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_prmmples relate to the gdvantages and difadvantages wluch feverally

-atrend them.” The prmmpal advmta're in common to all proceeds

‘from the union of private . ftocks ; H confcquemly, the ftatefman

ought to protect companies {0 far only as this union plomotes the
end for which they were inftituted : but whenever he finds that the

{hength of united ftocks is made ufe of to opprefs the unincor- ’
porated mduﬁznous, he ought to take thefe under his protection,

by providing an outlet for their mdu,{h y, by wlnch he w1ll fruftrate
any attempt of turning thatinto a monopoly, which was mtendcd

-only to extend trade and mdu{hy

The fecond advantage is peculiar to fuch compames as tra.de to
foreign parts under. excluﬁve puvxlegcs. By thefe a ftate reaps the
benefit of Leepmg prices low. in foreign markets; vbecaufc the
company is freed from the competmon of their own coumrymen
But the 1nconven1mce 1efu1ung in- confequence of tlns, is, that as
the company buys, fo they alfo fell w1thout competmon The me-
thdd, therefore, of‘pmventmg the b'ld confequence of thxs, is, for
the ftate conflantly to be at the great expence of every fuch fettle-
ment in favour of foreign trade; and to glant the exclufive -privi-
lege in favour, of commerce in genelal and not in thc comumon
way, as an indemnification to paltlculcu people fox the expence of
making the fettlement, or fr om other pohncal confider :mons When
an exclufive privilege is granted upon fuch p1mc1ples, the ftate
may retain a power of mfpe&lon into all thexr aﬁ"aus and ‘may

_open the doors of the company to new fubfcr ibers, m proportion

to the demand for the trade, in place of allowmg the company to
fwell their ftock with borrowed money. By fuch means frauds are
prevented ; a foundation is laid for feveral mercantile operations,
which advance the profperity of the ftate, w1thout hurting the
company ; and Jealoufy is taken away, by pr eventmg the too clofc
connedtion berween the members of it, when few in number, from
degcncntmg into an opplcﬂivc and fe m(hlous monopoly.

]Z\m or THE SEconD Book,

e vt e s T
T T

‘wm%amm%awmmawmw@mww@wwww%

AN

I N Q U I R Y

INTO THE

PRINCIPLES OF POLITICAL OECONOMY.

BOOK I

OF MONEY AND COIM:

PART L

THE PRINCIPLES OF MONEY DEDUCED, AND
APPLIED TO THE COIN OF GREAT BRITAIN.

feotefotolapy n,ia,n}*‘fcn',r-.,:-@?’%%m'n ot ot ototototateatotapeiolc ferd

g2

VOL. I. Xxz=

e L S e sl g . s i ARt L0l s bt A RAR T bt




U

, -

e L A et 2 D e # L T

T ey e e e

ADVERTISEMENT.

THIS book,” which treats of money, contains fuch variety of
matter, that I have found an advantage in dividing it into two
parts. In the firft, the principles are deduced and applied prin-
cipally to the domeflic circumftances of Great Britain in the year
1760, when this book was written. In the {fecond, the interefts of

foreign trade, and flate of coin in the two great commercial nations -

with whom we are in correfpondence are taken in.
Inftead of a chapter of recapitulation at the end of the book, I

found here that a full table of cér_ltellts would give the reader a

general view of the fubject, and ferve the purpofe of récollection
better. '
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PR[NCIPLES OF POLITICAL OECONOMY.

B O O K I
OF MONEY AND C'OIN.

PART I

THE PRINCIPLES OF MONEY DEDUCED AND APPLIED
TO THE COIN OF GREAT BRITAIN.

INTRODUCTION,

"N an inquiry like this, where, at almoft every flep, we ﬁnd' it

) brinching out into new relations, which lead to diﬁTerem' cl_1a1‘ns.
of confequences, it is of ufe to have recourfe to every expedient for
connecting the whole together. )

TFor this purpofe, an intreductory chapter at the beginning of a
new {ubject feems neceffary. .

The reader will have obferved that the laft chapters of the pre-
ceding book (thofe I ﬁ_lean which treat of the vibration of tch ba-
lance of wealth and of circulation) have been writ with a view to
introduce the fubject of money.
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524 AN INQUIRY INTO THE PRINCIPLES . Boox I -

1 thought it better to anticipate fome principles by connelting
them directly with thofe of trade, than to introduce this part of my
fubje as a new treatife.

The afliftarrce our memory receives from fuch a diftribution muft
compenfate the inconvenience of a few repetitions.

I have, in the laft chapters of the fecond book here referred toy .

had oécafion to mention, and flightly to point out fome eflential dif-
ferences between coin and paper money. I have fhewn the great
ufefulnefs of the latter in fupporting circulation.

‘Although, in giving the definition of paper nioney in the twenty
fixth chapter of the fecond book, Imentioned credit as being a term
fynonimous with it; yet this was done only for the fake of {im-
plifying our ideas: one of the beft ‘expedients for cafting light
upon an intricate fubjet. It is now requifite to point out the dif-
ference between them.

Symbolical or paper money is buta {pecies of credit: it is no

more than the meafure by which credit is reckoned.  Credit is the -

‘bafis of all contracls between men: - few can be fo fimultaneous as
not to leave fome performance, or pref‘::ltion, as the civilians call
it, on one fide or other, at leaft for a fhort time, in fulpence. - He
therefore who fulfils his part, gives credit to the party who onily
promifes to fulfil, and according to the variety. of contraéts, the
nature of the preftations, or performances, therein ftipulated,-and
the fecurity given for fulfilling what is not performed, credit
affumes different forms, and communicates to us different ideas.
Paper credit or fymbolical money, on the other hand, is more
fimple. It is an obligation to pay the intrinfic vilue of ceitain de-
nominations of money contained in the paper. Here then lies the
difference between a payment made inintrinfic value, and another
made in paper. He who pays in intrinfic value, puts-the perfon to
whom he pays in'the real poffeflion of what he owed; and this
done, there is nio more ‘place for credit. ' He who pays in paper
puts his creditor only in poffeflion of another perfon’s obligation to.

’ s make
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"make that value good to him: here credit is neceflary even after the

payment is made. o R .
Some intrinfic value or ‘other, therefore, muft be found out to

form the bafis of paper money: for without that it is impoflible to-
fix any determinate ftandard-worth for the denominations contained
in the paper. - : : »
.1 have found rio-branch of my fubje&t fo difficult to reduce ta
principles,as the doctrine of money: this difficulty, however, has
not deterred me from undertaking it. It is of great confequence to
2 ftaiefman to underftand it thoroughly; and it is of the laft im-
portancé to-trade and credit, that the money of -a nation be kept
ftable.and invatiable: Do ol T : )
To,cii*cﬁmfcribé combinations as much as the natire.of this fub-
je&t will admit, I have in the firft pare adheréd to-a deduction of
general principles, taking by way of illuftration, as 1 go along, the
prefent fate of the Bridfll currency.’ ’ : ’

In the fecond part, I fhall examine the effects of turning coin

snto a manufacture, by fuperadding the price of fabrication to its
value; and point out the confequences of this additional combina-
tion upon exchange, and the intereft of trading nations.




§36 AN INQUIRY INTQ THE PRINCIPLES Boox III,

CHAP 1
Of Money of Accompt.

Whatme- L, THE metals have fo long performed the ufe of money, that
vy s 4 money and coin are become almoft fynonimous, although
in their principles they be quite different. :

The firft thing therefore to be done in treating of money, is, to
feparate two ideas, which, by being blended together, have very
greatly contributed to throw a cloud upon the whole fubjec..

Definitions,  Money, which I call of account, is no more than an arbitrary feale
of equal parts, iwvented for meafuring the refpective value of things ven-
dible. - ’

Moncy of acconnt, therefore, is quite a different thing from monzy-

" coin, which is price, and might exift, although there was no fuch
thing in the world as any fubftance which could become an ade-
quate and proportional equivalent, for every commodity.

The fubject therefore of the firft chapter fhall be, 1. To point out
the principles which determine the value of things; 2. The ufe of
an invariable fcale to meafure their value; 3. How the invention
of money of account is exactly adapted for meafuring the value
on the one hand, and meafuring the price on the other; and
4. Flow it preferves itfelf invariable amidft all the fluGtuations, not
only of the value of things themf{elves, but of the metals which are

L ’ commonly confidered as the meafures of their value.
.: Money, a 1i0. Money of account, which I{hall here call money, performs the
{ i:;ﬁ,ﬁf,g fame oﬁicc,\viph regard to the value of things, that dcgl‘ees, mi-
¥ valee. nutes, feconds, &c. do with regard to angles, or as fcales do to geo-
graphical maps, or to plans of any kind. o
) ’ In all thefe inventions, there is conftantly fomé denomination
taken for the unic, .
In
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in angles, it is the degree; in geography, it is the mile, orleague;
in plans, the foot, yard, or toife; in money, it is the pound, livre,

'ﬁa'rz'ﬂ, &c.’ -

The degree has no deterniinate length, {o neither Ii;s that part
of the fcale upon plans which marks the unit: the ufefulne(s of
all thofe inventions being folely confined to the marking of pro-
‘portion. » o o }

Juft fo the unit in money can have no invariable determma@ pro-
portion to any part of value, thatis to fay, it cannot be ﬁde to any
particular quantity of gold, filver, or ary other commodity what-
{oever. . :

The unit once fixed, we can by m111tip1ying it, afcend to the
greateft vilue; and when we defcend below the {ubaltérn divifions

of this uni, ‘we have the afliftance of meafures and weights, which

- render the operation eafy. 'Thus in England, where a farthing is

the loweft denomination of rﬁoney, the grains of wheat are bought
by incafure, and cherries by the pound: . .
1L The value of things depend upon the genéfal combination of Princlples

mftances, which however may be reduced: to four prin- minc the va-

many. circu lue of things:

cipal heads: . )
1mo. 'The abundance of the things to be valued.
24ds. The demand which mankind make for them.
3tio. The competition between the demanders ;- and '
" 4t0. The extent of the faculties of the demanders. The funétion
therefore of money is to publith and make known the v;.xluerof
things, as it is regulated by the combination of all thefe circurn- : .
ftances. . o - )
This propofition I think is felf-evident, and it is fufceptible of a fczcllelz 12371,;
thoufand proofs ; I {hall only mention one. . _ the quanity
‘Were there a déterminate proportion between certain quantities of money,
of gold and filver, and certain quantities of other things v'endible?'
1 do not fec how prices could vary while tlie proportion of quantity

to quantity. between metals and things remained the fame,
) v ‘ But

4
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538 AN INQUIRY INTO THE PRINCIPLES Boox Ml

* But:if the' defires of men to pofléfs -any particular commodity
.and the competition between them to acquire it be capable to raife
a thing, formerly of the lowett value, to a any hexght, and if the ab-
{ence of thefe cifcumflances can debafe a thing formerly. of great
value, to the loweft rate, is it not evident, that the price, that is, the
gold and filver people poffefs (even allowing ¢t that it may upon many
occafions promote a competition among them) can never be the
meafure of their fancies-or caprices, which are what conftitutes
the value of things. .

. ‘Subftances are valued eicher according to their weight, thelr fu-
pctﬁcnl meafure, the meafure of their ‘bulk, or by the piece.
Thefe may be confidered as the fou1 clafles of vendible corporeal
commoditics. .

All the fpecies of each clafs accmdmg to their different qua.lmes
of goodnefs, may be reduced to a proportion of value. A pound of
gold, of lead, of different grains, of different butters, or of what
you will, valued by the pound, may at any precife time, be redu-
ced to a fcale of -proportional values, which the wants, demands,
competition and faculties of buyers and fellers, keep in a perpetual
fluGuation.

As far therefore, as an mc1 eafe of the metals and coin ﬂ)all plO-
duce an increafe of dem'md, and a greater competition than b_efme,
fo far will that circumftance influence the rife of prices,—é.nd no
farther.

But by the
relative pro- combination of circumftances relative to themfelves and to the fan-

portion be-
een com- cies of men, their value ought to be confidered as changing only

modities a
e wants of Lwith ref] pect to one another ; confequently, any thing which troubles
mankind.  or perplexes the afcertaining thofe changes of proportion by the
means.of a general, determinate.and invatiable feale, muft be
hurtful to trade and 2 clog upon alienation. This trouble and per-
. plexity is tl fallible confcqucncc of every vice in the policy of

money or of coin. -
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‘The value of commodiries therefore, depending upon a general -
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nanded what neceflity Lhel is to have re- Neceflity of
- IIL It may here be demande ¥ e P

courfe to fuch a metaphyfical dedution upon fo familiar a fubject. g between

Do we not fec every where, that things are valued by filver and gold ;‘SC":V and

Acom, and that there is no occafion to 1e_|c<9: them at tlns time, in

order to introduce an imaginary {cale.

-1 'mfwel that nothing but neceflity obliges me to introduce this
imaginary fcale, and that not with any intention to~ reje¢t the fer-
vice of the metals in performing the office of a meafure, but as an
affiftance to our undexrftanding for ‘comprehending the do&rine of
money, and for rightly diftinguifhing the ideas which are daily
propofed to us by thofe who write and {fpeak concerning its theory.

Could gold and filver coin ex’t&ly perform the office of money,
it would be abfurd to introduce any othcr meafure of value; but
there are moral and phyfical incapacities in the metals, which pre-
vent their performing the function of a fcale: and the common
opinion being, that there are no fuch incapacities, makes it necef-
fary to expofe them in the cleareft light, by fhewing thie exact dif-
ference between price (that is coin)- confidered as a meafure, and
price confidered as an equivalent for value.

The inconfiftencies which follow, when we depend bhndly upon
the mf"tlhblhty of the metal’s difcharging this double office, tend to
confound the whole fyftem of our ideas concerning thofe matters.

The moral as well as phyfical incapicities inherent in the metals,
which prevent their performing exacly the office of money, fhall
be afterwards pointed out, - I muft at prefent emplzun a little farther
.the nature of this ideal money.

IV. Money, {lrictly and philofophically fpeaking, is, as has been 1 Moncy of
{aid, an ideal fcale of cqual parts. 1f it be demanded what ought [
to be the flandard value of one pait? 1 anfwer, by putting another how con-
queftion ; :What is the flandard length of a degree, a minute,- a i
fecond? B

It has none, and there is no ncccmtv of its hwmg any other
than what by convention mankind tluuk fit to give xt. “But {o foon
= VOL, L Yyy ) as
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as 'oh’c_”p:ii'c‘ becomes ‘determined, by the naturc of a feale,'all the
reft muft follow in proportion. : e oo
"The firft flep ‘being perfectly optional, people may aﬂju({ one or
more of ‘thofe parts to a precife quantity of the precious metals 3
fmd fo. foon as this is done, -and that money beccomes ré:ﬂizéd; as
it were, in gold and filver, then it acquires a new definition ; it
shen becomes the price, as well as the meafure of value. E

It does not follow from this adjufting the metals to the feale of .
- falue, that they themfelves fhould therefore become the fcale; as.

any one muft xéadily perceive. ©oe
But in formertimes, before the introduction of commerce, when

m:mkind had lefs occafion to- meafure value with a ferupulous

exadlnefs, the permanent nature of the metals rendred them firffi-

ciently correct, both to-ferve as the {cale, and as the pricein every -

alicnation. Since: the introduction of commerce;, nations have

learned: the importance of reducing their refpeftive interefts: and'

debts, to.the niceft equations of value; and this has pointed out the
inconvenience of admitting the metals, as formerly, to'ferve both.
as the-meafure and the price in fuch operations. ‘“ 4
Juft fo geographers- and aftronomers were*lohg of opinién, that
a degree-of the equator was a: determinate length to meafure every
degree of latitude upon: the globe:. ‘ V )
They then confidered the-earth- as a fphere; and. no-great incon-
veniency was found:to-refule from this fuppofition. Butas accuracy
made a progrefs, that meafure was found to-be incorredt.. Degrees-
of latitude are now found to-be of different lengths-in:different cli-
mates ; and perhaps in time, it will be found that ne-two-: degrees
of any great. circle defcribed upon the: globe; are'in a. geometrical
equality.. ~ - '
That money, therefore; which conftantly preférves an' .equal.va-
lue, which poifes itfelf, as ‘it were, in.a juft equilibrium- between
tlie flutuating proportion of the value of things, is the only per-
manent and.equal fcale, by which value can be meafured. ‘
R of
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.. Of this kind of money; and of the poffibility of eftablithing it, Examples

we have two examples : the firft, among one of the moft know-
ing ; the fecond, among one of the moft ignorant nations of the
world. The bank of Amfterdam prefents us with the one, the
coaft of Angola with the other. ' o

.. A.florin ‘banco has a more determinate value than a pound
of ﬁncvgold, or filver; it is an unit which the invention of men,
inftruéted. in the arts of commerce, have found out.

of it.

-+ 'This bank money ftands invariable like a rock in the fea. Ac- Bank ma-

cording to this ideal ftandard are the prices of all things regulated; "

and very few people can tell exadtly what it depends upon. The
précious metals, with their sntrinfic value, vary with regard to
this common meafure, like every other thing. A pound of gold,
a pound of, filver, a thoufand guincas, a thoufand crowns, a thou-
fand piaftres, or a thoufund ducats, are’ fometimes worth morc,
fometimes ‘worth lefs of this invariable ftandard ; according as the
proportion of the metals. of which they arc made vary between
themfelves. -

No adulterations in the weight, finenefs, or denominations of
coin have any effe¢t upon- bank money. Thefe currencies which
the bank looks upon as merchandize, like every other thing, arc’
either worth more or lefe bank money, according to the actual va-
luc of the fetals they are made of. All is merchandize with re-
fpedt to this flandard ; confequently, it flands unrivalled in the ex-
ercife of its funcion of a common meafure. N D

The {fecond c:\'umplé is found among the favages upon the Afri-
can coaft” of ‘Angola, where there is no real money known. The
inhabitants therc reckon by macoutess and in fome places this dene-
mination is fubdivided into decimals, called pieces. One macoute is
equalto ten picces. This is juft a fcale of equal parts for efti-
mating the trucks they make. If a fheep, e. g be worth - 10, an
ox may be worth 40, and a handful of gold duft 1000.

Yyy= . - . Money
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M
fubftancé, the value of which mi¥ vary with ‘refpet to’othed
ﬂlings. The operations of trade, and ‘the.effés of an univerfal
circulation of value, over the commercial world, can alone adjuft
the flutuating vilue of all kinds of merchandize, to this" ifiva-
riable ftandard. ~'This is a reprefentation of the bank money of
Amfterdam, which may at all times be moft accurately fpecified it

a determinate weight of filver and gold ; but which can néver be

tied down to that précife weight for twenty-four hours, any mere
than to a barrel of herrings. : =

CH AP I

of Artzﬁcia/ or Material money.

i}}fef}[lﬂncfs I ROM the infancy of the world, at leaft as far back as our
the pre-"" - S 5 . E e

Cious motala accounts of the tranfations of mankind reach, we find
for making

of money.

they had adopted the precious metals, that is filver and gold, as
the common meafure of value, and as the adequate equivalent for
every thing alienable, R ’ :

"The metals are admirably adapted’ for' this pu;'pofe; they are

-perfectly homogen‘eousv: When 'p'ilrt_:, their maflés, or bulks,. are

exadtly in proportion to their' weights :' No-phyfical 'difféerence can
be found between two pounds of gold, or filver, let them be the
production of the 4n‘1i'nc's of Europe, Afia, Africa; or America :
They are perfe@ly malleable, fufible, and fiffer the mioft exact di-
vifion which human art is capable to give them : They are capable
of being mixed with one another, as’well as with metals of a

‘bafer, that is, of a lefs homogencous nature; fuch ‘as copper; By

this mixture they fpread themfelves uniformly thiough the whole
mafs

ST L T S ) RS " .
y of account, thercfore, cannot ' be' fixed to any matéiial
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mafs of; the compofed lump,.fo, ghat,exrery. atom o.g it bgggg}ae:?“pfo-
portionally pofleffed. of .a fhare of this noble mixture’; by wl _1911
ineans the fubdivifion of the.precious metals is rendred very ex-

tenfive. . - L
. Their phyfical qualities ‘are invariable ; they lofe: pothmg- by
keeping ; they are folid and durable; and though t;heu' parts are
feparated - by friétion, like every other thing, yet ftill they arc of
the number of thofe which fuffer leaft by it. S
_If money, therefore, can be made of any ‘thing, that is, if thg
propdrtional value of things vendible can be meafured by any
thing material, it may be meafured by the metals.

1II. The two metals being pitched upon as the moft proper fub- 'Rd"i‘,mﬁg“‘
andardy
what 2.

fiances for realizing the ideal fcale of money, thofe who umllc‘r—
take the operation of adjufting a ftandard muft conftantly kg:cp.m
their eye the nature and qualities of a fcale, as well as the prin-
ciples upon which it is formed. 7 » :

The unit of the fcale muft.conftantly be the fame, althougl
realized in the metals, or the whole operation fails in the moft
cffential part. This realizing the unit is like adjuﬂigg a Pain
of compafles to a geometrical fcale, where the {fmalleft deviation
from the exa® opening once given muft occafion an incorrect mea-
fare. 'The metals, therefore, are to money what a” pair of com~
pafles is to a geometrical feale. .

"This operation of adjufting the'metals to the money of account,
i»mpli"es an exa® and determinate proportion of bofh r‘nemls to- t]‘.le:
money-unit, realized in all the fpecies and denominations of coin,
adjufted to that ftandard.

The fmalleft ‘particte of either metal added to, or taken dway
from any coin, which reprefents certain determinate parts .of the:
fcale, overturns. the whole fyftem of material money. Andrxf, not-
withftanding fuch variation, thefe coins continue to bear the ‘far.m.(’_’.:
denominations as. before, this will as effetually deftroy- their uf‘c-
fulnefs in meafuring the value of things, as it would ovcrn;ru

’ ' he
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the’ ifefulnes of 4 'pait of ‘comipafles, {5 fuffer - the ‘opening :to
‘vary, after it is adjufted o the fcale reprefenting feet, toifes,’ miles,
of leagues; by which the “diftances upon the plan are to be mea-
fuljed. . Lt
Debafing 1L Debaﬁng the ftandard is "2 “good term ; becatife it conveys a
londard, C1€ar and difling idea.’ It is ‘diminifhing the weight of the -pure
what, metal contained in.that denomination by which a nation reckons,
and which we have called the money-unit. Raifing the ftandard re-

quires no farther definition, bein g the dire¢ contrary. .. .:o. .,

The altera-  + IV." Altering the ftandard (that is raifing or debafing the value of
;{‘,’:d:fd“ the money-unit) is like altering the national meafures or weights.
:I‘fr;‘m‘zgj This is beft difcovered by comparing the thing altered with things
of the'fame nature which have fuffered no alteration. Thus if the

foot of meafure was altered at once over all England, by adding to

it, ortaking from it, any proportional part of its ftandard length,

the alteration would be beft difcovered, by comparing the new

foot “with that of Paris, or 6f any other ‘country, which had fuf-

- - fered mo alteration. Jult fo, if the pound fterling, which is the
" Englifh unit, thall be found any how changed; and if the :varia-

" tion it has met with be difficult to' afcertain, bécaufe of a compli-

cation of cifcumftances! the beft way to difcover it will be to com-

pare’ thic -former and the prefent valuc of it with the money of

other nations which has fuffered no variation. This the courfe of

éxchange will perform with the greateft exactnefs. ’

Boox I,

Of alloy, . V- Artifls ‘pretend, that the precious metals, when abfolutely

pure from any mixture, are not of fufficient hardnefs to conttitute
a folid and lafting coin. They are found alfo in the mines mixed
with other metals of a bafer nature, and the bringing them to a
ftate of perfe& purity occafions an unneceflary expence. ‘To ayoid,
therefore, the inconveniénce of employing ‘them in all their pu-
rity, péople have adopted the expedient.of mixing them with a
determinate proportion of othier metals, which hurts neithér their fufi-
kility, malleability, beauty, or luftre. This metal is called alloy,

: : B and

I
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‘ 'd‘b ing confidered only as,a..fupport to the principal metal, is
. :teg of no ,'v::v.‘l—ue_yin- iifclf, .. Sg..that eleven: ourfccs of .g?,l_d,,
?\CFOE mixed with one ounce: of filver, acquires,. by that addition,
wie X ' . ‘

tation of value whatever. S
nOT:;?i}s;l‘::i?:g the cafe, .we fhall, as much as poflible,. ovg;]ggk th?'
iﬂence of aﬁé;" in praking of :money, in order to render lan--
LX) f K] k] ne . ‘ .
eua e lefs fubjeét to ambiguity. . Fmuft except fuch cafes, where:
j?he %ohﬁdering the mafs of . the compound metal, according to igss
weight, can be accompanicdwvith no-inconvenience.

CHAP L
TS K v0 perform the-office of - ansinpariable:
saciiies of .the Metals to perform the:office of antinvariable
In’m‘p,acszef qf,‘ ,e . meafure of .value: : )

e e one foeci 1 a fubfance as we have Theymrge
T ERE there but one fpecies of fuch a {fubft: ¢ °r ey marye

reprefented gold and filver to’ be: were there but ope b e o’

to one aro+

. e 3 L . eryeys Cand’ iliey 5
metal poflefling tlre qualities of purity, divifibility; and'durabiljty £ one

the inconveniences in the ufeof: it f.grrmoney: would be fewer. b}_’
) ey are found:to be-as matters ftand: R

fng t}:;r‘lath;);;l might then, by an unlimited divifion into" parts:
exa:;ti equal;. be made to ferve as - tolerable ﬁegdy and univerfal’,
mcﬁfﬁ);e . But the rivalthip between the metals,.and._tye perfect:
eqllaﬁty'whicll:is found between all.their phyfical ‘q.u‘ahues,l fo f'llll'
as regnrdé purity; and: divifibility, render them fo-equally we:-t
1L1apted to: férvc as the common meafure’ of value, .that they are
univcrfally‘admit&cd’ to pafs current as money.. . :

i is?’ That: the one m
Whatis- the confequence of this?’ That: tk Al meai

“yaluc'of the other, as welbas that:of every other thing:. Now;ths tavariabler.

¢ { - by "\nothex-’ \.vho(e.
A fure. begins to bC: meajmcd b -anc Ty ¥ by
moment any: meafux . g opor ‘

S

eafures the Al meafiiress

P S
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plopornon to it is not phyfically, perpetually,” and invariably . the
fame,-all the ufefulnefs of fuch a meafure is loft. "An exa.mple
will make this plam. :

A foot of meafureis a determinate length, An Eﬁgliﬂl foot may
be compared with the Paris foot, or with that of the Rhine; that
is to ‘fay, it may' be meafured by them; and the proportion be-
tween their lengths may be exprefled in numbers ; which propor-
tion' will ‘be the fame perpetually. * The meafuring the one by the
other will occafion no uncertainty ; and we may fpeak of lengths
by Paris feet, and be perfetly well underftood by others who are
ufed to meafure by the ]:ngh(h foot,
Rhine.

Confequen-  But fuppofe that a youth of twelve years old takes it into his
ces when v £ . I . }
theg vary. head to meafure from time to time, as he advances in age, by the

1ength of hisown foot, and that he divides this growing foot into
inches and decimals: .. what can be lc.irucd from his account of
mealures? As he increafes in years, his foot, inches, and {ubdivi-
{fions, will be gm.dually lengthening ; and were every man to fol-
low his e\w.mple, ‘and meafure by his own foot,  then the foot of 2
meafure how c[hbhﬂled would tonlly ceafe to be of any utility. .
This is Jllﬁ the ‘cafe with thc two metals.  There is no determi-
nate invariable proportion between their value; and the confe-
quence of this is, that when they are both taken for meafuring
the ‘value of other things, the things: to be meafured, like.the
lengths to be mcw.furcd by the young man’s foot, without changing
their relative proportion between - themfelves, ‘change . however
with refpect to the denominations of both theu‘ meafures.
ample will make this plain. C :
Let us fuppofe an ox to be worth three thoufand pounds weight of
‘wheat, and the one and the other to be worth an ounce of gold,
and the ounce of gold to be worth exadly fifteen ounces of filver:
If the cafe thould hnppen that the proportional value between gold
and filver fhould come tobe as 14 is to 1, would not the ox, and

An ex-

con-

o

or by the foot of the |
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Cuar. L

confequently the wheat, be eftimated at lefs in-filver,. and,more in
gold, than formerly ?. T afk f-u thcx, if it would be in the power of
any ftate to prevent this variation in the meafure -of the value of
oxen and wheat, without putting into the unit of their moncy lefs

‘filver and more gold than formerly. . .. - . . ¢ : -

.1f .therefore -any particulay ftate fhould fix- the ﬂandnd of the Drfe‘&ﬂ of
hiveyr

unit.of their money to onc {pecies of” the metals, while in fad gandard.

Doth the one and the. other are 'uftuﬂly employed in meafuring
value ; does not fuch a ftate refemble the young man, who mea-

fures all by his growing foot. | For, if filver, for example, be re-
tained as the ftandard, ‘while it is gaining upon gold one fiftecenth

addmon'd value ; and if gold continues all the while to determine

the value of things as Well as filver, it is plain that, to all intents
and pmpofes, this filver meafure:is lengthcmng daily, like the

-young man’s foot, fince the fame weight of it muft become every

day ‘equivalent to more and more of'the fame commodity ; not-
~withftanding th'\t we fuppole the fame proportion to {ubfift, with-
out the leaft variation, between that commodity and every other
fpecies of things alienable. .

“After having expofed the matter in this light, T think it can Ar?ii";ﬁ,"fs
hardly, with reafon, be ur ged, thatnotwithftanding it be admitted of i,
that gold and filver may change their, proportion of value with re~
gard.to one another, -yet ftill this does not prevent filver from re-
maining the ftandard, thhout nny inconvenience ; for the follow-
ing reafons. ‘ :

1mo. Becaule, when it is conﬁdel ed as a ftandard, it never oxmlxt
to be looked upon as changing its value with regard to gold ; but
that gold ought to be conﬂdelcd as changmg its value with 1cga1d
to filver. : ~ ‘

- 2dp.”Becaufe being the meafure itfelf, it is '1bﬁud to conﬁder it
as the thing meafured ; that therefore it retains all the requifites of
an invariable fcale; fince it meafures. all things. according to the
proportion they bear to itfelf, which phyﬁcally never can vary. And,
VOL. I 777 3tio.
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,-, 3tio.;'That a perfon who has borrowed a certain weight of, filver
from another, i3 obliged to repay the fame weight of filver he had
borrowed ; although at that time filver fhould be of greater value
than when he borrowed it, . . g

Anfwersto I anfwer to the firft argiment: That if in fac filver becomes of

thefe argu- : . 3: -

ments. more or lefs value with refpet to merchandize; with refpet to
gold, and with refpet to bank money, by there being a greater or
lefs demand for it than there was before; I cannot {ee how C:Llliilg
it a ftandard, can remove this inconvenience, which is infeparable
from thé nature of the thing; ner ow . we can change a matter of
faét, by changing our language, and by faying, that merchandize,
‘gold, and bank money, become of more value, or of lefs value,
witlr refpe to filver, in- proportion as the demand for them is
greater or lefs.: This language we muft ufe, although we know
for certain that thefe things remain in the exac relative proportion
of quantity and demand as before: And although it fhould evi-
dently appear, that a demand for filver has raifed the price of it,
with refpect to every thing it meafured the day before. .

if the yard in a mercer’s thop fhould be fubje to fuch revolu-
tions, in confequence of the wood it was made of ; and if in mea-
furing a piece of ftuff to a cuftomer, which the mercer had bouglet
by this yard the day before for 5o yards, he fhould find the piece
meafure but 4o, it would not be eafy to perfuade him, I believe,
that his. piece was become fhorter; but fuppofe he fhould have the
curiofity to meafure over again all the pieces in his thop, and that
he thould find exa&ly one fifth diminution upon the length of
every one, would he not very rationally conclude that his yard was
grown longer, and would. he not run immediately to his neigh-
bour's thop and compare it?
As to the fécond. argument, I agree that filver may at all times

very exactly meafure the value of things with refpect to itfelf;: but
this gives.us no idea of anuniverfal meafure.

Lcan

w—
R

(Ciap. 1L 7
0 Jian feafure thé proportion”of tlie length of tliings, With' any
‘¥od or with any line, the length of which I know nothing about;
‘but no body calls this meafuring, becaufe I cannot compare the
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things meafured, with any other thing which I have not meafurcd
with the fame rod or line, as I might eafily do, had I meafured

with & foot, yard, or toife; confequently the intention of meafuring

in fuch a cafe is almoft entirely loft.

