. 5 f1ym in filver is greater than the expence of coining the fame fum,
in gold ; but I think it is better to allow an additional " profit to the-
mint upon the gold, than to difturb the equality of intrinfic value-
which ought to be contained in the {fame fum coined in gold and:
filver. But indeed, according to the prefent ftate of the Dutch mint,.
this fmall irregularity is not much to be minded, as we thall fee-
prefently. o ) :
dheRider  Riders arc a coin but lately ufed in Holland. “Formerly, the
Dutch had no legal gold coin, filver was their ftandard ;. and ducats.
as a negotic pfenning (as they call them) found their own value, hav-
ing no determinate legal denomination, as has been frid.
has a legal But of late the States have coined this new fpecies of gold, to-
ﬂz‘::mq‘:;’s which they have given a fixed denomination, and the-authority of
alawfalten- 3 legal coin, to be received in all payments, fo faras one third of
der in pay- - s . . c 1. .
ments to 5 the fum to be paid; the other two. thirds muft be paid in filver=
of the fum, 40 F this more afterwards, our prefent bufinefs being to-examine
the weight, denomination, and finenefs of this {pecies..

4o coined al-  Jiders are coined by the State alone, no private perfons carrying.

wagsby the 1111300 o the mint for that purpofe ; the coinage; therefore, not:

flate and for

the flate; foheing open to the public, it is in vain to.fcek for a mint price..
here can b . R . )
o They are delivered at the mint by tale, not by weight; {fo we muft:

no mint

price. inquire into the ftatute weight, finenefs, and denominations of this.
fpecies, in order to difcover the quantity of fine gold which is con-.
tained in the florin of this currency: this we fhall compare with.
{he florin in the ducat, and fo firike an equation between the florin.
in this ftandard coin, and in the other, which finds its own price,

according to the fluctuation of the metal it is made of.
, ’ 7. . 7 A marc
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A marc of fine gold ftruck into ridérs circulates for 374 florins. Regutations
“This is the regulation as to the weight. asto the -
finenefs, de-

The ftandard is exadtly L% fine, or 22 carats, without any remedy. nomination,

The denomination is 14 florins for, every rider, the half rider in :f“in‘i‘ccrlg.ht
proportion. To difcover therefore the quantity of fine gold in a
rider, we mutft firlt divide 374 by 14, which will give the number
of riders in the marc fine, viz. 26.714 riders; then we muft fay, if - :
26.714 riders contain a marc of fine gold, or s120 aces, how much
will one rider contain? The anfwer is .3422.=191.65.

Divide this by 14,-and you have the number of aces of fine gold Quantity of
contained in a florin of this currency, ’—“‘4—" =13.69. ‘3 x}lcogﬁlifm

Here then is the exact weight of the fine gold contained in ong riders.
florin of the currency in riders.
~ Letus now cxamine how much a ducat ought to pals for, in order To put the
to be upon a par with the currency of the riders. . :L;C:r’ ohon

-We have feen that a marc of fine gold is coined into 71.687 du- riders it
cats. That number of ducats, therefore, to be upon a par with the 2:,?:,’3 ff,i:'s
rider‘s,‘ thould be worth 374 florins. Divide, therefore, this laft E“’"‘c‘::%
number by the firf}, you have ;1 7%4,=5.217 florins, which is a little )
more than s florins 44 ftivers. '

Were the States, therefore, to give a fixed denomination to du- Uity ofnoe
cats, they ought to be put at that value; but the trade of Holland gg:,';%,::f
requires that this coin fthould be allowed to fluctuate, according to tion of du-
circumftances. The great demand at prefent (1761) for gold to {end e
to the armics preferably to filver, on account of the eafe of (ran-
{portation, has raifed the value of that metal, perhaps L per cens.
above what it would otherwife be. If then £ per cent. be added, it

“will bring the ducat to the prefent current value, towit, §.43 florins.

If, therefore, in order to bring the currency of ducats upon a par
with the riders, they.were fixed at 5.4} florins, it is very pi:xin, that
no more would be feat away in payment at that rate, becaule of |
the prefent advanced value of gold; confequently, none vould be
coined; the mints would be ftopped, and the armies would be paid
M 2 in
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111 guincas and Por tugal gold; the meltmg and 1ecommg of wlnch
Ieeps all the mints in Holland in conftant occupation,
This, befides employing and giving bread to a number of h'mds,

multiplies the Durch cuucncy, at a time when they have fo great

occafion for it.
Let us next examine the 1)10P01tl()n of the metals in the coin,

Howtofind Here we muft adhere clofely to the regulations of the mint above .

the propor-

tion of the Mcntioned, and only determine what the proportion of the metals .

"““Sf”é‘“le would be, were the coin of Holland, both gold and filver, of flan-
coin O

land, and 2 dard weight, and were it the practice to pay for the metals at the
;ﬁ?;‘gg‘ni’i mint, indifferently in cither fpecics. But neither of -thefe fuppo=

non in }h(;‘ fitions are to be admitted: Firft, becaufe the filver coin is not of its
aiue of

cats, due weight; and in the fecond place, becaufe the mint never buys

gold bullion but with gold coin, nor filver bullion but with filver -

coin. This is the infallible confequence of a coinage ill regulated
in what relates to the proportion of the metals, which ought refpec-
tively to be put into the fame fum, in the two different fpecies.

1t would be endlefs to examine the proportion of the metals, with,
refpe to every {pecies of their coin. - It would alfo be incorreét to

- examine it as to the ducats; becaufe that {fpecies has nofixed legal -

denomination ; and the proportion of the metals is to be dxfcovmed
by the denomination of the coins only. - : .
Ducats pafs current among the people. for s florins {hvers 5 but

with merchants, who buy them as merchandize, their value is-con-
tinually. varying. At prefent (September 1761) the new coined:

ducats brought in bags from the mint, whieh never have circu-

Jated, are bought for 5 florins 43 ftivers; thofe which have circu-; -

lated (were it for a day) fall,; from thatvery circumftance, to 5 flo-.

rins 42 ftivers; which is a diminution of near % per: cent. of their

value. 'This phenomenon fhall afterwards bc'accou.nted for.
Wereall the This being the cafe, we have no method left to judge of the pro-,
ff:;lj’f'f:’li por tion of the metals in the coin of Holland, but by the proportion
proportion  of fine gold and fine filver found in the fame fum, paid in: ﬂouns:

would be as
110 14,62, I of

[RSSUFR AP v
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of full weight, and in new riders; the one and the other coined
accmdmg to the 1egulatxons of the mint above mentioned. ;

It has been fhewn that 2 marc of fine gold in riders, circulates’
for £. 374, and that a marc of fine filver in florins, circulates for
f 25.572 5 divide the firk by the laft, you have the proportion as
1 to 14.62: But we fhall afterward difcover a circumftance, not
taken notice of in this placc, which will reduce the proportion
lower. ‘
quantity of fine filver and fine gold contained in a Dutch florin, f';ofll;“ b
whether realized in filver florin pieces, in gold riders, or in ducats. Picce:

As this will be of ufe when we come to examine the par of ex-
change, it will not be amifs to fet before the reader, the exact ftate
of that particular before we proceed. We have faid that whoever
receives f. 24.572 in filver florins of full weight, receives a marc of
fine filver, which contains s120 aces. Divide the laft fum by the
firft, you have 200.21 aces of fine filver for the florin.

‘Whoever receives f. 374 in gold riders, receives a marc of ﬁne Q-mmr{/f
gold, which' contains g120 aces. Divide the laft fum by the firft, g:f.‘ﬁ";f
you have 13.69 aces of fine gold for the florin. . riders.

‘We have feen that ducats fluctuate in their vaIﬁe, having 1o raveftigation
legal denomination, which obliged us to flate the current value of °§[‘:;*;’;’;D
a marc of them at 71.687 ducats, not being able to exprefs that the ducat
value in florins ; becaufe of the unfettled denomination of that {pe-
cies. Létus now fpecify that value in florins, upon three fuppo-~
fitions. ‘The firlt, that the ducat is worth what it pafles for among
the people, to wit, 5 £ s The fecond, at the value of new du-
cats from the mint, to wit, § £ 45/ The laft, at the merchant
price of good ducats, which have circulated, towit, 5 £ 42 /8

In the firflt cafe (the ducat at 5 £ 5 ) 71.687 ducats are worth
376.35 florins, ‘this being the value of a marc of fine gold in ducats,
and the marc containing 5120 aces; divide the laft by the firft, you
have 13. 604 aces of fine gold fox the florin,

FUNIOREEF IS S A__,_.a._-—_,,.___-\A_._J

From ' the 1bove calculations, we may eafily difcover the exact Quantity of™
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" 1n the fecond cafe (the ducat at 5 /. 4% f1) 71.687 ducats are worth
375.04 florins ; by which number divide 5120 as before, you have
13.6 3;1 aces of fine gold for the florin.
In the laft cafe (the ducat at 5 f. 4 £ /) 71.687 ducats are worth
374.11; by which number dividing 5120, you have 13.685 aces of
fine gold for the florin, which comes within a trifle of the florin in
~ riders. . - - . : -
by whichit ~ But now (in June 1762) 1 learn, that the courfe of new ducafs
appears (it £ the mint in the Holland-market, is got up to 5 /. s+ /- in this
has raifed cafe, 71.687 ducats are worth 378.1 florins; by +which m_lmber
gl?i"l::d"f dividing 5120, as before, you have 13.541 aces of fine gold for the

{et the mar- .
ket price of florin.

the meuls - If we feek here the proportion between the gold and filver, we

:;120112‘17%2: muft ftate thus. If a florin in ducats contain 13.541 aces of fine
gold, and a florin in filver coin contain as above 200.21 accs of fine
filver, then 13.541 : 200.21:1 : 14.785. So the effect of this war has
already been to raife the value of gold 1.12 per cent. above what it
was efteemed to be, when the riders were coined.

The proportion as to riders is, as before, 1 to 14.62.

‘Whichisa  The prefent proportion as to ducats'is 1 to 14.785.

;‘ﬁ“‘éﬂ;ﬁ,gﬁ ) 14.62 : 10031 14.785 1 TOL.12. : .

of tizper T muft farther obferve upon this fubject, that although we have

o feen that the ducats which have circulated for ever fo fhorta while,
when bought at 5 fo 4% f. produce for the florin 13.685, (which is
more than is produced by the new coined ducats frefh fro.m t.he

o mint) we are not from this to conclude, that the formerare intrin-
fically a cheaper currcncy than the latter. I have been at all the
pains imaginable to weigh thefe ducats againft others frefh from
the mint; and alfo to compare their weight with what it ought to
be by the regulation; and I have conftantly found ncar . per cent.
difference between them. This is entirely owing to the nature of
the coin. The ducat has a large furface in proportion to its weight;

it carries a very fharp impreflion, full of fmall points; the cord

about the edges is exceedingly rough; fo that the leaft rubbing,
breaking

_the art of man; and to this every one, who ever tried it, muft fub-
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breaking off thofe fmall points, diminifhes the weight of the price
near  per cent. which is clear lofs, not only to the proprietor, but
to the ftate, and to all the world. " Befides, .thofe who are obliged
to go to the mint for new ducats, are fuppofed to bear the greateft
weight of the coinage of a picce which, having no legal denomi-
nation, is left afterwards to feck its own value, according to that
of the metals at the time. :