“..: To the third argument, I anfwer, that I fub{cribe very {villingly

to the truth of thatpropofition; providing that by filver is under-
fiood the bare metal, without attending to its additional quality of
the univerfal flandard meafure of value. But if I borrow the filver
ot as bullion, but as coin (the common meafure of value) then I
fay, that I overpay in giving back the fame weight I had received.
1s there any thing more familiar than fuch examples? I borrow
100/, from my neighbour, he propofes to give fo much of the va-
luein grain; Iaccept. The price of grain rifes about the term of
payment; can Ibe obliged to repay an equal quantity of grain in
payment of -2 proportional part of what I owe? By no means; be-
caufe I did not receive the grain as any thing but as a fpecies of
money. But if I borrow fome quarters of grain to be repaid in
harveft, theh Iam obliged to reftore grain for grain, becaufc in
that cafe I did not receive the grain as money, but as a commaodity.
Buying and felling are purely conventional, and no man is Ufrcmmfs
obliged to give his merchandize at what may be fuppofed to be the Ol mea-
proportion of its worth. The ufe, therefore, of an univerm nica- fure.
fure, is, to mark, not only the relative value of the things to which
it is applied as a meafure, but to difcover in an inftant the propor-
ton between the value of thofe, and of every other commodiry
valued by a determinate meafure in all the countries of the world.
Were pounds fterling, livres, florins, piaftres, &c. which arc all
money of account, invariable in their values, what a facility wou}d
it produce in all converfions, what an affiflance to trade! But as
they are all limited or fixed to coins, and confequently vary fx:om
’ . ZzZz7 2 . . time
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time to time, this exaniple fhews the ttility of ¢he invariable mea-
fare which we have deferibed. = ' e Tl
;1‘“‘1:.-2‘!]»;2:’ - There %s uéo;h’cr circuraftance .Wl'liéh iricapacitates the metals
one as cm;,s\, from performing the office’ of money; the fubftance of which the
metals,
with refpect to other commodities, according to ‘thie wants, com-
Pct?tion, and caprices of mankind. "The advartage, thérefore
fgtln(l in putting an intrinfic value into that fubftance which per:
forms the function’ of ‘moncy of account, is compenfated by the
inﬁnbility of that infrinfic value; and.the éd{rantage obtainéd by
the flability of paper, or fymbolical money; is compenfated by the
defect it commonly has of not being at all times fufceptible of
realization into folid property, or intrinfic value. ’ i
In order, therefore, to render material money more perfect, ‘this
quality of metal, that is of 2 commodity, fhould be taken from it;
and in order to repdgr paper monéy more perfed, it ought to be
made to circulate upon metallic or land fecurity.- The expedient
.with regard to the m(.:tals thall find a place in this inquiry (in the
chapter of mifcellaneous queftions at the end of this book, article
4th). What regards the paper is foreign to our purpofe, and belongs
to the doétrine of credit. ’ o ’
::na\lz“rw-: 1L il‘hm-e are {everal fmaller incox}vénienccs accompanying the
ces aend. 0fc of the metals, which we fhall here thortly enumerate, referving

ing waterial T . .
moncy, the difcuflion of all the confequences they draw along with them,

until we come to confider the ‘Operations of trade and money, upon
the complicated interefts of mankind.,

{: ;‘\fl::u‘: . tmo. No money made of gold or filver ¢can circulate long, without

et Tofing of its weight, although it all along preferves the fame deno- -

mination. This reprefents the contracting a pair of compafles
‘\Ylll'lch had been rightly adjufted to the fcale. Such a defe¢t muft
appear firiking, when we reflect upon the principles (already laid
down) which neceffarily influence the fixing of a ftlandaxd.

2do, Another

coin is made, is a commodity, which tifes and finks in:its value -

Cuar, I,

' ado. ‘Another inconvenie

“exactly. of a proper Weight; or to-

e p i e - B € T g T
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ncé proceeds from the fabrication ofItis inln'c-
. urately

money. suppofing the faith of Princes who coin money to be, in- ed.
violable, and the probity, ‘as well as. capacity, of thofe to whom
they commit the infpection of the finenefls of the metals to be fuf-
ficient, it is hardly poflible for workmen . to render every piece
preferve the due proportion be-
tween pieccs' Lf different denominations ; that is to fay, to make
every ten fixpences exa@ly of the fame ‘weight with every crown
piece and every five fhillings ftruck in a coinage. In proportion to

the parts of the fcale become unequal.

fuch inaccuracies,
3tio. Another inconvenience, and far from being inconfiderable, 'Zhecoinn;-:_
adds to its

flows from the expence tequifite for the coining of money. This viue wit-
valuc as a manufadure, without adding any ot adding
1 thall take notice, in the proper place, of the weight.

d this inconvenience, cven to nations

expence adds to its
thing to its weight.
confequences which atten
wherc coinage is free. E

4t0. The laft inconvenience I {hall'mention, is, that by fixing the

money of account cntirely to the coin, without having any inde- ’If‘hc value
of it may be

mark and control thefe deviations aritasily

from mathematical exaétnefs, which are either infeparable from changed.

the metals themf{clves, or from the fabrication of them) the whole

meafure of value, and all the relative interefls of debtors and cre-

ditors, become at the difpofal not.only of workmen in the mint,

of Jews who deal in money, of clippers and wafhers ‘of coin, but

they are alfo entirely at the mercy of Princes, who have the right

of coinage, and who have frequently alfo the right of raifing or

debafing the flandard of the coin, according as they find it moft for

their prefent and temporary intereft. . ' )
Several of the inconveniences we have here enumerated, may ap- Trade pro-

pear wifling, and fo they are found .to be in countries where com=- ’;ﬁ‘;{;&{“sv

merce is lictle known ; but the operations of trade furpafs in nicety zzi}]s in the

the conceptions of any man buta mierchant; and as a proof of this,

* it may be affirmed with truth, that one fhilling can hardly lofe a
4 grain

pendent common meafure (to

e - : ::--«—‘——rw———-———-—'—_u—f«———w—]
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gr:un “offits welght citheér by fraud or circulation ‘withoiit contri-
buting by that cncum{’cance, towards ‘thé diminution of the {ftan-
d:ud value of the money—umt or pound fterling, over all England,
as'Thope to be able to thew both by reafon and fadts.

All and every one of thefe inconvenienices-to which coin is ex-

pofed dlfappear in countries where the ufe’ of pure ideal money of
account is p1opexly cﬁabhﬂled

CHAP. 1V

“Metbods which may be projugfm’ far le ﬁmﬂg the /éfveral inconveniences
: to which material Money is lzaé/e.

I XN this chapter, Iﬂlall point out the methods which may be

:propofed for leflening the inconveniences to which all coin
is lnble, in order thereby to make it refemble as much as poflible
the invariable fcale of ideal money of accompt.

To propofe the throwing out of coin altogether, becaufe it is
liable to inconveniences, and the reducing all to an ideal ftandard,
isadting like the tyrant who adjufted every man’s length to that of
his own bed, cutting from the length of thofe who were taller than
himfelf, and racking and ftretching the limbs of fuch as he
found to be of a lower ftature. The ufe of theory in political mat-
ters is not only to difcover the methods of removing all abufes, it
muft alfo lend its aid rowards pallntmg inconveniences which are
not eafily cured.

The inconveniences from the variation in the relative value of
cthe metals to one another, may in fome meafure be obviated by
thc followmg expedients.

1mo. By
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1mo. By. conﬁdermg one only:.as the ftandard, and leaving the
other to feek its own, value, like any other commodity. .

2do, By confidering one only as the ftandatd, and fixing the value
of the other from time to time by authority, according as the mar-
ker price of the met'tls {hall vary. )

3tio. By fixing the ftandard of the unit '1cc01dulg to the me;m
pxopomon of the metals, attaching. it to ‘neither; regulatmg the
coin accordingly ; and upon every confiderable variation in the pro~
portion betwgen them, either to make a new coinage, or toraife the
denomination of one of the fpecies, and lower it in the other, in
order to preferve the unit exactly in the mean proportion between

he gold and filver. - This idea. is d:uL but it fhall afterwards. be:

explained.

fu{ft:.l C"I‘]:i,uve}:) two units, and two ftandards; one-of gold; and one’
of filver, and to allow every body to-ftipulate in either.

sto. Or laft of all, to oblige all: debtors. to pay one half in gold:

and one half in the filver ftandard:
1 have here propofed:-the attaching the ftandard to one of the {pe-

" cies, as a remedy againft the effe&s of variation between the metals,
)

becaufe when that is done; the confequences are not fo hurtful as
when the unit is affixed to both, as I fhall prove in-its-proper place.

The regulating the proportion of that metal which is confidered

as merchandize, to the other which is confidered as the ﬁ'mdud
upon every variation in the market price of bullion, as well as the
other expedient of firiking the unic according to the mean’ propor--
tion, is an endlefs labour, and implies a neceflity cither of per-
petually recoining, or of introducing -frattions. of value into. the:
current coin, which cannot fail: to-embarrafs circulation..

The eftablithing two units, the one of gold, and-the other of filver,.
does not render the unit of money any more invatiable than befores;
all that can be faid for this expedient, is;> that mongy becomes
thereby more determinate; and that peoplewho enter. into permanent

" contracts are, atleaft, apprifed of the confequences of the varying of
the:
X1 .
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the proportion of the metals;;and may lcgulate their mtereﬁs ac-
cordingly.

The laft expcdxent of m'ﬂung dcbton piy ]nlf in gold and h'tlf
in filver, would anfwer  ‘every -inconvenience, providing -all cre-
ditors were fuppofed to melt the meney down upon receiving it, in
order to fell it for bullion; ; but as that is not the cafe, it would be
proper, together with this expedient, to be alfo very exact in ob-
felvmg the market proportion of the metals in the coin; becaufe
it eannot. be fuppofed, that every fmall payment can be made- ‘in
both fpecies, and wherever this is omitted, every former i inconve-
nience- may take place.

:I“:“‘i’:f&“i;e - ILThe other imperfetions of coin have been, aheady enu-

other incon- Mer atcd They relate either to its wear, the want of exa&uefs in

vesiences ¢ fabrication, the price of coinage, or.the_opportunity thercby

afforded to Princes to adulterate and change. the ftandard.” ;

Againftthe 1. Al to the firft the beft cxpedients are, 1, To firike the greateft

‘:.‘{,?rc';;[f,,()f part of ‘the coin in large folid pieces, hwmg -as-little furface as
poflible, -confiftently with beauty and eafe of fabrication.: = -

2. To order large fuins (of “filver at leaft) to circulate in bags of
determinate fums, and determinate weights, all in picces of the
larger-denominations. e .

3.-To make -all light coin whatfoever 8o by weight, upon the
requifition of the perfon who is to receive it.

Againftin-  2do. As to the inaccuracy of the fabrication, there is no othcr
coinge °f remedy than a flrick attention in government to a matter of fo great
confequence.

Agiinftthe 34y, The price of coinage plmczpally a.freé"ts the intereft of na-

expence of

coinage.  tions with regard to foreign trade; confequently, trading ftates

fhould endeavour, -as ncu‘]y as poflible, to obferve the fame regu-

lations with their neighbours, in every. thing which regards -the

coin. The confequence of this inconveniencé to’ thofe within

- the fociety is unavoidable, and theu:foxe no 1cmcdy can be PIO-
pofed. .

410, Thc
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- 4t0. 'The eftablithment of public c1ed1t is the beft fecuuty againft Agsinft ar-
all adulterationis of the ftandard. No fundamental law can bind ‘?x',?igs on
up a Prince’s hands fo effectually as his own intereft.. While a the value of _
Prince lives within his income, he will have no occaﬁon to adul- ™
tel‘a;te the coin; when he exceeds it, he will (in a trading nation)
have recourfe to credit, and-if ‘once” he:cftablifhes that, he muft
give over meddling with the ftandard of his coin, or he will get
no body to lend him any more. ~ The only Prince who can gain by
adulterating of the ftandard, is he who feeks for extraor dmaly fup-
plies out of a treafure already formed. : :

Thefe are, brleﬂy the expedicnts to be put in practice by thofe
governments which have the prolperity of their fubjeés at heart.
The infinite variety of circumftances relating to cvery ftate:can -
alone decide as to thofe which are refpectively proper to be adopted
By each. -Our bufinefs at prefent is to point out the variations. to
which the value of the money-unit. is expofed, from every diforder
in the coin; and to fhew that as far as the value of the unit fhall
appear affeted by them, fo feu. muﬂ: matcual moncy in fuch a cafe
be defeétwe. Pded i TR :

L]

f

’ CHAP v. . B

V ariations to ‘wbIC/J tbz V a/ue of t/Je Mon@y—uﬂzt 7s equﬁa’ ﬁ'om
ever: _y dj fora’er in the Coin,

1. “ET us fuppofe, at prcfent, the only diforder to confift in a
‘want of the due proportlon between the gold and filver in
the coin. )
This proportion can only be e&abh(hed by the market price of How the
the memls - becaufe an’ augmentanon and rife in the demand for o rtlf,eel,’:,zf”

VOL I+ Aaaa - gold tals is made

7 to vary.

PO S
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gold or filver has the effedt of augmenting the value of the metal

- demanded, Letus fuppofe that to-day ong pound of gold may buy

Thc vari-
ation ought
10 be re-

fifteen pounds of filver; if to-morrow there be a high'demand for
filver, a competition among merchants, .to have’ filver. for. gold,
will enfue, they will contend who fhall get the filver at_thq l1§te,9_f
fifteen pounds for one of gold: this will raife the price of it,' and
in proportion to their views of profir, fome will accept of lefs than
the fifteen pounds. This is plainly a rife in the filver, more pro-
perly than a fall in the gold; becaufe it 4s ‘the competition for

ferred tothe the filver which has occafioned the variation in the former propor-

rifing metal,
and never
to the fink-

ing.

tion between the metals, Had the competition for gold carried the
Pproportion above 1101 5, Ifhould then ha.ve faid tha.t the gold ha.d
rifen.

As it is, therefore, thc attive demrmd for Clthel geld orfilver wh1ch
makes the price of the metals 10 vary, I think language would be
more correct (in {peaking concerning the metals only) never to
mention the finking of the price of cither gold orfilver. : As to.every
other merchandize, the -expreflion is very jproper;. becaude -the
diminithing of the price of one commodity, does riot {o -effentially
imply the rife of any other, as the finking of one of the metals
mutft imply the rifing of the other, fince they are the only meafites
of one another’s worth. I would not be here underftood to mean
that the term finking of the price of gold or filver is improper; all I
fay is, that the other being equally proper, and conveying with it

-the caufe of the variation (to wit, the competition to acquire one:

metal preferably to theother) may be preferred, and this the acher;
that from ufing thefe tenms promifcuoudly (geld has fallen, in place
of filver has. rifen) we are apt to believe, that the falling of the
price of the metal, muft proceed from fome augmentation of the
guantity of it; ~whereas it com.m.only pLocccds from no-other caufe

than a higher demand than formerly for the other.
Let us now fuppofe that a dtate having, with .great exaétn.efs,
examined the - ‘praportion.of the metals in the makes, and having:
7. detenmmed
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determmed the premfe quantity of each ‘for realizing or 1eprefent—
ing the money—umt {hall execure a moft exact coinage of gold and
filver coin. As long as that proportion continues unvaried in the
rharket, no inconvenience can refult from that quax ter, - in makmg
ufé of the metals for money of account. ’
b But let us fuppofe the proportion to change; that the filver, for How the .
" éxamplé, thall rife in its value with regard to gold; will it not fol- of acopant is
low from that momment, that the unit reahzed in the filver, wﬂl made tovary

in it value.
become of more value th'm the urut realized i in the gold coin? * ¢ fromthdva~

© riation of 1+
the metdls.s

-mother ‘and as debtors ha.ve a.lways the option of paying in what g"s“g@fq“ﬁ;“
legal coin they think fit, will they not all choofe to pay in "old ks
and will not then the filver coin be melted down or exported, in
ordet to be fold as bthon, ‘above the value it bears when it circu-
| lates in coin? ‘Will not this paymg in'gold alfo really diminifh the
- value of the money- Ainit, fince upon this'variation every thing muft
" fell for more gold than beforé, as we have already obferved?
Con{equently, merchandlze which have not varied in their rela— The true *
tive valae to any other thmg but to gold and filver, muft bé mea- ““e‘;':sl::’:_ :
Tured by the mean propornon “of the metals, and the application of portional
etween the
any other meéafure to thém-is’ altéring the ftandard. If they are valve of the
- meafmed by the gold, ‘the I’candard is debafed; if by filver, it xs metals.
g raifed, as fhall prefently be plOVCd .
If to prevent the inconvenience of melting down the filver, the
flate thall give up affixing the value of their unit to both fpecies at
once, and fhall fix it to one, leaving the other to feck its price
as any othei commodity, in that cafe no doubt the mclting down
of the coin will be prevented but will ever this reftore the value of
the money-umt to its former ftandard ? ‘Would it, for example; in
the foregoing fuppofition, raife the debafed value of the money-
unit in the gold coin, if that fpecxes were declared to be the ftan-
Adard? It would mdeed render ‘filver coin purely a mmclnndxze,
and by allowmg it to feek its value, would cer tainly prevent it from
Aaaa 2 being
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The unit to
be attached
to the mean
proportion,
upon a new
coinage, not
after the
metals have
varied.
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béing-mcltcd dowi as before; becaufe the pieces would - rife  con-

ventionally in their denomination ; or an agio, as it is called, would
be taken in payments made in filver; -but the:gold, Would not, on
that account, rife in its value, or begm to purchafe any, more mer-
chandize than before. Weré therefore the ftandard fixed to the
gold, would not this be an-arbitrary and a violent revolution in the

_value of the money-unit, and a debafement of the’ ftandard?

If, on the other hand, the {hte fhould fix the ﬁandard o the
Ailver, which we fuppofe to have ufen in its value, would that ever
fink the advanced value which. the filver coin had _gained above the
worth of the former ftandard unit, and would not this be a violent
and an arbitrary revolution in the value of the money-umt, and a
raifing of the ftandard? :

The only expedient, thelcfore, as has been fzud is in fuch a cafe
to fix the numerary unit to neither of ‘the metals, but to “contrive
a way to make it fluGuate in a mean PIOPOIUOH bet\veen them F
whichis in effet the introduction of a pure-ideal money of accounr.
This thall be farther explained as we go a.long‘ o :

- T have only one obfervation to make in this place to \Vlt that

the regulation of fixing the unit by the mean proportion, ought o

take place at the inftant the ftandard -unit is affixed with exactnefs
both to the gold and filver: If it be introduced long after the mar-
ket proportion between the: metals-has deviated. from the propot-

tion eftablifhed in the coin, and if the new regulation is made to

have a retrofpe&, with regard to the acquitting.of permanent con-
tracts entred into, while the value of the money-unit had attached
itfelf to the loweft currency, in confequence of the principle above

" laid down, then the reftoring the: money-unit to that flandard

where it ought to have remained (to'wit, to the mean proportion)
is'an injury to all debtors who have contracted fince the time that

the proportion of the metals began to V’u'y
This is clear from the former reafoning.: " The moment the mar—
ket price of the metals differs from that.in the coin, every one
- - who
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who Ins pqyments to,make pays inthat fpecies; avhich is the higheft
rated in.the coin;: confequemly, he who lends, lends in that fpe-
cies.  If after the contra®, therefore, the unit is carried up to the
mean: PlOpOl‘thﬂ, this muﬁ be a lofs to him who had bouo\ved

., From this we may percmve why in the firt ;uncle of the pre- {‘o is ﬁ?it:;re
cedmg chapter, it was faid, that there was lefs. .inconvenience 2 F5F 0
from the varying of the proportion of the metals, where the :_:;nﬂxso both
ﬁandaxd 1is-fixed to one of them,. than when it is fixed to both..
In the firft cafe it is at lealt uncertain whether the flandard or the
merthmtdm? [pecm is to rife; confequently it is uncertain whether
the debtois or the creditors are to gain by a variation. If the fand-
ard fpecies fhould rife, the creditors will gain ; if the merchandize-
Jpecies vifes, the debtors will gain ; but when the unit is attached

to both fpecies, then the creditors never can gain, let the metals
vary as they will: if filver ‘rifes; then debtors will pay in gold; if
gold rifes, debtors will pay in filver. . But whether the unit be at-
tached to one or to both fpecies, the infallible confequence of a.va-
riation is, that one half .of the difference is cither gained or loft

by debtors and creditors. The invariable unit is conftanty the
mean proportional between the two meafures. .

. Tintended to have poftponed the entring upon what concerns the
interefts of debtors and creditors in all variations of the coin, until
Icame to trcat par ticularly of that matter; but as it is a thing of
the gre’tte& confequence ‘to be attended to, in every propofal for
altering or regulating the coin of a nation, itwill, perhaps, upon
that account, bear a repetition.

" 11. To render our ideas as diftinétas poﬂible, we muﬁ Leep them Variation to

which the
fimple. = Let us now fuppofe-that the merals are perfectly well pro- moneg-uait
portioned in the coin, but that the coin is worn by ufe. - is cxpn{id,
If dns be the cafe, we. muft either fuppofe it to be all equ-dly waaring of
the coin.

worn, or unequally worn.
If all be equally worn, 1 thmk it needs no- demonﬁmtxon tor
prove, that the money-unit which was attached to the coin, when
wei ghw,
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veighty, (driwing its valie from tlie meétals éontained in 1t) muft
naturally diminifh in its value in propm tion as thé metals are 1ub-
bed awdy.

If the coin bé unéqually wori, thé mohéy-unit lel be varmnﬂy

" realized; or réprefented  that is to fay, it will be of different va-

Variations
to which
the money-
unit is ex-
pofed, from
the inaccu-
racy in the
fabrication
of the mo-
ney.
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‘Tuds, according to the weight of theé pieces.

- The confequende of this is the fanie as in the diforder of tlid

proportion of the metals: debtors will choofe to pay in the light .

piécés; and the Lieavy will be melied down. In proportion, there:
fore, to this diforder, will the value of the unit gradually defcend.

This was the gréat diforder in England in 1695 ; while the ﬁand- :

ard of the psund fterling Was aﬂixed to the filver only, the gold
beiiig left to feck its own value.

IIL Sifcé the invention of the money wheel; the inaceutacy in
the fabfication is greatly prevénted. Formerly, when money was
coiried with the haraimer; the mint-mafters weigled the coin deli-
vered by thé Workiviet, i caulo; by the pound troy weight, with-
out dtrending very exaltly to the proportioh of the pieces. At
prefent exadtnefs is ‘more neceﬁ‘ary, and ('IVCJ.Y PIECE muﬁ be
wexghed by itfelf. o

Tt is of very great confequence that all the pieces and denorni-
natiéns of coin be i exa& proportion to that of their current va-
lue, which is always relative to the money- -unit 6f accompt. When
any inequality happens there, it is ‘éafy to perceive how all the
picces which are above the proportion of their juft weight, will
be immediately picked up, and melted down, and none but the
light ones will femain in circulation. .

“This, from the principles already laid down, muft ploportxonally
diminifh the value of the money-unit.

Troin what has been obferved concelmng the devntlons in the
coin from the propor tion in the market price of the metals, and

from the Tegal weight,’ we ‘may lay down this undoubted principle,-

T/Jat tbe wvalue of the mvricy-unit t_)f acconipt is diot to be fought for in the flo-

tutes
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and regalﬂlmm of the mint, bup in the nﬂlml mtlﬂgf ic wvalue of lhnt

ney in which all ablzgatlam are gequitted, and all accompts are kept.

IV. As I have at prefent PFWCIP“HY_ in view to lpy down certain vyjuiens
principles “with regard to money, which I intend afterwards to to whichthe

money-unit
apply to the fate of the Britifh coin; and as thefe principles are is expofed,

: ffect hi h h 1 from theim-
_ here reflricted to the effe¢ts which every variation in the coin has pofition of

upon the value of the unit of money in accompt I fhall in this coinage.
place only obfcrve, as to the impofition of coinage,

That cein being neceffary in every country. where the money-
unit is attached to the metals, it muft be procured by thofe who
are obliged to acquit their obligations in material money.

If, therefore, the flate fhall oblige every ope who carries the
metals to-the mint to pay the coinage, the cojin they receive muft
be valued, not only at the price the metals bear in the marker,
when they are fold as bullion, (or mere metal, of no farther va-
lue than as a phyfical fubftance) but alfo at the additional value |
thefe metals receive in bemg rendred ufeful fox pmchaﬁng com-
modities, and acquitting obhgauons.v This a.ddmou'tl value is the
price of coinage.
.. Of, therefore, in 2 country where comage is free, as in England, When cofa-
tlns coinage fhall come to be impofed, the money-unit gontinuing ")%‘:.e dls Q:‘I‘_
to be affixed asbefore to the fame quantity .of the metals, ought to Fon mut be
rife in its value; thatis, ought to become equal to a greater quan- cﬁ}f,;"}’"“"“
tity of every fort' of merchandize than before ; confequently, as
the rough merals of which the.coin is made handize, - like
every other thing, the fame number of money-units realized, or -
zeprefented in thecoin, ought to purchafe more:of the metals than.
before: That is to fay, 2hat in every. cauntry uhere Gainage is i;m%;l,,’
bullion qufp .be .cheaper than. cain: . .

This propofition would be liable to-no. exception, Jvere it true tlmr
no-deht cou.ld be, exa&cd but in the natlon 5 coin ;- bccwufe in that

full value,
But




552 AN IN@IRY INTO THE PRINCIPLES Boox IIL -

Exception But when nations owe to one another, ‘the party debtor. mutft
from this pay the party creditor in bis coin: the debtor, therefore, is obliged
role. to fell his own coin for what he can get for it, and with that
he muft buy of the coin of his creditor’s country, and wn;h this

he muft pay him.
Let us, to avoid abftract 1eafomng, take an example: "md we
cannot choofe a better than that of England and Francé. In Lng-

land, coinage is free, in France it cofts 8.2 per cent. as fhall bc'

made out in its proper place.

France owes England 1ooo 7. fter lmg In paying the bulhon con-
tained in this fum, cither in gold or filver, in the market. of Lon-
don, the debt it paid; becaufe the bringing of it cofts nothmg
Here France acqults her debt Chcaper than by fending her own
coin as bullion ; becaufe the bulhon fhe fends is not worth an
equal weight of her coin.

England owes France 20,000 livres. In’ paying the bullion con-

tained in this fum, England is not quit; fhe muﬂ: alfo pay FIZLIICC ‘

8.2, per cent. in order to put it into coin.-

I referve the farther examination of all the intricate confequen- )

ces of this plmcxple, until I come to the application of i, in the
Second part.
Vatiation 1o V- The operation of raifing and debaﬁng the « coin is perfmmed
which the  jn three ways.
money-unit
is expofed, imo, By augmenting or diminithing the wexght of the coin.
by the arbi- - .
tary opera 242 BY augmenting or du‘mmfhmg the proportion of alloy in
tions of  ¢he coin.

Princes in
mifngand  3fio, By augmenting or dlmmlfhmg the proportion between the
;‘;.,'j;‘_““g ¢ money (coin) and the money of accompt, as if every fixpence were

called a fhilling, and every twenty fixpences a pound. fterling.

'I‘he French call this increafing or diminithing the numerary va-
Jue : “and 4s I think it is a better term than that of rmﬁng or fink-
ing the.denomination, I fhall take ‘the hberry now a.nd then to
employ it.

Thefc
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" Thefe three operations may be reduced to one, and exprefled by

'one term : -they all imply the augmenting or diminifhing th¢ _

weight of the pure metals in the moncy-unit of accompt. .

It would require a feparate treatife, to inveftigate all the arti-
fices which have been contrived, tomake mankind lofe fight of the
principles of muoney, in order to palliate and make this power
in the fovereign of changing the value of the coin, appear rea-
fonable. But thefe artifices feem to be at an end, and Princes
now PCICCIVC that the only {fcheme to gct money when occafion re-

quires, is to preferve their credit, and to allow the coin, by which

that Cerlt is reckoned to remain in-a ftable condition. . There are
@ill, however, examples of fuch operations to be met with; for
which reafon I fhall fubjoin, towards the end of this book, a par-
ticular inquiry into the intereft of Princes with regard to the al-
tering the value of their coin, which is a fynonimous term with
that of altering the value of - the unit of money.

CHAP VL

How the Variations in the intrinfic value of the unit of Money
muft affeét all the domeftic: Interefts of @ Nation.

L WE have briefly pointed out the effeéts of the imperfections How this
of the metals in producing a variation'in the value of ng]';“!‘;:? :f_
the unit of accompt, we muft now point out the' confequenu:s of terefts of

this variation. R C:Lbd‘ﬁl;l!;md
- If the changing the content of the bufhel by which grain is-

nieafured, would affect the: intereft’ of thofe who are obliged to

p—zy, ot Wwhio are intitléd to receive; @ certain number of buthels of

grain for the rent of lands ; in the fame manner mutft every varia-

"VOL. L. N ~ BbbD ‘ tion
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tion in the value of the unit of dccompt affet all perfons who, in-per-
manent contrads, are obliged to make payments, or who are in-

titled to receive fums of money ftipulated in. mulnples orin fracs

tions- of that money-unit.
Every variation, therefore, upon the mnmﬁc V'tlue of the money=
unit, has the effe& of benefiting the clafs of c1ed1toxs, at the ex-
pence of debtors, or vice werfa. :
" This confequence is deduced from an obvious principle. ° Moncy
is more or lefs valuable in proportion as it can purchafe more or
Tefs of every kind of merchandize. Now without entring a-new
into the caufés of the rife and fall of prices, it is agreed upon all
Tands, I'fuppofe, that whether an augmentation of the gcneml
mafs of money in circulation has the effét of nlfmg prices in ge=
neral, or not, any augmentation of the qu1nt1ty of the metals ‘ap-
pointed:to be put into-the moncy-unit, muft atleaft au gment the
value of that money-unit, and'make it purchafe-more of any com-
modity than before; that is to fay, if 113 grains of fine gold, the
prefent weight of a pound fterling in gold, can buy 113 pounds of
flour; were the pound fterling raifed to 114 grains. of the fime
metal, it would buy 114 pounds of flour; confequently, were the:
pound fterling augmented by one graiil of gold, every miller who
paid. a rent of ten pounds a year, would be obliged to fell 1140
pounds of his floir, in order to procure 10 pounds to pay his rcnt,
in place of 1130 pounds of flour which he fold formerly to procure
the fame fum; confequendy by this innovation, the miller muit
lofe- yearly ten pounds of flour,. which his mafter confequently:
muft gain.. Trom this example, I think it is plain, that every aug-
mentation of metals put into the pound-flerling, either of filver or
gold, muft imply an advantage to the whole clafs of creditors who:
are paid- in pounds flerling, and’.confequently, muft be a propor-
wional lofs to.all debtoxs who muft. pay by the fame. denomi--
nation,

" I'fhould
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.. Lihould not have been {o particular, in giving a proof of {o plain A mlgﬂkc of
a proyoﬁnon, had it not efcapcd thc penctxanon of the gle'xt Mr.

Locke.
In 1695 there was a p1opofa1 madc to the govelnmcnt of England

to diminifh the value of the pound fterling by 2o per cent. by mak- '
ing a new.coinage of all the filver, and by making every fhilling
= lighter than before. 'The author ‘of this project (Mr. Lowndes)
havmg given his fchcme to the public, was anfwered by My. Lacke,
That this debafing the valuc of the moncy—umt was cffectually de-
11 audm g all the landed intereft of 20 per cent. of their rents. Lowndes
1ephed that filver was augmentcd 20 per cent. in its value, and that
therefore the pound fterling, though 1educed 20 per cent. in its
wexght of pure filver, was ftill as valuable as bcf01c This propo-
fition Mr. Locke e*(ploded with the moft fohd 1eafonmg, and indeed
nothing could be more abfurd, than to ‘affirm, that filver had rifen
in value with 1efpe& to icfelf.” But though Mr. Loch et tlnt all
the landed intereft, ‘and all thofe who were c1echt01s in permanent
contracts, muft lofe 2o per cent. by Mr Lowndes’s {cheme, yet he did
not perceive (which is very wonderful) that the debtms in thefe
contraéts muft gain. This led him to advance a very. e\tmouhnny
propoﬁuon, which abundantly proves that the interefts of debtors
dnd creditors, which are now become of the utmoft confequence to
be confidered attentwely by modern ftatefimen, were then but lictle .
atterided to, and ftill lefs underftood.
We find in the 46th page of Mr. Lockc’s  Farther Confiderations con-
éerning the raifing the wvalue of que_y, that Mr. ‘Lowndes had-affirmed
in'fupport of his fcheme, that this new moncy would pay as much .

debt, and buy as many commodities as the then money . which was

one fifth heavier. - Then adds Mr. Locke, “ What he fays of debts
“is trie ;-but yet I would have it well conﬁdexed by our Englifh’
« gentlemen, that though creditors will lofe & of their principal
« and ufe, and landlords will lofe  of their income, yet the debtors
& and tenants will not get i, It may be afked, who will get-it? Thofe,?,
’ Bbbba : “ Ifay,
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« Ifay, and thofe only, who have great fums of wexghty money
« (whereof one fees not a piece now in payments) hoarded up by
« them, will get it. To thefe, by the propofed change of our mo-

% ney, will be an increafe of added to their riches, paxd out of the

“ pockets of the reft of the nation.”

“If the authority of any man could prevail, where rc1fon is chrk

it would be that of Mr. Locke ; and had any other perfon than Mr.

Locke advanced {uch'a do&nne, 1 thould have taken no notice of it.
‘Here th'\t great man, through inadvertency, at once gives up the '

argument | in favour of his antagonift, after he had refuted him in
“the mott folid manner: for if a man, who at that time had hoarded
lieavy money, was to gain : upon its being coined into pieces

3 lighter, Mr. Locke muft agree with Mr. Lowndes, that a hght ’

piece was as much worth as a heavy one. .
Thofe who had heavy money at that time locked up in their cof-
" fer s, would gain no doubt, provided they were debtors ; becaufe hav-
ing, 1{hall fuppofe, borrowed 4000/ fterling in heavy money, and
having itaugmented to soco/ by Mr. Lowndes’s plan, they might
pay their debt of 4000/ and retain one thoufand clear profit for
themfelves. But fuppofing them to have no debts, which way

could they poflibly gain by having heavy money, fince the sooo/. .

- after the coinage, would have bought no more land, nor more of
any commodities, than 4c00 /. would have done before the coinage.
When the  We may. therefore fafely conclude, that every diminution of the

value of the metals contained in the money-unit, muft imply a lofs to all cre-

nithed, cre- gjrors; and that in proportion to that lofs, thofe who are debtors.

ditors-lofe 3

.when'it s muft gain.
augmented, .. g
debtors lofe.  'That on the contrary, whatever augmentation is made of the mo-

ney-unit, fuch augmentation muft be hurtful to debtors, and pro--

portionally advantageous to. creditors.
In the preceding chapters, I have laid down, with as much dif~
tin@nefs as I am capable of,” the moft general principles which in-
8 fluence
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fluence the do&rine of money, and to thofe I think cvery other may
be applied.

The combination, however, of thefe principles with one '.mothex,
occafions a furprizing variety of problems, relating to money, coin,
and bullion, which are difficult to refolve, only by the difficulty
there is found in applying them to’the rule.

In order therefore to render this inquiry more ufeful 1 {hall now
apply the principles I have laid down, to the ftate of the Britilh
coin, and to the refolution of every queftion which fhall occur
during the examination of the diforder into which it has fallen. A
deviation from the ftandard wexght of the coin, and proportion of
the metals (fmall if compared with what was common in former
ages) has introduced very great obftruions in the circulation of
the two fpecies, and prefents very great inconveniencies when.
there is any queftion of removing them by anew rcgulanon of the

mint.

"The moft diftin& method of tr. eating fuch matters, is, to confider,

211 coin as reduced to the weight of the pure metals ; and to avoid
the perplexity of different denominations of weights, I {hall cxa-

mine all by the troy grain.

The interefts I intend to combine in this matter not being confined

to thofe of England alone, I have entred into the moft accurate cal-

“culation poflible, with regard to the coin of thofe nations whichIfhall’

have occafion to mention, and to compare with that of England.
Thefe T have reduced to a general table which is inferted at the end

" ofthis volume. The reader may have recourfe to it upon every occa~
fion where mention is made of the converfion of money into grains
of filver and gold, and thereby form to himfelf a far better idea of

many things than I could otherwife have given him.
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-« % . CHAP VL

- Of .the 'diforder in the Britifh Coiny fo far as it occafions the.
melting down or the exporting of the Specie. :
Defedls in HE defeéts in the Britifh coin are three. . o
the Britith 1mo. The proportion betwéen the gold and filver in it is'
found to be as 1 to 15,2, whereas the market price may be fup-
pofed to be nearly as 1 to 142, , o ]
* 2do. Great part of the current money is worn and light,
3tio. From the fecond defe proceeds the third, to \yit,‘ Atha't there:
are feveral currencies in circulation which pafs for the famé value,
withoutﬁbeing of the fame weight. . - -

4to. From all thefe defets refults the laft and greateft inconve-
nience, to wit, that fome innovation muft be made, in order to fet
matters on a right footing. - s :
"I fhall take no notice of the inaccuracies of fabrication, becaufe
_ thefe are infeparable from the imperfections of human art, and as’
long as they are not very.confiderable, no profit can be made in
difcovering them, and therefore no bad confequence can refule
from them., "~ . o K
Of the flan- ~ The Englifh, befides-thé unit of .their money which they ‘ca‘lll 'thc
dard of the - . y . 1o e . . .3
Englith coin pOund fterling, have alfo the unit of their weight for weighing
and money- ¢h¢ precious metals. S S
This is called the pound troy, and confifts of 12 ounces, cvery
ounce of 20 penny weight, and every penny weight of 24 grains,’
The pound troy, therefore, confifts of 240 penny weight, and 5760
grains. ’ ' o )
The finenefs of the filver is reckoned by the number of ounces
and penny weights of the pure metals in the pound troy of the

compofed

e e e e e
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compofed mafs; or in other words, the pbu_hd t'r‘oy, ?vhich con‘t’ain(s1
N '601 orains of ftandard filver, contaiqs 5328 g.rzuns of fine filver, and-
f};z gt;ain's' of éopper, called alloy.. e ) .
Thus ftandard: filver is 11 ounces 2 penny wgghfs o m:s prer
in the pouhci‘ troy, to’ 18’ penny weiglis copper, or 111 parts |
ver arts alloy. » |
ﬁl:‘;:llntzaz(fgcﬂd is 1)1: ounces fine to'one ounce filver or.co,?-Pigix;:i
ploye(i for alloy, which togethAcr makfa the Poundgtlo}‘,.ns ﬁﬁ;‘
qﬁcntly, the pound troy of ﬁandarc‘l. gold, conmufls 52 <:>1 g; ai 3
and 480 grains alloy, which alloy is reckoned 0' no va ui. R
This pound of ‘ftandard filver is o.rd'ered, by ﬂ'fltute; of the 1:.3( 1o A ;g ¢
S h. to be coined into 62 fhillings, 20 of w}nch make t.xe flature m;.-
Lhzaﬁ.l;e{tle;lin ; confequently the 20-fhillings contain .x718.7 grains ‘g“";i ! Zrloyj
Io)?lflilx;c filver, ga.;ld 1858.06 ftandard filver.  Fne filver,

3 - - £

The pound troy of ftandard gold, i:fine, is ordclxcd by amrack of ;.re?e;%gfcﬂz

K n I to into-44 ~ guineas ;. that is to fay, eVery jiinsof fine-
ing Charles IL. to be cut into-44 ;- gu H s grein
guinea contains 129.43 grains of ftandard. gold, and 118.644 of fine &
gUuInea a 20. ; e -l ' o
Eold and the pound fterling, which is 22 of the guinea, contains
, 4

‘112,994, which we may flate at 113 grains of fine gold, as has been-
2, 3 3 .

faid. ) -
' i ii is entirel frayed at the expence of Coinage int
The coinage in England is entirely de. y n P nce of grne
the ftate. Themint price for the metals is the very fame wi fron
ate.

price of the coin. Whoever carries to the mint an ounce of .{tan‘-
dard filver, receives foritin filver coin §5. 24d. or 6.2 d: whoever czu;-»'
ries an ounce of ftandard gold receives in ggld coin'g L 175, xod;.ﬂ..
the one and the other making exactly an ounce of the fa.nm finenefy
with the bullion. Coin, therefore, can have no &.'alu(; in the nm;-i
ket above bullion ; confequently, no lofs. can be incurred by t119 c:
who melt-it down.. ) ) L
When the gu'méa was firft firuck, the govemment gnot m?tmul] g—‘

- to fix the pound fterling to the géld comdof rl.le 'n:izo;?dgzci ;:S
" guineaat2o fhillings, (]\‘vlncl_lvwas thea ;b ow its.prop o ﬁl‘;m.‘)

e e e
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dilyer) lehving it to. feck: its. own
‘to'the comf(_ of the' market;” B
By this regulation no harm was done to the Enghfh filver ﬂan—

px ice abovc that’ value, accox-dmg

I2Y

dard ; -becaufe the guinea, or 118, 644 grains fine- gold- being worth -

more, at that ‘time, than 2o thillings, or. 1718. 7 grains fine filver,

3
no debtor would' pay with gold at its flandard value, and wlmtevc1
it was received for above that price was purely conventioni

“he ftan. Acc - !
The fan- ordingly guineas fought their own price until the year 1728,

tached 1o the that they were fixed : a-new, not below their value as at firft, buc at

gold coin
il the yer what was then reckoned their exac value, according to the propor-

1728. tion of the metals, to wit, at 21 fhillings, and at,this théy’w‘él"é
ordered to pafs current in all payments. )

Confeqtience '+
of thisvemes This operation had the effe@ of making the gold a ﬁandzud as

lation to de- Well as the filver. Debtors then paid indifferently in gold as ‘well

bafe the

fiandard, @5 10 filver, becaufe both were fuppofed to be of the fame intrinfic

as'well-as current value; in which cafe no inconvenience could
follow upon this regulation. ' But, in time, filver came to be more
demanded ; the making of plate began to prevail ‘more than for.
merly, and the exportation of filver to ‘the Eaft Indies increafin .
yearly, made the demand - for it greater; or pelhaps blought 1t§
quantity to be proportionally lefs than before. This changed the
proportion of the metals, and by flow degrees tliey have come from
that of 1 to 15.2 (the proportion: they were fuppofed to - have when
the guineas were fixed and made a lawful’ money at’ 21 fh1llm'rs)
to that of 14.5 the prefent fippofed proportion;
The confequence of this has been, that the ﬁme guinea ‘which
was worth 1804.6 grains fine filver, at the time it was fixed at 21
thillings, is now worth no more than 1719.9 gra.ms of fine’ filver
’ according to the proportion of 142 to 1. B
Dl; ?::Iﬂc:;- Confequently, debtors, who have always the option of the legal
Py :: glﬁr ifQ};ecxes in paying their debts; will pay pounds. fterling no-more .in
ilver butin gold; and as the gold pounds they pay in, are not in-
trinfically worth the filver pounds they paid.in formerly, according’

" to
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.to -the. ﬁatute of Ehzabeth, it follows that the pound ﬁexlmg in

filver is really no more the ftandard, fince no body will pay at that
rate, and fince no body can be compelled to do it.
Befides this. want. of proportion between. the metals, thc ﬁlvcx

coined before the reign of George L. is now become light by cir- »

culation ; and the guineas coined by all the Princes fince Charles II.

pafs by tale, -though many of them are conﬁderably dlmlmfhed in °

their weight. |

. Let us now examine what profit ‘the- want of pxopomon, “and thc .
want of weight in the coin can afford to the money JObbClS, in

melting it down or expomng it.

Did every body confider coin only. as the meafure for 1eckonmg

value, without attendmg to its value as a metal, the deviations of
gold andfilver coin from perfect exadtnefs cither as to plOPOlthn
or weight, would occafion little inconvenience.
_.Great numbers indeed,..in every modern fociety, confider com in
no other light, than that of money of accompt, and have great
difficulty to comprehend ‘what difference any one can find betwccn
alight fhilling and a heavy one; or what inconvenience there can
poﬁlbly refult from a gninea’s being fome grains of fine gold too
light to be worth 21 fhillings ftandard weight.. And did cvery one
think in the fame way, there would be no occaﬁon for coin of the
precious metals at ‘all; leather, copper, 1ron or pqpex, would Lccp
the. reckonmg as well as gold and filver. L .

But although -there_be many who look no fauhcr tlnn at ‘the
ﬂ1mp on the coin, thiere are others whofe folc buﬁnefs it is.to cni
mine its intrinfic worth as a commodlty 'md to profit of cvely
irregularity in the weight and pr opomon of metals.

_ By the very inftitution of coinage, it is unphed that every pxccc
of the fame metal, and fame denommanon with 1ega1d to thc nio-
ncy-umt thall pafs current for.the fame value. . ’

- It is, therefore, the employment of thofe moncy JOl)bClS, as I
fhall call t;hcm, to e\ammc, with a fer upulous cn&ncfs the pre-

. VOL. L . Cccec L " Teife

‘That fome
people con~
fider coina
money of
ccompt,

others con-
fideritasa
metal.
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cxfe welght of ¢ every: p1cce»of coin * which-i comes into theu when you fell sbullion’ in .the :market, you .are -paid in:worn out

halnds “oo i TRET L RN RS : filver, in-gold, in bank notes, in fhort, in.every fpecies of l:xwful
(C,)fp‘l:'(:)l:coyn * *The firtt obje&t Of dle“ attention, is* the- price of the metals in current money:. Now, all: thefe . payments: have fome defec: .the
fobbers  the market: a-jobber finds, ‘at prefent, that with “14.5: pounds filver you are paid with is worn and light; the gold you are paid
when the
coindeviates Of fine filver bnlhon, he can b“Y one POUlld of ﬁnc gold bul- with is over-rated, and pcxhaps alfo light ;.and the bank notes muft
fr b
!:::xllielt‘;ro- lion. ’ ’ " have . the fame value with the fpecie with which the bank pays

5:7::::;35 " He therefore buys up with gold coin, aII the new filver as fa.ft as

or from the it is coined,.of which he can get at the rate of 15.2 pounds for one
legalweight.

¢them; that is, with light filver or over-rated gold. . -
-1t is for thefe reafons,. that ﬁlver bullion, which is bought by thc

They mele D 'gold ; thefe 15.2 pounds filver coin he melts down’ into bullion; . mint at § 5. 2d. per ounce. of heavy filver. meney, may:be bought ™
down when and converts that back into gold bulhon, ngmg at the rite of dnly i at market at 65 pence * the ounce in -light filver, over-rated gold,
:xh :;Ti‘:zlfnlg 14.5 pounds for one. ey or bank notes, which is the fame thing. .
p:ox’om‘un "By this operation he remains with thc value of -7, of one pound ;, Farther,, we have, feen - how thé 1mpoﬁtxon of comage has the I{Beeccal\cxsl'eh‘:nsat
-weight of filver bullion clear ploﬁt upon the 151 pounds he bougthit; ciT(:ét ‘of raifing coin above the value of bullion, by adding .a. value ,,(52‘ in the
" “which 2, is 1e:111y loft by the man who 1nadvc1tently coined filver to it which it had not.as a metal, L : ‘:;:Eeeas bul-
at the mint, and gave it o the mency jobber for his gold.: Thus Juft fo when the unit is once afﬁxed to cexnm detcxmmcd quan- laxso:;:::d not
the ftate: lofes the expence of the coinage;’ and the pubhc che con- tities of botly metals, if one of the merals fhould afterwards rife in
venience of change for their guineas. R e value in the market, the coin made of .that metal muft lofe a part
And when. Buthere it may be afked, Why fhould the money Job-ber melt down ; of its value as. coin,: '1lthough it retains it as a metal. Confuquemly,
::hni;?mw the filver eoin, ean he not buy gold with it as well without melt- : as inthe firfts¢cafe, it acquired an addmonal value by, being coined,
weght.  ing it down?! I anfwer, he cannot; becaunfe when it is-in- coin; he i it muft now. acquire-an addxtxonal value by being melted. down.
cannot avail himfelf of its being new and weighty. ~Coin goes by : From:this we may. conclude, that when the flandard - is- affixed to
tale, not by weight; therefore, werehe to.come to. market with his. . both:the metals.in-the-coin, and when the proportion of that value
new filver coin, gold bullion: being fold. at the mint pmce Efhall fup- is not made to follow the. price of the marker, that fpecies which
pole; viz.. at 3L 175 10fd: fterling:money per ouncc, hewould be- : rifes in the market is melted dowa, and the bullion is fold for a
obliged. to.pay the price of what he: bought with hea.vy money,, -price as .much exceeding the mint price, as. the metal has rifen. in
* which he can equally. db with light. ’ ’ its value. - S
" He therefore melts downuthe: new. filver coin, andfells it for bulks s o I therefom, in Enghnd thc puce of ﬁlver bulhon is fi ound to be
lion, at fo: many; pence am ounce, the price of which. bullion i is, im at 65 pence the ounce, while at the mint it is rated at 623 this
the Englifh. market, always. above-the: prxcc of filver at the mint;, proves.that filver has rifen ¢ above the proportion obferved in the

for the reafons now to:be given..
Why filver.  When. you: fell: flandard filver bullion at thc mmt, yom are: paidi
bullion i
dearer than 11 Weighty money:;: thar is, you: receive: for your bullion: the: very:

coin, fame weight-in. flandard. coin;: the coinage cofts nothmg,. but
- . ’ :

coin, and that all coin of. flandard -weight may, confequemly be

C* The pnce of ﬁ]vcr is con{hmtlj Varymg in the London market; therefure take o
65 Pence per ounce as a mean pnce, Lhe lefs to pcrplex calculanons, whnch Tere” are 1]1 2
hy[:mhetxtal AR

1 .+ ywhen Cccece 2 . melted

Nt s
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- pelteds dswWhowith' d-profitt of 1o, sbBurtamthetalaracfeveraliotier
attended fojisvhich I{e‘guléfé!and('in'ﬁgeﬁlﬁmthﬁ
Wethalllisére pafs them icteview flresbertento dif
cover the Hatute oF fhiz diforder in'the Eaglifh foiny andithe ad~

vantages which f#oheyjebbérsmay draw: fromsie. =+ oif; o S
What regu- * “FHe pifce’ of ‘Bulioi; like that of every.other: merchiandizas:ig

Jates tt L e M TR, PR - . . .
;,;‘csc of but- regulited by theivilite of the money it is-paid wWith.ic g

Yiona HATF '~Iﬁillibhi;’thérefore,fJ’ells in England- for 63 :pence ansounce;
paidiit filver eoin, ‘it muft fell for 65 fhillings the pound troy ;s thas

18F6 LAY, the thillings it is:commonly paid with, do not exceed thie
weight of ;2 of a poutidtroy.: for if the 65 fhillings with:which, the
" poand-of Bullion is paidsvéighed more than a pound troy, itwvould
K bé i fhorterand bettet wayfor him who wants bullion, to melt.down
| e thillinigs and miake-ufe of the metal}.than to.go-to: market with
:L}\ein in order to get lefs. o ‘ R S A
- - \We inay;" éhierefore;’ b'e-'verif certain,: that no. man-will: buy filver
" bullion 2t 65 pencean ounce, with-any fhilling whicliweighs above

o (e

it 6F e pounid-troy. 5 ot niy "
- 1Wc~hévé gotie upon- t»h'ew-ﬁip‘pbﬁ:ion-_tlm‘t'uthe,;;ordip:fm)c»;l‘:r1c¢.,, of
Ballion in' the Englifli market:is .65 pence-per-ounce,, -;This has been
done upon:the authority:of fome late_kwr._iltqrs:on this.fubject t: it is
hiow propet-to peintout:the‘caufes whicl:mdy make it deviate from
that value.” . cenbgareg TR
L:IEmay vary -dod céreiinly will vary insithe .price;according as
of thecurrenicy: is Betterr or worfe.., When theexpences.of} 2 war, or.a
“Wien g balance of trade; have carried. off. a great many heavy. gui»
.. fiéassieis natural tharbullion: fhould rife ;-bdeaufe then.it will: be:

) ‘pfii-id' -‘fQ'r ore-ediingontyini lighti-gold and. filvers: thavdsito. fay,
- Wwith‘potinds fterlinig;: below: the: value of r13:grainsifine gold; the
Af6rdh of thepound: fterling in.new! guinens i &l Lifi . .

ST BV

Farenan ol g

ey pryat St i Pl
EASER IR ST RIS TV R ! PR EETE R TEP R PR

AR PR
«3 % Zri4This was writ in Germany,,-)zi.ma,—,ivygg, when T wns not; well: informed*of c,g:r‘tai.h.
falte,  and it i3 not worth while-to_ make: any alteratiops, as it is only a ﬁlj)p_qﬁtjqn. s

1L ‘Ehis

|
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JHTThis wfqngsp;i@;iceof;;{ﬁde, oradgmapd for bullion abroad, A demand|
bécoming vei'y: greatiinay cidafion-a feakeity: of:

the matals: in,the, ing bullion.
rarkes;: as well “as i anfoarcityf of. e coiniy gonfequently, :an ad-
vanced price muft be: given:for iv ineproportion tg,tl}c;.'.g’gcamefs. T(md
height of the demand.:* In this-cafe;-bo ‘th(;‘,;ffgg:i,g; and the bul- L
Lion: muft Be-bought with paper. ;. But T:muft-obferve; tl'gt thre:Tife
'in the price of ‘bullion"proceeds from the: demand. for.the metdls,
anid the:competition betweer: ‘mérchants:to procure them; and not
bécaufe the paper given: as the pricefis atalk of inferior value:to
thie fpecie. The leafl difcredit of-this kind would not te_nd to dimis
ifhthe value of the paper 5 it would anniliilateit at once: Thefe-
fore, fince the metals muft be had; and-that the paper cannot fup-
ply the wane of “them when they are'to, ‘be-exported, the price rifes.
it proportion to'the difficultiesin finding metals elfewhere than in
‘the Englifh market. : Ty el ot
111 ‘A fudden call for bullion,” for the making of plate. . A gold- Or for mk-
fmith ean welliaffordito. give 67 pence for an ounce of filver, that ing ot plate
is to fay, he can afford to give one pound of gold for 14 pounds: of
filver; “and-perhiaps for lefs, notwithftanding that what he-gives bg
more than the ofdindry proportion between the metals, becaufe he:
indemnifies himfelf amply: by the price of his workmanfhip: juft
is.a tavern-kecper will pay any price for _a'ﬁne-ﬁﬂr,v becaufe, like:
the goldfmith, hebuys for other people, - RS
1V, TFhe mint price has as great an effedt in bringing down the Egrch"ange-l
price of bultion; as exchange has in raifing it. In countries where raifes, and! :
the metals in the- ‘coin are juftly proportioned, where all the’ cur- price brings
rencics ‘are"of ‘Tegal weight, and wherc coinage is impofed, the lion.
operations. of trade make the price of -bullion conftantly to-fluctu=
‘ate Between the value of the.coin and the mint price of the metals. .
This fhall afrerwards be fufficiently explained, in. the fecond
part. o i ) ' ;
© Now et s fappole that the eurrent price of filver bullion'in the Coatlima- .
arket is 65 pence the ounce, paid in lawful money, no matter of operationss

what of money-
jobbers..

Lo,




$86 AN INQUIRY:INTO THESPRINCIPLES :Boog,IH.

. what _\veight, -or-of .what metal: »;Upon.this:tlg money-jobber falls
to work. = All ﬂnllmgs which-arefiabove !, of -2 pound troy;:he
t]nows into his melting:pot, and fells them as; bulhtm, for 6gd.-per
ounce ;-all thofeywhich are below that weight he carries, to mmarket,
and buys bullion with them, at 65 peice per ounces :

.".iWhat is the: confequcncc of this 2,
. “That thofe-who fell the bullion, finding che ﬂnllmgs wlnch thc
maney-jobber:pays with: perhaps -not above ';%:of a- pound:-troy;
they:on then ﬁdc 111('6 ‘the price of - their bulhon ‘to 66, pence. the
ounce: - il

: . e I L ST IS S e
This makes new. wmk for- the money _)Obbel ; for ‘He mutft: Aal-
avays gain: :He now weighs all fhillings as ;they::come to hand;

and as.formerly he threw:into: his melting-pot thofe.only-which
were: ' worth ‘more than 3% of .a.pound troy, he now throws in all

that:are .in valuc above 4. .He then fells the melted: hillings at

-ar .. G6 pence the! ouncc, and buys bulhon wwith the hght ones, at:the
S e PrICe s a0t ERR R : st sl
~'Fhis is; thc confcqucnce of ever: pelmmmg any: fpecxes of coin

to pafs by the authority of .the flamp, without controlling it at the

fame time by the weight: and thisis the manner in whxch money-

jobbers gain by the currency.of light mouey gt e . -

The pence -+t is no-argument againft this; .expofition - of., the, nntcer to :Cty,
cqel to the tha: filver bullion is feldom bought with filver- coin’; -becaufe the
ﬁﬁ?ﬁﬁg‘;for" pence in new guineas are-worth no, more than the pence of ‘fhil-.
6¢inthe ~lings of 65.in the pound troy:.that is to {ay, that 240" pence. con-
B""“é o8 tained.in 22 of a new guinea,-and 240 pence contained. in-20 fhil-
lings of - 65 to the pound troy,' differ no more in- the intrinfic -value.

. than .0.88.of a.grain of.fine filver upon the . whole, which is a

S, meretrifle® o g s Cmnt o Eelhoantsos ORI
When gii: - Whenever, therefmc, ﬂullmgs come below the wexght of & of
- e‘*lje';‘;)u?vi‘ a pound woy, then there is an advantage; in changing them- for
with profite new: gumca., ::and when that -ds; the cafe; the new guineas will ‘be

N ‘

sre w0 melted
*® Sce table, Englifh coins, N>, 6, & 7.
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melted-down;’ and! profic-will béfound in felling them for bulhon,
upon the pnnc1p1cs<\vc have Juft-beén- explmmng S :

It would be’ very ‘teédious to enurmerate all the fr'mdulcnt opera-
tions® which-are: occafioried by ‘this defeé  of . proportion “between
the metals in the“coin; and by the unequal welght of . coins carry-
mg the fame denommamon. T

e have ‘already givenia fpemmen of the domeihc operations of s;lrv::ex;‘ s ex-
the money- JObbCIS ; but- thefe are not -the" moft pre;udxcxal to nas femb]y iy
tional concerns. . The _]Obbel‘S m'ty be fuppofed to: be Englifhmen 3 gold. .
and in that cafc thc profit they make remains at home'; but whent
everthere is a call for bullion 'to’ pay the balance: of wade, itis evi-
dént that this will be paid in filver coin, never in gold, if heavy
filver can be got; and this'again carries away the filver coin; and:
1cnders it at-home {o rare, that.great: mconvemencxes are: found
for want ‘of :tlie* Tefler denominations of -it. * The lofs, however,
here is confined to an inconvénience'; ‘becaunfeé the balance of trade-
being a debt whiclr muft be paid,'I don’t confider the exportation:
of the filver for. that purpofe as any confequerce of the diforder
of the coin: :: But befides this exportation which. is neceflary, there:
are others which'are-arbitrary, and which are made only with a
view to profit of the wrong proportion. .

‘When the money-jobbers find difficulry in carrymg onthe tr aﬂic
we havedefcribed, in the Englith market, becaufe of the competi~
tion among themf¢lves, they carry the filver coin out of the coun-
try,. and fell it abroad for gold, wpon the {fame principles that the:

Eaft India comp’my fcnd filver to: Clnrn, in order to pm‘chafc
gold., : .

It may bedem'mdcd Wha.t hurt tlns tradc can do -to England, ;rlhi's Hure:
fince thefe- who export filver bring back the fame value in gold? d“uge“{,l;‘}‘;”
I anfwer, that were this: trade carried on by natives,. there: would reigness..
be nolofs.; becaufe they would bring home gold for the whole
intrinfic value-of. the filver.. But if we fuppofe foreigners.fending,: =
over gold to.be coined at:the Enghﬂh mint, and chmgmg that gokd

int@
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into Englifh filver coin, arid then carrying off this coin, I think it
is plain that they muft gain the difference, as well as the money-
jobbers. But it may be anfwered, that having given gold for filver
_at the rate of the mint, they have given value for what they have
recewed Very right; but fo did Sir Hans Sloane, when he paid

five guineas for an overgrown toad: he got value for his money ;

but it wag value only to himfelf..: Juft fo, whenever . the Englith
govcrnment ‘fhall be obliged to reftore the proportion o of the metals,
(as they muft do) this operation 1 will annihilate that imaginary va-
1ue which they have hitherto fet upon gold ; which imagination is
the only thing which renders the cxchange of their filver againft
the foreign gold equal.

" But it is farther objected, that forcigncxjs cannot carry off the
heavy filver; becaufe there is none to carry off.  Very truc; but
then I fay they have carried off a great quantity already : orif the
Engllﬂl Jews. have been too fharp to allow fuch a profit to fall to
Atrangers,- (which may or may. not have been the - ca.fc) then I fay
that this diforder is an effectual ftop to .any more coinage of filver
for c1rcul:mou.

CHAP VIII

’

Of tbe ds fora’zr in t/Je Brmﬂ) cam, Jo fﬂr as it aﬁﬁ: t/Je 'va/;/e qf
the pozmd Srerking wrrenqy

Twolegal "¥TVROM what has been faid, it is evidcnt, that there muft be

ounds fter-
fing in Eng- 4. found.in England two legal pounds fterling, of different va-.
land.

lues; the one worth 113 grains of fine gold, the other wor th 1718.7
grains of fine filver. T call them different; becaufe thefe two por-
tions of the precious metals are of different values all over ]Zuxopc.

But

@aar VIILLTOF - POLUTTCAL JOL CONO MY v, 63

i But bafides. thefd two:Jifferent ppunds fterling, which the cliange And feveral
murhc .proporticn-of: the metalshhaye (created; -the.other defedts of ‘c’(‘"l:("::f‘"::w

the! circulating.coin producefimilar-effects. - The.guineas coined by of the wear-
allthe. Punces fince KiiChaxles II. have-been: ot the fame ftandard 2:;:n0f the
weight and finenefs; 444 in a pound troy. of ftandard gold +& fine:
thefechave:been conftantly ‘wearing ever fince they have been

cﬁihcd"‘ ard in proportion to their wearing they.are of lefs value:

.Ifptherefore, the new g‘umeas are below the value of a pound
ﬂerlmg in filver, ftandard:weight, the old muft be of lefs value
ftill:oiHere then' is anothcx currency,. that is, ancther pound fter-
ling:s:i01: indeed more pxoperly fpeaking, there are as many dif-
ferent pounds fterling as there arc-guineas. of, different weights.

This is not all; the money-jobbers- having..carried oft’ all the
weighty filver, that which is worn with ufe, and reduced even be-
low the ftandard -of gold, forms one cuirency more,. and totally
(Ieihoys all deteunmatcapxoporuon between the money-unit and
the currencies which are fuppofed to 1<.plcfcr1t it. .

It may be afked, how, at this rate, any filver at all has remimed Why any
in England’ I anfwer, that the few Wexghty fhillings which fill S;‘:‘;:":
remain in circulation, have mar velloully efcaped the hands of the England.
monc*mobbcrs ; and as for the rcﬁ: the rubbing and \ve'umb of
thefe pleccs has done what the flate might have done; that is'to
fay, it has reduced them to their due proportion with the lighteft
gold.

The dxfordcr, therefore, of the ln(:hﬂl coin Ins rendered the
ftandard of a pognd fterling quite uncertain.  To fay that it is
1718.7 grains of fine filver, is quite ideal.  Who are paid in fuch
pounds? To fay that it is 113 grains of pure gold, may alfo not
be frue; bemufc there are many currencies worfe than the new
guincas, . -

What then is the confequcncc of all this diforder? Wlnt cITLCt Value of a
has it upon.the current value of a.pound fterling? And which pound fler-

. ) ling current.
way can the value of that be determined ?

VOL. I Dddd Thc
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Determined  The operations of trade bring value to an equation, notwith-
bythe obe- flanding the greateft irregularities poflible, and fo in fa& a pound
trade, fterling has acquired a determinate value over all the world by
the means of foreign exchange. This is a kind of ideal feale for
meafuring the Britifth coin, although it has not all the propertics

of that defcribed above.

E;ga nﬂ:f‘hm Exchange confiders the pound fterling as a value determined ac-

of all the cording to the combination of the values of all the different cur-

currencies.  yencies, in proportion as payments are made in the one or the other;
and as debtors generally take care to pay in the worft {pecies they
can, it confequently follows, that the value of the pound flerling
fhould fall to that of the loweft currency.

Were there a fufficient quantity of worn gold and filver to acquit
all bills of exchange, the pound fterling would come down to the

" yaluc of them ; but if the new gold be alfo neceffary for that pur-
pofe, the value of it muft be proportionally greater.

All thefe combinations ate liquidated and compenfated with one
another, by the operations of trade and exchange: and the pound
tterling, which is fo different in itfelf, becomes thereby, in the
eyes of commerce, a determinate unit, fubject howcvc;. to V"um-
tions, from which it never can’ be exempted.

Here is then the proof of what was faid in the end of the firft
chapter, that the wearing of one fhilling had the effect of contri-
buting towards the diminution of the valuc of the pound fterling
every where ; a propofition which, at firft fight, has the air of a_ -
paradox, though, when it is underftood, nothing is more conﬂf’ccnt
with the ruling principles of commerce.

Exchange Exchange, therefore, in my humble opinion, is one of the beft

?‘g"‘}:r‘:‘lf: meafures for valuing a pound ﬁcxlm , prefent currency. Here
ure "

wlue of 1 gccurs a queftion.

ound fter-
1‘:,.;" < Docs the great quantity of paper money in England tend to di~

minifh the value of the pound fterling?