As-I'have entred into this minute detail of the weight of fine The intea-
* tion of this

filver and fine gold contained in the Dutch florins, with a view t6 minutedetail’

facilitate the calculation of the par of the metals contained in the 8 order to

calculate the.

coins of Holland, and thofe of other nations ; I muft next mention real par of

the proportion between the aces in which we have exprefled the %‘.‘,’,ff;_’é’f of

weight of the Dutch fpecie, and the grains in ufe in fome of the

principal nations with which they trade: ThefeItake to be Eng-

land, France, and Germany. :

* "The reduction of weights to mathematical exactnefs, is beyond l;gtt)\ggé:m&e
1

feribe. I have been at all the pains I am capable of; to bring thofe %f Halland,
ngland,

weights to.an equation ; and here follows the refult of my exami- France, and:

nation into that matter. Germany..

By all. the trials and calculations I have made, I find that 5192.8
aces Holland-troes ;- 3840 grains Englifh troy weight; 4676.35
grains Paris poid de marc; and 4649.03 grains Colonia (which is
the gold weight of the empire) are exaétly equal.

I reckon by the loweft denomination of thefe feveral weights, to-
wit, their grains; to avoid the endlefs perplexity of reducing to a
proportion, their pounds, marcs, and ounces, which.bear no regu-
lar proportion to their grains. .

To give fome examples of this method of calculating the exa& Par of a.
par of the metals contained in the coin of thofe nations, reduced ,",ﬁ;j‘“,,,“ e
to the weights of Holland, I{hall ftate the following computations. Weighty fil-

ver,, with

A pound &crling in filver, by the ftatute of the 43d of Elizabeth, Duxh flo-

is 1718.7 grains troy fine; to know how many. aces Holland-troes Yins in riders-

A is 11 florins,
that makes, ftate thus, 3840 §192.8:11718,7 : 232410 -~ .7 12 flivers.

Divide:*

mint weights:

j
|
{
!
H
|
i
J
|
|
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;" Divide 2324.1 by 200.21, (the'number of aces contained in a filver
florin) you have for the par of the pound fterling, £ 11.609.
;’:; ‘:’g ;‘h;_ A’pound fterling in guineas, by the flatute fixing guineas at 21
{ ling in gold fhillings, contains 113 grains troy fine; to know how many aces

( g in.
L o N I_—Iolland -troes that makes, ftate thus, N

5';;‘5‘2[:1"3,'2 to know how many aces Hollands that makes, ftate thus,

) gng"ffs 3840: §192.8::113 : 152.8. .

: Divide 152.8 by 13.69, (the number of aces contained in a go]d
i ﬂoun in riders) you have for the par of the pound fterling i in gu1<
J neas, f. 11.161. .. .
i Parofa . A Frenchlouis d'or contains 137.94 grains poid de marc fine gold 5

‘ fame florin, : 4676.35 : 5192.8::137.94 1 153.17.
is 11 florins - .
3 flivers - D1v1de 153.17 by 13.69, (the number of aces contained in a gold
and 3. floyin in riders) you have for the par of the louis d'or, f. 11.188.

! Par of 24 24 livres French, contain 1996.88 grains poids de marc of fine

{ livres French
b in filver with filver ; to know how many aces Hollands that makes, ftate thus,

:’nc’f:;“ftﬂf R . '4676.35:5192.8::1996.88 : 2217.4. ' T
floring z2 i | Dwulc 2217.4 by 200.21, (the number of aces in a. ﬁlvel ﬂoun)
v . and you have for the par of 24 livres French filver, £ 11. o76.
Greatba- .. The French filver here is lefs valuable in-Holland than the -gold :
tade uaf;w.n this is no proof that the proportion between the metals in the refpec:
g;;“‘e“:]b;:_‘ tive f:oms of thefe two nations is different (we fhall {oon find it to
be very exatly the fame); :but this preference in. favour of the

i

;

|

!

£

i

'

.

!

:

Lo

4 1761,
i ' French gold, is owing to the temporary demand for gold on account
!

of the war; for which, reafon no French filver coin : 'IPPCZ].I'S at pre-
{ent in Holland.. 1 write in September 1761. RSN

. Imuft alfo obfmvc, tlnt at this time, the courfe of louis d'ors is
11 f 4 /& which is little or notlung ahove the real par of the metal
they, contain; . wlnch in pmccable umes is not the cafe. This-
proves how ﬁmngly the balance of trade is againft France with
refpect ro Holland,: as it has reduced her fpccxe to the puce of bul-
lion: itis not fo in,Germany, . e

Low value The low v'11uc wlnch a pound ﬁe.l lmg has borne for thefe fCVGl al

',fc‘rl,’,f,go,‘,’,“d years in c\changc, and thc great fall of its wmth in Holl'md of
T olland, in : late
. 3561, !

T

Tk e
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late, when it has been ‘at 10 £ rof is no argument againft theé
high converfion I have given it, to wit, above i1 f. 12 . Were
there nothing but ﬁIver coin in England, and weéie it all of ftan=
dard weight, cxchange would fr equently run even above that value
in peaceable times ; becaufe thé filver éoin in Holland is llght and
I have reckoned it as'if it were of full weight.
Tt will be obferved that the par upon the gold does not quite
amount to 11 /. 4 /& tlie reafon of which is the great difproportion’
in the Britifh coin, between the intrinfic vilue of a pound fterling
in filver, and in gold, when both are of ftandard weiglit ; -the lacter
being near g per cent. worfe than the former, when thé p‘roporuon
of the mietals is fuppofed to be at 14}, But at prefent there are
no fterling potinds in filvérmoney s there is no filver in England in
any proportion to the circulation of ‘trade; and therefore the énly
currency by whichi a pound can be valued, is the guinea.
It hias been faid, and I think fufliciéntly proved; that the price of Owing to
the metals in the marker, fhew very exadly the weight of the cur- e hebueds

of the gold
rency in nations where coinage is free, when there is no feveré coin in Kog-

plohlbltlon (put in execution ) againft the exportation of the coin. This ::::,“ e
1 take to be the cafe in England. Now gold tliere has rifén of late
to 4/. 0s. 8d. per ource; from which T con_clude, that the gui-
neas with which it is bought, or witli whicly Bank notés’ aré paid,’
are ar prefent fo light; that 47 o« 84. of them do not weigh .
above an ounce, (the good guit€as are expoited) whereas an ounce’
. of new guineds is worth 110 more tha 3/ 175 105d.