I anfwer
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- T anfwér ('1cc01dmg to ihy Wwedk conceptions) in the negative, The vl of

pap per moucy
Papcr soney-is juft as good as gold or filver money, and no better. not hurtfl
The variation of the ftandard, - we have already faid, and I think :ged‘;“’;g‘\"‘:‘
proved, muft influence the interefts of debtors and creditors pro-
portionially every where. From this it follows, that all augmenta-
tion of the value of the money-unit in the fpecie muft hurt the
debtors in tlhie paper morey ; and all diminutions of the other
hand muft hurt the creditors in the 'papcr money, as well as every
where elfe. The paymients, therefore, made in paper money, ne-
ver can contribute to the regulation of the ftandard of the pound
fterling ;-it is the {pecie received in liquidation of that paper mo-
ncy which alone can contribute to mark the value of the Britith
unit ; becaufe it is affixed to nothing elfe. The pound

From this we may draw a principle, That in countries where the ferling not
money-unit is entirely affixed tothe coin, the actual value of it is ot according ‘;ﬁ:]“lmilhy
to the legal flandard of that coin; but according to the mean proportion of the 53’1:1‘2‘30‘;’53]‘;
actual worth of thofe currencies in which debts are paid. current mo-

From this we fee the reafon why the exchange between England "
and all the trading towns in Europe- has long appeared {o unfa- zﬂ'!gf’:p
vourable. - People calculate the real par, upon the fuppofition that Pfg:]s‘go come
a pound fterling is worth 1718.7 grains troy of fine filver, when gainft Eng-
in fa& the currency is not perhaps worth 1638, the value of a new land.
guinea in filver, at the market proportion of 1. to 14.5; that is to
fay, the currency is but 95.3. per cent. of the filver ftandard of
the 43d of Elizabeth. No wonder then if the exchange be thought
unfavourable. :

From the principle we have juft laid down, we may gather aHow the
confirmation of what we advanced concerning the caufe of the ‘““‘g‘:]‘hg;‘“
advanced price of bullion in the Englith market. marks the

‘When people buy bullion with current money at a determinate ;2{,",?‘,0;;:_‘(:
price, that operation, in conjunétion with the courfe of exchange, ng
ought naturally to-mark the aé‘tua} value of the pound fterling with

great exa&nefs,

Dddd 2 If
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Shillingsat  If therefore the price of ftandard bullion in the Englith market,
fe . . R

5,:,;;,‘ ‘o when no demand is found for the exportation of . the metals, that
Tore '1"““ is to fay, when paper is found for paper upon exchange, and when
T o

pound troy, merchants, verfed in thefe matters, judge exchange (that is remit-

tances) to be at par, if then, I fay, filver bullion cannot be bought'

at a lower price than 65 pence the ounce, it is evident that this bul-
lion might be bought with 65 pence in thillings, of which 65 might
be coined out of the pound troy Englifh ftandard filver; fince 65
pence per ounce implies 65 thillings for the 12 ounces or pound
troy.

This plainly thews how flandard filver bullion {hould fell for 65
pence the ounce, in a country where the ounce of ftandard filver in
the coin is worth no more than 62; and were the market price of
bullion to ftand uniformly at 65 per ounce, that would thew the
value of the pound fterling to be tolerably fixed. All the heavy
filver coin is now carried off * ; becaufe it was intrinfically worth
more than the gold it paffed for in currency. The filver therefore

which remains is worn down to the market proportion of the .

metals, as has been faid, that is to fay, 20 fhillings in filver cur-
rency are worth 113 grains of fine gold, at the proportion of 1 to
14.5 between gold and filver. Now,
. as 11s to 14.5, {o is 113 to 1638. .
fo the 20 fhillings current weigh but 1638 grains fine filver, in-
ftead of 1718.7, which they ought to do according to the ftandard.
Now let us {peak of ftandard filver, fince we are examining how
far the Englith coin muft be worn by ufe. . :
and are The pound troy contains 5760 grains, This, according to the
worn 429 flandard, is coined into 62 fhillings; confequently, every fhilling
troy grains . : . 1 Lo :
lightof their ought to weigh 92.9 grains. Of fuch fhillings it is impoffible that
tandard ) c

weight,  ever ftandard bullion fhould fell at above 62 pence per ounce. If
therefore fuch bullion fells for 65 pence, the fhillings with which it

* This was writ during laft war.

is
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is bought muft weigh no more than 88.64 grains ﬁandmjd filver;
thatis, they muftlofe 4.29 grains, and are reduced to % of a pound
troy. Do i R

But it is not neceffary that bullion be bought with fhillings; no
ftipulation of price is ever made ‘farthcr, than at fo many pence
fterling per ounce. Does not :this virtually determine the value of

‘fuch currency with regard to all the currencies in Europe? Did a

Spaniard, 2 Frenchman, or a Dutchman, know the exact quantity
of filver bullion which can be bought in the London market for a
pound fterling, would he inform himfelf any farther as to the in-
trinfic value of that money-unit; would he not underfland the
value of it far better from that circumftance than by the courfe of
any exchange, fince exchange does not mark the intrinfic value of
money, but only the value of that money tranfported from one
place to another. :

The price of bullion, therefore, when it is not influenced by ex-
traordinary demand (fuch as for the paymentof a balance of trad?,
or for making an extraordinary provifion of plate) but when it
ftands at what every body knows to be meant by the common mar-
ket price, is a very tolerable meafure of the value of the actual mo-
ney-ftandard in any country.

1£ it be therefore true, that a pound fterling cannot purchafe above A pound
. . . a1 .. P . H flerlin
1638 grains of fine filver bullion, it will require not a little logic to (08

it i 5 o c y 3 y refent no
prove that it is really, or has been for thefe m.:_my yeal‘ S,.\VQI th any prefent no
more ; notwithftanding that the ftandard weight of it in England 1638 grains

- - . i : -, troy fine fil-
is regulated by the laws of the kingdom at 1718.7 grains of fine ¥ (0 7

filver. lr:x;céo c;khe
If to this valuation of the pound fterling drawn from the price of 'L::}l"f?c;ard_
bullion, we add the other drawn from the courfe of exchange; and ‘© ,?c
if by this we find, that when paper is found for paper upon ex- i‘;‘c‘}f‘icn ;e’
change, a pound fterling cannot purchafe above 1638 grains of .ﬁnc
filver in any country in Europe, upon thefe two authorities, I think,
’ we
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we mﬁy very {afely conclude (as to the matter of fac at leaft) that
the pound fterling is not worth more, either in London or in any
other trading city, and if this be the cafe, it is juft worth 20 fhil-
lings of 65 to the pound troy. - : .
If therefore the mint were to coin fhillings at that rate, and pay
fillings - - for filver bullion. at the market price, that is, at the rate of 65
coined at G5 e . S1qe .
inthe pound PENCE per ounce in thofe new coined thillings, they would be in
g:{;)‘;‘r’(‘i‘»dvproportion to the gold: filver would be carried to the mint equally
portionwith with gold, and would be as little fubject to be exported or melted
e golds - qown, .
"It may be inquired in this place, how far the coining the pound
troy into 65 fhillings is contrary to the laws of England?
which The moment a ftate pronounces a certain quantity of gold to be
&Z‘ﬁ,;ﬁz‘,d worth a certain quantity of filver, and orders thefe refpecive quan-
{”:Fegfe“de' tities of each metal to be received as equivalents ‘of cach other,
and as lawful money in payments, that moment gold is made a
ftandard as much as filver. If therefore too fmall a quantity of
gold be ordered or permitted to be confidered as an equivalent for
the unit, the f{ilver ftandard is. from that moment debafed ; or in-
deed more properly fpeaking, all filver money is from that moment
proferibed ; for who, from that time, will ever pay in filver, when
he can pay cheaper in gold? Gold, therefore, by fuch a law is made
the ftandard, and all declarations to the contrary are againft the
matter of fact.
and thatthe  Were the King, therefore, to coin filver at 65 fhillings in the
{’Jﬁ{‘;‘l‘:‘i“ pound, it is demontftration that by fuch an aft he would commit no

zsrll)och adulteration upon the ftandard: the adulteration is already com-
cbalement.

mitted. The flandard has defcended to where it is, by flow de-
grees, and by the operation: of political caufes only, and nothing
prevents it from falling lower, but the ftandard of the gold coin.
Let guincas be now left to feek their value as they did formerly,
and let light filver continue to go by tale, we fhall fee the guineas
up at 3o fhillings in 20 years time, as was the cafe in 169s..

4 It

e T
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Icis a:;, abfurd to fay that the ftandard of Queen Elizabeth has not Proof that .
been debafed by ena&ing, that the Englifh unit fhall be acquited :1“12 g::::;i
with 113 grains of fine gold, as it would be to affirm that it would baa‘l\'fd by
not be debafed from what it is at prefent, by enalting, That a ’
pound of butter thould every where be received in payment for a
pound fterling ; although the pound fterling fhould -continue to
confift of 3 ounces, 17 penny weights, and 10 grains of flandard
filver, according to the ftatute of the 43 Elizabeth. Ibelieve in that
cafe moft debtors would pay in butter, and filver would, as at pre-
fent, acquire a conventional value as a metal, but would be looked
upon no longer as a flandard, oras money.

If therefore, by the law of England, a pound fterling muit con-

fift of 1718.7 grains troy of fine filver, by the law of England alfo,
113 grains of gold muft be of the fame value, but no law can efta-
Dblifh that proportion ; confequently, in which ever way a reforma-
tion be brought about, fome law muft be reverfed ; confequently,
expediency, and not compliance with law, muft be the motive in
reforming the abufe.

From what has been faid, it is not at all furprifing that the pound zmd(is at
ferling fhould in fac be reduced nearly to the value of the gold. B o o ohe
Whether it ought to be kept at that value is another queftion ; and ;;zlllée of the
fhall be examined in its proper place. All that we here decide, is,
that coining the pound troy into 65 fhillings would reftore the pro-
portion of the metals, and render both {pecies common in circu-
lation. But refloring the weight and proportion of the coin is not
the difficulty, as I conjeture, which prevents a reformation of the
Englith coinage. : ;

1 have dwelt longer, perhaps, than what was neceflary upon this
cftimation of the prefent value of the pound flerling, and in fetting. -
the matter in different lights, have been forced into repetitions. '
The importance of that point in the prefent inquiry muft plead my.
excufe, - :

DU OO
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CH AP IX

Hiflorical account of the Variations of the Britifb Coin,

Parport of HE whole purport of this part of my inquiry, is, to examine
this treatife and inveftigate the principles relating to money; to range

tate, but to them _in order, and to render them' eafily applicable to any com-

nquire bination of circumftances which may occur. If I have 1pphed my
rC:lfonmg to the ftate of the Britifh coin, it has been with no intent
tlon to erect myfclf asa Judgc of the interefts of thatnation, or with
a defign to point out to them what meafure is the moft expedient
to be followed. Iam'a firanger to the true ftate of the queftion,
and I reafon only upon fuppofitions, not from exac information ;
upon this footing I intend to proceed. :

1 fhall take a view of every fcheme which I think may be pro-
pofed as a remedy againtt the diforder, and examine all the con-
fcquences which can refult from each, according to the influence
of the different principles under which they fall. Circumflances hid
from me will neverthelefs work their full effeé, and may render
the beft deduced principles quite delufive, when, without dtt(_”ldln"’
to them, we pretend to draw conclufions.

Sfl\i'irﬂlﬂ: t[hf- We have examined the naturce of the diforder of the coin of Great

coin may be Britain, and fuch it certainly is, as demands fome reformation. A

Temedied _mation fo jufllly renowned for knowledge, fo thoroughly verfed in

convenien-  the arts of commerce, and fo expert in every matter of calculation,

> cannot be fuppofed to be at any lofs for a method to remove the
caule of the diforder. The queftion is not, thercfore, how to fix
the flandard, how to reflore the proportion between the’ metals in
the coin, nor how to render all the current money of its juft weight.
But the queflion is, how to execute this without incurring greater’
inconveniences than thofe at prefent felt.

CIf
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If the fmalleft change fhould be made upon the prefent va.l\%c of
the pound fterling, the operation is arbitrary ; and thofe who cither
advife it or execute it, would be anfwerable for every confcqu.enc&
If the confequences thould prove falutary to the nation, the prolec.fto‘r
will meet with appiaufc ; but if they fhould be attended with injuf-
tice, he will merit blame; if with perplexity and confufion, he

-may very poflibly never feec himfelf approved of.

The prefent diforder ‘has proceeded from negleét on the part of
government; a negle@ however which admits of an apology, for
reafons afterwards to be afligned. When an abufe creeps in by de-
grees, no particular perfon can be charged with it: when it is to be
corrected, fome perfon or other muft undertake the work ; and few
are found who incline to be volunteers in the fervice of the public,
upon a.n. Qccaﬁoh where the intereft of the nation is not clear and
evident.

The beft way thexcfore to accomplifh fuch a work, is, to put it byﬁ&:f,';‘;?
into the hands of the nation itfelf. When the people are fully in- jif choole
ftru&ted in the matter, when the ftate of the queftion is laid before the remedy.
them in a clear light, and firipped of all money-jargon, they will
fee the natural confequences of every innovation ; and when they
have well confidered of them, they may refolve whether they will
keep the pound flerling they have, or whether they will take an-
other.

The queftion to be determined, is, what the wcnght of the pound kant[h;a;:_w
flerling now is,"and what it ought to be. If it be made different gud is de-
from what it is at prefent, that operation muft be conducted with P‘”Cd from,

every other’
juftice and impartiality. If a new flandard is to bc pitched upon, tobe pitched

the choice is quite arbitrary, as has been faid; and were any bﬂf:r;,s e
weight to be preferred o another, the belt of any, no doubt, would
be the pound troy of ftandard filver. This was the pound fterling
for many ages, and the moft that can be faid for Queen Elizabeth’s
a, is, that it is the laft deliberate adulteration by law of the Englith
coin. . . ) ]
. VOIL. 1. Eece " The
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Tlhé niéke queltion is, how to conduct- that operation fo as- to do

‘juftice to évery man in the nation in contratts already entred into;

how to do juftice to the creditors of Great Britain; how to do juf-

tice to Great Britain with refpect to her creditors ; how .to do all

this, I {2y, and at the fume rime to make an innovation upon the

prefent flate of the coin. - : : SETPE

People ima-  Debaling the ftandard is odious in the opinion of every mortal

?‘\‘;‘i .ﬁ"’!‘f which thall not carry the value of a pound fterlin g, to the value of
that of ihe filver appointed to enter into it by the Rature of Queen Eliza-
Zﬁii;:u' beth, is a debafing of it from what it is at prefent. .

' In order to caft more light upon the hiftorical part of the Englifh
‘coinage, I{hall here lay together fome fhort obfervations upon the
flate of that queftion from the reformation to the prefent time,

Tebaie Henry VI and Edward VI. during the violent convulfions of’
;?fr";‘odf the the reformation, {0 fophifticated the finenefs of the coin, and fo

dasing the  curtailed thé weighe of it, ‘that all proportion of value was loft:
;ff:ﬁ::;"“ This run the whole nation into inextricable confufion, and forced
Ldward VI. the minifters of the young King Edward, in 1552, to reftore the
purity of tlie metals, and to raife the weight of the coin in’the

pound fterling, from 220 grains troy of fine filver, to which it was

then debafed, to 1884. Mary reduced it to 1880 grains, at which it

ftood during her reign. * From this Elizabeth raifed it in the fecond

year of her reign to 1888 grains; and in the 43d the pafled the fa-

Debafed by D1ous flatute by which it was debafed to 1718.7, the prefent legal
Elzabeth- filver flandard. During the reign of James L “trade began to
take root in England ; and this pointed out the neceflity of preferv-

ing the ftandard of their money invariable. The confufions occa~

fioned by. the former adulterations left a ftrong impreffion on the

Sepparted  Minds of the Englifa-nation in the fucceeding reigns, a ftarute
?g‘l {f; fuc- which had been preferved without alteration for many years ac~
7 quired in time great authority, and the ftandard continued con-
{tantly attached to the filver, Gold was occafionally coined ; but

» ; © " eirculated
1 .

. R . o Sl e my Briec i .

i mapre- . ~ . e .
foetan . and it feems alfo to be the opinion of many, that every regulation
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circulated “only under-a cohve‘ntionnl value,; am‘li?.s 11;);31;&2 n:i
Iegal money. ‘. The interefts of trade at laft 1cquug ar ore "10,13
five circulation, and King Chqucs 1L wh?n Tie firft coined ol}ll d; a;
détermined a value for their currer}cy, in ox.'dcr to ‘Collz;?“l 5 chat
end : ‘but very well obferving that without fixing the go : ﬂflli :;.3 tlof,
below its trug, proportion to the _ﬁlver, there was_no po. 11 {:erl)in
preventing it from becoming alfo a ftandard fo.r the pﬁun:nluc(l ngo,
and thereby introducing a confufion, the guinea W asv I‘C od no
higher than 20 fhillings, and allowed to find its own \a'u abor
rice. _ .
thi‘thl(): gx1§nea accordingly ﬂtl&uatefl in its value; f_(;metu[m;s Iat ;z
{hillings, which nmrksitvhe proportion of the 1‘11.et:1 s a ‘o 2 ;},t
fometimes at 215, 6d. which marks tl}c proportion at 1 .,5 :,md
Jaft at 21 ﬂiillings, which marks .th(.a Proportxon aslx to 15.-,’-t nd
now it is ivorrh po more than its omg.mnl ftatute va u?, ;o wi ,re,.r-
{hilliﬁgé, ~which marks the propor.tiqn as 1to 1;{..5]. Ta?icﬁg?:\the
fions are formed upon the fuppofition, thatin all the v 1;:irmhmd
fhillings are of the ftatute weigh%, and that the glm.neti.vo drc;lm-
according to the market proportion of the metals;

ftances which are by no means to be depended oni . S
' i i g ad begun to bc until it was
- About the time of the revolution, ﬁlvm.moncy 12 g o b e
ined with the wheel, or fly-prefs, (which prevented the frauds e clipping
coir ¢

H 3 . H \ after the re-
to which coin was formerly expofed from clipping and wathing} 3 .
and then the cuftom of weighi

ng the current money went into dif-
ufe. But as at that time there wi

cre fhill great quantities of the
hammered money remaining, the Clippfil‘s profited of t}lc mattcn:
tion of thie public, and fell to work with the lmmrﬁle'ledl moni)y.
The confequence of this was, that thofc who we{x;(e 2. 1gc;( 1;Omp;13é
p;lid’ in clipped money; the value of. the Pox.md cr 11r1gk ed e
rnEc of "the then currency; all wexghq.r ?om was locke ﬁu{) T
melted down; the guineas rofe to 3o fhillings, and 100/ flerling,

C j 2 T . i om-
which in filver ought to weigh above 32 pounds troy, did not ¢

monly exceed one half,

FEecec 2 The

.
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The kingdom dt this.time was mvolved :in-a.war,. and ‘was an-;
nually obliged to borrow large. fums, paid in thofe pounds flerling,
currency, which were worth no more than 2'of a guinea, or 14
thillings of fuch currency as the prefent of, 65 to'the ‘pound troy.:
This is-evident, fince the guinea was then worth 3o fhillings, or,
1 4 pound fterling ; and tHat at prefent it is woxth 21 thillings of
65 to the pound troy.

}owndess Lowndes contended ftrongly for having the pound ﬁellmg re-
cheme ré-
futed by duccd 20 per cent. Locke infifted upon’ the old fiandard of Queen

Lotke, 1l
e the Elizabeth: the latter carried his point. A new coinagc was madc .

rifed to  in 1695, and the government dcquitted a,great part of the.debts they - -

that of Eli- . . .
zabeth, and Dad contracted from the revolution (which had been paid them at.

:]‘L‘e;fc“sr:f the value of between ten and fourteen fhillings prefent currency)
;{::;mcn- at the rate of 20 fhillings of the ftandard of Queen Elizabeth. This
B is the matter of fact: whether this was doing juftice to the nation,
1 leave every man to determine. It muft not 'l)qwc\:verlbc believed
_that there was no reafon for this extraordinary ftep. By the raifing
of the ftandard, the ftate gained confiderably upon the fcore of
traxes, as well as the creditors upon their capitals and imerel"c and
the nation, which was the principal lofer, was pleafed ; benufe their
flandard was not debafed: thus all the three parties were fatisfied.
Upon this coinage in 1695, the coin was once more fet upon a
‘foh(l footing: all money was of weight, and the pound was righdy .
attached to the filver ftandard. Upon that footing it remained,
until the guinea was made a legal coin, and. fixed at its then fup-
pofed intrinfic worth: here is the wra of the prefent confufion, '
Sitver has Trom the beginning of this century, filver has been uﬁng in its.
been rifing price, . In'1709, the French founditas 1 to 15, in the great coinage,

from the be-

%ﬁ?ﬂﬂﬁfﬁ?, by edi@ of. the month of May; and {o early as 1726, they found
7" ¢he proportion to be nearly as 1 to 144, and fixed their coinage ac-

couhngly E " K .

"{11:1311:’3"“! ~We may thercfore conclude that from 1726, at leaﬂ if not fevc- )
“fal years before, a. pound fterling ought to-have been worth at

}eail

.
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ledft 118L grains troy of firie’ gold according to the''p rtion of

thie filver ftandatd; dnd yet from’ the inattention of govemment it
has conftaiitly been fufféred to be acquitted with 113. Hd.S not this |
been a plain debafement of the ftandard for near 40 years, whlch )
we can afcertain ? If it is at this time reftored to where it was, ~vill
ndt that be raifing it from what it is at piefent?

. 'We have feen, from 4 deduion of -the plaineft punmples, the Thclndmn
ntereft

utter impoflibility of keeping in umt, which ought to bc inva- Chmﬂy o be |

riable, attached at once to thie two metals, wWhich are conftantly blamed for
varying betweei themfelves. To ithis the ftate has not attended,
nor has it probably been fufficiently informed of it, by. thofe who'
were mioft capable, but leaft mtelcﬁed to point out the confe-
quences.

The variations of the flandard affe@ chiefly thofe who are en~ Del)nfnp;
gaged in perianént contralts, which is not the cafe of trading cyeny .
men: the obligdtions thiey coritra& are in a perpetual fluctuation, lf‘c"ftfﬂl:frc; "
and by the affiftince of their pen, they avoid the mconvemences (raé‘ts,
which other people,” who-donot calculate, are liableto.

The rifing of the value 'of filver has been dll along advantagedus’
to this clafs ; and it would be ftill more advantageous to them were
government to allow guincas at this timie to feek their own valuey
as we fhall obferve in its proper place. Every thing which tends
gradually and irifenfibly to” debafe ilie vilue of tlie moticy unit,
and promote confufion, is advantageous to merchants. When this
debafemeént proceeds by flow dégrees, ‘it is not to be difcover ed but

by foreign exchange; becaufe at -home there isno invar iable flandard for,
money, as there is’ for every other kind of meafure. 'This thall be proved.

""The tinit thCleOlC bcmfr folely attached to thc com, muﬂ vary s -
it 'does. : : : - B

Now the value of the coin has varied imper cepnbly ; and this is and pre-
the reafon why people nrngme that fuch variations or debafements fo> r‘:}l’g‘;
of the ftandard are not of great confequencc. “The, greateft miftake as they
any perfon can labour undex v By this’ 1mp‘excepnble debwfement;

7 : - prices

this negl"& .

the ffandard:

fhould do. "
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prices-do not rife-as they ought to do; the ignorant, and thofe who'

do not perceive the gradual diminution, keep to the fame noininal
prices as formerly, and the merchants profit in the mean time. : Is
not this facrificing the intereft of all the people of England to that
of the trading part of it? - -

The competition between the merchants betrays the fecret to the

- multitude from time to time ; but they afcribe the appearances to a
‘wrong caufe; they think-every thing is growing dearer, wherecas

the reafon is, that price (i. e. coin) is growing lighter: and as this

“diforder is always going on, the merchants, being the firft informed

of the progrefs of the declinc of the value of the coin, muft con-
ftantly be in the way to profit of the ignorance of thofe who have
not the opportunity of meafuring the value of the coin they receive

-by any ftandard meature. - :

This being the cafe, iris no wonder that the trading part of the
nation has not informed government of a diforder svhich has
brought, by flow decgrees, the pound fterling to about 95 per cent.
of its former value. This is a fhort review of the viciffitudes of
the Englifh coin from the reformation to this day: and it is at the
fame time an apology for the negle& of the Britifh adminiftration
in a matter of {fo great confequence. ) i -

oo CHAP X ) .

Of the diforder of the Britifp Cuin, [o far as it affects the

Circulation of Gold and Silver Coin; and of the Co;gﬁyzée;lce: of

S reducing Guineas to Twenty Shillings.

¥ MUST, now take notice of the inconveniences which this dif-
order has occafioned to the public, and of the confequences

" which might follow. upon adopting the remedy:propofed.* for re-

* B&r. Mr. I—iarris,‘ in his Effay on Mt?ll/}" and Cuins. .
' - moving
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moving it, to wit, by fixing the currency of guigeas at2o-fhillings, -
without recoining the filver at the ftandard of Elizabeth.

: :iThc"grcitt inconvenience felt by'th'c public is the fcarcity of ﬁlv'er zgi}:‘yisn}:;e;.
coin, occafioned by the difproportion of the metals. No mqrta.l wx.ll Carce,
ever, as matters ftand, carry filver to be coine(‘1 ; that .\Vhlch is
Wworn by circulation, is mnot fufficient, even for angm g gold,
much lefs for all thofe fmall payments which, in the courfe of bu-
finels, are abfolutcly neceflary. This Vbcing the cafe, all confider-
able ‘payments muft be made in guineas; and as there are great
pumbers of thefe alrecady become light by ufe, all the weighty are
picked up, and either exported, or perhaps frequently meltfed. down':

fo that, in general, the current fpecie of England is not {ufficient. for-

the occafions of the nation. :

The great fcarcity of ﬁ[ycx‘ 90311 in England, be.ing evidf:qtlly oc- Scosng?qf;‘:':l-g !
cafioned by the difproportion between lec metals in the coin, it has e g“};,?la
been'pro'pofed to remedy that difordpr Ilu at onc?, by crymg-dqwn l‘l:"fs" \:‘Iil—h
the value of guineas to 20 1’.hi11'mgs,. w%thout makmg anew coinage, Z&;Ca‘:ﬁﬁr:n,
or taking any meafures for preventing the horrid confequences
~which would follow upon fuch a ftep, as matters ftand at prefent:
‘Whoever inclines to read all that may be faid in favour of this
opérﬁtion, may cpnfult Mr. Harris's Effay upon Money and Coins, Part 1.

p. 84. et feq. 5 »

My intention is not to refute the fentiments of particulaz, people,
but to trace out the principles I have laid down, and to apply them:
to the removing fuch objedtions as I think either plaufible in them--
felves, ox which may appear plaufible to people who do not tho-
roughly underfland thofe matters. .

1 fhall then, im the firft place, examine what confequence this
bringing down the legal currency of guincqs to 20. thillings \voyld.
have upon common voluntary circulation ; that is toﬁt)r., buying:
and felling, abftradting from unvoluntary circulatiox.) which takes-
place when people are about to pay, or acquit obligations; two

) ’ things



Millings are fhe market by weight, The thing is done every day. For whethcr I
bought by " i11e P S1qe
weight. © fell my filver bullion for 65 fhillings per pound (paid in fhillings,
guineas, or bank-notes) or buy old thillings weight for weight, it
is quite the fame thing. The reafon why people do not fell the old
thillings by the pound, is only becaufe they arc not all of the fame
weight, although they be all of the fame value in citculation ; but !
they f'dl their bullion, as it were, againft old sworn fhillings - re-
: duiced
'
ko — e -

e e R e S U
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- thmgs totally different in themfelves, and which ought carefully to

will make
coin difap-
pear alto-

gether.

.be fer afunder.

‘The confcquences of 1educ1ng gumea.s to 20 ﬂnllmgs, thhout a
re-coinage of the filyer, will be, 1. To fix the flandard of the pound
fterding to the mean proportion of the worn out filver money. in
prefent currency. 2. To make the light guineas, which are belo"\'s,r
the value of 20 old fhillings, to pafs by tale for pounds fterling;
though intrinfically not worth the new guineas. 3. To occafion the
inelting down of all the new guineas. And 4. When once the coin
is brought to confift of nothmg but old uncqual pieces, to occaﬁon

_.the heavieft of thefe to be melted down in their turn, until at la{t
" coin muft difappear altogether.

If to fupply {pecie, govmnment»fhall fend ﬁlvex or gold to be

- coined at the mint at the legal ftandard, the moment it appears,

the old ﬂullmgs and the light gold will buy it up, and it will be

thrown into the melting pot. This will flop even the melting down -

of  the more we1g11ty pieces of the old fpecxe ; bemufe (by this
wade) thcy will become more valuable ; fince in currency they will
be an equivalent for the new fpecie of full flandard weight. No
private perfon furely will carry either of the metals to the mint,
becaufe there they would receive but 62 fhllhngs or 44 ; guineas

" for their troy pouinnd of the refpetive metals, whereas in the mar-

How light

ket they will get a greater number of old thillings and gumeas t©
buy, welght for weight, which will ferve the fame purpofc in cir-
culation.

Let not my reader lau gh at the {fcheme of buying old thillings at
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-duced to a mean proportion of value; which fale of bullmn is vir-

tually buying old fhillings at market by weight. A mian, therefore,

+ who can with a ' pound of . filver bullion buy the value of 65 old

fhillings, will certainly never employ it to buy 62 heavy ones from
the mint, which are no where worth more, except in the melting
pot. ‘The fame is true of the gold.
I have endeavoured to fhew by the plaineft arguments, that no Confcqnen.

ces as to
filver coin, the value of which is above the valuc of any other cur- Greumion

: rency within the kingdom, can remain in circulation, or can With mer-

_filver; and no man would pay in guineas at 2o fhillings, any more

" their intrinfic worth.

chants and
efcape the money-jobber and the melting pot. I think this is a point bankes.

pretty well agreed on all hands; becaufe it is the argument
made ufe of againtt thofe who propofe to introduce thillings of bafe
metal into circulation, as an expedient for procuring change for
the gold: a fcheme fo entirely repugnant to all the punmples of
money, that I have taken no notice of it.

If, therefore, it be true, that the fhillings are recally worth no That gui-
neas would

‘more than . of a guinea, what effet would the law, reducing gui- g pafs

neas to 20 fhillings, have as to merchants? Guineas would pafs as ;‘irﬁfﬁhgg
before with every banker in London for 21 thillings, and 21 fhil-
lings for a guinea.

But as we {fuppofe no new coinage fet on foot, and that the light That the
filver would continue to pafs cwrrent by tale, as at prefent, what ?f;ﬁgr%c
{ecurity would there be for the pound fterling not falling every “]f]‘éihcsh‘[om_
year lower? The flandard would then be entirely affixed to the old ver, gsuwz\a
in 1693:
than he will now pay in filver of ftandard weight. The only expe-
dient then to obtain coin would be, to allow guineas to fecek their
own value, - Upon this they would rife to 21 fhillings, which is
In this cafe, would not the fhillings, by be-
coming lighter, become of lefs value in proportion to the guinea;.

‘Was not this the cafe 16952 Did not this abufe raife the price of
guineas, and proportionally debafe the worth of the pound flerling ?

. VOL, L. Ffff As

s

S N
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Thatmer-  As every thing, therefore, which gradually debafes the ftandard,
3‘:3{; gain Mmuft be advantageous to thofe who can avail themfelves of it, fo
by it the making gold a merchandize, while the bulk of the nation has

.no ftandard to meafure it with, muft be advantageous to thofe who

have a fure one, to wit, the foreign exchange.

debtors Befides the evident tendency fuch a meafure would have to de- |
;;‘i’::g_b" bafe the ftandard, below the prefent value, it would be accompanied

with the moft ruinous confequences to all the clafs of debtors. I
{hall beg leave to ftate an example. A perfon is debtor, I1{hall fup-
pofe, for a great fum, 100,000/ his creditor demands payment. He
offers guineas at the current and conventional value of 21 fhillings,
the creditor refufes the offer; he offers bank notes, refufed: it
is no excufe to fay that roo,000/, of filver coin cannot be picked up;
he who owes muft find it. The creditor tells him that the mint is
open. Here the debtor is-obliged either to part with his guineas at
20 fhillings value, or to carry filver, which cofts him 65 thillings the
. :pou'nd troy, to the mint, and to pay it to his creditor at the rate of
62. There would be {till .fome -confolation, if, from fuch a hard
neceflity, the ftate were to be provided with weighty coin; but that
is not the confequence. The creditor is no fooner paid in filver,
than he throws lis-coin into the melting pot, and then fends the
bullion to market to be fold at 65 pence the ounce in bank notes,
Confequen-  Fle next goes to the bank, and demands payment of his notes.
cesasto the . .
pank. It is not to be fuppofed that there is old worn filver enough there to
pay all the notes in circulation. - The bank muft be in the fame
fitnation with every debtor, it muft fend filver to the mint; not as
perhaps at prefent to be afterwards exported, or to furnifh work
“for the mint and then to be melted down again, ‘but to-acquit the
notes which it had iffed in lieu of lightfilver, or guineas at:21
fhillings. The creditor melts down his newfilver again, fells it.as
ullion for bank notes as before, and returns upon the bank with
2 new demand. ’

It
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. : H i r the gui- Reducing
1t is the fame thing as to this laft fuppofition, whether | g PV 6

neas be left as merchandize to feek their value, or be fixed at 205, lﬂ\“(n"g;‘
) - 1 i 1 - 2o s the fame

fhillings ; for no man upon carth will give a hcnvy.gumea. for 20 b g

thillings prefent currency ; and if debtors were obliged to pay at them acom-

. . . . _ modity.
that rate, the hardfhip wwould be exatly the fame as the fore-

" going fuppofition ; f£or the difference in paying with heavy filver or

with good guineas at 20 thillings, is no more than that of. 1718.7 To
1719.9; a guinea, which weighs 1 fS; grains fine gol.d, being worLllx
1719.9 grains of fine filver, according to the.propornon of 1 to 143
and a pound fterling, accord'mg to ftatute, is worth no more than
1718.7 grains of the fame metal. o

We may therefore conclude, that the fcheme of f'educmg gui-
ﬁeus to 20 fhillings muft proceed upon the fuppofition of a new
coinage of all the filver: without this, the fame co.nfuﬁon as to the
coin would remain as formerly ; a new difproportion of the met‘als
wduld take place; no body would pay in gold, as at prefent. no
pody will pay in filver.