Gold, therefore, which now fells for 47 os. 84 would: cér--
tainly be worth no more than 3/ 17+s. 16;d. were Englifh gold coin '
of its proper weight: ‘and the price of it will come down to that
value, in proportion as circumftances fhall call back the heavy
gmnms.

" To facilitate the vcnﬁmtlon of this point; Ifhall firft obferve, that’
the difTerence between 47 os. 84. and 3/. 175, 1014, is4.57 percent. "
The Englifh gold currency, therefore, at the time ftandard bullion’
was worth 4/, os. 8d4. muft have been- wom 457 per mzt. Gui-
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: 1f fuch gumeus are worn 4.57 per mu‘.

Tet him alfo examine whether the-g? eateft part of the guineas, at t 1e
- time when gold bulhon has got to fo high-a pr ice, are not of ng

‘but m goll of full \vexght, and welc the cxpoxt'mon “of
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neas, fsvhen of  full. wexght, wclgh 129.43 grams of troy. \velght,
hey ou ght to we1gh no mo

tha.n 123.23 gnms troy. ‘Now let any m‘m wy the experil
put an old guinea, t-r.Lcn by- ch:mce (not. mecd out) into 1 fcale,

and fee whether it has not been worn down t0 123.23 grains

George 1. and his predcceﬂ'ms ‘thefe I call old.
Beﬁdcs thefe there.are other cucumﬁanccs to be attended to.
Icn who ]Ob in coim,’ pxck up all the worft gumeas they can when
they go to marl\ct ; or if they buy w1th paper, we may decide, that

‘the b:mL at that: tlme pays -in gume'ts not above the Wexght of

123 23 gmms troy for if the lnnk paid with gumcas of a greater
wenght, he- who hJ.d occaﬁon to‘c‘:z}uy his p'LPCl to m'uLet to buy
gold bulhon, would c ly nt her go to the bank, and a.fter\valds

~melt’ down- thcn gumcws VVc1e the bank of Ilngl:md 11cve1 to p"ly‘

incas

cé, it is unpofﬁble that gold !hould evcr nfe 'I.bOVC the mir

vhich is 34 17 lo;d.
As a farther conﬁxm'mon oE the Juﬁncfs of the lugh v’tluzmon I

'rlnve put upon a filver pound ﬁexlmg of ﬁandald wcxghr, T {lall ob-

ferve, that a new gume'l paﬂ'cs in Holl"md (at the time when'the

e\ch‘mge is at 10 f 10 2. for 11 f PI jl and every body' Lnows,
that fuch a gumm in lin"lzmd is not above the intrinfic valiie ofa

filver i)Olllld ﬁc 'xg of full \vc1ght If thenIcan get 11 fo uﬁ for

‘anew rrumca, 1 ought to get as much for a new ﬁlvcr pound {‘tex-

lmg, fince thL mtrmﬁc value of both is the ﬁme, when the’ pxopor

ion of go]d to ﬁlve1 is’ as 1 (0 145 Now this gumm muft’ be
worth morc th'm 11f. ITE ‘becaufe ‘the ]C\vs, who carry them to
the mint, g\vc ‘that price for tfiem (I liave difpofdd of them to Jews
at that v'lhu_ 5 and as the comage of ducats coﬁs,"s we have
{een, ncn 1 por 'ccnt the guinea is intril ﬁcqllvaox th2 2/fliveis more,

thatis 11 £ 13

Tl Thb wis writ m Holl’md

upon'

; but as rfold '1t pxcfcnt bc*\xs ‘an. 'L' mnr q’ m xu,
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. upon accguqt of the war, and th'l.t thc ptopomon “between - gold

isin Holl'md above 110 14 ,

thefe are the reafons why
the gmnm, m }Iolland is at pxefent fomcthmg above the intrinfic -
valuc of a ﬁ1vc1 pound ﬁellmg, wlnch wc h'we ﬁated at f 11.60
a tuﬂe above Irf. 12 - : - &
Lct me here obferve, by the bye, that alI thc unds 1cm1tted and not to
from Holland to England, for filling the fubfcrlptlon fm r2 million, ;,hc neeof
of laft year, coft the remitters but about 10 £, 10 /&’ for the oung ”’12'"2:‘3&' ’
ﬂellmg If this low courfe of cxch;mge bé ow. mg ('Ls fome Pll(:tcﬂ.d) I:dlg:‘-
toa wrong bahnce of trade agam{‘t Engl:md and not (as I pretend)
to thc hghtnefs of the gold currency ; then we muﬁ allow, that tl(m
expcncc of 'the Geunan war (which is wlnt '1lone carries off coi
out of the kin gdom) muft have exceeded all the ploﬁts of the En, li
11ﬂ1 comme1cc, which I apprehend to be a.t prefent immenfe; angd ‘
alfo 3.11 the money lent by foreigners towards the loan of 12 mﬂ’honc
I leave to othcrs mmc knowmg than myfelf,’ to -determiric if fuciv
a fuppoﬁnon be adnnfhble. If it be rejected,’ let any man. 1eﬁcc7:lj
how abfuld it WOle be to raife, at this’ time, the ftandard of the :
pound ﬁcﬂmg to thc old value; and to repayrat 11 f. 12 /£ fuch
fums as have been bonowed at the valie of 1of. 10/ or in other .‘
words, to. maLe a prcfcnt to the Dutch creditors of above 11 per
cent. upon account of a loan for a year or two, . l

. Having now given as good an account as T can of the Diutch coin, Def
accmdmg‘ to- the regulations of the ftate, I fhall next pomt out the ‘hzeﬁ?‘s‘sf
défedts of their filver currency, and fhew the confequences which Hollmd. ot
refult from them. As for the gold,” it is at prefent perfectly well -
1cgulated The riders are all exa in their weight, finenefs and
denomination ; the ducats are allnow 1ccomed of legal ngh,t and
ﬁncnefs, and the denomination .not being ﬁted they ferve, in a
trading nation, as a merchandize, of which the weight and fine-
nefs are well alcertained.” The only defe&, thercfore, I can difcov
in the Dutch gold currency, is the form of the plCCC’S They h::fz
100 much furface in pxopomon to thcxr welght 'md the 1mp}16ﬁi0'1 ;

~ 7 : Nz . is
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s 100 fharp;, both .which contribute grently to the wearing of .the

es, and. thc cmrcnt fpecxes. “Here it muft be obferved, that by
“bank ﬁwcm is“not meant Amfterdam banco, or bank money, but
certain coins which are called bank fpecics. . Thefe are, . -
. . P1eces of 3 gunldexs. :

———— 30 ﬁlvers.

Thcfc :u

mu{’c be compofed of 2 of this cv.uxency, and of ;of what follows,
v1z. ‘

Ses thalves of .

1 h'we  put in the der: s, though a gold coin, m ouler to gwe "L

compleat enumc1at1on of all the kinds of thefe bank fpemcs

Regulations  Foreign bills dm\ on Rotteldam m banco (i e. b'mk fnemes)
for the pay- ile often rccc1ved tlm ¢,

ment of fo-

reign bills  to the % wlnch ought to be gxoff gclt, but wwhen the holder of .the
ll'l com

there no ftock, then, if he brings in fpeme to the bank, it muft bc
as above fpecified.
Ditto for - Current bills, not fpecified by the woul banco, are gcnemlly pald
current bills.  ccop, dmg to the following propor tion:
- in fchillings of 6 ftivers.
. % in dubleties of 2 ftivers.

. in good filver,

Ditto for MClCh'IndlZC are paid with all kinds of Dutch filver, ;% only 1n )
g‘i;?h““‘ dubletxes, and 2 + gold lcfs or moxc, or fometimes none, accmdmg )

to agreement.
Thedeno-  From this expoﬁnon of the m'utel, it is Vcly ev1dcnt, tlnt '111'
:‘}:‘:};“"e‘::‘ff thefe currencies muft be of dxffelent mmnﬁc values, in pxopm tion
filver cur~ . to

The_ ﬁlve” curl ¢ ncy of Holland is of two forts .Th‘/e_lb:‘ml; Afpe;j

lled g:gﬂ' gelt, as being the good fpe(:le, of wlnchr:
111t11e1to we have ‘only fpoken Sums to be paid in bank fpec1es, :

in any ¢ oE the above fpecxea, w1thout 1cgard .

bill defires the acceptor (wluch the latter cannot 1efufe) to Wute it
off to his credit in the, current bank of Rotterdam, and that he lns .

CuariVIIM! OF‘POLITICAL orf:'éo NOMY:

to:their denornnntlon 5 othelwlfe, why all'thiig’ tloublc '1bout reg i’renci:s not
proportion-
lating the proportion to be received in _payments? _This proceed ed to their

from two caufes : - firlt, from the wear mg of the ! eces; the fec d, intrinfic va-

fiom the difproportion of the ﬁnenefs in pleccs of thc f:une W ght Caufe of this.
'md deriomination. ' -~ D

" As to the firft, to wit, the we'umg of the com ﬂmll obletve, Regulations
that the threc denominations of the good filver, toWit, the 3 guil- reemirE

the weighing
der pieces, the 36 ftiver pieces, and the 2o fliver pieces, are put up of fiver fpe-

plomxfcuouﬂy in-the .fame bags; bemg ‘of the fame ﬁnenefs, and ﬁffréﬁcb"’“
confcquently of the fame value, in proportion to their welght
Thefe bags confain 6oo florins eich, and the legal and fuIl wcxght, A
with which they are weighed at the bank’ cmrent of Rottcrddm, is
25 marcs 5 ounces and 1o englea. Now tho ve1ght of aﬁoxm,'
accordmg to the 1egulatlon, is, as we h e f:ud',' 200.2} aces fine;
aces ﬁne, wlnch 1t thc
frandard of 263 parto ﬁne to 2% alloy, is 1"x545 aces ftandard : by
tlus analogy, ”63 xoopo 288 1315455 “which is cqual to 2y maxc%’
o engles and’ 13 aces. So the welght at the' bank is but
ce hghtm than in ftricnefs it ought tobe} which is fo fmall a )
dlﬂ"exence tlnt it could- hardly turn a fcale with fucha we1ght fuf
pendcd in’it: for ‘which reafon, I fuppofe, it is left our, for thc
akc ‘of tlic even 1eckomng of 25 marcs 5 ounces. ’
- Did thefe bigs of filver ¢oin comé up to the full wcxght then the
filver currency in Holland would be good as to thofe pieces ; but as
the greateft part of them are old, having been firuck with the ham-
mer, and are of unequal weight, having becn comed (al marco ) in

the old fafhion, when coin was wmghed By the’ marc, and not as

at prefent piece by piece, it is impoflible they {hould be of legal
wexght the bank, therefore, allows 2 ounces of xemcdy in receiv-
ing thofe facs, that is, they put 2 ounces into the fcmlc w;th the
fac, ‘and if they find that the fac is ftill hght, but that thc dcﬁ : 'cncy .
does not exceed one ouncc more than the 1emcdy, they t th ow ‘out
he’ com and 1ecL0n it over; and if the tale be_] ¢ ﬁ, zmd tlmt ‘none

of the pieces appear to have been chppcd they Teceive it as if it

1 X ; were

O NI
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. ; current bapk, is.atacit, pcumﬁion given to evc1y-body avhothas-ad-