CH AP XL

Method of refforing the Money-unit to the Standard of Elizabeth,
" and the Confequences of that Revolution,

- - . 1. the pound
the {ftatute of Elizabeth, which is in other words the fame With gerfing at
) ' ) . andard

I COM*’E. now to the propofal of reﬁoﬁng the ftandard to that of How to fix

ueen

lings; only that it implies a new coinage of all the filver {fpecie Elizx\l?uh.
ai;xd of all the old gold. Nothing is more eafy than to execute this

reformation. v o
I. The firft flep is to order all coin, gold and filver, coined pre-
N L. ; . 1 )
ceeding a certain year, to pafs by weight only.
Ffff 2 . IL To

. . . 1 thef
what has been propofed in bringing down the guincas to 20 fhil-
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‘1L To plClClVC the mint price of filver as forme)ly,' at 5s'2d-
the ounce, and to fix that of 'gold at 3 /. T4 28 d000 0 0 Siin 5
“IIL. To erder the pound troy ftandard filver to be coined-as f01—v
amerly, into 62 thillings,  and the pound of gold into 44 1 - guineas.
1V. Andlaft of all,- to’order thefe guineas to pafs for "oﬂnllmgs.
Thus the ftandard is reftored to the value of the filver by the'fta=
tute of Elizabeth, the metals are put at within a mere trifle of the

proportion of 1 to 14%: -all the coin in the kingdom is brought to.:
_ftandard weight: no pxoht will be found in melting or exporting-
one fpecies preferably to another: - exchange will anfwer, wheniat :
par, to the real par (when rightly calculated) of eicher filver or
gold, with nations, fuch as France, who obferve the fame propor-
tions : and the pound fterling will remain attached to both the gold
and {ilver, as before.

;rulzﬁcc:sn;ef. The confequences of this reformation will be, that the pound
fterling will be raifed from 1638 grains fine filver (the value of the

i this refor~

mation will 3
mation wil prefent worn filver currency) to 1718.7; and from 113 grains- fings

I the flandard gold (the prefent gold currency) to 118.644 ; that is to fay, the va-
; ) Sperent Jue of the pound fterling will be raifed upon both fpecies 4.9 per
cent. above the value of the prefent.  This all creditors will gain,
.and all debtors will lofe. From the day of the regulation, the ex-
B change upon all the places in Turope will rife 4.9 per cent. infavour :
in:.. - of England, and every man who is abroad,- and who draws for the
: rents of his eftate, will yearly gain 4.9 per cent. upon his draughts
i or remittances made to him. Whether prices in England will fall
in proportion I do not know; one thing is pretty certain, that
every article bought for foreign exportation will fall; for this :
H : good reafon, that merchants will not be the dupe of this inno-
vation, nor will they buy with heavy money at the fame rate they
.were in ufe to buy with light. Juftice will be done to all gentle-:
men ‘whofe anceftors let their lands ‘in the’ reign ‘of Queen Eliza-
-beth, or at any time fince, when gold -and filver were at the pro-
portion of 1 to 14%, and when the filver coin was at its ftandard

y . . weight.
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weight: (All taxes: :impofed /by ‘pounds, fhillings; andipence; will
-be raifed ; all thofe impofed at fo much per cent. of the value will
ftand the fame, but will appear to fink in the denomination; that
4s, they will produce as much value, but fewer pounds, fhillings,
"and pence, than before. The nation will lofe 4.9 per cent. upon the
whole capital and intercft of the public debts: this the cudxtms
will gain. The bank will gain in its quality of creditor upon the
" public, and will lofe (together with all the bankers'in England)
4.9 per cent. upon all their circulating paper. All annuitants, land-
lords,.and creditors of every deuommatlon, whofe contn&s arc
under 30 years flanding, will gain. All debtors, mortgagoss, te-
nants, whofe contraés are of a frefher date, will lofe. All mer-
chandize, whatfoever ought to fall 4.9 per cent. in its value; and
every farthing any thing falls lefs in its price is loft to the con-
-fumers.

Thefc are fome of the moft evident confequences wlnch muft
refule from _this plan of reformation, and the nation is the beft
judge how far they will contribute to her advantage.

Either. this reafoning is juft, or all the principles 1 have laid

down are falfe from the begmmng

A wife nation; I apprehend; is acuated by a {pirit of Jufhce I‘mym(a
Every clafs, every denomination of inhabitants is equally entitled {fo, ‘;‘qt,:‘n‘;
to the protection of a good government. Whatever ftep of admi- ;‘:“)“‘E‘g’w";’
niftration can profit one fet of men, to the detriment of another, is ill
combined :. whatever ftep can do juftice to one fet of men who have
wrongfully fuffered lofs, to the detriment of another who have
unjuftly gamed is well combined. . Upon thefe principles it is im-
poflible to approve of the oper: ation we have defcribed. It is a po-
litical hodge-podge: it is, as it were, throwing all the interefts of
chat Britain into a bag, and drawing them as in a lottery.

We mutt, therefore, enter intoa more particular examination of
thofe oppoﬁtc and Jamng interefts ;' we muft mquue into the in-,

tc1eﬁs
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terefts which have fuffered, and which continue to fuffer, fr

actual debafement of the fmhdard, and into thofe whi:::ll: wgl ft he
fer upon a reftitution of it according to the plan pro ofedmuWqu_
we are informed concerning the fufferers, we fhall faﬁly‘pércelizl:

who muft be the gainers. ’

‘Thofe wl B
fuffor b; l‘l:’c Thofe who fuffer by the debafement of the ftandard, ave
, ar

debafement Tmo. LVery per 1to: on 0 ore
: Eve erfon who is creditor in a contract entered into bef
dard. the debafement of the ftandard.
2do. propor 11 1 nda a
In proportion as the difor der in the CO. continues, and as
>

the currency becomes li
ghter, every mar )
a lofer. s 'y man who fells to merchants is

In a trading nation fuch as England, it is not poflible th
currency can long fuftain itfelf by virtue of the ftamp, at la't :Imy
\fall.le than its intrinfic worth. - Whoever therefore frlc?m al 1;8 of
{elling any particular merchandize, continues to c’onﬁdera - 'l't o
«cy which is daily becoming lighter as remaining at the f;u:(: :;111612..

¢

c .
8
is deceived in his dealings by CVery man who is inftrued in the

ought onl i
ought only Thofe, I think, are the only perfons who are really lofers by the

the reftin-- debafement ¥
the ! . " of the ftandard, and who have a right to be redrefled
I . " . i
o ‘rlm net omit however, to ‘mention another fet of people in-
frlnte y mi)rc confiderable than both, who think fit to0 rank them
elves in this clafs, without havi .
avin, \
e s : g t'he fmalleft pretenfion to enter
. Tlllcfc are fuch who would be gainers, were the government of
; -eftor
ing a;1f1 to x.eﬁme the ftandard upon the fuppofition that juftice re-
quirec 1F, without giving themfelves the trouble to examine into
) the merits of that important queftion
zndnotthe  Qf this ¢ ' ubli 5 .
e f this clafs are all the public creditors, all enjoying any falary
of creditors, {’enilllon, or pay whatfoever for perfonal fervice; all 'innuit'mts’
andlords, &c. Infhort, every man i ingdom, fo- he is
Jndo > hort, 'cvc1y man in the kingdom, fo far as heis
a creditor upon any public or private intereft. o
. But
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But to this clafs I muft beg leave to puta quefti
any perfon to receive in payment one grain of fil
than he had ftipulated from his debtor
becaufe the government of Great Britai
a new regulation w
every man has a righ
{o far as he is thereby defrauded o

which he was

to complain.of the 7
obliged to repay morc weigl
ceived value for.

. In juftice and in common {enfe,

coin ought nev

have been unjuftly fufferers by
ever to be prejudicial to any perfon
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on: What title has
ver or gold more
at the time of contracting,
in thinks proper to make
ich refpeét to their coin? If it be true that
t to complain of the debafement of the ftandard
£ that weight of thefine metals
entitled to receive, furely every man has a right
ng of the flandard, who thereby becomes
t of the fine metals than ever he re.

the raifing of the ftandard of the

er to be allowed to benefit any perfon but thofe who
the debafement of it, nor.ought it
but to fuch as by the debafe-

ment have been unjuftly gainers.

In every contra
palpable lofs fuftained by the
the alteration ought to have no manner of effect.
ever kind, ought to be liable to a fair conver
contracted in guilders,

paid in pounds flerling. T
becaufethey carry the fame denominations of value, any

the {fame,

more than a piaftre is a pound, becan

letter,

All the world muft agree that th

f
fion, as much as thofe !

florins, livres, &c. when they come to be
he old and the new ftandards are no¢

fe they begin with the fame

e ftandard of queen Elizabeth is

debafed, and that a pound fterling is no longer worth 1718.7 grains

troy fine filver.

Tivery body muft alfo agree that were the flandard

reftored, merchandize of every kind ought to fall in value.

If therefore
-to buy,

the change of money, why {hould an

worfe fitnatio
4

, after the reflitution, a perfon who has merchandize

{hall have the privilege to proportion his price according to

other who is a debtor be in a

n? Why fhould permancnt contracts be obligatory ac-
cording

former debafement of the ftandard, i‘)“l;

& where neither of the parties can produce any wiofe

m oughit
e liable:

All debts of what- to a convez-

on,

according
tojufticcand
impartiality.
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cording to language, and momentary, contraéts, fuch as fale, be-
obligatory according to things ? RETTRIF I ) .
Two people hire each a fervant, the one ftipulates to pay twenty
guineas wages, the other ftipulates twenty-one pounds {lerling:: the
flandard is in a fhort time after reftored in the manner we have
been deferibing ; can any thing be more abfurd, than that he who
ftipulated the twenty guineas, thall be quit after the reftitution, on
paying the twenty guineas as before, and that he who ftipulated
the twenty-one pounds fterling, thall be obliged to pay twenty-one
guineas? ' .
What pretenfion therefore can any man who is poffefled of a fal-
lary, an annuity, or of a bond or otlier fecurity for a fum due to
him by another, have to be paid the fame number of pounds fter.-
ling ftipulated at firft, when the pound comes to be increafed in its

intrinfic value 5 per cent. above the value it had when the obliga-
tion was contracted ?

CHAP XIL

Otjections flated againft the Principles laid down in this Inquiry,
and Anfwers to them.

I Hope it will be remarked, that I do not pretend that the coining
the pound troy ftandard filver into 65 fhillings, or the making a
new coinage upon the old footing of 62, reducing the guineas to 20
thillings, and then allowing converfions from the old to the new
ftandard at a dedution of s per cent. upon permanent contracts
formerly entred into, is not a manifeft debafement of the value of

. the pound fterling, from what it was while affixed to the filver ac--

cording

' @uip. XII. ‘OF POLITICAL OECONOMY. ' 593

cording to the ftatute of Elizabeth. " All I pretend to alle'gc is, tl‘ul\(t‘
neither of thefe operations (which are nearly the fame t]m?g) wou .
be a- debafement of the prefent value of the pound fterling, ov 0‘
what it has been worth for thefe thirty years paftart leaft. . .

But as this opinion is by no means generally adopted, m\ll
now do juftice to its adverfaries, and fet before the reader the

3 jectior i ppofed to'it.
feveral objedtions which may be oppo . N
' g iti X ting the Thata
Osjection 1. That the force of habit is fo ftrong 1n uniting po\““d it

i inati oin, that a pound fterling, jacs be
jdeas of value to the denominations of coin, P on(i)dqrcd

. . . A e ¢
whethier it be raifed or no, will always carry along with it the fam o pound.

meafure of value: that merchandize ‘\"vill not 'ﬁnk in }I)‘ricc a?‘
cording to the due proportion of the rife: that 1f. converfions z:lw
{uffered, the confufion will be endlefs ; and that in .thc main, the
diminution thereby operated upon the aumerary, will turn out a
Y iminution upon the insrinfic value. .
15"(1)113‘11.1;‘11'“";lmt thg diforder in:the proportion of the coin{Z and thcf '{g:‘n‘;a‘r}fis
wearing and lightnefs of the currency are not fll’e.al d'cba ement o ';?‘pfﬁf‘é :\r: a
the ftandard. “That the money-unit preferves ira mtn.nﬁc va.lue', In e ed
virtue of the ftatute of . Elizabeth which e'ﬁabhihes it. That lt]ls, :Z:Lh:o(::;
falfe to allege that the Englifh ftandard is folely aﬂichI lto t:(. the coln.
coin, or that it has no invariable meafure to be compared wi 1:

That the pound fterling is really fixed to th;}t ftatute not to Lhc{ coin;

and therefore that no variation of thecoin, but only a variation

of that ftatute, can change the ftandard. ) o

_Osj. 1L That the pound fterling is. flill virtually, and ‘1111111‘;11?y,';-0}:$du{,19cr'

refpeéts worth the filver ftatute of Elizabeth, altholughrn. aders 1‘11‘»lniﬂg ::g:;lu_
bills of cxchange, and jobbers in - the metals may make it appear P
otherwife. . That confequently a new regulation mvther by.th'c coin-grains fine
ﬁgc of filver at 65 fhillings in the pound troy, or by admitting de-
duétions of 5 per cent. upon the old ftandard, on pretence that a

i)ound ferling is worth no more at prefent tl?:m 1638 grains of {'ifmc

filver, . is not preferving Lhc'ﬂandzvu'd at what it has Pcen t‘hcf‘c F]mty

years, but really a debafement of it from the prefent value.

7
voL. L. Gggeg Ogj. IV,
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o QUIRY INTO'THE PRINGIPLES - i
T}x:c r;u-fc ) oo
principles .
implya pro- debafe : i
iy oo cba.i'c the flandard in fpite of all flatg
i;m_m““ of 28¢ is to be regulated by the weigl :
;::';,a:g:rd it o fupeg e o the ig 1tfof the former grown light, in
o rto al value o B aile it, :
coinxge.  thatin time that unit muft be redy o ey uni
T,L:l' the On]. V. That were the fl res i commoninlg:
Tl the C meafures in ¢
}’;i?fﬂfﬁ“ .fraudulent practices, rendred lefs th 5 the ftandand ooy and by
e debafing in the exchequer, it would appe - {ITC Iy ap eafuses 'kep!;
meaflres of fon, to diminifh thefe ftar P meaturen, | o ard, for i
weights, ca- 1t . efe ftandard meafur : .
pacity, &, 100, while the fatute of Elizabeth fubfi o
) © - A{urd to dimini dof the
N 3
. ninifh the filver ftandard of the P

wearing of OzJ. VL. That debafing the ftandard b ound ferling.. - o

the coin falls every ’ ; ard L is vi i

on thom (M €V éry mans property ; that when th v i violently invading

.\:/ho },m[rcfs lation, the lofs only falls upon hi 1e coin is debafed by circu

itat theery. ) R ¢ n him who P i

g fhe of any part of it at the time it s cried 4 appens to be in poflefion
down. R -

butdoes not Q )
dobafe the 8J. VII. That althotigh merchants and money-jobb )
-Jobbers may con-

fandard,  fider the valu
X ¢ of a pound fterli
Thatinland or of ¢ P d frerling accordin its i ‘
d;nnngs, ud or (13{(' gold; and although exchange and tl B i o af &
the price of INAKE ita ( the price of bulli
bl or p g ppear to bc at prefent of no greater vPl o0 Tk
Z‘é‘iiﬁ:f ex- ine gold, and 1638 grains of fine fil e than 113 grains
B 5, Te- it 1 s vver; i in i
ﬁulm o i\Jngs itis worth its ftandard weight, t C{ > yet ll In inland deal-
andard, ecaufe the'i i ; (0 wit, 1718, raing :
eean IL 1 L:nhablmms of England never ’con7ﬁdc7 %m‘ms of fivers
ight, bu 8 g 1 their d
. Cunin(_‘, o by.talc. The currency by tale regards tl iy
That th y bY \‘jelght regards the coins themfelves ¢ fandisd;
¢t the quantity of m i ) )
: - oney which
quantity of forcign i goes abroad, or
e ° : , Or even t
P éi,.(ful .1lmgs. is {o inconfiderable, when com -he
T o e o ation, that the value forcigners paved.
ey can i s put u ‘
"That public OB]A VIIYI o ut very l'lttle affe@ the value of it ii ';hePon -
ity O - That the coin, though light, bei o
S,{,pm; ;11,5 ing in all the public offices for i , being received: by the
alue of t ) - "t < v
o ¢ the ftandard, notwithftanding its bz‘ value ]LCCPS- up that value to
ing under the wei )
| ght.’

OBy 'IV. That if t ing a;
atif the rubbing“and wéaring of the coin be & id
ating of the ¢ fiid to
tes," and if every new doins

it is plain;
N

) That for the fame rea-
it would be equally ab-

Iver

<ol

Thatwis OB IX. Thar the fcl t

e fed b - icheme propofed is the fame wi

wetme POO0 d{““’“"ef{ in 1695, fo fully refuted b e that pro-

L - jecled.by the decifion of the nation on a pa ‘11 }1’ r. Locke, - and:
: arallel occafion.

In
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. In order tolcave nothing unfaid which can tend to fet this miatter Anfivers to,
in a clear light, 1hall briefly give an anfwer to all thefe objections, jiﬁﬁf’l"“':
sn the moft diftinct manner Iam éz\p:\bl(: of, I have gathered them
from every quarter, particular]y from Mr. Harris. [ have endea-
voured to ftate them in all their force, and I {hall anfwer them with
candor, according to the. principles laid down, and according to

uncontroverted matters of fal. . ’
ANSWER to OBJECTION 1. Here Ireply, that no habit any people Thata -

. . E . - d 'n
can . contra&, is firong enough to blind them with regard to their P cder-
intereft. Nothing is {o familiar in many countries, asto yaife and ed nlhit; i

wortl y al

fink arbitrarily the numerary value of the feveral denominations of debtors, and
but no fooner is the change made, thofe who

Cuar. XIL

coins 3 than it becomes familiar, .
even to the children of .twelve and fourteen years old; and any
fion to travel, muft have been aftonithed

perfon who has had occa
at the acutenefs of the common people in their knowledge of the

The habit of uniting ideas to old pounds fterling
the ftandard only, be found in the heads
of. fellers and creditors buyers and debtors will very quickly
jearn to-profit of a deduction of § per cent. provided they are legally
authorifed to do-it.. It will greatly depend upon government to
oblige ‘commodities to follow the juft proportion of their worth, by
making converfions of the taxes, nNew regulations of -aflize, for
_ bread, beer, &c. and by putting into the hands of the people con-
venient tables for that purpofe.. When the thing is once under-

ftood, the execution will be eafy. .
Answ. 1I. Could it be made out that the ftandard of the pound EF the ftan-
fexling is affixed to the ftatute of Elizabeth, and not to the coin, n,;ffc:iv:; the

1d be invincible. But were the matter fo, thefaute
peoplewould

this objettion wou
payment of all obligations might be exacted by weight of filver ; beobliged to
becaufe the ftatute re gulates nothing clfe. Aman owcs me a thou- f‘;‘c‘;g’t

fand pounds, he malkes me a legal offer of filver or.gold coin to the
were the ftandard affixed to that flatute, 1 {hould
oth the current {pecies, if light or ill
Gggeg 2 prof)ortioned,

~

value of coins..
will, upon a reftitution of

current value,
- have the privilege to refufe b

Ao -

PSR S SSS S [EE ORI




596 AN INQUIRY INTO,THE PRINGCIPLES. Book I

pr and de ‘ him to weigh W o
‘opor thllCd, mand of. L0 g] :me down 1 71870
< > 5 \Y
grains of fine filver, or 18 8o6o grains. w Clght of the nation’s filver
As this is not the cafe, the ftandard is ’ll()t d.fv 11.’ ed t‘O the ﬂ (‘) .
y X atute of
17,3 3 - C quently, atixe I iriable meafure;
E abeth onfequentl not aff d to an inv: riabl 3
CC m(equel lll} 3 mauft vary accordmg as the coin var 1¢§, to which alc ne
) 1t 1s by law attached. )
No body can = Answ. III That if it is faid that th.e poun ﬂellﬂ]‘ S 1 a 2
y . . {ai N ound g 1s1n ny cafe

be obliged to

pay 1718.; of the value ‘ai
Brincof | of 1718.7 grains of fine filver, I am entitled to atk who

* fine fi £ can y 11 p4 a 4 at 1
) ) orce any man in Great Britain to 1y him at that rate? But if
2 pound fter- it be true on the contrary, that there is not any POllIld 1E6111i]g due

ling, C g .

vs;x;l:;: ot{l:mg kmgllitl)m which may not be legally acquitted with 113
g ne gold, or with 1638 grains of fine fil
authorifed to ftate the nd fertings e

prefent value of the pound fterli

rate.. If this be the cafe, then the ition of « ot ey
v e cafe, addition of one grain of
of gold more, in a new coi ily i 8:“11“0 Seror
of ol man magle, necg{fgr:ly implies a raifing of

Thal it , . - . . ' | . N P
nct(ht‘?rl:gu- ANS\V'. IV. ‘This objection lies againft the rubbing of the coi ‘
Efi‘:nbnhi:e not againft the regulation of the mint. 1 have frequentl blf‘ ot

'Iﬂ » butthe A - H . ; n obler
T out that it is the rubbing of the coin which of itfelf debafc}s’ the f: o
an-

the. coin , dard, in {pi it 1
Wi | mi,ght b}l .:e of the #mut‘i és lf ftands, but not in fpite of .what
fandard, Co'i:hte;‘? Pis f‘nobdclmbt; ;'hat as long as any nation permit; hel 'curr.c:l;ti
afs below the ftandard weight, by virtue of th

:]:il btzt:f;lat ;{efgle&z opcns' a door to the debafement of the {iaxfltzzg’

d totally difappoints that part of the ftatute which regulates 1 :

weight; confequently the a& of making a new coinage after- s

at the then debafed value, is not of itlelf a new deb:‘.gzmcrt:i1 b

: Tlhe new co?nage, in. that cafe, is a temporafy iﬁtel'rupti;)n ut

nci otrlée;;;gu’lano? .OE coin un‘equally worn, which is what occaﬂol:is

more o any thing, the progreflive debafement of the ftanda d~’

utit is no new debafement-in itfelf, nor is it any preferv ive

. againft debafements for the future. . Co  prefragye

_fhall have unwarily accepted. of the merchandize.

T T T
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© If it be not provided by ftatute;’ that debtors fhall make good the
weight of the coin with which they pay, in one way or otler, of
neceflity the flate muft either goon regularly debafing her ftandard
every new coinage, or be obliged to raife it by jerks, to the detri-
ment of all the debtors who have contracted during the preceding

debafement.
Answ. V.
exchequer,
merchant offers mie grain, bullion,
is not of the legal content; weight, or length, I may refufe it. : Ty are not
1 obliged to.

&ion againft him for fraudulent dealing, in cafe ey by the
But I cannot ftandard ‘

The comparifon between the ftandard weights in the That people

. ) i, . . > . are obliged
with the ftandard of the pound fterling, is not jufte I atl e

or cloth, by a meafure whichby the flan-
dard weight,

have even an a
reclaim (as has been faid) the meafure of the money-unit according pound.
to the ftatute. . B

;. Now let me fuppofe, that for
ftandard meafures -of .the exchequer,
meafures of the nation fhould be debafe
adlords over all England fhould continue to ftipulate their rents
thel of their refpetive counties: if after
the exchequer fhould be opened, and
would it not be a horrid piece
ds and farmers who had:

40 years no accefs could be got to the
that during this time all the
d ; that notwithflanding this,

the la
in grain, by the debafed bu
40 years of fuch confufion,
all meafures fitted to the ftandards,
of injuftice not to allow both landlor
entted into leafes within the 4o years, the liberty of converting

their rents from the debafed t0 the ffandard buthel.

‘Answ. VI. This objetion proceeds entirely. on the fuppofition;That the
that it is the altering the flatute; and not the rubbing of the coin, or the }fg;t“ ones.
changing the proportion of the market price of the metals which debafes the -_‘:"hjncz“gz‘t‘

N - . . ¥ 0

ftandard. C ’ fall upon the
Were that propofition true; the confequence drawn from it wouldPerer
wearing of the coin re-

be true 2lfo, to wit, that the lofs by the v
mains entirely fufpended until the worn coin is all at once cried
down. .But if I can prove, that the wearing of the coin does not.

fall upon the perfon in whofe Hands it is found when cried down;.
: except

o
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<xcept only fo far as it happens-to be belotw the mean weight of the
whole currency, or fo far as the. perfon is a debror,.and w

whe njuftl
- obliged, by an arbitrary law, L,

to pay what he had received in light,

with heayy coin. - If this, T fay, be true, I'hope it will follow, that-

there is not the leaft force in this obj

! etion. This confequence is
plain. '

It is certain, that by the wearing of the coin there is a lofs iﬁ~‘
curred by fomebody ; if it be proved that it is not incurred by the
perfon in whofe hands the light coin is found when

3 cried down
it muft follow, s

t that it has already fallen proportionally upon thofe
who, in the mean time, have been confidering it as of the ftandard
value, while it has been really below it.
Here follows the proof of this propofition. - :
I {hall fuppofe the filver coin of Great Britain is actually fo worn
as to be 5 per cent. lighter than its ftandard weight at a medium. . If
at that time the filver is ordered to be recoined of the ftandard
weight,. I fay the currency, after the coinage, will be-§ per cent.
better than before. Ought not then all merchandize to.fall g per.
cent.. in value upon this revolution. :

i Two men (A) and (B) have, the day. before the calling in of thev
light fpecic,k cach a thoufand pounds frerling of itin tale; (A) goes
to .ma.l:ket and buys corn with his thoufand pounds, (B) keeps hié
f:om, and next day is obliged to carry it to the mint, where he fells
it at g per cent. difcount; that is, for nine hundred and fifty pounds
of new heavy filver coin. (B) after this operation goes to market;
and finding grain fallen in the price. 5 per cent. he with his nine
hundred and fifty pounds, buys juft as muchas (A) had bought the
day before with his thoufand pounds. I afk what lofs (B) has fuf-
fered in carrying his filver to the mint? o .
~But if we fuppofe -the thoufand pounds in-filver tale money.
which (B) had, to be worn more than at the rate of 5 per cent. ther;
he would lofe all the difference ; becaufe the price of things would
fall only.according to the general proportion.of the rife upon the

a

T - - value
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value of the currency: but on the other hand, he would gain upon
the fuppofition that his thoufand pounds fhguld 1lnppen to be lefs
worn than the g per cent. S » o

_Can any thing, therefore, be more abfurd, than to appoint by
law, ‘that one, who fhall at this time happen to be indebted for'a
thoufand pounds," {hall be obliged to pay this thoufand pounds in
heavy money, when he had borrowed it in light.

" e Have {een liow (B) in buying corn with nine hundred and

fifty pounds of the new coin, got as much as (A) had got the day
‘before with his thoufand. But fuppofe they had both bought
grain the day before the crying down of the coin, (A) with his mo-
ney, (B) with a note payable next day, how a-b.furd‘ mulfl any law
be," which fhould oblige (B); for one day’s credit, to'pay at ‘the rate
of 5 per cent. increafe of prices; and this becaufe of tl}e accident of
calling in of the money: an event he could neither forefee or pre-
vent. ’ o
.*We may, therefore; conclude; that while the coi1‘1. of a n'unon isi
1pon the decline from the ftandard value of the unit (as it ought
to be preferved by fome invariable meafure) thofe (?nly throu.gh'
whofe hands it circulates, lofe upon what they have, in proportion
t0.the debafement of thie ftandard, while the coin remains in their

hands.

Answ: VIL It has been faid, and I think proved, that in a trading Thatinlud

pation, fuch as Englandis, nothing can long fupport the value of

* the money-unit (while affixed entirely to the coin, and while coin-

age is free) above the intrinfic value of the metals contained in it.

- 1muft now {kiew how the operations of foreign trade have the effect

of regulating-the value of the currency, in the hands even of thofe
who confider coin merely as money of accompt; who give it and
receive it by tale; and who nev:cr attqnd to the circumfitances of
weight, or proportion between the meta_ls.

The price of commoditics, in a trading nation, is not fettled by
private convention, but by miarket prices. Foreign markets regu-

dealings
cannot fup-

port the
ftandard
where there
are moncy-

jobbers or

foreign
commeres,

late
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late the price of grain, which ‘regulates, in a great-meafure, that
of every other thing ; and the price. of grain is regulated by-the
value which other nations pay for the pound fterling, by which the
grain is bought. If, therefore, the lightnefs of the coin debafes the
value of the pound fterl

it muft, for the

Boox 111

The domeftic competition be-
of the grain at home, informs
;.and they, without combination of
and fell it for inland conf{umption,

at it bears in foreign markets 5 that i
adual value of the coin,
ying and felling they
regulate their prices exactl .
Iafk, What is meant by this expreflion, that the lightnefs of the.

coins is no ways confidered in: any of our-interual dealings with one another.
Currency by tale refers only to the legal Sandard, a5 currency
to°the coins themfelves ?