(hor :
were of due Weighit:'if it plove szove 3 ounccs fho dr efs, to rob fo much from all the weighty coin.

weight, they do riot receive it B

¢
ey it

yiar

Al allow bufe. £ -dif 1 o the coin .. Now let us, by the way, , correct the former calculation we made Emomo“hlch
i i Here is a palpable abufe, from a diforc er : Co ) h f the metals in:the Dutch -coin. « We faid e the aci*
ances for i upon the Pwportxon o i . that the
ccio . afs, as if it were of ‘duc i :
:‘.;h; X:‘:l;‘u}llt is ever-fo little too light, ~;vhy allowdxt t?ulz o éeﬁcxenc t6 be miade : above, . that a marcof fine gold in riders cuculated for f. 374; and :’01" g;‘:f‘ "
. weight? Nothing is fo cafy as ;O order ade for exa é’tzxcfs 'md all ; that the famie weight of filver circulated for f. 25.572, which gave rlructl:lswl‘r; N
good by the deliverer.” (\1chg 6 :.Zle m ’ ' -for the proportion 1 to 14. 62 ; but-here we find that the marc ofas 1 10
remedies are aukward and incorre¢

filver has loft by fraud and wear 1. per cent. . peeita pene L4479

v P v i

This allowance muft open a door to malverfations in.a. country' ) Now thc ‘marc of ﬁlvm bcmg s120 aces, if they, hwc loft. 1 pen

like Holland, where there is almoft no milled filver coin. . Theold ' . If- thefe -5068.8. .aces, ; there=
2 een. faid;

haminered moncy was not weighed at the mint, as hasb f e, cnculate “for .f. 25. 571, the full marc muft be worth in the

picce by piece: it was fufficient that every marc of it anfwered to oin 83 - ‘ o ‘ L

: 2583, . i

the legal denomination : under fuch -2 regulation, it s very plain; '“I-n order then to find the (:\a.@L P10p0 ion: of thc meta.ls in tihé
that there muft be many pieces: above the legal weight, .as well as

many pieces below it. " Is it to be fuppofed that money-jobbers will Dutch currency we mufl d“’ldc 374 by 25.83; inftead of.:dividing.

> by 23.572, as we did-when we fuppofed :the filver:of full weight:
the heavy picces to their )Y, 25-572, A5 Y : : C ik
not :profit of that mequahty, by 1cducmg 1 re S i, ] .
1t dpld weight, when by fuch an ation they cannot be convx&cd: Now, $55:15 1= 14:479 o the PrOPOXtion s as.1 1014479, the
anda & ’Tl buf L " fame, within a trifle, of that received in France;; which is.as 1.t
of any crime? * This is onc abufe... ’ 5 ;But if 'we attend very. circumita) (
By reducing the heavy picces to their legal wcxght, thc currency 5 Lb At Bt }51‘1‘1 Ito ¢ le yl '}c ¢ 1nil1 nee, we lﬂnll ﬁn;l the
legraded; becaufe that which is taken from- ‘thefe' ought .6 be proportion . fill.Jower..than the laft calculation makes ic;: for in
is degra fate what the light pieces fall - fhort."*-The: bank; that, . we _h;we fearched for it -with refpect to the beft filver fpecie
I o comlpen i the 1emcd§ gives a kind :of fan&ion to'ﬂns‘ ’ inHolland ; :whereas. we ought, in flriétnefs, to calculate the gold,
the1ef01r-:‘, by giving ’ s : againft a mixture of 1 of lefs valuable fpecie, with 2 of the.good: -
malverfation. . - ‘ , b }
- ut-when. computations cannot: be brought to exfeﬂ: exactnefs
o s of Tarther, if a money—_)obbcr gets fome facs above ' the' cmrent . ) p : g P >
menry job~ ¢ ’ ‘he it is.better not to.attempt a-calculation.. - . :
ters inHol- weight, is it to-be doubted but he will reduce them as near as
Yeod & S e ved at the bank? And if he fhould -.Before I ]Jeave the confideration of .the mcquahty in the weight ,\nmher
. . ank ?
can 1o the loweft w Clgll recer ) he has fill an cxpe d1ent for of the Dutch currency, I muft take notice of another circumftance? abufe in the
rm{th, and reduce. them too low, he has it

filver coin of
P EE I PR PS I RS AU N ., Holland,

No payments, made-in filver, below /.. Goo, are fubject to be
welghcd 5.any, morc than what cucu‘atcs without bemg put up
Jn ba"s \Vh”tt reftraint, therefore, is there l"ud upon moncy -job-.
he o s, \Vl[h 1cfpe& to this part of the Luueucy’ .When thefe gentle-

RESTONEt i of conﬁdemble importance. .
cheating the public, which fhall be mentioned prefently. " / .
The beft fl- - Now let us fuppofe, that the fpecie we are fpeakmg of is; u ¢

ﬁﬁuﬁ‘?fa" .13 an average, only 2 ounces pu fac below the ftandard. If it b
>

upon ana- ynove o this circumflance does great “honour to the money-job-
verage, ) -~
cents too bers. Sucha deﬁcmncy, however, amounts to withina mer oy 1ﬂc

i £33
fighe. of 1 pér cént-Is not this an ob)c& of great 1mp01nnce, upon\z\ll'

the filver fpecxc of’ Holhnd ; efpccnlly as the 1emedy glven by lh
: i3 S o cunent

RIS, o
as for a “ll that is h'rhr thcy C1thc1 cmploy it in p'tyments he-,

low

[ SO
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Reafon of
the great
apparent
fearcity in
Holland of

filver coin.