(Effay upon money,
perfon who confiders his light thilling asa
with it than if he confidered it b
England fell cheaper

tween the merchants in the buying’
the farmers of its value abroad
circumftances, efteem ‘it
value proportioned to wh
fay, proportioned to the
farmers, although in bu
weight of the coin,

at a
5 to
Thus : Englith
do not attend to the
7 as if they did. .

by weight doth
Part 2d, p. 79.) Wil a-

flandard coin, buy more

Y. its weight ? Will .any man:in-

to a porter, who never confidered his Ihilh'ng',
farther than to look at the King’s head, than he w

who has had his thilling in afcale, and who knows o the fra@ion.
of a grain whar it weighs? Which way, therefore, (in a trading .
nation) can money poflibly be worth more than jts weight? Icom-.
prehend very well how one thilling may be better than another to
a money-jobber ; but I cannot conceive how any fhilling whatever,
which pafles by tale, be it light b; weighty, can ever be worth.
more than accordin 8 to the mean weight of the prefent currency,
People, therefore, who know nothing of the value of 'm‘oncy, may.
lofe by giving away ‘their heavy coin; butI cannot fee how cver
they can gain in their inland dealings, or how they can ever.
7

ould to a Jew,

cir-,
culate
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; . cur-
more-than the value of .the prefent cu

PR
N

culate their light coin for ‘ ; o |
A . 1 f e l;y:‘do:w‘n the follow.ing pri;‘wipl.cs:,::mios,

We may, thc.le > ’tion fuch as Great Britain, \jfrhc'xe coinag Ny
e e trad'“;g 1ix(;:):money is exa&iy in proportion to th.(; {)n.c.z;1
e ot the < itzlle cu}rency. 2do, That the.moncyjux\ut i:ielhtg
wclightﬁ? fcrll'ut:o"t‘;xleocoin; is exactly in proportion to its weight.
only . aflix

in 1 t in the,

the coin is no 1
intrinfic ‘value of all : ) ;

3tio, That when the 1 t}fmﬁ the ‘operations of trade will

exac  proportion of its dxr_nmuuon;ional 4to, That when this is
i erage, Or mean p R T s :th more than
Telke thcf . hogp;y by tale,” in coin which is .\;701{:11 1o oay by
hoie W < . nole w. .
done, t1  proportion, are really lofers; and te o et Moy
the e below that value, are- really gainers,
tale in coin ) )

know it or not. B -

SW. . y gi 4 “coin, 1 Y its bei VeI hat public
N I he aut horit giVCll to 01111, ’ 1ts ,bemg every I h
A Vil | 0 C b

Curre
i i nfined to its, CUT- fupporcs the
; ived in the King’s offices, is entirely co X e
where received 1n : ‘heco‘]n’ m;
q i i ortlh the value o
makes coin which is not 1W B he pound
: - N pou
(s as if. it were' fo. . This debafes the valu fierling.
erli S a - WETC
nd fterling pa ] o

its being received
1 not to its value. . The confequence of its g
rency, and

at the exchequer according to tale, 1
» it oin. Is not this
e 90 d, but gives no additional value to the COBhge swot this
oo iu: flandard by, authority, fince it may Hecfiong
T 1. to accept of .25, of the value, as a leg: bp‘mi1 ne
100 /. f 225 of s @ legal pym
N o ds flerling paid into the exchequer are nﬁ Oumi b
oun ] into the excl 2 .
_Thep buy more of any.commodity, than the worlt iber ! fer
‘V_‘u thley 1ylycr came . out of the hands of a 1110115:y-)of the,min
s o oo nothi keep up the value o .
B thing to keep up tl he comn
refore contribute no t A e of the oo
e who know the valuc of coin, are thofcl vsf x gt oy
rchants C : oin. ‘ ° i
e 1thc”public fale of onc hundredth, nay of
7 3! 3 anc s . L
prices ;

{andth part of a commodit fold retail tthUgh all the 111.'.‘:10\11,
1 y by etal .
P -

- . . L. her f this be truc
s fufficient to ngUlth the price of it every where
1 i 3

. - : o d by flatute, can
fuppofe that a pound flerling, be;lxg: mg"ﬂ?t% un}violatcd, when

ST hi g toits value ; or that my right is left : :

add any thin rat

v y day 5 givi y pound for,
1 have been every day for thefe forty years giving my p
have L : or

" what
VOL. I 4 Hhhh :
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what T ‘ought to bu :
. y for 19 fhillin I
ard, i gs of .Queen " Eii ,
s is as ideal a reprefentation of -the valuQ fn th?'beﬂls ftand-
have ever heard. - I ¢ of right as any thing
“If. it be faid, th . Cos ;
Ll , that this right impli . . : )
2 reformatio - g mplies a title to be ind . )
fuftained b n’tho o eftitution -of the ftandard, for th: Tmﬁed by
ot exam’iZ ]e gradual debafement of it: ,I reply, }(:fs I have
all doube bztti)tednature of my claim, and do me J}zlf);cte e 1 ftate
a creditor’in an ol dOes not follow as a confeQueﬁce rha; \l’)Vlthout
therefore all the ¢ Z‘?ﬂtra& has been _a. lofer by‘h’is - ecaufe
. s reditors in th i ebtor, that
of his reftitution, at the ex ¢ nation fhould fhare in the b’eneﬁt

V’Tl\at the haj‘;e {_’uffefgd 10 lofs.
;cr:fl‘::.ﬁ Wit]?ilvlztlxj ‘T own the {cheme propofed is Vprett '

I:‘;en\?’::l:c féétoly anlgseprolde >y Ml Lowndes ; and I muftyhlenudl' the fame
g how a project fo foldly refuicd in 1695, o poffibly
. 69 v

that of [ .
Lowndes. b-e C!lglble in 1760.
Lowndes = Firft- then, I fay, th [ )
reafoned - A2y, that the queftion was not then
upon wrong Lowndes put it upon a wr : not then underftood. M;
. on a wrong iflue, -and fupporte d hi T,
“his argument

principles z upon wrong PllIlC1 : .

. ples. ' He infifted; e T :
debafemen: : fifted, that’ his fcheme impli
orice of B 1:1;).1: the forrrlxervﬁandar_d.‘ He afcribcdenlle 1rf]Phed no

fon to the fife of the intrinfic value oftflf’ b
: ! 41 ver’

to the lightnefs of the coin Wwith’
the coin with which it wa and not
fuppofed,’ e h which it was bought.. "He alway:
PP ,"that the flamp, and not ‘the fubﬁanceglii de iy |
- , made the cur-

rency. A light thilli N -
cording to h?m. vﬂlliil‘?grand > heflvy one were both thillings .
coin 26 111«:;- cont 'b‘elo'“lrj :}’lPOf{:d reducing the weight of the ;.ﬁc_
a ﬂi?mé 110 propofe more .cbu;le(llacr(ll o(:' Elizabeth, becaufe he i v:’ :;
: . 2. ar 1 . ¢
f!ZiL:Z ‘(3)‘;1‘3],11;4; in have br-bught d(“l; cPIC(;LI:n?lf {’fes per cent. or rather
Locke e N Lok ilver currency at that time.
;:ndcd o N e,. Oﬂ‘ tl}c C‘)thcr hand, fuppofed the whole di . .
ity upon one point, 10 i, Whecher o not Mr. Lownde difpuce o ref
Uiyt plied 2 debafement of the fandard? e ot e I
pru <?1p es, and with good fenfe ; but he did nitot!:leli Iu.pon found
- . . his attention

rling to the mean

the confe-
quences,

[ (]

pence ‘of debtors, from whom they

" ther Mr. Lock

CHAPY X1  OF POLITICAL OLCONOMY. - 603
to the only object which “fixes - ours at prefent, to Wit, thé interefts
of thofe who are engaged in permancnt contracts. S

‘Mr. Lowndes’s great argument for reducing the ftandard was,
¢hat filver bullion was rifen to 6 s. § d. per ounce, (that is, that it

might bave been “bought wwith 77 pence of fhillings of 2 part of @ pound
troy) and therefore he was of opinion, that the pound troy thould
be coined into. 77 fhillings ; which was diminifhing the value of
the pound fterling about 20 per cent. or n. Mr. Locke anfwer-
ed him very well, that the 77 pence were paid in clipped mo-
ney, and that thofe 77 pence werc ot in weight above 62 pence
fandard coin. - This anfwer is quite fatisfactory. . Butl afk, whe-

e would have becn of opinion that any’ man who
ing in this clipped money, ought to have
formation of thé ftandard, to pay back
Théfe gentlemen, Mr.

‘had borrowed rooo /. fterl
been obliged, upon a e
ooo I fterling in ftandard weight ?
Tocke, examined very - flightly the influence

ve upon the intereft of debtors -

ation that makes the re-

1

Jowndes and Mr.
which altering the ftandard might ha
and creditors which is the only confider

formation difficult to adjuft at prefent. ‘So great an influence in
“every political matter has the change of circumftances ! ‘Credit then
was litdle known ; confequently the mafs of debts in England was
fmall: now it is univerfally eftablifhed, and the mafs of debts
acive and paffive is very great, and forms a very confiderable in-

tereft in Great Britain. .

In thofe days the landed intereft, and the
Trade at that time was almoft at a ftop,
‘and had been ruined by a piratical war. The evil was paft a re-
medy, confiftent with juﬂiée.‘ Credit was very low, and daily de-
dining, and demanded ‘an inftant reformation of the coin. Re-
floring the frandard was .the moft favourable, both for the landed
intereft and the ‘exchequer ; and {o it was gone into. The nation,
and every debtor, was robbed by their creditors ; but they did not
_perceive it and what we do not fee, fecms tO do us no harn. The
Hhhha ' queftion,

intereflt of the crown,

were only attended to.

g

i
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queflion, therefore, i i
c s very different ;. cir
ey ther , r fferent ;. circumftances
ore ' a i, circumitar - muft con-
ﬂ:y >¢ examined, and according to thefe every political qu: o
matt be decided. A taete every political queftion
. T have alrea Shfer oo e
gy cﬂb&agz.obfc:lvcd, how the introdu®ion of nl.ill(.?d:-co'
1ad the effc introducing the clipping of t : '
Lo e o 1 ipping of that part which had
. %
pocn coined \.v1F11 Fhe hammer. Guineas, at the revolution ; d
oo well ormed) paffed for 21 fhillings and fixpence. G l’l S
S ) ed 5 3 . Gold wr:
fhento five T, (:’VCI all.]:mope, rather above the proportion of Lo
7 ar: LLiC
vex,“ion };];L s }.llthg famous reguldtion in 169> called the on
cipzick, when the Germ i as i
man coinage :
appears alfo b onertion | 'ge was fettled ; and it
wa;; i hy the 'pIOpOl tion obferved in France ; and in S7 'd'l
was fl llg er, being as.1 to 16.. At this rate we ma b artain,
o ] : e certai
P e .revo_lutfon the Englifh filver was ftandard Zici. h‘i”"ﬁn:
S guln;:a being left to feek its own prit.:er above 20 5;1'11T N
atute i i 2 : -

e fatu value, (.hd not rife above 21 fhillings 6 pence ln'gs’
marks the proportion to have been as 15.6 is to 1. Tl i
e g N . .« i

rore, would not have failed to have rifen highg o e i1
ver coin been light. - 7 gherhad the £
Trom 1692 to 169 is, ‘
2 95, that is, in thr s ] . :
o, 16 5 ¢ ; in ¢e years time, (Locke’s Farther
- th:)t ,4.). the progrefs .of clipping went on with fuch ra i
dity ,—wcm, 1 guincas rofe from 21 fhillings 6 pence, to 3o fhilli o
7 < (] o +- ¢ < ? * ;
e B mg to il very fenfible letter which lies before me fmgsci
. D. and printed in 1693, inti g s
! , ituled, 4 Letter frr ] ;
oD . : Intity s ey Jrom an Engli p-
o at v/b;ylmdam, to bis friend in London, 1 find there wziﬁ 7’1’“;
e > 1 in:
‘ 1nod .dctexmumte value at all for the pound fterling: & out
was th er i e
/t e 1lﬂexcl_1ce of the currencies! As a proof, he fnygs tl "t
ounds flerling i " 7 ’ o
f)] Serling in filver, which ought to weigh 32 pounds tr . bt
Im; commonly between 14 and 18. At which rate gL{ine ere ot
e con vee ‘ [ a as were ver
Dwef;q : fSO thillings : they were worth above 40 fhillings : el(};
avenant fays, that five millions then borrowed by the ﬁg i
: noIt produce the value of two millions and a half, v e did
t woul e ofe to
3 d be foreign to the prefent purpofe to enter into a parti
arti-

" are greatl cular difquifiti i I B i
areatly quifition, in order to thew the difference between the po. |
. K > po-

2
' litical

Cuar. XIL OF POLITICAL OECONOMY. " Gog
liical ftate of England: then, ind 'at prefent: let it fulffice to Té-
mark in general, S K o L
1 That there was then no poflibility of determining what the
current value of a ‘pound flerling was. It varied every month, and
~vas daily declining. - At prefent it is nearly of the fame ftandard
as it has been for many years. - i : )
1. The money-unit then had nothing to preferve it at any deter™
The filver, to which it.was affixed, was clipped -
while the gold fought its value as a commo-
annot ,vary: the guinea is fixed, and

the filver be ever fo lights. and this

minate value.
three times in a year,
dity.. .At prefent the gold ¢
muft pafs for 21 fhillings, let
gives a determinate value to-the pound fterling. .

1iL. In 1695, the whole diforder had been coming on with rapi-

dity ; at prefent it has advanced with imperceptible fteps : confe~

quently,
-IV. At that time
firetched beyond the zra o

many ; at prefent they are few. -

V. In 1695, a money'd intereft was hardly known. Therich had-

their money in their chefts; now they have it in their pocket—book;
VI The difference between the currency and the legal ftandard:

was one half: at prefent it is one twentieth. '

ion did not then exceed. 12 millions=

Vo S s .
the number of permancnt contraéts which
£ the debafement of the ftandard, were,

in 1695,
VIL. The debts of the nat
now they exceed 140 1.

VIIL- Many fums then had been borrowed on aflignments of cer~

tain branches of the excife, the amount of which was uncertain,
and deficiencies (which in fuch cafes are unavoidable) were not
made good to the creditors. - At prefent all is paid in _determinate’
{fums of pounds fterling. : ] :

1X. And laftly, the queftion was not underftood.
Lowndes fz/, but did not fee diftinétly, ‘wherein the difference of -

Lockc cand’

4 In }766..
their

ol



Reconcilia-
tion of the
two opi-
nions.
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their fentiments confifted : and thofe who only fee! hever “défcribe
with perfpicuity. o ’ B ‘ sk

It was then generally imagined that a pound could never be more

than a pound 5 but at prefent people know liow to reckon coin by

Brains, and fee clearly that 1718 is more than 1638, .

- For thefe reafons I apprehend, that a fcheme, fimilar to that ‘pro-
pofed by Mr. Lowndes, may now be mentioned without offence 5
that the people of Great Britain are juft now as good judges of
what is for their intereft,. as they were in 1695. And if the deci-
fion of a former parliament is alledged in favour of the old ftand-
ard, I anfwer, that fuch arguments are only good, when people are
difp/ofed to pay a greater deference to the fentiments of ‘their fathers

than their own ; which I am apt to believe is not the cafe at 151'@"
fent, : Co : ‘

If thefe anfwers are found fatisfactory, we may conéludc,‘ that-

in whatever way the diforder of the Britith coin is frémov'ed, the
‘change ought to ‘be made in fuch a manner as neither to-benefit
or to prejudice any, but fuch as have loft or gained by the debafe-
ment of the ftandard. Left, however, that thefe anfwers fhould
be perple_xihg only, withott drawing conviction along with them,
(which in matters of difpute is frequently the cafc) I fhall fay
fomething farther upon this fubje®, with a view to reconcilé two

‘opinions, ‘which are perhaps more oppofite in appearance than in

- reality. . :

I have already apprized the‘reader,‘ that I pretend to reafon only

upon principles, not upon exac’ information of fadts. Circum-

ftances which are hid from me, will neverthelefs work their full
cffect, and may render the béft deduced principles delufive, when,
without attending to them, we pretend to draw conclufions.

Now, fuch circumftances in the prefent cafe there muft écrminly
be; otherwife every body in England would agree, that the fland-
ard is at prefent actually debafed, and that the reftitution of it
would effetually be raifing it from what it has been for_thefc

4 many

"Cnar. XIL

well underftood, and did all par
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: ) ¢ have
Upbn this fuppofition, ‘the confequences W

many years. body to be juft and natural.

uft be allowed by every uld be of
dmw‘i o 1 think, is more certain, than that all men wo
+ Nothing, LA

. § T propofitions
: inion upon cvery propofition, welc'fu-c 'P Pf them
the famc opinion up ties make the application O

to the {fame ()]J‘C(t and in the {fame {enfe
& ject, < .

1f this be true, let me try tO give a reafon 1_10 v it haPPcns that

there  are different fentiments 1 England upon the IIlCtl).Od of re

ftoring the fandard. .+ not underftood ; and the principal "1;;1:3:1«‘:1{‘-(_
- 1. Firlt then, the queftion 1,5 I:1 as concerning it, is their con-pueis m,; '
thing which ?bfcurcs Pe:l)gl}lz:n;n;iohs of the money of accompt, underfiood:
ﬁaml}:}M;eni:;%lifgt:;cthc denominations of tl;e clc.)in, sTillciiel ;VSVZ
inftead'ot & : A pound fterling i £
things are Fx]iverfagc);ufi';‘]‘lellid:li gmigs of filver .which _(:omlpf)[;c
pound fterling, Do e nc’>t the fame in number with t}l'ofe wl.nc 3
one pound ﬁerhng:;ﬁerling- Now, the moment money is ;'ren. xdzct ¢
compofe every Po; e Bandaxd eafure of value is a .1xe Lo
in the metals, aE orn or not, it is very evident that nothing 111
them, l.et the~mhce_ nv:étal in the feveral pieces can reprefent t :
the 811 °$ ; the coin becomes a meafure of value. ernf:;( to,
e : ’ w?(‘;;ﬂe lofe fight of this undoubted tru_th, and begir
therefore, ;

m i of accompt,
inati £ the ideal money O

denominations Of of accompr

afure by the leal MOREY B o ’

fEl out examining whether that value be exa&f lzrl e o

o . 4 - a

?Vl't ’ 1aft the fame thing as if they were to m«iu I e s

. 1s1 Jn without ' adjufting their compatfles to the s

a pla

arc {ﬂppoﬁtl()ll that th P y Y I 1ght an-
b he opening the ll'.ld, by acc dent m gnt

: o meafure. . . X
fwer to the length they were t0 ot is negligent in inftrudting The tgﬂ
. o1 ountry a. ) . P charadter-
11, The ftate, in € (? - es}:)f every varjation in the coin and e a
f the confequenc . i which change in
the people © e providing againft the nconvenicnees
likewife neghge

the (tandard
refult from all Chxlﬂg es 1 thofe matters.
re. Y n < it

It is not to be fuppofcd is not at-
that the CcOMMO; & { - tended to.
”
n peop. e can cxactly (ompxehend the confequcnces
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of making a pound fometimes confift of more filver and fometi

of l.cfs. ‘When the picces are heavy however, they weigh o in
their Ilanc], and fay this is good money ; but when they ﬁn%l th “3“11 o
o mu'[t.give as much in tale of this good money to pay theira:i r];cy
t as 1f it had been light, they feel a regret, but they do not Jee the' o
juftice of fuch a regulation. - kN o

- Tarther, when people find that upon a refo.rmation of th coin
they.are ftill obliged to acquit their obligations with the £ e do.
non'nnations as before, is it not very natural for fellers to in;lfltle o
having the former prices for all forts of commodities Th'l »_uP;m
reafon why the univerfal experience of France (whi;:h néf . 1t 5
been more accuftomed to variations in their coin, than E;Olll ]ZS
proves that merchandize does not immediately rif:z and fall y an~ )
ing to the variations of the coin. . But the. operations of ? Ccc?ld.

‘ - trade, which are immediately felt and profited of by . th ?re’lgn

; - - part of the nation, infenfibly affect the dealings of. th)(’: ‘b:d tm;h“g‘

people, and produce, after-a certain time, thofe effects whicl}l' o tllle

| to haVe-fohowed immediately upon the innovation. : ,.. onene
{:,:{‘[1,2:3[1]25 ; Now 1% is very cermin; that the principles we have been I;d m

illnot s rP down will not, in pra&ice, anfwer, unlefs the ftate thould 1 e

effet with- hand, Dboth by infiructing their fubjes in the nature of1 (:Ee che':iilgz

out the affif- . led .
snceof che intended, and by interpofing their authority to fee juftice d
. one

ftate. among them. . .
When peo. * Thof ; '
! i S:dp:ro [ le who opI.)ofc the do@trine we have been laying down ‘go
: fland ons upon the fuppofition that the law ought to order all obligatio "
: another be acqui cdi e 7. . ations to
o e quitted according to their denomination after the reformatio
agrec, of the ftandard. T go upon the {i i itis i .
L > up he fuppofition that it is juft they thould

|

‘ bc acquitted according to the intrinfic value.” Where then lies tl

‘ ' difference between our fentiments? We are of the fame O‘;S_t le
{1 ‘ as to the main queftion: for were it true that prices were nml:o’;::;
| . - 5 per cent. after the reformation, I fhould be the laft mar ¥

‘ pofe, that debtors ought to be allowed converfions in pas ing ity
the new flandard ; and I fuppofe that thofe who fu'p;grzltii "2221

o . trary

R
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trary fentiment would be juft as little inclined to oppofe a conver-
fionh; upon the fuppofition that ninety five pounds, after the fup-
pofed reformation, were to be cquivalent, to all intents and pur-

pofes, to a hundred at prefent.

“ L. The cleareft and the beft reafoners 1 have met with upon this Permanent
ontraétsare

fubje@, arc apt upon fome occafions to confound the two fpecics of Sonfounded
circulation which we have endeavoured carefully to diﬂinguiﬂl;:‘ﬁi‘s“ dfx}‘;u‘l‘c‘
to wit, the involuntary which takes place in acquitting contralts
already made, with the voluntary which takes place in common fales,
As an cxample of this, and dsa means of reconciling opinions,
and not with any intention of entring upon refutations, I fhall here
extract a paffage from Mr. Harris upon coins, Part 1L p. 96. and
safert in Iralics what I think will explain the difference between our
{entiments. Lo o ‘
« You affirm (fays he) that if the rate of a guinea be reduced one
« fhilling, there would be a lofs of the one and twentieth part
« upon all the guineas in the nation ;" (7yes, as often as debtors might
be obliged to give them to their creditors for pounds flerling) ¢ but that
« there would be nolofs at all upon guineas, if they were ordercd
« to pafs for twenty one {hillings, having in them no more filver
« than there is at-prefent in twenty ftandard fhillings.” (w0, cer-
zainly ; becafe the debior wonld pay bis debt wwith the fame munber of gui-
neas which be bad borrowed.) Strange, very ftrange indeed, that
« there {hould be fuch magic in the word fhilling, and the number
« twenty one, as to make the fame thing, only calling it by dif-
« forent names, havé fuch different effects! It is fcarce neceflary
« to take any farther notice of fuch a mere jingle of words; but
« out of tendernefs to thefe young logicians, but more out of re-
« gard to thofe who may be deccived by them, if any fuch there
« can be, 1{hall endeavour t¢ {liew, that our fcheme is more fa-
« yourable to them than their own. .
« It js {elf-evident that the nation would not lofe one farthing
« wpon all the gold it exported, by a reduction of the mint price of
VOL. L Iiii « gold:




not, in this place, attended: to the difference between paying what
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“
gOld 01‘ thls 1cdu&10n WOlll(l 1 e lea ]1:’
: N I'lOt JIl th C ﬁf debafe the 1ntrm
3 u"[ 1t of th C 0. ‘and ever gumca tha.t \VCIlt Il[() 8
) . C i )4 g 9 i fOlCI ['l.
ar CS, would fCECh there as much aftﬂwa X S 'AS lt d() 11 a Z
; P 5 t. 3 PIC'

\Vlnt I have put in Inhcs clears up the opmlon wlnch 1 v
endeavours to rcfute. He feems much furprized to f;ltc:l iy 1'
concealed under the word Shilling, and twenty one, wher casrzl rfng“:
no words more magical in all the jargon of aﬁu;log-y than i mlle oy
and in every term. relating to the denominations of mon . tflefe
compt. Is it not very magxml that the- f:lmc quantit of)l"l0 :‘C"
prefent found in twenty one light ﬂulhngs ‘bein, Ycol 1dVCI "
twenty {tandard ﬂnllmgs, fhould only acqlut’a. pouid ﬁm(; ot
debt, and that were it coined again into twenty one fh(I:; g o
would acquit one pound one fhilling of debt? Nay mor i
coined into a hundred ﬂulhnfrs, it \vould acqmt) a de(]:;t vggl:ivlé

pounds. .

) The dorine; therefore, which the author- endeavours to combat
in this place, is not {o ridiculous as it appeared to him ; but he ha:
5 5

onc owes, and buying merchandize in the courfc of fOlCl n trad,
Let me 111\1ﬂ1atc this by an enmple. . n C’
1 come to my creditor with a guinea;, and’ I fay, I. owe you
twenty one fhillings ; there you have them. No fays’m cxed}tr N
th'at.plece is but twenty, by the new: 1 ,egulation’;' I muﬁyhave 1‘001"s
ihxlhr)g more. There is no reafoning here, the denomination‘l:f:'
the coin muft decide between us, not the weight; net the intrinfi
value of what I had berrowed.” ButI gotoa ﬂzop, to buy.a hat, utlllc
hatter afks twenty fhillings; I offer him a. guinea and’d;n’mr:; »

‘a-{hilling to be returned ;- fays the hatter; “That guinea-is worth but

twenty thillings: Very-well; f'iir I, if my piece of goldis worth ne
more than 20 ﬂnllmgs, your hat was, yefterday, worth a.fhxllmg ’

Iefs than it “and, CODf:qulCl’ltly, ‘to.day is worth no more ‘than rg

ﬂnlllmg.,,, v S o

"I

. Ha.xns has only, atrended in the p'l.fﬁg
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eﬂlé't and to fuch C'lfCS Mr.
¢ cited ; but in the firft, the

ma.glcal word of a ﬁatutc, is capable to undo one half of the na-
dion ; although their ruin does not imply, the cxportation of a thil-
ling out of the kingdom, or any benefit to formgnels, unlefs thcy .

be cred1t01s to Great Britain.

IV The fentiments which ‘the peop
upon this fubjc& are directed byt thofe of the higher clafles. Thefe 5 always the
predomi-

are all of the clafs of creditors, and very fhaturally retain fentiments Fo%0
analogous to their-own intereft., I am fax from infinuating any determines
mmg here to the prejudice. of thl.: clafs; all I mean is, that upon. ;‘;“;’x{‘\':‘fg
an obfcmc point, people lean naturally to that fide which favours
thcm{'elves, efpecially when the nation’s intereft, and the intereft-of
Ju(hcc, do not evidently dcclalc againtt it.
I call the hxgher claffes of a people creditors ; becaufe they live
upon a fortune already made, and draw their income from perma-
nent contracts: and thofe are the debtors, who are bound on the
oppofite fide of fuch c011t1:16ts. Befides thefe two interefts, there
is apother which can never be at the mercy of any arbitrary regu-
1:Lt10n as to money' thofe, to wit, who live upon their induftry, ’
and who enter into no contract but that of fale: they regulate their-
prices : according to the mtrmﬁc valuc of the coin at the times;
whereas the others who are engaged in permanent contrads, muft
regulate ‘their’s according to the words of their contrac, and the in-
terpretation which the law puts upon thofe words. Lvery man,
therefore, whofe fortune is already made, either in land, money,
s an intereft in feeing the ftandard raifed, and thofe
&s with them, are thoic only

CHaAP, XIL

In the laft example, magic, has -no,

le of England generally form The interelt

of creditors

or fahry ha
~who arc bound in permanent contra,
who can, be hurt by it.
1‘1.rthcr the higher claffes in , Great Britain have always the* pcn—
Is it then fur prifing, to find the interelt of cre-
jons of the ftandard?
théy debafe it be-
“caufe.

ning of thc law.

ditors conﬁ:mtlv attended to, in new regulat

When Princes arbierarily debafe the ﬁandmd
I1iii 2
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caufe i irtua
caul eat fuch a time they are virtually in'the clafs of  debtors
] xpence then exceeds their income. " On the contr:u; " whi -
wars ¢ ) i . L within
s omefto ceafe., and when their expences are reduce()l, ,\v‘ le'n
! mpafs of their revenue, they raife the ftandard: becaufe hey
ecome then of the clafs of creditors : . e
This principle i < - myfery fin "
o dl:emmple is a key to all the myftery of the raifing and {fink
: g > numerary value of the French coin in former time 7
ore public credit was eftahlithed among them e ber
N ) LR :
ow let us apply this reafoning to the prefent cafe

they-

S. . -
ince in all changes upon the coin we find (of late) the intereft:

x(;l; :‘f;lftfms conftantly attended to in Great Britain, is it not very:
e (1); pf:?f?lc to reafon upon rhq fuppofition that there is nz;a
ijuftice raifing .the ﬁanvdard; and is it not natural to fuppofe:
1.(::0.,1112; tionlsm;c;n:Iz\eulit aé'(tl u‘pon the’ fame principles in their fu?ure‘~
Ty e 1 o an ard,. as ‘upon’ the- laft occafion in 16952:
fvey th; ﬁ1ert13' (?1 e, whofe fo_rtune- is made, finds it his intereft
o have the p:;l;z:ll‘i blrou'gl'lt back to what it was- formerly ;- and”
fetions mo pere Othc; 1;111']_;\11‘}' fpch a: regulation would do - to his:
e g the other | i 1;( , the me'rcharfts- fee plainly that if this:
the prices of cortrnd '1 e I'Jpon an imaginary principle of juttice;
foreign trade requires ltrli:es oty e 35 they ought to do, and'as..
the ftandard, -becaufe itcv}\rrjillll‘ollyleld; ﬂ?e‘y a1:c therefore againftraifing
UX'II)‘Cl)lztation’ _and thercfore a lofs :optllféll:ldflecliezo Frvde, & clog upon:
\ nionn:,mlojgnti; }v)ery ]nat‘urally accounts for the- difference of ‘opi--
mon among the }lict?l).c ro‘f‘ England, upon a matter of very gene--
by dorms ju,m.c " t; C‘:;:]Vé 01; Cfo f,:gyi ;sl t&)' reconcile all thofe interefts.
o j 3 , @ 1ftic :
i} p;:::;z:tpc;? As an illuftration of this fubje&j I Illtzctliocliltznf .rec 7 ‘
“I,“_I:::’cumﬂ' of a ch.n‘ngc made in the circulation of Dutch du“ - VexamPIC‘
e ey mi: that wife nation, fCCmiDegvill' direct oppofition Lt:;t?;hzxml’uec’l ]b)’
principles:

Datch with here lai R
e e aid down, and exactly confiflent with. thofe we are endé
‘ a ca--

their-coin,  VOUTIng to.explode,. .

The-

e P 3
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~'The States General lately called down all’ the light d\ica'ts,“and'
ordered them: to-go- by weight, ‘as: bullion, without making any
allowance to fuch as-might fuffer by it. ‘

. This regulation, and a new coinage of ducats,
effe€ of raifing the valuc of that fpecies of current money ;-confe~
quently, it may be faid, that debtors by that regulation have been
proportionally hurt, by an act of one of the wifeft governments in
Europe, if our principles are admitted to be juft. But before this.
conclufion can be drawn, circumftances mutft be examined.

Ducats in Holland are the price; not the meafure of value, having
no fixed legal denomination. The current filver coin is what the
ftate, and all the mercantile intereft attend to: and in proportion
as this current filver coin or banlk {pecies is become light, the agio-
upon that currency has rifen. The agio then, in combination with
every currency, farniflies an invariable meafure for value, as well
as the bank money of Amfterdam ;. and to that every one attends
who regards his intereft. :

The ftate, therefore, by this arbitrary meafure, or fudden revo-
did not hutt any debtor; becaufe debtors

had the immediate

lution on the ducats,
never were obliged to give ducats in payment.

Will any one fay that the Dutch filver currency, now that the
agio is high, isof equal value in inland dealings as formerly when’
it was low: and muft not the fame argument hold with refpect to
the currency of Great Britain, although no fuch thing'as agio be-
there known!? Or will it be faid, that becaufe the Dutch, who
have an invariable meafure of value independent of their coin,
malke an arbitrary operation upon their currency, whicli is only
price; ‘that therefore the Englith, who have no invariable meafure
of value independent,of their coin, may make a fimilar operation.
upon theirs? - :

Thus it is that circunftances influence our decifions upen all Allde
political matters; and principles well deduced do not ceafe to be Z’llf{{hm

although they appear contradictory to expericnce, in- cafes:ll;lz)el:ui}_ .

where. cemfancez..

frue,
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]IDﬂn;.H be very far, from dec1d1ng as to the part proper.to be ;taken
y the Britith government; I go no fzuthcx than to point out plain

principles; it is the bufinefs of ftatefi
A Cncumﬁances. cfmen to apply them accmdmg

. CHAP an. L

In fw/Jat :S’e;_z/é the Stmzda;a’ may ée /szl to ﬁaw been a’eétﬁa’ éy

Law, and in what S’e{z/é it may be faid to have fuffered a gnm’uﬂi

Dehgﬁemem‘ 5_)/ the Operatzm of political Canfes.
“Thefe pro-
};Zf:i::g‘:f' I\}O;l;:tcomfe of this i mquuy, the ﬁandeud has been 1eprefented
ot co imes as having been debafed by Ia.w, above thirty years
ago, to 113 grains fine gold, at thch 1t remams '1t prefent} 1
.- fometimes as having gxadually declined for thefe many year o
Thefe PlOPOﬁthnS are true, though they appear 1n<§)x}1’ﬁﬁ: t,
at leaft inaccurate’; and they muft now be fet'in a clear Ii htn o
I have had no opportunity of tr acmg thc progr efs of the Vil iatio
as to the price of the metals in ‘the Enghfh market from the be ns
ning of this century ; and to fupply the want of cxaét obferv:tiz-
I have gone upon the following fuppofitions: 1. That whllc th .
gumeas were left to find their own value (bemg reguhtcd b 1le
law bclow their worth, and not being conﬁdelcd asa lawful s S
they naturally would fix themfelves accoxdmg to the mar Lmoney}
portion of the metals. 2. That, at the time the ftandard wasecfﬁpmi
to the guineas in conjunction with the filver, and both Wereim)ci:

\
a vful money, the value of the gumeas ‘was em&ly mquxred mtc;
and reguhtcd at theu pr ecxfe valug,

S

- whe;
re every circumftance is, not exaétly, known. ,,For. this reafon,
y ¥ 5
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¢ Py thiefe “Gredinftances’ T concludc, that “aftér thisaffixing the })wafc]d by
aw when

fandatd to both Tpecies;'the leaft ¥ariation in the proportion Of the jprediothe:
mierals i muft have had the effect of throwing the ﬂmzdmd (as T-may gl
all-it) upon that ‘metal W hich was the lcaft valiable in the coin:

and fincé it is certain, that for thirty years backwgrd, at leaft, gold

“coin of equal denomination has been lefs valuable th'm filver, pay-

ments have been made, commonly, in gold, under the fanction of "

law, while the filver has been melted down or ‘exported ;. for thefc:
reafons, 1have frequently reprefented the ftandaid as long ago de-,

bafed by law to the value of 113 grains fine’ gold and I behevc

I have advanced nothing but the truth..