A paradox
to be re-
folved.
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low f. oo, or throw it into the common circulation. This f:ircum—
ftance prefents us then with two forts of filver currency in Hol-
land ; that which is bagged up, and weighty; and that which .is
not, and light. " . R : :

If we confider the trade of Holland, and the prodigious quan- -

tity of payments made in current money, we thall find the quan-
tity of filver which circulates in loofe pieces very fmall, in pro-
portion to that which is bagged up: the regulation therefore of
weighing the bags is of -infinite importance ; and were it not for
that, the currency would be debafed in a very thort time. But th¢
cafhiers, who are the. great depofitaries of this currency, being
obliged to deliver the bags of the legal weight, they ave thereby
reftrained from tampering with it: and the bagging up, greatly
preventing the wear, {fupports tolerably well the weight of this old
currency of h:;mméred money. ) : ' i

- To people who. do.not attend to all thefe circumftances, thexje
appears a prodigious fcarcity of filver currency in _Holland. ~>It is
there as difficule to.-get change for ducats, as itisin England to

get change for guineas ; and yet, - upon examination, ' we fhall’

find, that the intrinfic value of the filver coin, commonly given in-

exchange for the gold fpecies, is far below the value of the gold. <-

.. Here then is a paradoxical appearance to De refolved ; to wit,

“How it can happen in trading nations, fuch: as England and Hol--

land, that in the exchanging light filver coin- for weighty gold:

coin, people thould be fo unwilling to part with’ the filver, ‘although

really.of lefs value than the gold. . .

This is the cafe in both countries : thus'it happens-in England;-

where there is fo little filver curréncy; and the dafe is the fame

in Holland, where there is a vaft deal. Let me thercfore endeavour’

to account for thefe political phenomeria.

- Since the time 1 compofed the former part-of this inquiry into’
-the ;principles of money and coins, 1 have found, by thc‘tria'lys I
made in Holland-upon the weiglit of ‘the Englith filver currency,

that fhillings are at prefent (1761) farrbelow the "weight of 2% 'of
‘ a pound

POEH
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a pound troy, which is what they ought to be, in order to make

21 of them equal in value to a new guinea, according to the pre-

fent proportion of the metals. * It is therefore demanded,

1m0, How it comes about that fuch fhillings do not debafe the
value of the Englifh ftandard below that of the gold? -
. :"_z'lé, Why are they fo difficult to obtain, in change even for new
guirieas, which dre of more intrinfic value every where! And,

3tio, Why money-jobbers are not always ready to give them in
exchange for new guineas? o

Thefe appearances feem inconfiftent with the principles above
laid down; and a reafon muft be given why thefe principles do
not 6pemtc their effect in this example.

i anfwer, that circumftances are ‘infinite, and muft conftantly be S‘f’"}"m\ -
) of it.

attended to; and there are in the cafe before us feveral {pecialities

not to be overlooked ; I fhall therefore point them out, in my an-’
fivers to the three queftions, as they lie in order.

As to the firft, I anfwer, that thefe fhillings are in fo fmall a
quantity, in proportion to the gold fpecies, that they cannot be
employed in payments. Now it has been faid above, that exchange
(in 'trade) regulates the value of the pound fterling, and confiders
it as a determinate value, according to the combination of the in-
trinfic worth of all the feveral currencies, in proportion as payments
are made in one or the other.. Now (generally fpeaking) no commer-
cial obligations are acquitted in filver. I do not underftand by the
word payments, a few pounds flerling fent from farmers in the
country, perhaps in payments of their rents to their landlords ;

“nor what falls into the public offices, in the payment of taxes. It

is trade alone, and the payment of bills of exchange between dif-
ferent countries, which can afcertain-the true value of that
currency in which mercantile payments are made.: Were thefe

~worn-out fhillings in fuch plenty as to aIlO}v'biils of exchange ta

'hve”;}.cquvi:ﬁ‘ted in them, I make no doubt but they  would fall be-
low, the value of the % of new guineas;. ev:

ow, the c o . ry one’ would be
glad w0 difpofe of them for guineas,.at the rate of their cur-
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rency ; -and guineas, then, would be' as’ diﬂ'lcﬁl:t' to be got:for fil= .
ver, as filver is now to be had for guineas. This would bring thg

fiandard flill lower than it is at prefent ; that is, ble?w the va.lue of

the gold: but as payments cannot be made in fhillings, their cur-

rency cannot affect the ftandard. - ‘

. The fecond queftion is, Why they {hould \.)e fo difficult to obtain

in change for gﬁineas, which arc above their value? . )

1 anfwer, that it is not the intrinfic ?vorth of the light fhil-
lings which makes them valuable, a..nd difficult to be got; but t.hlc
utility they are of in ‘fmall circulation, forces peopltj. to part with
their guineas for a lefs valuable currency. Thefe fhillings I co<11-
fider (now) as marks, not as material money, fitted to a ﬂ:}ndau%-
Lvery body knows the difference between marks or counters, and jpecie
rth. The copper coin of moft nations is marks, and paf-
fes current, although it does not contain the intrinfic value.of the
denomination it carries; nor ought it to be a legal tcndf:r in pay-
ments above a certain fum. Such aregulation prcferves'ns ufeful-
nefls Vfor {mall circulation, and prevents it, at the fame tune,. from
debafing the ftandard, and involving in .(?onfuﬂon the fpecific tlfr—-
}emy (as Imay call the gold and filver coins) when properly pro-
portioned, and of jult weight. ; ) .

“But thillings in England, although they be at prefent in a man-
ner no better than marks, becaufe of their lightnefs; yetin the
eyeof the law they continue to be lawful money, and a legal ten-
der in payments. It is _therefore of great confequence that {fuch
thillings be not in too great plenty. That would l‘fzwc ]3691.1 the
cafe, had government come in to the plan .pl:opofcd for the coinage
of {fhillings below the flandard ; fuch fhillings \'.vould hnvc. been
coined abroad, and run in upon England, to the grc.at detriment
of the nation; and although they had been proferibed in payments,
bejond a certain fum, yet they would have been fo m'ulnphcd in
fmall payments, as to have furnifhed a means of buying up the
gold coin, and carrying it out of the country for an under-value.
Whereas the worn fhillings do not produce that bad effe, frolm

the
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.the fcal‘éity, of; them, and from the impoflibility of imitating them
in foreign mints *. s s ‘

The -anfwer .to the third queftion, viz.. Why money-jobbers are
not always ready to.give old fhillings for new guincas? is cafy,
from what has been faid. . They cannot pick them up below the
mean value of the currency ; becaufe of the great demand there
is for them in exchange for guineas ; therefore they can gain no-
thing by providing them for that purpofe.

It comes next in order, to folve a fimilar phznomenon in Hol-
land, where there are great quantitics of filver {pecie, and yet one
can hardly find change for a ducat, except in a thop, where one
has occafion to buy fomething. '

This myftery is eafily refolved. The great quantities of filver in .

Holland confift of what is put up in bags of due weight, accord-

* It is commonly believed that fhillings are coined at Birmingham, and that govern-
ment winks at the abufe, becaufe of the great fcarcity of filver in England. I find no
foundation for this belief, after the inquiry I have made.

In the firft place, Mr. Harris, who was the beft affay-maker in Europe, told me,
that a bag of thofe fhillings had been'fent to the mint by the Lords of the Treafury,
to be tried by him : that he had found them to be Englith ftandard, to the moft feru-
pulous exactnefs : that he did not believe any fuch correct affay could be made, except
at the mint : that all the engravers of the mint declared it wds impoflible to imitate a
worn fhilling.

The trials I myfelf made were of a different nature; I examined the fhillings with
a magnifying glafs ; and found almoft every one different in the impreffion, as well as
inthe weight. In fome the back-part of the head was worn, in others the face : none,
in fhort, were worn perfectly alike,

" Iputa handful of them into a coal fire; and taking them out when red-hot, and

throwing them on the hearth, I plainly difcovered, on many of them, fome part of

the arms of Great Britain appearing in the crofs upon the reverfe, in a different colour
from the ground of the coin : in others indeed nothing could be feen: this was owing
%o the degree of wearing.” How then can any dye ftrike an impreffion upon a coin,
which anfwers all thefe appearances ? '

T communicated to Mr. Harris the trials I had made, and he was perfe&ly fatisfied,
apon the whole, that no old ﬂ]illing had ever been counterfeited at Birmingham,

0= ing
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ing to the regulations mentioned above, This part of their cur-
rency is about I per cent. better, in intrinfic value, than ducats at
s/ sfi tale for tale ; 'which is a fufficientreafon not to part with
it, in change for ducats at that tate. But befides this bagged up
bank fpecie, there are many other forts of old worn-out coin,
of unequal weight and finenefs.

Thefe ferve as marks for the fmall cir culanon, and are not a legal
tender in all payments; fuch as foreign bills, What is the con~
fequence of this? Since this old fpecie carries denominations above
its value, when compared with the bagged-bank-filver coin, it
ferves to buy up this good filver, when it falls into circulation
that is, it ferves to buy up, or to exchange, florin pieces, which
are, as I have faid, & per cent. better than ducats at's £, 5/ Such
good filver pieces are not very common in ordinary circulation;
but as it frequently happens that people receive filver in facs, for
their daily espence, who do not mind the difference of 1 per cent.
when they pay in this good money, it circulates for a httle time,
until it falls into the hands of thofe who know it,-and bag it up
again. Thus it happens in Holland, from the diforder of their
coin, that you may be paid a million flerling, "if you pleafe; in
good filver coin; and yet you-find difficulty to procure filver for a
ducat, in the lighteft, bafeft, and moft aukward pieces imaginable
for reckoning. The bad confcquences 1efultmg ﬁom this dif~
o dcx have been taken nouce of in the p1opcx place. .~

- END or THE THIRD Boox. -
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BOOK IV,
OF CREDIT AND DEBTS.
PART L
OF THE I‘NTERESTYOF MONEY.

INTRODUCTION.

COME now toinquire into' the principles of credit; a fubject
already introduced in the 27th chapter of the fecond book,

where I examined tlie nature of circulation, and pointed: out the
principles, which direct a flatefman when and how to- retard or

accelerate its adivity, according as the political interefts of his
people may require.

In that chapter the Ob_]C& Was, when and how either to extend or
reflrain the ufe of credit, according to political circumftances. The
queftion now comies to be, what that credit is; upon what it is
founded ; “what the various {pecies of it are; what the methods of
eftablifhing and extending it, while in its infancy and vigour; how

<o fuftain itwhen overftretched’; and- laft of all, how tolet it fall as:

gently as poflible, when by no human prudence it can be longer
{upported :
) Many
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