.: Here we may conclude, that it is-impoffible for any law to Leep Ef}};eé;( .
the Randard attached both to the gold and the filver coin at once,lvh,‘ﬁé‘;;
without preferving conftantly the market propomon of the metals ::‘:ﬂ propor
at par, with the numerary value of the coins. The rife. of filver metals has

upon melt-
for one week in.the London market is a caufe of the filver coln’s ing the coint
being melted ; and. during t

and regu-
in gold. . If the weck following,

hat week, all piyments will be made 0T
gold fhould rife above the propor-ments.

tion fixed-in the coin, gold coin would be melted,. and payments

would be made in filves.

1 do not, at prefent, conﬁder
the nobxhtv, or among the commons; bue I attend to the greatpumkers re:
gulate all

air culation ‘among b"mkexs who have all the fpecie in the nation 5
in their hands once ina year; and L fay, that the payments they
¢ muﬁ influence thofe of all others. Lvery gentleman pays with
the money his banker gives him: did the bank of England find its
mteleﬁ m Inymg in filver, would it not foon become plentiful in
cxrcuhnon, and.would not puymcnts begin to be made in.it pre--

ferably to gold’
therefore; has heen debafed by law by bsmg'

The ﬁandard
affixed to the gold of which metal the pound fterling. has uni-

foxmly, for thefe ‘thirty years puﬁ been wouh 113 grains, in new’

gmn_eas..

the fmall circulation cither among Pa}mcl::u
’1 ¢ y

n’nk

Batt
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~ But I-have alfo faid, that the ftandard has been gradually dimi~
mithing ; confequently it might be objected, that if a pound fter-

ling was, thirty 'years ago, equal to’ 113 grains of gold, if it has .

‘been ever fince at that ftandard, and if it be to-
gold, it cannot, be {3id t6 have been gradually d
anfwer is evident, when we refleét u

pon our principles.
The fland-  The fandard afli
ard gradu- y

xed to the go/d has been diminifhing, becaufe
ally debafed, thefe 113 grains of gold have been diminifhing in their value with
Elet:]ecrﬁg:rg regard -to the ffver. When the guinea, in 1 728, was fixed at 21
thillings, the pound fterling was fixed thereby
gold, as has been faid ; confequendy, if that weight of gold was
then worth 1718.7 fine filver, there was no debafement made by
that ftatute: but in confequence of that flatute, -the debafem
muft take place the moment the filver

day 113 grains of
iminithing. - The

at 113 .grains {ine

ent
rofe in its value. S
- Iam not authorized, by any fa&, to advance, that at the time

the guineas were brought down from 21 thillin
thillings, - the metals in the coin were not put at the exad propor-

tion they then bore in the Englith market. The: great Sir Ifaac

Newton was the perfon confuleed in that matter, and to criticife his

decifion without plain évidence, would be rath. All I fhall fay is,

that in France the proportion then was 1 to 14 3, ‘although accord-

The ;;}opor- ing to the Englifth ftatute it was regulated as 1 to 15.21. S

tionof the  Let us therefore fuppofe, that in-1728, the metals were at the
metals, in )

1728, fup- PTOPOrtion of 1 to 15.21; and that 113 grains of fine gold were
pofed to :

really . worth 1718.7 grains of fine+ilver.
have been -

as 15.21 s But the filver having rifen, the flandard, for this reafon,
10 I.

g5 6 pence to 21

has
) been thrown upon the gold, and has conftantly remained at 113
f,ye}v,};:: Mhe grains (that is, in new guineas;) and as the metals have varied
fr'se;ﬂ‘;“;i‘n from the proportion of 1 to 1 5.21, tothat of 1 to 14.5, by the fame
debaed.  fteps has the value of the pound fterling, in filver, changed from
1718.7, to 1638:5 ; which1638.5 is to 113 as 14.5is to 1: and were
the proportion between gold and filver to come by flow degrees to
the Chinefe proportion of 1 to 10, the pound fterling would fill

8 remain

. wemain at 113 grains of fi

_grainsof fine filver, {o as :to bring

' ’ LONOWN Y. 617
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o ne gold, asit has bccn fince the 'yfeqr 1 \7);)?(,1
* ¥ t Bied Eliedahied -. o N
ither be melted - down, or 10 rubbEt
M e of it weigh no more than 1130
it ‘tO:Vthve‘proport'xon of 10t0 1,

‘but the filver -coin would p
:dway, as to make a.pound fterling
together with the metals. e
Does not -this evidently I%’hew :2 ¢ :
ics ) . )
ither to. or 10 both (e 4pEC ; . e ecaufe of its
e mfonfher illuftration -of -this matter, whx_(,h(,l b1 ﬁmu o
B o mee, cannot, 1-thin y fren repeated, 12l e
-think, be too Ofic epes how
. ‘tance, cannot, 1think, : e nen thes
.fmpol::({:ry ’fcw words, how far people arc xj‘llﬁfl\lal-ngs s e
in a b i X w© 20 s, an in
me Y ‘the guineas : o
: : T g a0 K andard ef the
mmglxmﬁtl}‘ka aZcor'ding 1o the -plan propofed, the :t o
. ver T ropofed and A -
o tlcllgﬁeflmg will be brought to thatof \Elizabet
:pound fterli

. ., ard of Eliza-
Elizabeth fixed the fandard of the pound flerling Aty i e
Eliza xed !

7?;117(2&.'1:15 of fine filver, the propor

1713, A R

«ion of the metals, accord-pound fter-
‘1d coins nbove .cited, was,y 8.7
i 3 ney and -coins abo
i .the eflay of money.
to thetable in.the ¢
= . 157.6 grains
ident ;
Had, thezefore, by accident, e e nce becn con e gl
worth, at
. e 0 ‘ |
wouth 1576 grains o) f 8 £ 14.5 to13 whereas, having 2:8s.3
8.5 grains of
i more -than 118.5 gt
is worth mno:more
-onfequently s !
1718.7, and .«

ling, was
0.905 10 T+ confequently that Poqnal;pajgl in gold xyqs, in ;1_69_;,52:':5\: :f:}

.izliaf”to 1'57.6 grains fine gold. he frandard been hen fixed to the %ﬂg ‘Both

gold, in place of -the filver, o o flerling at prefent would e fandird of

fidered as a commodity, the p 1d , >aﬁd confequently worth 2285'3“)rcfenr,

}g‘minsﬁﬁn(; ﬁl‘ge,{?ltvg:e i?fizzri:no; kept at the old ftandard of %‘l‘\“c“: fine "

Jbeen -fixed L6 filver, has D

fi 1. - .
iml\elogifjl(ﬁlppoﬁng “fhat ‘in the

bd.crf_(;lé"tb of fising the ftandard

year 1601, three different paymerits The varia-

<17 tion of the
d- upina ChCﬂ. till metals has
¢ 2 pound fterling had been made, and locked up e uced
-of ap

- he valueof cach at pre- three differ-
. a1s inquire what would-be t Tllion in - ftandards
:this day, letms anlll)c melted down, and foid as bullion l-nb'thif,?‘miglchrm.
fent,. were dty © The firft payment 1 fhall fuppefcto have 196;1
i arket. - : " i ", whic
) -Enghﬂ’: ‘];;Iirer o the-value -of 1718.7 grains fine ﬁlvclnc’ rate of
3I}ade m d" -d dilver 1858.06 grﬂiﬂs"; +this fold at tlc- *1ce
malc o fandard Kkkk - 5 per
vOL. L. °
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5 Pence an ounce, the 1’1‘Cfc11tfu15150fcd valueof : s

One worth - g T e - ;
Lio et of the gold, when' full “weight, makes g :
S ight, makes 1" ¢'¥

E ilver,' at the's
o s, ! e rate
prefentcur- PAyMmen p ; o SR fops
Fency. Il’f p ne I {hill fuppofe to kavé been mide in gold 2. “The fecond
Another "+ da?-_ grains fine gold, which makés of ft ~11n 8old, 1o thé valite of
szorth his” at the mi . . aridard ‘gold - <. Y
417 10f makes of pr nt price of gold, that’is; £ L d 171.9 grains,
o prefent fterling, £ 17 107, - b A 3717164 the’ ounce
~The third A1 > K o oL
“gold, one llzlll)f)ill'l(,;;'llt IA .11}PPt?fe to  have been' made; éne ha o
And a thirg 3nd 788 graii ilver, which ‘makes’ 859.36 g & one half in
jird © . "3 g g .3 4 P
ando “n i g nn‘s _Qf fine gold, which, at 3¢ gmms fine” filver,
. ‘makes for the filver - - ¢ » at ‘the’above converfions
N gl

Liast : ’
Plamdfrdegoldt  xo woic o gt

o ST LT BT A 0157112

. Together CLT ; L LT
The laftis . = -7 - - /‘ R —
L1452

k3

"* Here we | A ,
the true we have tiree different po
% o ; rent po . . B
fandard'of By thé variation i : pounds” fterlin o
fombeth 1601, 1:‘“@0}1 in the proportion of* the 8> produced purely
P(guntih?} - thi %, they muft have been abfolutel i metals, - although ‘in
er- X N " N . . . . © 't , - : .
ling,]énd: .tlncc:, therefore,.is the ftandard o f'El}i’z;};e If?:mle.\~\Vh1ch of :the
worth at  that 1t ¢a 3 - R 'beth ? .- i .
e aoon: ;1‘ t it can be no other than according to- tl s it not. evident,
Peains fine - whithwas paid, half in gold, and 1g1fc‘)'tle'Valuc of that' pound
. . O, and ha in - {ilx s A
g allo] that this is the exad arithmeti filver? ‘And -is it riot
old, tween the pold and adt arithmetical meéan proportio
S be add lg and the filver? ‘Tet the' filver and f portional be-
d ed tog e A and the g Lt
the value éfgelihm’ they make [ 2:8710; ;- the half ggld povads
- that’ PRI T a of . . .
filver, to- wit £.!P0und which'was paid half in gold; 1n(‘;’in;]l; is
h '_ L e « gt 1
flandard ﬁlvc; at 64’5 ; Of. the ‘prefent gold Cllrrénc’ ¥ k:1 .
Toreali T at 65 pence per.ounce, and ) Y, reckoning
‘orealize this value exacly i ;- and gold -at the mint pri
tion ‘Temains 45 1 to ctly in gold and filver, while the P ice..
fterling 2001.9 gr >-14:5, it would be proper to put'into tl Jope
2ol Thefo quantities of fine filver, and '138.04 gr: [the:pound.
S ‘quantitics of the ! .04 grain
value of £ 1 ;1 !; mlt(lfs of the metals would-anfier :xuftls Of'ﬁ]m:
.0+, the mean proporti actly to the
Here then i T proportional above menti
. it abe - .thc ftandard of Elizabeth: if it mentioned.
b above. all others, it might be preferred 1t has an

v excellence:

' Itz
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main the ftandard But may
R . yary at ever
which it has been momeat: T

_OT RQLITICA

. Ie muft however, b jobferyed, hav it will re
only \‘vhilft,thc‘ p\roportio_n of.1 t0, 14.5, Upon
cftablifhed, fhall remain unvaried between the metals and it will
vary, from where: it might be at prefent fettled, in the fame man-,
ner as it has varied at all times from the year 1601,
ing to the viciflitudes which fhall happen in the proportion of the

metals. . But at every period of time, and in. all different ‘vm"ictics

rween, gold and ﬁlycr,_- no proﬁlchl is mc-).rc cafily
opo'xjtiona.lr between the gold and

the proportion of the metals at’

din a following chapter.

gold rofe in its valtie 5 Gold rofe
the proportion of the me- dureg ,d;f};
d century i

Quar, XL

to wit, accord-,

of propor'tio,n be
refolved than that of the mean pr
the moment onc knows

as fhall be demonftrate
the whole feventeenth century,
refs this as the French writers do,
creafing, from that of 1 10 10,905, 1O that of 110 15; an
1p to that .of ito16.  The fandard, therefore,
was then’ attached to that
“and who knows whether
the fucceedinig reigns,
d to the filver, for the

filver,
the time ;.
. During
or to exp
t‘a.’:"w:d.r increafi
in Spain. it gof up
being fixed by Flizabeth to the filver,
et which was the lcaft fought for;
the. mercantile intereft at that fime, and in
did not.find it their intereft to keep it attache
" fatne réafon they now wifh it attached to ‘the gold ?
. Since the beginning of this century the metals have taken a ifi-and fleer
ferent turn, .and now the propqrtia;z is diminifbing 5 that is to fay, the fince the bed
v.;;h'ie( 7 E,f‘ﬁ!:{;e;-‘is' rifing 5 the “confequence . of which is, that the %"\‘g“c"cﬁ"&i ”
mercantile’ intereft would ‘gladly have the ftandard fixed to the -
" becaufe in this cafe, (the proportion of the mctals being
e diminithing’ hand) the ftandard of the pound will gra-
4 will thereby gain, according to

gold;
updn;h
dually diminifh, and trading mie
i id down. ) .
faid; the feadér may reconcile me with my-
‘ n of fhe Randard of the pouind
y law thirty years ago, ‘to 113
other occafions, 1 have repre-
here it is at prefent-

Had

. the principles above la
. ~Fro/m( what has been
felf, when1 fometimes have {poke
fterling, as having been debafed b
grains of gold; and when, upon
fented it as having defcended by degrees t0W

: Kkkkz2
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i e
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Had I involved my réafoning in- all'the difiinéis
new explained, Ifhiould have-16f my ‘way, dn
jedt, inflead of throwing light ipon it
how thefe circumftancds may: be attend
of the mint, ‘

Providing the fubject Be well under

d*perplexed iy fub-

ed to i a hew regulation

be found to execute this- great operation according,
ipight of the moft perpléxing combinationis.. ‘
Let e Tiere recapitulate 2 fow
have occafion'to apply. '
Some o= 1, The-
wiateds. T of fifie gold, rict by the aét of fixing it
Ailver fince that time, "which tlhie' ftatare coul
being ‘now the thetal the leaft fouglit for,

to: juftice, 4n-

pofitions; which. We' may now:

d hot prevenat: and gold
ing ‘now _is become the ftandard:
of the pound fterling, and! regulates” its valiie- 16, "that no “filvey
coin, which: is. above the proﬁ‘dr‘t‘ioh of ‘the” gold, ca

lver-
coin, which: n réinain in
cwrrency: , T - o
- IL That according ds ‘the ‘proportion of thie- méeals, thall dimi..
nifh from whar ic is.at preferic, thee Randard will i1 £1 Iower.
witly refpect to filver,. But will rémiain fixed with réfpedt to ‘gold, ar
‘113 grains.. . ’ : . s o

UL That the true value "of the  pound’ ferling will : always be”
‘found: in' the mean proportion between: 113 grains fine 'gold; and:
1638.5 grains fine filver. = - o ‘ '

1V. That if lighs g’uineas‘za’i‘e‘allb\vedft&’pafs’ ‘current;” thie ftand..
ard will fall'below ' the “113 grains,’ and the price-of ‘gold bullion:
will rife above £ 3. 17 io. in the Engliflh market. :

V. That upon calling in’ the light ‘guineas afterwards,
will be done to-all thofe who have contracted :
rcnéy. . . R

‘a hutt:
duting ' their curs

" CHAP.

8 Which I have:

- Fihallilercafter examine-

ftood; fmen of dapaticy will,

, but by the 1~iﬁr;“gj.‘bf the’

Crar, XV, ~OY POLITICGAL ‘-OECONOMY.

it e

ek

CHAP XIV.

o " 7 dation: of the
Circumflances. o' be attended 1o in @& new Regt ' of
o Britifp Coin.

| have fafficient i : ali the principles. -
‘have fufficiently laid .open >
. .TH'IN‘K 'Inft*]:enceba; new regulation of the Buuﬂ; ﬁuu;ls;d:
i:ﬂuCl;C:I?alr)ge may influence. either the value of the money
as far-asac /i : e |
ni inf within the ftate: ) ) e
o thef;n[;er;t.ﬁli:: been fzid .above, that if, by the ij?unlnz 1:;
As to'the fir! c’hﬂ-“gc whatfoever fhall be made upon tl-le valu gl
ar;ynit- as ‘it ftands at prefent, the adopting™ any -oths
the money-umnit, )

i i urely-arbitrary. ) ] o
Whatfo"-"ei 1?, alth:;gnlc))t urz'derﬁand the nature of fuch operations, The adopr~
. To peeple~who do- L

ing the
air of juftice' to fupport ‘the

gulation,

unit at what is com- g8 5 o

Elizabeth, tor wit, atElizabeth-

monly belicve has an air

beljeved to be the ftandard of Queen

7 5 grain of fine filver - of juflice.

: : ft : dard £ b 1 fil d Id to Lt fi "
1718, 3 l‘SI ol , V : ' ’ : : )
The l‘Cg’}lldtU’lg the ftandard O oth filver and go O 1+ 11NE, Advantages:

o four ounces ftandard filver, as it ftood R,y 1.

een Mary I has alfo i.ts advantz.tg;:s,. a?t
1t makes the crown piece to weigh ‘111
weight, and the penny e{g ht
fatute to bear, that the weight
ncy upon certain t;ccn{%o%st,
¢ 1 iq arts of weight,
o ety mnfler\t:cjiljl-iéiz;{ozl the common:
¢ by its weight, and notl-by'

and the pound fterling .t
during the reign of .Qu
Mr. Harris has 'obfcrved.

one ounce; the fhilling four'perm‘y
confequently, were the new

rains ; ¢ ‘
. k fhould regulate its.curre

of the. coin’ Y
the having the pi€ - o

juld - make weighing. ealy, :
‘;eoople to judge of the value of ‘moncy

the . nveﬁicncy:in Ariking the: gold:

e et filver ; becaufe the proporton

there: rpight be a co
goins. of the fame weight with:the o
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of thei V; C : G Y. (G
alues would then .conftan b c (. \Vlth tl’ :
£ N WO he ftantl ¢ the fame 1 })10-/

portion of th
A cénllet;ls . The gold crowns would be worth:at pr
2 5. 64d. the half crowns Tl -
165, 3d. tl
e 3 4. the gold {h
6 d. and the half 7 soand 3 d - This was : s
pradtice in the Spanifh mints. snienly. the
"7 T have, in o d
Of o fO; o ne place, mentioned the pomul troy as the beﬁ wei 1
e pound fterling ; and fo it would be, were the t:nlg;t
e qg, y its fl‘ntule fufceptible of being fixed to any delt) .
uantity of the metals,” - B ol
. -But whwt I chere f
A re ug gefted was o
et out to thew, that the choice of’ ahy other value tha nlly
nt is a matter of no conf ihin
equence when:all”
s 3 all “interefts.
; s are properly taken care of, and when- confuﬁon ‘g“th“i
o P %uy are avoided in making the’ ‘alteration: an PCL-
anverfions’ e ' : ‘
Converfons interefts within' the ftate caii, I think, be nowif
crery cale, proré@ed but by permitt : iy Pelfe&ly
protected but ing converfions of value from the old: t
the pew Can ar{c‘l whatever it be, and by regulating- the footi .
7, ! (r
Pl Tc;mel ions by ac¢t of p;uhamcnt according to cucurl
a S. he intention of this chapter is to pomt out'fome ¢ -
ances o
fances (t)c; \Rh;)clh it would be- ‘proper to attend ; and to propofe a
d eftablithing a new ftandard, <which might: pelha S
c; ionvmﬁons and regulations lefs neceﬁ'ary P o
che »
o ohe mes ;rc here’ plopofed ‘not to’ be adopted, but.as a:mea
ettin, .
ek ;goft 1fxs importarit ‘matter in different lights, .and thereb
perl: fl;la lu}l)rlnﬂunfg hints to- fome fuperior genius,  who ma};
n liable to fewer inconven y
] iences
. Pt s puigofe, T el ‘than any I can devife.: »
e e 5 & examine thofe interefts . which will
g‘e fate 1o chicfly merit the attention of government, when thiey. ;
cexamin- “gulation for the f : racts alttady
be uture acquitting of permanent
entred info. Such as i v
ay be contracted afterw
follow the new ftandard. : T Wﬂl nammny
anded in- . Thi 4
t:ggegxﬁ ;n,'uioelar;ded intereft is, no doubt, the moﬁ: conﬁdemhle in thc
iy n. Letus therefore examine, in the firft place, what regul I
txons 1t ma : ear
y be proper to makc, in order to do juftice to.this gxeu

clafs,

- Booxk III,

stz L o
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‘clafs; with fefpect - -to" the* hnd-mx on one h'md, 'm(l with refpeét
1o their leffees on the other. .

. The valuation of the lands

s of* Engl:md was made many years

ago, and reafonably ought to be fupportéd at the real value of the
“pound- fterling “at that “time, according. to the p11nc1p1es already
*Taid down: The general valuation, therefore, of : the whole kingr
dom will rife according to this fcheme: : This ~will be:confidered as
an-injuftice ;- and no doubt it would be fo, if, for-the future, thz
land tax be impofed as: hererofore, without’ attending fothis :cir=-
scumftance ; but as that 1mpoﬁt10n is annual, as it is: laid on by
the landed intereft itfelf; who compofe “the p'uhament, it is to be
Auppofed that this g1e"tt clafs W111 at leaft, takc r‘zuc of then oWne

-intereft. .
‘Were the’ vﬂu'mon of the lanus to be ﬂated accmdmg to. thc

~aluation of the pound fterling of 1718.7 grains of filver, which
35 commonly fuppofed: to be the fandard:of Elizabeth, there would.
‘be no great injury done: this would rzufc -the valuation only 5 ])cr
-cent. and the land tax in proportion. :

There is no clafs of- inhabitants in all I*_ngland fo much at their
eafe; and {o free-from taxes, as the dafs of farmers. . By living
in the country; and by confuming the fruits’ of the carth without
- their fuffering any alienation, they avoid the effe@ of many. ex~ -
cifes, which, by thofe who live: in corporations, arc fele-upon:
“many articles of their confumption, as well as on thofe which are
immediately ] loaded with thefe impofitions. Tor this reafon it wiil
.not, perhaps, appear unreafonable; if the addidonal s per cent.. on

.the land max. were. tluown upon this cI {5, and not upon the. land-

Jords:” - .
“with refpedétto 161(‘5:), i may bc obferved; tlnt we' lnve gone

upon the fuppofition that the pound fterling, in the year 1728, Was-

worth 1718.7 grains of fine filver, and 113 grains of fine gold.
There would, I think, be nc mju[‘ucc done the leffecs of -all-the:

1:mds in the kmgdom, were-their rents to be fixed-at the. mean pro-
' portions

.

T i
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portion 6 i
]}: as b;e(;f gtlll:(i:ﬁluis We l}nve. obferved how the pound fterling
the gradudl it Of}.':] l1m;:lnﬂung in its-worth from that time, by
will nearly anfwer t e1 ver. “This mezn proportion, therefore
feventeen years o c’.0 ;v m.t the vah%e of the pound fterling Was,
che filver b havegb c:: nt mt. ;s to {ay, in 1743 fuppofing the rife of
is 110t thuch Abovs ﬂll;m orm: and fcv.enteen years, I appreherdd
of all the leafes entred i lnc?zin proportion of the time danCfi
. It may-be farther afulcngtc?d“s:hfthc lanzedlimereﬁ"’f'Eﬂg‘land.
‘piadual dé avour of :the landlords, that
‘smir il1t:12;§ficnn»;2§§n0f lth.e- ﬂalldal-d has been more p1-ej’udicia1t1: g
of the fruits of t‘hemg t;’igpii:t(};’st?aan o ;’hc f;l_l‘mers in difpofing
) o - - nnot fo eafily rai
;:)Pr(:lrilnne:; ltelilfe;, Ss farlnexts can raife the prices of}'r tﬁleiit‘lglxe;; e:t[ﬁ
{fhev g:to the debafement of the valueof the curreacy. We I ;
hewn how the operations of trade communicate theiI}* '.inﬂu e
«cou markets:; . : en
Txgllr;;;yur:;;l}te;:é l;ut-as :vtlu.z cafufc.‘of the rife of prices i‘sc;::;
‘aferibed rathe.r t 'y country people, and as dr is common]
'to perceive ‘ho 0? Cilfem, : hap-to any thing permanent, it is caif}:
Tanded intoreft W'llillf;‘: ; a cn'cl.lmﬁ'ance ‘muft be prejudicial to thi:
ander any. cal(_:ulatione combmat-}ons are too complicated’ to fall
tion of the ',:Icg.iamm.(; .ani notlung‘bu't the wifdom and penetra-
walue. - is capable -of eftimadting them at their juft
The i fetling. o
its \\::):rtiotzditﬁi:fdg ' "tl’flis xegulated a the mican’ preportion of
dealized i;1 678.6 o iy at prefent, and as it flood in 1728, may be
1678.6 grains of fine filver, and r15.76 grains fine gold ;
s

. “which is 2:4 ‘per cent. dbos 1y
4P «dbove the value of the prefent'currency. ‘No

injury, tk ¥

‘ ; Y, thlclrcfme, would be -flone to leffees, and no unreafon: bl
gain would acert > the Tanded i ’ o

‘ ff n o nld( r';;ctls uettolthe landed intereft, in‘appointing 'Com"erﬁon:
of allk -t 2% per.ceni, above e of: :
ey, - the value Of. the ‘prefent cur-

Without a ‘thor know ) cireumini

rabouca .10}1g¥1 »#nm:vlege of ‘every circumftance rclatin{; to
’ aln; it'is impoflible:to lay down any plan, It is fuff

.6
ccient

.. cient, here, briefly to point out the p
“be regulated... : :

: ftances, ‘and will, upon other accounts,
, advantages-to the nation in time coming,

C1HAPr. XIV._‘?f'OF"POLITIC}AL; OLCONOMY.  ~ = 6i5

rinciples upon which it muft

_.The next intereft to be . confidered is that of the nation’s cred

tors. Theright regulation of their concerns’v

able influence in cftablifhing publii: credit up
making it appear to all the world, that no political operation upon
n in any refpect either benefit or pre-

the money of Great Britain ca
judice the intereft of thofe who lend their money upon the faith of

the nation. The regulating alfo the intereft of fo great a body,

will ferve as a rule for all creditors who are in the fame circum-
‘be produdtive of greater

as we fhall prefently

make appear. .
_In 1749, a new regulation was made with the public creditors,
when the intereft of the whole redeecmable national debt was rc-
duced to 3 per cent. This circumftance infinitely facilitates the mat-
ter, with refpe to this clafs, fince, by this innovation of all former
contracs, the whole national debt may be confidered as contracted
at, or pofterior to the 25th of December-1749. - -

Were the ftate by any arbitrary operation upon’ money (which
cvery reformation muft be) to diminifh the value of the pound
flerling, in which the pnrliaincm at that time, bound the nation to
acquit thofe capifals and the intereft upon them, would not all
Europe fay, that the Britifh - parliament had defrauded their cre-
ditors, - If therefore the operation propofed to be performed fhould
have a_contrary tendency, to wit, to augment the value of the

pound fterling, with which the parliament at that time bound the

nation to acquit thofe capitals and interefts, muft not all Europe
alfo agree, that the Britith parliament had defrauded the nation?

. This convention with the antient creditors of the flate, who,’ in
confequence of the debafement of the ftandard, might have juflly
c_lnimcd an indemnification for the lofs upon their capitals, lentata

‘time \vhén the peund fterling was at the value of the heavy filver,
’ S L1Ill : ; removes

VOL. L

1- The interelt
. X of the pub-
will have a confider- j¢ reditors

on ‘a folid bafis, by cxamined.

2
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- feinoves all caufe of complaint from
the ) P that quarter. - e 4 i
nbw)tzml;;‘Zzgfx}(zzrél‘;lr{?vftl?{l.in all their COntraéts,T;;_l:iflretI:?S lr%
e s \as creditors only from theé zith of Dé Y ber
year. . sth of Décember
I fhall now give a fketch of a regulati N o
not } S gulation which may be imide
Comznlx};ll:ic:ht];c I;nu.ong‘l credifors at prefent, but inazllbteiﬁ?:de,:
'advm;mge bo;h :/0 ct:lmng_ 1‘noﬂey upon a folid footinga may b-es to
ol he nanon,‘ to the creditors, and to credit in ga‘erf
Let thievalue of tlie pound fterling be i NP .
eceding and one weflos inquiréd inté during oné ye:
tl:)embj;nI%::dT?:; poﬁemm t6 the tranfation of [heuzgi;nsfygat
during that period 8r Cflltl fullls.boxfi'b\'véd and paid back by the nati o
during chat period, xouilgrsﬁpiit; 'fgqicie_nt for that c’alciﬂarizg:
an ool AR ilied in troy grains o er
mcjlnf; ¢ go bullion, withouc mentioning ny denoriimasion of
Aid let this pound be :ﬁ&%ﬁ:ﬁ?ﬁ? of the metals ac that time.
This firlt operation being aetermli neg Tcztza.lml L‘)’L’dl‘t.’ .
oun. . Nt , let it be enadte t
o e by i S R e o o
proportion b‘e‘tw‘elCl Cld‘1 fors ave to be paid, fhall be the exaéfx,neI '
rl ccording to‘thee:‘g;[ lle quantities of gold and filver above fPeciﬁ(?dn :
payments thall be ual proportion of the merals at the time fucl{
acquitted, one half I'l’]:'ldcl; or that the fums fhall be borrowed or
requifitions of tl l;n,g.o d and one half in filver, at the refpectiv
b contraé‘tedm OC‘:tedllthrs or of the ftate, when borrowing. [:1?{
fione. pofterior to 1749, may be made liable to conver-
- The cohfequence ¢ i
bli(hmemh g;q:l Z::;;Of this regulation will be the infenfible efta-
plained. Nothin, woutd be the ufefulnefs of which has been ex-
revolution than f 1,011 Pe m?re difficult to eftablifh by a pofitive
found fo cafy 15‘1‘? 1lﬂn.lnvarna1.)le meafure, and nothing will be
This bank-m . to. " l[. eftablifh itfelf by its own 'advinta 7
v oney will be liable to much fewer inconveniences :ﬁii

that

et

Cuar. XIV. 5. OF ‘APOLITICAL:OECONQMY." . *62y

that of Amfterdam. There the perfons tranfading muft be upon

the fpot, here,- the fterling currency may, every quarter of a year,
be adjufted by the exchequer to this invariable ftandard, for the be-
nefit of all debtors and creditors, who incline to profit of the ftabi-

lity of this meafure of value. .
This fcheme is liable to no inconvenience from the variation of
the metals, let them be ever fo frequent, or hard to be determined ;
becaufe upon every occafion where there is the fmalleft doubt as to
the actual proportion, the option competent to creditors to be paid
half in filver and half in gold will remove.

Such a regulation will alfo have this good effect, that it will give
the nation more juft ideas-of the nature of moncy, and confequently
of the influence it ought to have upon prices.

1f the value of the pound fterling (hall be found to have been by
accident lefs in December 1749, than it is at prefent; or if at pre-
fent (upon the account of the war, and the exportation of the more
weighty coin) the currency be found below what has commonly
been fince 1749, in juftice the creditors, and to prevent all com-"
n may grant them the meanfroportioh of the

plaints, the natio
value of the pound fterling from 1749 to 17605 Or any other which

may to parliament appear réafonable.

This regulation muft appear equitable in the eyes of all Europe,
and the ftrongeft proof of it will be, that it will-not produce the
fmalleft effect prejudicial to the intereft of the foreign creditors.
The courfe of exchange with regard to them will ftand precifely as
before. - -

A Dutch, French, or German creditor, will receive the fame va-
1ue for his intereft in the Englith ftocks as herctofore. This muft
filence all clamours at home, being the moft convincing proof, that
the new regulation of the coin will have made no alteration upon

the real value of any ‘man’s pi‘operty, let him be debtor or creditor.

The intereft of every other denomination of "creditors, whofe
contra&s are of a frefh date, may be regulated upon the fame prin-

L1111l 2 ciples.
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ciples. .. But where debts are of

that attention be had to the
ing. Nothing but the ftability of the K
with that of other nations, ¢
ordinary. Nothing is
added to obligations, 4
{fum fhall be repaid in
been lent.

with their pen, ever
people from the char

attained the age of twenty one, they have no
for guardians.

Tatereft of
trade exa-~
mined. haVCA
ments.
Tntereft of

beyers and

fellers
mined,

learn

They are children of a mexc
father‘s’,difpoﬁtian ‘mnyy be.. If it b
their boi]ics be rendred robuft ang
of {h'c‘ﬂdte, that their min,
gheﬁtr:'xdé they exercife, .

The next intereft we fhall examine is that of .¢r,

Why thould fuch a
guarding people againft arbitrary oper:
valuce of the coin,
the numer:
what it will,

value of moncy at the time of contra@-

an make fuch a propofal appear extra-
better known in France than this ftipulation
1gent an conrs de ce jour, thatis to fay, that the
coin of the fame intrinfic valie with what has
claufe be thought reafonable for.
ations upon the numerary

and not be found juft upon every occafion where
ary value of it is found to be changed, let the caufe be

ade, when men
more occafion

This may be applied to traders: they can parry
¥y inconvenience which may refult to- other
18Cs upon money, provided only the laws per-

mfelves juftice with refpe@ to rheir
This clafs demands no mor

reciprocal obligations, into denominations of coj
winfic value with thofe they have contratted in, , .
- The next interefl is that of buyers and fellers; that s,
‘facturers, with regard to confumers, and of fervants
to thofe who hire their perfonal fervice,.
The intereft of this clafs requires a moft P
They muft, literally fpe
principles of their tr:

engage- .
¢ than a right to.convert all
n.of the fame in-

of manu-
> with.refpect .

articular attention: .
aking, be put to fchool, and taught the firfy

ade,. which is buying and felling. . They muft

to judge of pliice by the grains of filver and gold they receive.: .

antile mother, however warlike the
c. the intereft of the flate that-
active, it is. no lefs. the intcrefh .
ds be inflructed. in the firlt principle of

Fou

Boox .II.- . caides XIV.

an old ftanding, jufticc lem-nds, |
_ a anding, juflice dem-nds, the new muft be made,

‘ in cvery fhop. All dutics,
nglifth coin, when cormpared o
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» n from the old ﬁ:md-.s.;d ©
in cvery, market,
ted in the
ery where.

tables of ‘converfio : "
and ordered to be put uf e
all excifes, muft be cor

appear’ ev
muft be made t{(;urimiling block to th(,:

Tor this purpofe,

’ iformity
{fame manner. Um‘fmm ¥ o e a
The {malleft deviation frem

multitude.

101V 1215 O 1 afs we arc a rC-
i f the cls we ¢ at

ly. tb ntereft of the 1t dividuals t P

Not only thet

tion in this
. e and atten
‘nation’s car : f the
- emands the na being ©
fent confidering, dema fperity of trade a“d. the well 8
but the profp :n the execurion.. ;
i are alfo deeply interefted - ze combinations of commerce,
nation, are d . £ the intrica . ording as
dclicacy o = vibration of prices, acc
The whole d ble vibration nduftrious
; nd equa -efore the indufltri
on a juft a X ¢ therefore
depends upon, it. . The mor - prices, the
. d it . . influence prices,
. ces ‘deman L. wvhich influ
circumftan in the principles v : carns to:
. n the p then learns
-e inftructed i A workman
clafles are 1 hine move. v . idity.
1 machin Sl 1thout avidity.
. ly will the ) n raife it w.
more eafl X cegret, and can 17 all, chey’
L regret, cntly fall, y
- hi rice without ices cannot g :
fink his Pl iples.are not underftood, pn(,:cs ¢ ot fuffer them to rife,.
When Pmmﬂpl down ; and merchants dar ; n of an infant manu-
. ed > - on <t
muft be P; bufe, even although the perfecti
. uie, “
for fear of a :

- ire it
" re Thould require 1 .
' taflt“‘lit: laft iritereft L fhall examine £ every other.
. ally muft regulate that 0 cample of other ba
which nla.tma e)at company: followed the examp
Had this: gr

. £ H iable fl lard’
ar g - y n invariable ftanc ard, as the
wnd C[l'xlbhﬁ)(id v bank-money O San’ 1nval » .

i redits v
fure of all their. debts and ¢ ;htion O s H
e T erfed 1 v:'lﬂ ‘ flairs to-be able to-fift out
ot ‘fed in: Englifh aflais ol on
iently verfed i oD |
P fufﬁc' 1 1ymt company may have had t Cg

afon which t Wd of fuch importance: . §
e £ the time of its inftitution;.
cs of the : o
s les of Englifh- government with
. people, who

Pal‘tiGuk\Y 5

nks,

every re .
which other companmes = e
An attention tothe circumlian
’ ; i ¢ princip .
5d to others relative to. the princip of Eoglih e
e ney. ¢lp-us to-guels-d
‘¢ to money,
xegard to

ave acce efs « be infor th certanty..
1 tan
al (o]
Ly

may U o
med, may difcover w
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time when the cﬁrl;fnini Was projected 'aboiit- the yeq O_OK 1
: €At money of o - year 16gy, 4"
»dt a

the natio e,

N was in th,
’ . . he grea .
ateft diftrefs, both forfn teft dic
at a Vel'y IOW Cb

order,

o e:;e:]?td government in the gre;
:or at leaﬂ..th(ebxlzgzterce Nirting

« R S prOﬁr‘
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cffeds which the utter
-of merchandize,

b, and
. the onl
wards the P:Zaaj Jjobbing in COiI}]”
'eClous met: P
als fro,
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Atfuch a
Juncture the r ;

age, and u refolution was ¢ '
for an exel nged;e Profpect’ of this, 5 C:,I;en fo make
the governn charter to hold a bank bany was

€ government upwards of 2 bank for 13 year.
money I fup . of a million fterliz g

aey - pofe) with a pro erling ac § e
capital i profpeét of bej 2el
pital in heavy., This was nzt auo.f b

2 new coin-
found, who,
willingly lent

K, and no lefs I
tha

DM pi "

wpany, above the fu] ; vy

S pay, o intereft,

trodudti

Bédué_‘txon of bank-money was ° -
. X

o R very impolitic. Thae i;ﬁ

= o
g of the flandaid ; by here

For defueoat was allowed ¢
; _U4(;iﬁay_1ug the charge of m{il
nde i . 5 the
very f Ifr fuch circumftances the ii
perfluous, and would: ha.ve

vention is cal da I
C11t 118 culate i
a1CU ed gam{t i
= egdinit the rai
ney lent, ‘l] 1d toc ok I'€ Not ti
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g ¢ £ Care not to
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PIPEL, until the effect of the new oo o >
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v, the bank of
England 1
and wi . € has be .
e \Vl[].l 8reat reafon, has bee en the bafis
C protection of every minifte n conftantly
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The valy .

alue of th

clining ever fine e]])ound fterling, as we have f
e the vear ave {ce
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‘ eing fixéd :

xed to filver

during all th
; at century, i
foones ¥, while th :
' had the proporiion e gold was conflantly rifing. Ng
and filver be o
gun’' to
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flandard, virtually,
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3
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of the guineas at the exact
he inftigation of the Dbank,’
ns, how-

upon the gold, by regulating the value
portion of the market, whether at the
to determine. By thefe operatio
gainer (in its qualicy of
and therefore has loft

pro
or not, T fhall not pretend
ever, the company has conftantly been 2
debtor) upon all the paper in circulation ;
not having eftablifhed 2 bank-money- .
cing eftablifhed upon the

it is véry evident that

nothing by
~ The intereft of. this great company b
ave endeavoured to explain,
‘of Englahd never will take any ftep in the _rcforma-
chin its confequences can prove hurtful to the
y both t© juftice and to com-~
by raifing the ftandard,

to the prejudice of the
would be an operation
ho is at great pains o
d who at the fame time

principles we h
the government
tion of the coin, whi
bank. Such a ftep would be contrar
mon fenfe.. To make a regulation which,
will prove beneficial to the public creditors,
bank (which I may call the public debtor)

like that of a perfon w

upon public credit,
fapport his houfe by props upon all fides, an

blows up the foundation of it with gun-powder.
de; that with regard t© the bank of

We may therefore conclu
England, as well as every other private banker, the notes which
nd, muft be made liable to a con~

are conftantly payable upon dema
verfion at the aftual value of the pound fterling at the time of the

new regulation. . )

That the bank will gain by this, is very certain ; but the circu-
fation of their notes is To fwift that it would be abfurd to allow to
the then poﬁ“efrors of them, that indemniﬁcation,‘\Which naturally
{hould be fhared by all thofe through whofe hands they have patled,

in proportion to the debafement of the flandard during the time of

their refpedtive poffeflion.
Having now fhortly examined the feveral interefts within the
ftate, according to that combinarion of circumftances, whichy with
lame information, [ can form to mylelf, 1 muft again obferve that
to which I am a ftranger, will neverthelefs

other circumftances,
Thefe muft he carefully examined, and

’H’_‘""'_j

operate their effects.
frialy
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‘

firiétly : attended - to, - be f
it ,- cfore the ploper regulatlon can bc efta-
- My reafomng has  tha

procecded enmely u 1 ‘
: pon the i‘u oﬁuo
:, ;;:111 :f)(?*gll:;non. of frhe ftandard implies a change upol:xpthe mriutrlxlg:
unit of money of accompt, and th: it jufti
b pt, that ftrict juftice is ¢
one to every one, fo as to render the change neither proﬁtlasblz

5 or hur
orhy tful to any, but fuch as have been unjuﬂly gamers or lof
. oy the former diforder in the coin s
nconveni- . NO ¢
Tnconvent- quality in a flatefman is more amla.ble or more admirable
C,

ing all in than juftice an
ing all iano- ] d 1mpamahty in every ftep which can affect the com-
" nature of i i
pature of hurfmu fociety, that the inconveniences refulting from
Vzmty ov;mon do frequently more than overbalance all the a:d
van zg{:s bw hich are obtained from the clofeft attention to material-
1(] )
ane iftributive juftice upon fuch occafions. TFor this reafon, inno
io .
) ns are to be avoided as much as poflible, cfpccmlly w};c b
their nature they muft be fudden. - i
Argument Were the J .
promes Were bpound fterling preferved at its plefent value, it would
t, be a plain adulteration of . the .former ftandard, and yet

1dng the ftan-
ard at the ]
fm{em the 1o notlknow if it would be 2 more unpopulzu meafure than an
ue. other which rmght refto: o
re it, and at the fame t
ime do jufti
e juftice to
ove 1t Y 1mtexeﬁ within the ftate ; becaufe I apprehend that the gleateﬂ:
C)Oliﬁf; one tlo mloﬂ people, with regard to their. pecum:ny mtcuﬂ
s in the change.” LEvery one jfz
vels a fudden chan, b
only who refle&t and wh o m thofe
o combine, perceive thi
S enoal o, ? e confcquenccs of a
Tha -
atevery.  Befides thefe confiderations which are in common to all ft
imm‘ ther the government of Great Butzun has one_peculiar to itfelf. “‘35,
hurt the o Th
b“;)k e e intereft of the bank, and that of the c1ed1t01s are diame call 0 e
public cre- ploﬁtc ¢very thing which raifes the ftandard hurts the bank c?vexp
§
_ thing which can fink it, hurts the creditors: and upon thi ugh};
;n:ma%ement of the one and the other, depends the folidity of pub
ic credit. .
redit,. Tor thefe xeafons Iam apt to believe, th'tt, W1thout the:

I )
: moﬁ

el Rl

" undeitaking as thav.of. v eguht

1i
plicated interefts of the people he governs. Such however is the °

. vated as they {hall thinlc proper,
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moft certain profpeét-of conduding a reflitution of-the ftandard to
the general advantage, as well as approbation of the nation, no
“minifter will ever undertake {o dangerous.an operation.
1 fhall now propofe an expedient which may remove at leaft fome
d refult from fo extenfive an of making a.

of tlhe inconveniences which woul
change up-
ing the refpective interefts in Great o e fags-

hangc in the value of their.mo- dard.

A more

Britain by a pofitive law, upon a ¢
ney of accompt..

Suppofe then, that before any.change. is made. in the coin, .go-

vernment fhould enter into a cranfaction with the public creditors,
and afcertain a permanent value: for the pound fterling for the fu-
ture, {pecified in a determined plOpOlthn of the fine metals in
common bullien, without-any regard to money of accompt, or to
any coin whatever.. o
This preliminary ftep being taken, let the intended alteration of
the. ftandard be proclaimed a cer tain time before.it is to commence.
et the: nature of the.change be clearly explained, and let all fuch
as arc engaged in contracts which are.diffolvable at will upon the
preftations ftipulated, be acquitted. | between the parties, or inno-
\with certification, that pofterior to
a certain day, the ftipulations formerly entred .into, fhall be bind=
ing aecording to the denominations of. the.money, of accompt in

the new ftandard..

" As to permanent contraéts, which eannot at once be fulfilled and :
dlffolvcd fuch as leafes, the parliament may cither preferibe the.
methods and terms of converfion ; or a liberty may, be given to the.
parties to annul the contrak, upon the debtor's refufing to perform.
his aglccment according to the.new flandard.. Contracts, on the .
Oth(’.!. hand, might remain- fable, with refpect to creditors whoo
would be fatisfied with payments: ‘made on the footing. of . the old.
fandard. If the rife intended fhould not be very conﬁdemble, no..

areat injuftice.can follow fuch a regulation. .

™M m om oms Annuitiess
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. Annuiti y ¥ v £ them
1CS arc- now Lh()lO'nghl undex ﬁ:OOL], ands thC\ alue o; (3

is brough (() {o nice a talcul;mon that IlOtth will be' > than

g 3 L2 C'lﬁ(il th
to ngulifC thefe upon the foot,mg of the value P’Ud for thClll or
of lhﬁ ful y y ~rents

bJC& affected b them. - If: b -the» 1egulat1on- land- (&)

arve made torifc in- dCllOnlln'lUOl'], the: ;mnuities cllal’ged'upon tl

£ ey

ought tor
» g ife in plopouxon 3 if-in intr mﬁc value, thc
remain as it was. P sy ﬂmuld

CHAP XV:

R@ ulati ich: {7 | 714 ". ( a.
'ﬂtloﬂs 'w/an,‘ t[)&: 1 reaciples . ﬂ_f:' 2171.? Iilql 17y Palﬁt‘ (7223
g A i ORL: as
expedzem o 53 maa’e 5}} a new Szﬂfﬂf ﬁi 7e; l{/atl.ﬂ thC'Bl‘ltiﬂi C l’
4 e g 4 ! Ui7%i

ET us n
e ow examine What 1egu11t10ns it may be proper- t
. o
i order 10 yf:L new ftatute concerning-the coin of Great Britai
e fer gle erve always the fame exaét value of- the- pound f# .
1Z y .
Do i et 1 in gold and in filver, in {pite of all- the incapacitics crlx
in the metals to perfi ble
orm thc func
feale or meafure of value, ons of an imvariable

T fhall no Tet od rm IC prec 11(: {t: ll]d ll(l which
t ctend cte. met P : g
P -

3

- 1. Regula- y
vernment ma PleCL as the belt to be chofen for the Vlllle of a

tion,astothe sound
fandard, | c cdmg in all future times; but let it be What t will, 1
it will, the-

firft point i ¢ T I ‘ g
P t is to determine the exadt r 1UImMDCY gl 1ins of fine 1d
to det h &t ser of 0.

and fin 5
e filver which arc to_compofe it, accor dmg to the the
portion of the metals in the London market o o prer
2. Asto the 2. To de :
terminc the proportion of thefe metals with the pound

weight,

tI‘O

Lot Ytilal'\d in 1€g211d th{lt the ftandard of gOld and ﬁlVCl‘ is differe €,

c mmt pllCC of bOth b
menls L)C C
P N o o T gula.ted 'lCCOldlIlg to the
3. Mint . To ﬁ\: tl W,
i 3 1c mmt pI‘ICC within certain limits: that IS tO fa tO
Y5

leavc 0.
to.the King and Council, by proclamation, to carry the, mint

. - price
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V'ﬂuc of the coin, as is the prefent regu-
per cent, below that price,’ accmdmg as
¢ to impole a duty upon coinage.

and gold coin thall be (‘uuck of fuch 4. Denomi-
.“IOI)S-

price of bullionup o the
lation, or to fink it to
government fhall inclin

4. To order that filver
s the King fhall think fitto appomt ; inwhich the
fhall be conftantly ob- -
until neceflity fhall

denominations 2
proportion of the metals above deétermined,
ferved through cvery dcnomm’ttxon of the coin,
avoidable.

make a new general coinage una
5. To have the number of gnms of the finc metal in every piece 5 Marking
the \\mg,iu

marked upon the exerguc, or upon-the legend of the coin, in place on the coin:
of fome tinitial letrers Gf titles, which not one perfon ina thoufand
he coin of as compact a form as pof-

can decyphers; and to make t
fible, diminifhing thie furface of itas much as is conﬁﬁcnt with

beauty.
6. That it fhall be lawful for all contradting parties to ftipulate 6. Liveryto
ulate

their payments cither in gold or filver com, or to leave the option pag’,mu,‘ n

of the {pecies to onc of the parties. "o-d or fil-
4. That where no particular fhpul'mon is made, cxcdxtor., ﬂnll 7. Crcd,mn

have power to demand: payment, half in one fpecics, half in the Wy demand

payment
other ; and when the {um cannot fall cqu"dl} into gold and {ilver haif in gold®
coins, the fractions to be paid in filver.

and halt in
8. That in buying and felling, when no particular fpecies 112s g. Regulz-

filver.
Bbeen fipulated, and when no act in writing has jntervened, the }‘J“ 5t
option of the fpecies fhall be competent to the buyer.

9. That all {ums paid or received by the King's xcccwcxs, or by o- Ditto, as
19 payments

pankers, hall be del ivered by weight, if demanded. t0and from
banks, &c.

vo. That all money «which fhall be found uvnder the legal wquht i et
from whatever caufe it may proceed, may be uy*ucd in every pay- to be of full:
ment whatfoever ; or if offered in payment ‘of a debt above a cer- ‘W‘dﬁ”ﬂ’:ﬁl““
may be raken accobding to its weight, at the thén mint

tdin fum,
price, in the option of the creditor.

That no pemlty {liall be incurréd by thofc who melt down 1. Liserty

II.
i to melt and
or exXport th(; nation’s coin; but that wafhing, clipping, or Aimi- o coin,-
M m m: m. 2 nifthing but deathto
. clip or walits
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nifhing the weight of 'my part of it {hall ‘be -deemed fel

much as any other theft, if the perfon fo (Icgmdm the oin ol

afterwards make it circulate for lawful money. 8 coin fhal
"To prevent the inconveniences proceeding from the var ‘

the proportion.between the metals, ir.may, be provided, ton-in

price of the metals, the price of both ft
e Eolloaring rule P oth 'thall be chzmged according.

-Let the price of - the .pound tro
y fine gold in  the.coin.b
.Let the price of ditto in the filver be called S. nbe Cﬂl@dG

Let the new proportion by
etween the
o the market price:of : the mctals
‘Then ftate this Ior"nula.-
G S tuk L
2~—P+2—_» toa pound troy fine ﬁlver in ﬁc1lmg cmxency

5_5.C ‘
TX P + = to-apound-troy fine gold in I’texhng currency. E

This \v111 be a rule for the mint, to keep the price of the
-conftantly y at par with. the _price of .the market ; and coin metals
be impofed as has been.defcribed, by fixing the ;nmt puccaffetlm'ly
ata certain rate below the value of the fine metals in the coin. o

13. As long as the variation of the market price of the metal
fhall not muy the price of the rifing metal fo. hlgh as_ the ads
vanced price of the coin above the bullion, no alteration ne 1ab—
made.on.the dcnommanon of either fpecies. o

14 Rule I .
4/Rulefor | 14. So foon as the variation of the market price of the metals

:changing

the denomi-

-nation, of
the cojns.

fhall give a value to the rifing fpccxes, above the dlfreu:nce bctwcen
the coin and -the bullion; then the King fhall alter the denomina- .

tions of all the coin, filver and gold adding to the coins of the

o
rifing metal exactly what is taken from thofe of the other An
example will make this plum :

Let us fuppofe that the coinage has becn made accoxdmg 0 thc
p1op01gon of 1450 1; tlnc 20 ﬂn.llmgs or 4 crown picces, ﬂnll

. - ) eontain,

12, T "
hat .upon every variation.of proportion in :the market
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connm, in fine filver, 14.5 times as many grains as the guinca, or
the gold pound, fhall contain grains of finc nold Let the new pro-
portion of the metals be fuppofed to be 14 to 1. In that cafe, the
20 thillings, or the 4 crowns, will contain ., more valu¢ than the
_guinea. Now fince there is.no queftion of making a new genct: al
‘ coinage upon every variation; in order to adjuflt the proportion of .
the metals in the weight of the coins, that proportion muft-be ad-
jufted by changing their 1efpe&1vc denominations according to this
formula. :
Let the 20 fhillings, or 4 crowns, in coin, be called 8. Let the
guinea be called G. Lct the difference between the old proportion
and the néw, which is £, be called P Then fay,

S—Izi_ a pound ﬂcﬂmg, and G +—: a pound fterling.

By this it appears that all the ﬁlve1 coin muft be raifed in its de-
nomination ', and all the gold coin muft be lowered in its deno .
mination %3 yet fill S + G, will be equal to two pounds fterling,
as before, whether they be confidered according to the old, or ac-
cording to the new denominations. :

But it may be obferved, that the 1mpoﬁt1on of coinage rendcring
the value of the coin greater than the value of the bullion, that.
circumftance gives a certain latitude in fising the new denomina-
dons of the coin, fo as to avoid minute fractions. Tor providing
the deviation from the exa@ proportion {hall fall within the ad-
vaneed price of the coin, no advantage can be taken by melting -
down one fpecies preferably to another; fince, in either cafe, the
lofs incurred by melting the coin muft be greater than the profic
made upon felling the - bullion. The mint price of the metals,
however, may be fixed exactly, that is, within the value of a far-

- thing upon 2 pound of fine filver or gold. This is eafily reckoned
ar the mint ; -although upon every piece in commion circulation
_the fra&tions of farthings would be inconvenient. -

That  notwithftanding of the temporary variations made r5. How -

15.
(mm'n_ls

i:,pon the denomination ef the gold and filver coins, all contrads . (o pe

foum.lly fu\fllud, af-
a change
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}I:xin:\tions N
as taken cnce, may i i i
place. zltioé f} ICQntume to be acquitted according to the old de i
ations of the coins i oy
> , paying one half in gol ‘
s 1§ i n gold, and one 1 i
/ ) " tz l’un.k:ﬁ. in the cafe where a particular fpecies has blalf i
] tated ; i e e -
. 'Slc 3 in which cafe, the fums muft be paid acco 1'en g
. the new regulati T e
fe new g(;ul;{tlcin made upon the denomination of tlntg{],::q
s nd that neither profi e o
t it or lo 7 - reful
the pstics, P 0 {s may - refult to any of
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o : in the deno- formally ¢ i :
ally entred into, and all fti i i
: ks pulations in- pounds, fhilli :
, fhillings, and

!
]
|
!

16. The
weight of
‘ the feveral

p . .
g 101\\1thﬁnumug the alterations on the mint. price of
the metals, « ¢ 3 d .15;6 1a
N coins neve 3 and in the denominaticn of the coins, no cha hall
v . e he made upon the \VClo"ht of the )I!.l‘tl&ukll preces of the latter
; c‘d, except  eXCCpt 111 the cafc of a general 1 oinage of ()lr at
V & ccolinag c denomm:\tion
& cart: 1t 1s to {a s the mint muft not coin new guméas OW!
¥ Cr
3 \Wns

neral re-
coinage of g, 1 1
zc. of a different weigh n
by veight from thofe alr i
thofe already i
k currency, althou
8 y @ ugh

one deno- . . .
mination at DY d . vould occation
il by fo (1011'18r the fractio. nmig € avoidec his would
PR fractions might b C T fi

|
j leaft, £
confufion, 3 the 1
| cont Cho ; "m.d the remedy would ceafe to be of any ufe u
fion, medy w : 1pon :
‘ ange in the proportion of the metals. But it may b }0“ a
convenier T i . s and e
} oo at, for removing the fmall fra®ions in thillings and {f]d
ences, to recoi inatj o pur
| o s recoin fuch denominationis all together, : .
| them to their integer numbers, of twelv e, b
i ‘ out changing in any re{pet tl’le' port a'nd o i
- changir ir proportion of val
out changing a : teir p value to all other-
denominat s of the coin: this will be no- great expence, wl
i oin ‘hen.
ulk of the filver coin is put into 5 fhilling picces e

} How this By this m i
| ‘;’m(pmfme thm}; i cthed of changing the denominations of the coi
} . ! e oo Lo e Y .
( : l,c e va ‘ ever can refult-any alteration in tl 4 o
hefom a0 ; -2 the value of the po !
. pound fier- g: and although fraio £ pound
o e e i orden o ns of value may now and then be
; lingarall -~ int ced, prevent the abufes ic i
i how faqti. @therwife be expofed, by ¢ i s iy e o would,
i o et il the xpofed, by the artifice of thofe who mele it d
; gns i the } ill the inconvenience of fuch fractions may be avoid i N
i e e : a avoide( ay-
nlm‘;ls gtccom g, qcc01(l}ng to. the old denominations, in boih: fpecies, b e
modea,  parts. This will alfo prove demonfiratively t! I e
D . . monfis: y that no' change is
- Y }Ilrndc in the true value of the national unit of mon e
. Small © 17, at it be order illi s
T ed that fhilling:
a s and {ix .
) g xpences fhall onl
a Y

- coins to be 1 :
N ,, DC current for ven b d
curréat oniy twenty years, a a i "
/ Yo 5 Rl 11 other coins, b 2y
. . 5 oth gold and:
5 and

1
filver,

'

- exporting onc fpecies, in order
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hich term, there for tweaty

. " y:nrs an
the laft year of fiyper cains
This for forty

years ot

11 have no morc more.,

Cuar. XV.
filver, for forty years, or motve. TYor afcertaining w
may be marked, upon the exerguc of the coin,
their currency, in place of the date of their fabrication.
term elapfed, or the date effaced, chat they fha
currency whatfoever ; and when offered in payment, may be re-

ceived as bullion at the actual price of the mint, or refufed, at
the option of the creditor. ‘ :

18. That no forcign co
as bullion at the mint price.

in fhall have any legal currency, except

lations may be prevented, 170, The 18. Al fo-

By thefe or the like regu 3. All f

. N . P . reign coin

melting or exporting of the coin in general. 2do, The melting or to pafs for
anced bullion only.

to fell it as bullion, atan adv:

price.  3tio, The profit in acquitting obligations preferably in one Z"S“gﬂ;"i'{‘e‘
{pecies o another. 4f0, The degradation of the ftandard, by the regulations,
wearing of the coin, or by a change in the proportion between
the metals. 5t0, The circulation of the coin below the legal
weight. 6to, The profit that other nations reap by paying their
debts more cheaply to Great Britain than Great Britain can pay

hers to them.
And the great
may ferve as a_ perpetual re

advantage of it is, tHat it is an uniform plan; and
gulation, compatible with all kinds of
“denominations of coins, variations in the proportion of the metals,
and with the impofition of a duty upon coinage; or with the pre-
ferving it free; and farther; that it may in time be adopted by
‘other nations, who will find the advantage of having their money
of accompt preferved perpetually at the

fame value, wwith refpect
to the denominations of all foreign moncy of accompt eftablithed
on the fame principles. ’

i END OF THE,FIRST VOLUME.
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The number of grains of
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4840 Troy-grains, 4676,

Table of Coins, rcduccd

Paris,

A Guinea by fl:
A Crown by fta
A Shilling by f:
A Silver Pound
A Gold Pound |
A Silver Pound
A Silver Pound
8 A Gold Pound
9 A Pound flerlin

1
2
3
4
5
6 A
7

Englith Coins.
— s A—y

10 A Shilling currc
11 A Guinea in fil
l 1z A Guinea at th
{13 A Pound tioy,
' 1 A Louis d'or
‘o | 2 A Crown of fis
B |3 A Crown of tt
o} 4 Alivie
ﬁ< 5 A Louis d'or,
2] & A Marcof Far
& | 7 A Marcof gol
L 8 A Marcof filv
w1 A Carolin lega
Z | z ADucatof the
S | 3 A Florinof C
g 44 Dollar of C
g l 5 A Dollar of E:
S| 0 A Florin cune
O { 7 ACamwlinin €
s
1
'g { 1 A Dutch Duca
< 1 2 A Flosin in il
3
9
a



e e T = T 2 =

. » E2
- - ) ' *
> R ]
. ) K . ) - . Lo
. . ’ LR
: A T ABLE or COTIN S, .
Shewmg the Quantity of Fine Metal contained in them. :
The number of grams of fine metal in every coin is fought for in the regulations of the mint of the country where it is cnmcd, and i is exprcﬂ'»d in the graing
in ufe in that mint: from that we:gh( it is convertcd into thofe of other counmes, ding to, the following prof .
3
3840 Troy-grains, 4676.35 Paris-, gr'uns, 51924 B Holland-aces or grains, and 4649.06 Colonia-grains, are fuppofed to be equal \vcxghts, and the coins in
i . * the table are converted according to (hofc proportions. .
e . i : )
: . Gold Coins. Sitver Coins.
- ‘ : i Table of Coins, reduced to Grains of fine ‘VIc(al according to the Troy,
i . . Paris, Colonia, and Holland.wcxghts. Troy. | Paris. |Colonia. |Holland. {| Troy. Pasis. | Colonia. | Holland,
If 1 A Guinea by flatute .- - - - - | 118.651] 144.46 14 .65 | 160.45
. 2z A Crown by ftatute - Al . - - - - . - - - - 429.68 | 523.2 520.2 5812
3 A Shilling by flatute - - - - - P - - - - 85.935| 104.65 | 104. 116.2
£ B _ | 4 A Silver Pound flerling by ﬁamkc 1601 - - - - - - - - - - |j1718.7 7 |2003. 2080.8 [2324.1
£ | 5 A Gold Pound fterling by flatute 1728 * - - - | 113, 137.61 136 8 152.8
& | 6 A Silver Pound flerling in currency = 3% Iib. troy - - - - - - - -~ - ||1639.38 [1996.4 |rg84.7 |2216.
=< 7 A Silver Pound flerl. at the proportion of gold to ﬁlver as 1 to 45| 113 137.61 136.8 1528 |{1638.5 |[1995.3 [1983.7 |z2215.7
= | 8 A Gold Pound ftesling at the fame proportion of 1 to 14 % - 118.4 14418 | 143.34 | 160.11 ||1718.7 {zo093. 2080.8 |2324.t
- 2| 9 A Pound fierling at ﬂu: mean proportion in gold and in ﬁlvcr - 115.769] 140.98 | 140.16 | 156,55 {|1678.6 |2041.2 [2032.2 |2200.9
| 1o A Shilling current = % of a pound troy * - - - - - - - - - 81.961 9.8 99. 110.82
g P 97 9
11 A Guinea in filver, or 21 fhillings flandard wc‘ght - - - - - - - - - - 1804.6 - [2197.6 [2184.8 [2440.3
tz A Guinea at the proportion of 1 to 144, worth in filver - - - - - - - - - 1720.4 |2095.1 [2082.8 (2326.4
{13 A Pound tioy, or 12 ounces Englifh weight - + |5760. |7019.2 {6973.5 |7789-2
‘C 1 A Louis d'or - - A ] - 113.27 | 137.94 | 13713 | 153.17 .
32 | *2 A Crown of fix livres - - 5 - - - - - - - - 409.94 | 499.22 | 496.3 5543
- | 3 A Crown of :hrec ditto - - - - - - - - - - - - 204.97 | 249.61 | 248.15 | 277.% |
O/ 4 A Livre - - > - - - - - - - - - 68.34 | 83.23 82.74 | 9z.42
=Y 5 A Louisd'or, or 24. Tivres in filver - - - - - - - - - - = ||1639-7 |1996.9" |[1985.2 |2217.4 i
§ 1 & A Marc of Paris weight, fine gold or filver - - 13783.87 |4Go8. 4581.1 |5116.9 |]3783.87 [4608. 4586t |5116.9
& | 7 A Marc of gold coin effeftive weight, infine - - 13398.3 l4138.5 (4114.3 (45934 -
L 8 A Marc of filver coin cffetive weight, m ﬁne " - - - - - - - - - 3402.3  |4143.4 |4119.2 [4600.9
» [ 1 A Carolin legal .vcnght s - - - 115.45 | 140:6 139.78 | 156.12
£ | 2 ADucat of the Empire ditto B - - 52.8 64.37 64. 71.48
S | 3 A Flerin of Convention - - L. - - - - - - - - - 179.73 | 218.87 | 217.6 | 243.
g% 4 A Dollarof Convention - - - .- - - - - - 269.59 | 328.31 | 330.4 364.5
£ | 5 A Dollar of Exchangc, the Caralm =9 ﬂor. 42 kreulzcrs - 17.85 z1.74 | 21,6151 241 ;
S | 6 A Florin current = ;% of a Carolin - 10.54 12.84 12,77 14.2 !
O [ 7 A Carolin in Silver at the propostion of 1 to 14% - - - - - - - - -~ 16740 2038.6 |2026.8 |2263.8 .
. E ;
1 A Dotch Ducat - - H - - s1.76 | 63. 62.67 70. A
z A Florin in filver A - .. e = - - - - - - - - - 148, 180.3 179.2 ! 200,2% 4
B
i
[ The Binder is deficed to place this TABLE at the End of VoL I. . -
and not to cut off the Margin, but to fold it ] T
. i




